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SOUTH AFRICA 

After apartheid comes 
the hard part 


World News 


UN peace plan 
for Cambodia 
gets backing 
of ail parties 

Talks aimed at a settlement 
m Cambodia opened in Jakarta 
with a commitment from all 

^ a i?5^T P ?f ties to Su PPort a 
United Nations peace plan. 
lUe plan, drawn up by the 
five permanent members of 
the UN Security Council, 
involves a ceasefire and estab- 
lishment of a Supreme 
National Council to govern 
the country in the run-up to 
elections. Page 3 

Soviet reforms delay 

Soviet President Mikhail Gorb- 
achev is expected to postpone 
presenting an economic reform 
plan to parliament until mid- 
week, reflecting continuing 
deep divisions between conser- 
vative Prime Minis ter Nikolai 
Ryzhkov and radicals advising 
both Mr Gorbachev and Rus- 
sian Federation President 
Boris Yeltsin. Page 16 

German UN move 

% Proposed change in the Ger- 
man constitution to allo w par- 
ticipation in United Nations 
peace-keeping activities under- 
lines a united Germany's new 
world responsibilities. Chancel- 
lor Helmut Kohl said. Page 2 

Bhutto poll bid 

Benazir Bhutto, Pakis tan's 
ousted Prime Minister, is to 
stand in elections in her home 
province of Sind, despite politi- 
cal trials by the military- 
backed caretaker government. 

^ Pages 

Romanians protest 

Three thousand Romanian 
workers and intellectuals 
staged a joint demonstration 
in Brasov to protest at govern- 
ment failure to solve the coun- 
try’s grave economic problems. 
Page 4 

Mandela hi Zaire 

Nelson Mandela arrived in 
Zaire for his first meeting with 
President Mobutu Sese Seko, 
national radio reported. Mean- 
• while, at feast 26 people died 
in attacks in the black South 
A African township of Soweto. 

V Page 4 

Burma troop alert 

Burmese troops living off base 
in Rangoon have been warned 
by their commander to be on 
their guard ahead of the sec- 
ond anniversary of the mili- 
tary's bloody suppression of 
prtHiemocracy protests. 

Lebanon deaths 

Three people were killed and 
20 wounded as at least 5,000 
families fled Sidon, south Leba- 
non, after fighters loyal to PLO 
leader Yassir Arafat and gun- 
men of Aba NLdal's radical 
Fatah Revolutionary Council 
exchanged rockets and mortar 
% fire, security sources said. 

Task force attacked 

Liberian rebel leader Charles 
Taylor launched an attack on 
the five-nation West African 
task force in the capital, Mon- 
rovia. The West African troops 
held off the rebels. 

Zambia protest rally 

More than 120,000 pro-democ- 
racy supporters demonstrated 
in the Zambian capital, 

Lusaka, in what observers said 
was the biggest political rally 
in the country’s history. 

Sino-US ties urged 

Chinese Co mmunist Party 
phipf .Bang Zemin urged a 
return to normal Sino-US rela- 
” tions during a meeting with 
Henry Kissinger, former US 
Secretary of State. 

Israel torture probe 

Israeli police investigating 
team recommended putting 
Ml no policemen on trial for 
allegedly torturing Palestinian 
inm^tM in a Jerusalem jaiL 


Spanish plant blast 

spare tist guerrillas were 
lamed for two explosions 
inch set a petrochemical 
Ia n* ablaze in the eastern 
panifih province of Tarragona. 
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Business Summary 


Congressmen 
aim to set 
deadline for 
budget cuts 

US congressmen will meet at 
the White House today to agree 
deadline for final accord on 
redaction of the 1991 budget 
deficit by SSObn. Page 16 

EUROPEAN Monetary System: 
The Italian lira lost ground 
last week, falling below the 
Belgian franc despite a small 
cut in official interest rates 
in Brussels. At the top of the 
system the Spanish peseta 
tended to weaken. Trading was 
generally subdued, lacking 
fresh factors. 
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The chart shows the constraints 
on EMS exchange rates. The 
upp ergrid, based on the sys- 
tem s weakest currency, defines 
the crossrates from which only 
the peseta may mane by more 
than 2V* per cent. The lower 
chart gives currencies’ diver- 
gence from the central rate 
against the European Currency 
Unit (Ecu), itself derived from 
a basket of currencies. 

KMC Group of the UK is nego- 
tiating to acquire East German 
Rfldersdorf cement group 
which owns large works near 
Berlin. Page 17 

EUROPE'S computer users 
aim to influence draft Euro- 
pean Commission directive 
an computer software. 

Page 4 

HOABE GOVETT. City of Lon- 
don stockbroker, is to 
announce a management 
buy-out Page 17 

WORLD Bank has reproached 
Hungary for hesitancy in 
restructuring national econ- 
omy. Page 4 

EUROPEAN Film: production 
and distribution companies 
from five European countries 
are to form new company. 
Eurotrustees, to challenge US 
dominance. Page 17 

GENERAL Electric Company, 
UK electronics and defence 
group, is to appoint new non- 
executive directors. Page 17 

NEW Zealand's Government 
will back settlement between 
DFC New Zealand, collapsed 
merchant bank, and creditors 
owed $1.4bn. Page 19 

BAYKRXSCHE Vereinsbank, 
Bavarian-based institution, 
is expanding European pres- 
ence through a cooperation 
agreement with Spain’s Banco 
de SabadelL Page 19 

PETKOLEOS Mexfeaoos, 
Mexico's largest company, is 
about to return to Eurodollar 
bond market. Page 19 

CARREFOUR, French super- 
market group, has reported 
strong increase in first half 
profits. Page 19 

British Gas: election of 
left-wing government in 
Ontario raises doubts about 
Brifgas’s proposed C$1. Ibn 
($956m) takeover of Consum- 
ers' Gas, Canada's biggest nat- 
ural gas distributor. Page 19 

B RAZIL is to begin talks with 
foreign creditor banks next 
month after obtaining $2bn 
loan from International Mone- 
tary Fund. Page 3 


Gorbachev wins pledge from Bush to renew search for peaceful solution to Gulf crisis 

Superpowers condemn Iraq 


By Quentin Peel in Helsinki 

THE US and the Soviet Union 
yesterday united at their sum- 
mit meeting in condemning 
Iraq for its invasion of Kuwait 
and demanding its uncondi- 
tional withdrawal. 

After seven hours of talks in 
Helsinki, Presidents George 
Bush and Mikhail Gorbachev 
pledged their complete solidar- 
ity in the campaign to enforce 
United Nations sanctions 
against the Iraqi regime. How- 
ever. they stopped short of 
spelling out any further mea- 
sures they might take to end 
the Iraqi aggression. 

Instead, Mr Gorbachev won 
a renewed emphasis on the 
need to search for a peaceful 
solution, and a statement from 
Mr Bush that “the sooner [US 
troops] are out of there, the 
better." 

He also won tacit US recog- 
nition of the benefit of a Soviet 
role in the Middle East peace 
process, and a commitment 
that, as soon as the UN Secu- 
rity Council resolutions on 
Kuwait had been enforced, 
both sides would put renewed 
efforts into resolving “all 
remaining conflicts in the Mid- 
dle East and Persian Gulf.” 

“Today, we once again call 
upon the Government of Iraq 
to withdraw unconditionally 
from Kuwait, to allow the res- 
toration of Kuwait’s legitimate 
government, and to free all 
hostages now held in Iraq and 
Kuwait,” the two leaders said 
in a joint statement. 

“Nothing short of the com- 
plete implementation of the 
UN Security Council resolu- 
tions is acceptable.” 

In spite of the absence of any 
new concrete measures to step 
up the pressure on President 
Saddam Hussein, both sides 
seemed satisfied that their 
emergency summit marked a 
new departure in superpower 
solidarity to enforce interna- 
tional peace. 

“This is a test of the durabil- 
ity of the new approach to 
resolving world problems," 
President Gorbachev said. Both 
sides recognised “that the 



Togetherness: Presidents Mikhail Gorbachev (left) and George Bush before yesterday's 
superpower summit in Helsinki. They united to condemn Iraq's invasion of Kuwait. 


Higher oil prices may unleash a 
worldwide upsurge in oil exploration, 
according to Sir Peter Holmes, chairman 
of Shell Transport and Trading. Shell, one 
of the world's two largest oil companies, 
believes much of this increased explora- 
tion will occur in the US, because of its 
favourable tax regime. He said that $25 a 
barrel was the appropriate price for oil 
following the loss of just over 4m barrels 
a day (b/d) from Iraq and Kuwait Page 2 


Kuwaitis angry at asset freeze. Page 2 
Mubarak urges US, Page 2 
Britain ready to go alone, Page 2 
Presklents united on Invasion, Page 2 
Iraq seeks Brazilian rockets, Page 2 
Call for bigger Japanese aid. Page 2 
Editorial comment. Page 14 
Nato commanders' strategy. Page 16 
World Stock Markets, Page 22 


whole of world society, and our 
two great states, are undergo- 
ing a trial. 

“As we enter upon a new 
peaceful period, and emerge 
from the Cold War, we see that 
no less efforts are necessary in 
order to find ways and means 
to meet the new situation, and 


tackle all the problems which 
arise." 

Although the emergency 
s ummi t concentrated above all 
on the Gulf crisis. Mr Bush 
confirmed that they had also 
discussed the growing plight of 
the Soviet economy. 

"We should be as forth com - 


I 

ing as we possibly can in the 
realm of economics,” he said, 
adding that he would recom- 
mend closer co-operation 
to Congress on his return. 

However the Soviet leader 
clearly bridled at the sugges- 
tion that his political support 
might be bought. ‘1 wouldn’t 


want President Bush's reply to 
give rise to the impression that 
the Soviet Union is seeking a 
certain sum with certain 
behaviour,” he said. 

The joint statement by the 
two leaders on the Gulf left 
two questions unclear: 

“We are determined to see 
this [Iraqi] aggression end, and 
if the current steps fail to end 
it, we are prepared to consider 
additional ones consistent with 
the UN Charter,” they said. 
When pressed to identify what 
such steps might be, Mr Bush 
refused to tackle such a “hypo- 
thetical” question. Mr Gorba- 
chev reiterated the paramount 
need to reach a political, not 
military, solution. 

As for the wider Middle East 
issues, they agreed to “direct 
their foreign ministers to work 
with countries in the region 
and outside it to develop 
regional security structures 
and measures to promote peace 
and stability." They similarly 
declined to elaborate. 

Both sides seem to have 
come away with honour satis- 
fied. President Bush has won 
unprecedented public Soviet 
support for a policy which 
involves US troops in alien ter- 
ritory. Mr Gorbachev has 
gained a statement which puts 
overwhelming emphasis on a 
peaceful settlement, strictly 
within the UN process. 

Their hope is that it will be 
enough to convince President 
Saddam that he must retreat, 
and to convince popular opin- 
ion in the Arab world that it is 
the Iraqi leader who is the 
aggressor. 

• Lionel Barber adds from 
Washington: Gen Brent Scow- 
croft, Mr Bush’s national secu- 
rity adviser, said the show of 
solidarity in Helsinki was “ter- 
rible news” for President Sad- 
dam Hussein. 

Mr Scowcroft played down 
president Mikhail Gorbachev’s 
public opposition to the use of 
force to drive Iraqi forces out 
of Kuwaiti It was time to let 
the UN economic embargo 
work, he said. 


Shoulder to shoulder in pursuit of peace 


IT WAS as if they had been 
doing it all their lives: calling 
emergency superpower sum- 
mits to stand shoulder to 
shoulder in the pursuit of 
peace, not war, writes Quentin 
PeeL 

Everything went like clock- 
work, everyone spoke tbe 
right lines and there was a 
good deal of good humour, in 
spite of the underlying grim- 
ness of the confrontation in 
the Gulf. 


The George and Mikhail 
Show is the new reality, with 
George mangling his meta- 
phors ^'differences still 
remain, but the common 
ground-surges ahead of these 
differences”) and Mikhail, 
tending to rambie on a bit. But 
they are well on the way to 
making a battle-hardened dou- 
ble-act. 

George's microphone doesn’t 
work, so Mikhail says: “Hit it” 
- classic Soviet mechanical 


treatment. Mikhail almost 
dared to tell a deep secret of 
the negotiations, but stopped 
short at the last moment. “Pm 
dying to take the risk and tell 
yon. but I haven’t cleared it 
with tbe President,” he said, 
tantahsingly. 

Both sides owe a lot to the 
Finnish Government, which 
put the whole show together 
in no more than a week. All 
the security, the accredita- 
tions, working rooms and 


transport were in place, 
although the Intercontinental 
Hotel was high-handed in can- 
celling reservations... top prior- 
ity to the White Boose press, 
even if they came late. 

Of course, Helsinki is not 
one of the world's great swing- 
ing cities. But the drizzle held 
off when the stars met the peo- 
ple. 

Til trade you for my tie- 
pin,” Mr Bush told a lady with 
a half-eaten apple, but he 


didn’t hang around for her to 
accept the offer. As for Mr 
Gorbachev, he made sure he 
didn't stay long enough for 
Finnish prices to bankrupt his 
Soviet advisers and press 
corps, and shot back to 
Moscow and the bread queues. 

Sleep seemed to be a com- 
mon theme for the US visitors, 
although Mr Gorbachev 
seemed to be losing little in 
spite of the desperate plight of 
Continued on Page 16 


Doubts over 
pace of 
European 
monetary 
union grow 

By David Buchan and 
John Wyles in Roma 

DOUBTS about the pace of 
economic and monetary union 
emerged at a weekend meeting 
of EC finance ministers. 

As a result European Com- 
munity heads of government 
will be under pressure next 
month to restore firm direction 
towards the EMU objective. 

They will have to decide 
whether to take up earlier 
plans for a rapid implementa- 
tion of the project in the light 
of economic uncertainties cre- 
ated by tbe Gulf crisis and anx- 
ieties about the cost of German 
unification. 

The EC’s leaders will meet in 
an Intergovernmental Confer- 
ence (IGC) to work out a draft 
treaty on EMU in December. 
While tbe objective of agreeing 
a draft treaty at the conference 
remains intact, strongest hesi- 
tations emerged at the week- 
end over the European Com- 
mission’s proposal to begin the 
move towards a single cur- 
rency managed by a European 
central bank on January 1 
1993. 

Considerable sympathy from 
Germany and Holland, among 
others, was expressed for the 
British view, outlined by Mr 
John Major, the Chancellor of 
the Exchequer, that no date 
should be set without much 
greater convergence among the 
Twelve's budget deficits, infla- 
tion rates and labour market 
policies. 

Mr Jacques Defers, the Com- 
mission president, received 
unambiguous support only 
from France, Italy, Belgium 
and Denmark for his convic- 
tion that only a firm deadline 
for launching the next stage of 
monetary union based on fixed 
exchange rates and co-ordi- 
nated monetary policies would 
ensure the necessary degree of 
economic convergence. 

“There was a surprising 
extent of feeling around the 
table that this was not the way 
to proceed." said Mr Major. An 
“arbitrary timetable", said the 
British Chancellor, which bore- 
no reference to convergence 
would cause "grave difficul- 
ties” including high regional 
unemployment, or a collapse of 
asset values in some of the less 
developed member states. 

The result of British pres- 
sure appears to be that the 
Commission will be set to work 
on producing some criteria for 
convergence. A compromise 
approach suggested by Mr Wim 
Koch, tbe Dutch Finance Min- 
ister. based on setting a date 
for the next phase of EMU, 
Continued on Page 16 


Nato chief calls for strategy to 
operate outside Europe and US 


By David White, Defence Correspondent in London 


THE Nato alliance should 
review its treaty to enable it to 
respond to emergencies such 
as the Gulf crisis, according to 
General John Galvin, the 
supreme Allied commander in 
Europe. 

Gen Galvin said in an inter- 
view with the Financial Times 
that future Nato strategy 
needed to take account of “cri- 
sis management" as well as 
war planning. 

"The structure, the machin- 
ery for meeting a crisis, will 
have to be re-examined and 
strengthened." he said. 

The 1949 North Atlantic 
Treaty provides for a joint 
response to an armed attack 
against any of the allies’ terri- 
tory in Europe, North America, 
the northern Atlantic or the 
Asian part of Turkey. The lim- 
its on its scope largely 
reflected US concern at that 
time not to become embroiled 
in European colonial conflicts. 

“I think we’U have to go 
back and look at that again,” 
Gen Galvin said. Nato would 
have to take a “more all-en- 


compassing view of t h i n g s " to 
cover other actions that 
impinged on its security. 

Referring to European chari- 
ness about an “out-of-area” 
role for Nato, Gen Galvin 
accepted that it would be a dif- 
ficult issue. 

“It's going to be. however, 
something that is definitely 
part of Nato's future." 

Nato had up to now been 
focused on specific assump- 
tions about a threat from the 
Soviet Union. It now needed “a 
much more complex and effi- 
cient network of communica- 
tions” to deal with crises. 

He added: “The planning for 
what would happen if war did 
come would have to involve 
things like mobility with much 
bigger emphasis so that the 
southern region of Nato could 
be reinforced rapidly.” 

The deployment of US forces 
to the Gulf had demonstrated 
the importance of maintaining 
bases in Europe and other 
areas, such as the island of 
Diego Garcia in the Indian 
Ocean. 


“This could not have been 
done if tbe US was sitting at 
home inside our gates,” he 
said. 

Gen Galvin, who is also com- 
mander-in-chief of the US 
European Command, warned 
against reducing US troop lev- 
els in Europe to a symbolic or 
caretaker force. 

“The US is the leader of the 
western alliance and has to set 
the example," he said. 

Adequate US forces in 
Europe should comprise at 
least one army corps (there are 
currently two), the 6th fleet in 
the Mediterranean, tactical 
fighter wings and other air 
support forces. 

He expressed concern that 
other allies' defence budget 
plans would reduce their forces 
by more than the 15 per cent 
foreseen in the Convent iona l 
Armed Forces in Europe (CFE) 
treaty now being negotiated in 
Vienna. It was crucial that 
additional cuts shoald be built 
into a further negotiated^ agree- 
ment at a later stage. 
Interview. Page 3 


FORTHCOMING SURVEYS 



nday interview 


Composer and con- 
ductor Pierre Boulez, 
fierce polemicist of the 
1950s and 1960s, who 
rewrote musical his- 
tory to his own aes- 
thetic prescription, is 
today genial, relaxed 
and wittily tolerant 
Page 32 
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Weathering (he otorfli: the 
reinsurance Industry was hit hard 
by last winter’s catastrophic 
storms In north-west Europe. 
Attitudes ore now changing the 
way the Industry manages risk. 
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Reinsurance: a period of 

underlying uncertainty. 

■ Surveys over the coming 
two weeks: 

□ Hungary: September 17. 

□ Wales: September 17. 

□ World Car Industry: 
September 18. 

□ European Duty Free 
Industry: September 20. 

O City of London Property: 
September 21. 

□ Denmark: September 21. 

□ World Nuclear Industries: 
September 24. 

□ Worid Economy: 

September 24. 
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for Peterborou 

(nice one, Cecil) 
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an unrivalled quality of life - then 
this is yet another reason why 
you should be looking at 
Peterborough. 
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CRISIS IN THE GULF 


Mubarak urges US to 
keep preparing for war 


By Tony Walker in Cairo 

THE US was urged at the 
weekend by the moderate 
Arabs to continue its war prep- 
arations and to take whatever 
steps might be necessary to 
destroy Iraq’s military strength 
if diplomacy failed. 

President Hosni Mubarak of 
Egypt, who pledged to send 
more troops to Saudi Arabia, 
said peace would not come to 
the Middle East while Iraq was 
in possession of a vast arsenal 
of chemical and other weap- 
ons. 

Speaking in Alexandria on 
Saturday with Mr James 
Baker, the US Secretary of 
State, at his side, Egypt’s 
leader said that while a diplo- 
matic solution to the Gulf cri- 
sis was desirable, the military 
option might be necessary. 

“You know we are against 
chemical weapons, against the 
presence of missiles, because 
this is a very destructive 
means,” Mr Mubarak said. 


Egypt announced at the 
weekend that it Is to send at 
least one mechanised divi- 
sion of 12,000-14,000 men to 
Saadi Arabia to reinforce 
5.000 desert-trained com- 
mandos already on the 
ground, writes Tony Walker. 

A western military attache 
in Cairo said he expected 
that one division would be 
sent initially, with another 
in reserve. 

“I think peace will never 
come with the presence of all 
these forms of weapons in the 
area.” 

Mr Mubarak’s hard-line pub- 
lic remarks reflect the views 
being expressed in private by 
some of his advisers that the 
US and its allies should not 
delay too long in preparations 
for war against Iraq, which is 
showing little sign of compro- 
mise. 


Mr Baker, who completed 
several days of talks in Saudi 
Arabia before travelling on to 
Egypt, is likely to have 
received a similar message 
from Saudi and Kuwaiti lead- 
ers. 

The moderate Arabs, led by 
Egypt and Saudi Arabia, fear 
there may be a protracted 
sanctions battle in which Presi- 
dent Saddam Hussein could be 
seen to be defying interna- 
tional pressure, white at the 
same time continuing his 
attempts to whip up anti-west- 
ern sentiment throughout the 
the Arab world. 

Cairo has been deeply 
angered by the stream of abuse 
from Baghdad. 

Mr Mubarak, who talked 
with Mr Baker for about 90 
minutes, was careful, however, 
to say that diplomatic efforts 
should be given every chance 
to succeed before there was 
resort to war. 


Baghdad Surge in oil exploration predicted 

envoy seeks ° 

help from 
Tehran 


By David Thomas, Resources Editor 


Presidents united on invasion 


Here is the full text of a joint 
statement issued at the end of a 
one-day superpower summit 
yesterday in Helsinki. 

WITH regard to Iraq’s invasion 
and continued military occupa- 
tion of Kuwait, President Bush 
and President Gorbachev issue 
the following joint statement: 

“We are united in the belief 
that Iraq's aggression must not 
be tolerated. No peaceful inter- 
national order is possible if 
larger states can devour their 
smaller neighbours. 

“We reaffirm the joint state- 
ment of our Foreign Ministers 
of August 3 1990, and our sup- 
port for United Nations Secu- 
rity Council resolutions 660, 
661, 662, 664 and 665. 

“Today, we once again call 
upon the government of Iraq to 
withdraw unconditionally from 
Kuwait, to allow the restora- 
tion of Kuwait’s legitimate gov- 
ernment. and to free all hos- 
tages now held in Iraq and 
Kuwait 

“Nothing short of the com- 
plete implementation of the 
United Nations Security Coun- 
cil resolutions is acceptable. 

Hurd calls 
for bigger 
contribution 
from Japan 

By Ian Rodger in Tokyo 

MR Douglas Hurd, the UK 
Foreign Secretary, has called 
on Japan to make a bigger 
contribution than it has so Ear 
to the multinational effort to 
force Iraq to withdraw from 
Kuwait. 

“Japan has made a good 
start, bat I shall be encourag- 
ing It to do more,” Mr Hard 
said on the eye of wide-rang- 
ing bilateral ministe- 

rial talks. “The requirements 
in the Golf are mounting all 
the time. Every country has to 
contribute according to its 
means, and Japan has consid- 
erable means.” 

Japan, which faces legal and 
political obstacles to sending 
military personnel and equip- 
ment to the Go It, has so tor 
committed $lbn (£5l0m) to 
help the multinational forces 
there and $22m for refugee 
relief. It is also working on a 
package of soft loans and 
grants for Jordan, Egypt and 
Turkey. 

Mr Hard said he would wel- 
come an offer of minesweepers 
from Japan, bat it was up to 
the Japanese to decide 
whether they could do that He 
said Japan was now seeking a 
higgler role In world political 
derision-making, and it had to 
recognise there was a price to 
pay for this. 

The foreign secretary was 
expected to raise several other 
matters In three hours of talks 
this morning with his Japa- 
nese counterpart Mr Taro 
Nakayama, including aid to 
eastern Europe, developments 
in Hong Kong and China and 
the recent wanning in Japa- 
nese-Soviet relations. 

Although bilateral problems 
wore few, Mr Hard was to urge 
that Japanese financial insti- 
tutions participate to the full- 
est possible extent in re-finan- 
cing the Channel tunnel 
project now in the midst of 
difficult negotiations. 

Specific bilateral agree- 
ments an joint aid to eastern 
European countries were 
likely to be reached, British 
officials said. Mr Hard said 
Japan had considerable man- 
agement and technology skills 
to offer, while the UK could 
provide language and institu- 
tional g uidance. 

The UK supports Japan's 
decision to resume business 
contacts with China this sum- 
mer, and Mr Hurd was to seek 
Mr Nakayama’s assessment of 
China's progress since last 
year's upheavals. 

The foreign secretary was 
eager to team of the results of 
the visit of Mr Eduard Shev- 
ardnadze, the Soviet Foreign 
Minister, to Tokyo last week. 


“Nothing short of a return to 
the pre-August 2 status of 
Kuwait can end Iraq’s isola- 
tion. 

“We call upon the entire 
world community to adhere to 
the sanctions mandated by the 
United Nations, and we pledge 
to work, individually and in 
concert, to ensure toll compli- 
ance with the sanctions. 

"At the same time, the US 
and the Soviet Union recognise 
that UN Security Council reso- 
lution 661 permits, in humani- 
tarian circumstances, the 
importation into Iraq and 
Kuwait of food. The Sanctions 
Committee will make recom- 
mendations to the Security 
Council on what would consti- 
tute humanitarian circom- 

cfOTirOC 

“The' US and the Soviet 
Union farther agree that any 
such imports must be strictly 
monitored by the appropriate 
international agencies to 
ensure that food reaches only 
those for whom it is intended, 
with special priority being 
given to meeting the needs of 
children. 

“Our preference is to resolve 


the crisis peacefully, and we 
will be united against Iraq’s 
aggression as long as the crisis 
exists. 

“However, we are deter- 
mined to see this aggression 
end, and if the current steps 
fail to end it, we are prepared 
to consider additional ones 
consistent with the UN char- 
ter. We must demonstrate 
beyond any doubt that aggres- 
sion cannot and will not 
pay. 

“As soon as the objectives 
mandated by the UN Security 
Council resolutions mentioned 
above have been achieved, and 
we have demonstrated that 
aggression does not pay, the 
Presidents direct their foreign 
ministers to work with coun- 
tries in the region and outside 
it to develop regional security 
structures and measures to 
promote peace and stability. 

“It is essential to work 
actively to resolve all remain- 
ing conflicts in the Middle East 
and Persian Gulf. Both sid es 
will continue to consult each 
other and initiate measures to 
pursue these broader objec- 
tives at the proper time.” 


By Our Foreign Staff 

IRAQ sent Mr Tariq Aziz, its 
Foreign Minister, to Iran yes- 
terday to seek peace and Teh- 
ran’s help in beating United 
Nations trade sanctions 
imposed for seizing Kuwait. 

He was accompanied by Mr 
T«am shalabi, Iraq's Oil Min- 
ister. Sources in Saudi Arabia 
believe the Iraqis are asking 
Tehran to sell them food at 
inflated prices, in violation of 
UN sanctions, and buy Iraqi 
oil cheaply for export through 
Iran's Kharg Island ter minal. 

The Iranian news agency 
IRNA said Mr Aziz, the first 
top Iraqi official to visit Iran 
since the 1979 Islamic revolu- 
tion, would stay for one day. 
Tehran Radio said he would 
dt«m« Security Council reso- 
lution 598, which formed the 
basis of a Golf war truce, with 
All Akbar Velayati, the Ira- 
nian Foreign Minister. 

The visit, at Baghdad’s 
request, follows the acceptance 
last month by Iraqi President 
Saddam Hussein of Iran’s 
terms for a formal end to the 
1980-88 war. 

Mr Aziz, who is also deputy 
prime minister. Is expected to 
ask Iran to retur n the favour 
and allow goods across the for- 
mer war fronts. 

On Saturday, the National 
Security Council met under 
President Ali Akbar Hasheml 
Raftmnjniii and repeated Iran's 
opposition to the annexation 
of Kuwait. 

• The US is considering 
releasing S400m in frozen 
assets to Iran to prevent Teh- 
ran drifting towards Iraq, 
according to reports in Wash- 
ington, reports Lionel Barber. 

General Brent Scowcroft, 
national security adviser to 
President Bush, said yesterday 
that the US bad been, in regu- 
lar indirect contact with Iran, 
but be declined to confirm or 
deny the Newsw e e k report 

Mr Scowcroft said discus- 
sions aimed at resolving the 
dispute over Slim (£510m) of 
assets frozen after Iranian mil- 
itants seized the US embassy 
in 1979 had been going on for 
several months. “A very high 
percentage [of the cases] have 
been resolved,” he noted. 



HIGHER oil prices are likely to 
unleash a worldwide surge in 
exploration for oil, according 
to Sir Peter Holmes, chairman 
of Shell Transport and Trad- 
ing. 

Shell, one of the world's two 
largest oil companies, believes 
that much of this increased 
exploration will occur in the 
US, because of the favourable 
tax regime there. 

Sir Peter, in his first full 
interview since the Gulf crisis 
began, said $25 a barrel was 
the appropriate price for oil fol- 
lowing the loss of just over 4m 
barrels a day from Iraq and 
Kuwait. “I would have thought 
that the equilibrium price 
would be somewhere in the 
mid-20s.” 

That is because the crisis 
has almost exactly removed 
the cushion of over-production 
which was keeping oil prices 
low before the invasion of 
Kuwait. 

“There is a mild shortfall. 
Opec can make up 3m b/d, 
demand will be down a bit. per- 
haps by the middle of next 
year by half a million b/d, and 
of conrse there are the 
stocks. . . So there shouldn't be 
any real shortage, but on the 
other hand, there is no longer 
a cushion,” Sir Peter said. 

The fact that oil prices were 
now around $30 a barrel 
reflected fears about war in the 
Gulf. “It’s simply people's wor- 
ries about what might happen 
in terms of the conflict . . It’s a 
war worry, it’s not an equilib- 
rium price." 

Sir Peter added that the cur- 
rent price was not sustainable: 
“The market is between two 
ends: one end is war and much 
higher prices in the short term. 
The other end is, once the war 
is over, prices will probably be 
lower again.” 

Shell’s chairman predicted 
that an end to the crisis would 
push oil prices sharply lower 



Sir Peter Holmes: “Equilibrium price would be somewhere in the mid-20s.’ 
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again, just as had happened 
after previous oil shocks. “The 
post-crisis years, *74 and ’81, 
were years of surplus. That 
was because people reacted to 
the crises by pulling out all the 
stops.” 

In particular, two factors 
would contribute to a surplus 
of oil immediately after the 
present crisis, if it proves to be 
prolonged. 

First, increased output as a 
result of a surge in oil explora- 
tion and the reopening of mar- 
ginal capacity. “If people really 
thought $25 (a barrel] were 
here to stay, there would be an 
upsurge in exploration, partic- 
ularly in the States,” Sir Peter 
said. 

He estimated that 400,000- 
500,000 b/d of small wells in the 
US. which were closed down 
because of low oil prices, could 
be restarted fairly quickly. “At 
$25, there is an incentive for 
quite a lot of marginal capacity 


to come back on.” 

However, Shell’s own explo- 
ration activity, which last year 
cost 2656m in 50 countries, 
would not increase. “We think 
we are exploring pretty well as 
hard as we can go.” 

Secondly, falling demand, 
particularly in the US, as a 
result of the higher prices. 

Sir Peter, who keeps a graph 
in his office tracing the rela- 
tion between US gasoline 
prices and demand, predicted 
that present prices, sustained 
for a year, would cut US gaso- 
line demand by 500,000 b/d 
from the current level of about 
7.4m b/d. 

While acknowledging the 
beneficial impact of the price 
rises on the oil companies’ 
“upstream” production activi- 
ties, Sir Peter said that “down- 
stream” margins had been 
squeezed. That was because 
petrol price rises at the pump 
had faflprf to keep pace with 


Britain ready to go alone, says W aldegr ave 


By John Mason 

BRITAIN would only support 
asking for United Nations 
approval of military action 
against Iraq if there were abso- 
lutely clear indications the 
Security Council would not 
veto it, Mr W illiam Walde- 
grave, a Foreign Office Minis- 
ter of State, said yesterday. 

Under linin g the govern- 
ment’s strong stance that fur- 
ther UN approval of military 
action need not be sought, Mr 
Waldegrave said achieving the 


objective of e nding the Iraqi 
occupation of Kuwait was a 
higher priority than maintain- 
ing international consensus. 

“We need the widest possible 
consensus to achieve the vic- 
tory needed, but if we were to 
say that what matters more is 
the maintenance of consensus, 
we would be putting the cart 
before the horse,” he said. 

Interviewed on London 
Weekend Television's Walden 
programme, Mr Waldegrave 


said the government did not 
want to risk the failure of ask- 
ing for UN support for military 
action only for it to be vetoed. 
This would be the worst out- 
come and shatter the reputa- 
tions of both the UN and inter- 
national law, he said. 

However, Mr Waldegrave 
ingjgtpd that the international 
consensus was growing. 

He was confident of continu- 
ing Soviet support because 
President Gorbachev saw the 


interests of his country lay in 
closer links with the interne 
tional community. 

Mr Waldegrave also said 
greater efforts would have to 
be made to solve the Palestin- 
ian problem once the crisis was 
over. “We cannot just go beck 
to pretending that nothing 
needs to be done about the Pal- 
estinian problem. It seems to 
me that it is one of the things 
that contributes to the under- 
lying bitterness in the region." 


Kohl hopeful over 
constitutional change 


NEWS IN BRIEF 


By David Marsh in Bonn 

THE proposed change in the 
German constitution to allow 
the Bundeswehr to participate 
in United Nations peace-keep- 
ing activities will underline a 
united Germany’s new world 
responsibilities, Chancellor 
Helmut Kohl said yesterday. 

Mr Kohl came out strongly 
in favour of a change in the 
constitution after the Decem- 
ber 2 elections permitting Ger- 
man troops to join multina- 
tional peace efforts. This would 
be a contribution to “interna- 
tional solidarity”, he said in a 
radio interview . 

West Germany’s refusal to 
take a direct role in the US-led 
military build-up in the Gulf 
has come in for criticism 
abroad, particularly in Wash- 
ington. 

There has been suspicion 
that Bonn is hiding behind the 
somewhat ambiguonsly- 
phrased articles in the consti- 
tution over the role of the Bun- 
deswehr in order to duck its 
toll responsibilities. 


Responding to this, Mr Kohl 
said that in cases like the Iraqi 
invasion of Kuwait, “We can- 
not stand aside.” The present 
constitutional ban on Involve- 
ment in UN peacekeeping was 
“in no way tolerable for the 
future", he said. 

Mr Kohl’s willingness to aid 
the American military strategy 
in the Gulf is likely to be 
spelled out when Mr James 
Baker, the US Secretary of 
State, comes to Bonn next Sat- 
urday. Mr Kohl wants to make 
a gesture to thank the US for 
pushing through international 
agreement on German unity. 

Bonn appears to have set its 
face against direct payments to 
the US to support the Ameri- 
can military deployment In 
Saudi Arabia. But the govern- 
ment has declared its willing- 
ness to step up assistance for 
states such as Egypt, Turkey 
and Jordan affected by the cri- 
sis, and also to help the US in 
air-freighting military material 
to the Guff. 


Iraq seeks Brazil rockets 


IRAQ is trying to buy rockets 
from one of its traditional sup- 
pliers, Brazilian, arms mak er 
Avibras, according to Folha de 
SSo Paulo newspaper, our For- 
eign Staff writes. Avibras was 
unavailable for comment 
The news of Iraq’s attempt 
to bay Brazilian rocket equip- 
ment comes just a day after it 
emerged that tha Bush admin- 
istration had agreed to lift a 
ban on export to Brazil of heat- 
treated rocket casings that US 


missile experts believe could 
eventually help Iraq. 

Iraq and Brazil have close 
mid long-standing cooperative 
ties on missile and space 
launch vehicle projects, 
although these have suppos- 
edly been ended. 

The Brazilian newspaper 
report said Avibras was testing 
its stocks of Astros rockets and 
preparing about Jioom worth 
of equipment for delivery to 
the Middle East 
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Kuwaitis hold a rally and march through west London yesterday in protest at the Iraqi invasion treated rocket casings that US the Middle East ring operations' to Ca 

Kuwaitis angry over Bank’s freeze of their assets 

David Lascelles meets businessmen disillusioned with British law and bureaucracy 


‘Slum conditions’ for 
Asians in Kuwait 

A NORWEGIAN embassy official has reported. slum conditions 
and dangers of disease and starvation for some 500,000 Am ^ i y; 
trapped in Kuwait. Tony Walker writes from Cairo. 

Ambassador Hans Longva, evacuated to Baghdad over the 
weekend, warned that conditions for Indians, Pakistanis. Filipi- 
nos, Sri La nkans and Bangladeshis were “appalling." 

He said food supplies were dwindling by the day and the black 
market cost of food meant that it was beyond the means of 
thousands of refugees. “It is a very, very serious prob lem, " he 
said. “Unless somebody does something it will be a catastrophe." 

300 refugees an hour 

Asians fleeing the Gulf crisis are flocking into Jordan at the rate 
of 300 an hour and tens of thousands more could arrive in a few * 
“ay?- relief workers said yesterday. Renter reports from Amman. 

The official Jordanian news agency Petra said 420,000 people 
had fled to Jordan since August 7, five days after Iraq’s Invasion 
of Kuwait, and 80,000 people were still in transit camps. 

Explosions in Iraqi town 

A series of 46 explosions were heard in the Iraqi town of Qaem 
near Synas eastern border yesterday, Syria’s official news 
agency reported, AP reports from Damascus. 

e ogencys correspondent in the Syrian town of BoukamaL 3 
?^ ra - reported that minutes later, appeals for 
urgent blood donations were made over loudsp eake rs in 

Syrian human rights attacked 
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Kuwait Airways to fly again 
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thTSS S5?!! nced J at weekend that it will resume flying in 


T HE freeze on Kuwaiti assets 
may be preventing Iraq from 
getting its hands on Kuwait’s 
wealth. But it has also made life a 
nightmare for Kuwaiti individuals 
and businessmen, particularly in the 
UK, where they have the bulk of their 
overseas assets. 

Under the freeze. Kuwaitis can only 
withdraw enough money to pay for 
their living and other essential 
expenses. They need special permis- 
sion to sell investments or transfer 
money abroad. And all permission has 
to come from the Bank of England, 
where a huge backlog of applications 
means long delays. 

Mr Tawfeeq Al-Omar is one of those 
who have been caught up in the 
freeze. He is managing director of his 
father's company, Abdullah Al-Omar 
General Trading and Construction. He 
and his family escaped by car from 


Kuwait on August 12 and made their 
way to London, where they hoped to 
re-establish control over their com- 
pany’s overseas investments, worth 
tens of millions of dollars. 

Instead, Mr Al-Omar was told by his 
bankers and brokers that they could 
not transact any business for him 
because all his accounts had been 
blocked. 

Mr Al-Omar says the freeze has now 
cost him millions of dollars because 
he has been unable to sell out of loss- 
making investments. 

The situation was not so bad in the 
US, where the freeze is less severe. 
But there is a limit on what he can do 
because ultimately payments have to 
pass through his accounts in London. 
He is now a frustrated and angry 
man. 

“We set up an investment company 
in the UK under English law because 


we thought it was a very safe law," he 
says. 

Another victim is Mr S ulaiman At 
Bassa m , managing director of the 
Arab Maritime Petroleum Transport 
Company. 

Although a Saudi national, Mr Al- 
Bassam has found his accounts 
blocked because he gave a Kuwait 
post office box number as his address 
when he opened his accounts in Lon- 
don, and because his company is part- 
owned by the Iraqi and Kuwait gov- 
ernments. 

H e has hired a firm of London 
lawyers to try to get his 
accounts unfrozen, so far 
without success. And he blames the 
inefficiency of the UK institutions and 
the bureaucracy of the Bank of 

En gland , 

“I appreciate that the freeze was 


introduced to protect assets,” he says. 
“But it must be done in a way that 
does not cause damage. Now, though, 
it is beginning bo cause damage.” 

The Bank Of En gland admits that it 
has been snowed under with applica- 
tions from Kuwaitis. But nearly a 
mouth after the freeze was intro- 
duced, it now has 20 people working 
toll-time an it and says it hopes to 
clear the backlog soon. 

Bankers say that there are (dearly 
lessons to be learnt from the way the 
fre e z e has been handled. Unlike other 
countries such as the US which froze 
part icul ar Kuwaiti-owned inst it utions , 
the UK froze all accounts owned by 
residents of Kuwait. 

Although this was supposed to 
make it easier for h anks to identify 
which assets were blocked, it has 
turned out in practice to cast a very 
wide net. 


Where banks are uncertain, they 
prefer to consult the Bank rather than 
authorise what could illegal transac- 
tions. 

Tlie experience of the Kuwaitis 
could also cause foreigners to move 
their fluids oat of the UK for fear of 
being caught up in some future freeze. 
Both Mr Al-Omar and Mr Al-Bassam 
say they will transfer their funds 
abroad as soon as they are able to 

"I would describe the UK as an 
unsafe place if I cannot get at my own 
money,” says Mr Al-Bassam. 

Whether the victims of the freeze 
wifi go so nr as to sue the Bank of 
England remains to be seen. The pos- 
sabiltty has certainly be recognised^ 
the Bank, and account was taken of it 
when devising the terms of the freeze 
Given the size of Kuwaiti assets In the 
UK, the potential for losses is enor- 
mous. 
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increases on the spot markets. 

Sir Peter revelaed that Shell 
had decided against an adver- $ 
Hrin g campaign to explain this 
point to the general pubic, 
because it doubted whether 
many politicians and the popu- 
lar press were interested in 
reflecting the troth. 

“MPs should know better. 
These politicians have to-be 
elected and they have to mairo 
popular noises. In the States 
it’s worse. Virtually every gov- 
ernor has written to the ofl 
companies and Congress is hot 
on the trail. They all know 
what the facts are,” Sir Peter 
said. 

Shell's chairman also said 
that higher oil prices would 
feed through to higher gas 
prices in most of Europe early 
next year, as a result of the 
six-month lags in most large 
European gas contracts. 

Pain beyond the pumps. Page 
15 


t- 


nil: 


cell 


±*‘: 
STi:7 
£---■ 
xl". “ 

•a! : 


TFf 

worth ■■ 


r~.~ 


is:, : 
i— ' : . 


EH; 

Ifi* 



\ 


!5* 


7 $\o* 


^ t 


financial times Monday September 10 1990 


:q 


INTERNATIONAL NEWS 



* 




sews?.. 


8 


Brazil to meet 
banks after $2bn 
loan from IMF 


B y Christina Lamb in Rio de Janeiro 
talks with 

J5 L ™£ ei §" CTedlto r banks next 
Sbn^l^ r f° btak ^ a crucial 
SS.ni ^ from the Interna- 
krojal Monetary Fund 

***■«■«»*. to be 
signed formally in October 
gives the first tangble seaPtf 
™t° PresidentFer- 
nando Collor de Mello’s drastic 
economic adjustment pro- 
gramme. The Government 
hopes it will lead to better rela- 
uons wth the international 
unancial community at a time 
when Brazil's credit rating is 
at an all-time low. 

Two years ago, an IMF loan 
was suspended because of Bra- 
zil s i failure to meet public sec- 
tor deficit targets. In July 1969, 

Brazil stopped most interest 
^ payments on its foreign debt 
and is now $6bn in arrears to 
commercial banks and $2bn to 
the Paris Club group of govern- 
ment creditors. 

Speaking in Brasilia on Sat- 
urday, Ms Zelia Cardoso, the 
Economy Minister, said: “The 
most important thing about 
the IMF agreement is not the 
amount but that it paves the 
way for negotiations with the 
Paris Club and private credi- 
tors." 

Brazil's continuing de facto 
debt moratorium had been a 
sticking point in IMF negotia- 
A tions. The major creditor 


hawfeg are likely to be angry 
that the agreement was given 
with no public insistence on 
Brazil resuming payments. A 
R frwUqr IMF facility to Argen- 
tina this year was only granted 
after the country agreed to 
make a token payment 

However, the Government 
apparently softened its stance 
after the IMF team left the 
country 10 days ago with no 
agreement. Last week Presi- 
dent Collor told the Financial 
Times that a token payment 
was “being discussed." Mr 
Ibrahim Erls, president of Bra- 
zil's central bank, who two 
weeks -ago insisted no interest 
would be paid this year, said in 
Washington: "Brazil intends to 
negotiate with the banks as 
soon as possible. . . there will 
be a general affirmation of this 
in the accord.” 

The creditor banks to which 
Brazil owes $57bn are furious 
at its attempts to negotiate 
with Individ cal banks. Of the 
30 h anks invited for one-to-one 
talks in Brasilia only 12 
accepted, seeing it as an 
attempt to undermine the 
Advisor; Committee through 
which negotiations are usually 
conducted. However, their 
hopes were raised when on Fri- 
day Mr Erls said he hoped to 
begin negotiations with the 
committee “probably in Octo- 
ber." 


Bhutto to 
stand in 
elections 

MS Benazir Bhutto, Pakistan's 
ousted Prime Minister, is to 
stand in elections next month 
despite the prospect of being 
put on trial by the military- 
backed caretaker rulers, Reu- 
ter reports bom Karachi. 

Her Pakistan People’s Party 
(PPP) said she would stand for 
three national assembly seats 
in her home province of Sind, 
including one from Nawab- 
shah, the home town of care- 
taker premier flhnlam Mustafa 
JatoL She will also contest two 
seats from her ancestral dis- 
trict of Larkana and the pro- 
vincial capital Karachi, both of 
which she won in the last elec- 
tions in 1988. A candidate can 
contest more than (me seat at a 
time but can keep only one 
afterwards. 

Some former PPP govern- 
ment ministers have already 
appeared before special courts 
which can disqualify politi- 
cians from taking part in elec- 
tions and jail them. The care- 
taker admi nis tration, 
composed of the PPFs oppo- 
nents, has threatened a similar 
action against Ms Bhutto. 

The PPP announced a provi- 
sional list of candidates for 
Sind and Sheikh Rafiq Ahmad , 
the party's secretary-general, 
said lists for the three other 
provinces would be issued 
later. 

Ms Bhutto told an Islamabad 
newspaper that she and the 
PPP would continue to domi- 
nate politics even if she was 
jailed or disqualified by a spe- 
cial court. 


Pressure 
grows on 
Kaunda 

MORE than 300.000 people 
gathered in the Zambian capi- 
tal at the weekend to hear 
opposition leaders challenge 
President Kenneth Kaunda to 
speed up the pace of reform, 
police said. Renter reports 
from Lusaka. 

The rally was organised by 
the Movement for Multi-party 
Democracy formed two months 
ago after President Kaunda 
reluctantly agreed to hold a 
referendum next August on 
whether to end 17 years of one- 
party rule. 

Mr Arthur Wina, the move- 
ment’s chairman, told the 
crowd: “My advice to these 
power-hungry people who want 
to cling on to power is [toj 
make alternative arrangements 
for your resignation - because 
we are not going to wait.” Mr 
Wina urged the government to 
hold the referendum this year. 

PLO claims victory 
over Abo Nidal 

MR Yassir Arafat’s Palestine 
Liberation Organisation guer- 
rillas claimed yesterday they 
had defeated supporters of ter- 
rorist leader Abu Nidal after 
battles in tunnels under Leba- 
non’s largest refugee camp, AP 
reports from Sid on. 

Police reported that at least 
75 people had been killed and 
more than 200 wounded since 
PLO fighters, mainly drawn 
from Mr Arafat’s mainstream 
Fatah faction, cracked down on 
Abu Nidal’s gunmen. 
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Nato commander on alert as peace beckons 

Gen Galvin tells David White of his concern over the pace of disarmament in Europe 


T HE Gulf crisis is not 
"some kind of windfall 
for Nato" by refocusing 
attention on defence, says Gen 
John Galvin. “Just the oppo- 
site.” 

Gen Galvin, whose job It 
would be, in the increasingly 
improbable event of a war in 
Europe, to take command of 
Nato’s forces, is worried about 
the “enormous costs" deploy- 
ments to the Gulf are adding to 
strained defence budgets. He is 
also worried that the pace of 
negotiated disarmament in 
Europe will be overtaken by 
western countries rushing to 
make their own cuts. 

His predecessors as Supreme 
Allied Commander Europe 
(Saceur) - including Dwight 
D. Elsenhower and Alexander 
Haig - all faced "a looming, 
homogeneous, very specific 
threat.” 

Now, two months before the 
expected signing of Conven- 
tional Armed Forces In Europe 
(CFE) treaty, Gen Galvin 
recognises that the risk of Nato 
being caught by surprise by 
the Soviet Union is “signifi- 
cantly less.” Nato forces' alert 


time is already being relaxed. 

For the Soviets to get their 
divisions into fighting condi- 
tion and move them across 
eastern Europe would “present 
quite a challenge for them, to 
say the least” But he warns: 
"We would still need to con- 
sider that such a move is possi- 
ble. . . we need to put some of 
our minds to what we would 
do in the event, however 
remote, that it might happen." 

If Nato built its forces on the 
basis of the CFE proposals, “we 
could come close to meeting 
the size of the force the Soviets 
could put forward,” Gen Galvin 
3. “But 


my worry in this is, 
as we look at national plan- 
ning, that we won’t come dose 
to meeting our own equipment 
levels that are permissible 
under the treaty- Now, that 
would be all right if the Soviets 
also did not meet their levels. 
But I see a determination on 
the part of t he So viets to meet 
the levels of CFE. In fact, I see 
a great deal of discomfort in 
the Soviet military that they 
will have to come down to 
those levels in the first place.” 

He is anxious that Nato mem- 


bers should stick to their ceil- 
ings under CFE until a new 
phase of negotiations (“CFE2'T 
He expects this may be slow in 
coming. “My guess is that both 
sides will not go gently into a 
new CFE," Gen Galvin says. 
They wiD already have a lot on 
their hands with complex equip- 
ment reductions, the “tidy- 
ing-up" negotiations (“CFEla") 
expected to follow. Dew talks on 
short-range nuclear forces, inter- 
nal Soviet troubles and western 
involvement in the Gulf. "1 
think that most people will feel 
that’s enough." 

H owever, Nato will later 
need to "keep moving" 
on conventional disar- 
mament. “At lower levels of mil- 
itary strength, the dangers of 
being out of proportion to a 
potential adversary grow much 
greater." 

If Nato members want to cut 
forces further, they should "get 
these things signed on the dot- 
ted line.” All reductions should 
be tied into international agree- 
ments. “If not, we will be lower- 
ing and raising levels of troops 
willy-nilly. . . we are going to 


be in the same position we've 
been in periods of uncertain 
peace in the past, such as the 
time between World War 1 and 
World War ft." 

The IIS. he says, should set 
the example to allies by main- 
taining “viable, competent, 
believable" forces in Europe. 
“In terms of the navy, that 
means the 6th Fleet. In terms 
of the army, that means not 
only a corps, of which there 
are now two, but also the air 
defence, the long-range com- 
munications, the intelligence 
and command and control 
capabilities, and other aspects 
of a ground force, as a mini- 
mum.” It should also include a 
“sufficient number" of tactical 
fighter wings and other air- 
craft. 

“Below that the force would 
still be a level of a certain level 
of commitment but it would 
not be the same symbol of lead- 
ership." 

Gen Galvin hints at a possi- 
ble east-west agreement on 
total armed manpower in 
Europe's central region, 
although Nato's current pro- 
posals cover only US and 


Soviet foreign-based forces. 
Nato initially rejected a Soviet 
suggestion of a 760,000-750,000 
troop limit for each side. 

But he warns of the near-im- 
possibility of monitoring troop 
totals. “1 hope we will not have 
people who will later argue 
that the treaty is not good 
because the manpower is not 
verifiable. We should go into 
this with open eyes. Manpower 
is not verifiable." 

The distinct change in atti- 
tude to the proposed man- 
power ceiling is indicative of 
the "shifting sands" of policy 
considerations since disarma- 
ment telks started last year. 
Gen Galvin is also revising his 
stance on the kind of nuclear 
weapons Nato needs. 

The man he replaced in 1987, 
Gen Bernard Rogers, was recal- 
led by President Reagan after 
complaining that US nuclear 
disarmament policy gave Mm 
gas pains. The 6l-year-old Gen 
Galvin is more flexible. Until 
recently, he firmly defended 
the maintenance of land-based 
nuclear weapons, expressing 
worries about relying solely on 
aircraft for a tactical strike 



Gen Galvin: flexible 


capability. But now he says 
things have changed. 

Gen Galvin’s middle name is 
Rogers, but his is a very differ- 
ent style from the square- 
jawed Kansan who preceded 
him: a New Englander, book- 
ish, a historian of the Ameri- 
can Revolution, with a degree 
in English from Columbia. 

In the early 1980s he com- 
manded the 24th Infantry Divi- 
sion. currently in Saudi 
Arabia. Would be rather now 
be in the shoes of General Nor- 
man Schwarzkopf, commander 
of US forces in the Gulf? Gen 
Galvin smiles gently. "I have 
got enough to do." he says. 


US unveils 

immigrants’ 

shrine 

By Alan Friedman in New 
York 

ELLIS ISLAND, the New York 
immigration centre which 
served as a symbol for mil- 
lions of newly-arrived immi- 
grants to America, opens 
today as a memorial museum 
after a lavish, eight- year ren- 
ovation costing $15 6 m 
(£88m). 

The island in New York 
harbour processed more than 
12m immigrants during its 
peak years of operation 
between 1892 and 1924. 

The once dank hall on the 
island, which is situated a 
stone's throw from the Statue 
of Liberty, has been restored 
to a pristine condition that 
few iff the bedraggled immi- 
grants would recognise. 

The museum occupies a 
grand Beaux Art building 
where anxious immigrants 
used to wait on rows of 
benches to learn whether 
they would be accepted in 



Doorway to America: a family of Hungarian immigrants photographed in 1910 by Augustus F. 
Sherman, Filin island's registry room chief clerk 


America or turned away. 

A key feature of the new 
Ellis Island Immigration 
Museum is an exhibit replete 
with artefacts such as old 


clothes, photographs, kitch- 
enware and other personal 
effects which immigrants 
brought to the New World. 

The island itself, consid- 


ered the best-known gateway 
to America in the early 
decades of this century, can 
be reached from Lower Man- 
hattan by ferry. 


Tokyo dispels market 
blues at art auction 


By Michlyo Nakamoto in Tokyo 


THE Japanese appetite for art 
has not been much dented by 
the Middle East crisis and the 
subsequent collapse of the 
domestic stock market, judging 
from the success of the first 
public auction of twentieth 
century Japanese paintings 
held in Tokyo yesterday. 

The Shinwa Art Auction 
brought 102 western- and tradi- 
tional-style Japanese paintings 
to an audience of 1,200 in the 
spacious "Peacock Room" of a 
big Tokyo hotel Sales, which 
came to Y5.97bn (£22.5m) at the 
post-auction count, offered few 
surprises, falling as they did 
within the estimated range of a 
total Y5.4bn to Y7.1bn. The fail- 
ure rate at just 10 per cent was 
low enough to indicate to the 
auctioneer that Japanese col- 
lectors and dealers are still 
eager to buy. 

"I am very pleased with the 
outcome,” said Mr T&tsuo Hir- 
ano, president of Shinwa Art 
Auction, which was set up this 
spring at his urging by five 


Japanese galleries. 

There was interest enough in 
the leading Japanese names in 
western-style Japanese oil 
painting and traditional 
nihimga, but bidding was rela- 
tively subdued. There was lit- 
tle of the tense bidding with 
prices spiralling upwards that 
might have been expected from 
Japanese collectors looking at 
a market that they know best. 
While most of the paintings 
that were successfully auc- 
tioned fell within the auction- 
eer’s estimates, many sold at 
the lower end. 

Only one painting, a tradi- 
tional nihonga scroll of a mon- 
key sitting on a tree branch by 
Kansetsu Hashimoto, caused a 
big stir. The painting was sold 
for Y230m, compared with the 
estimated Y70 to Y90m. 

By bringing the auction sys- 
tem to the Japanese art mar- 
ket, Mr HIrano hopes to pro- 
vide an alternative to the 
closed trading system con- 
trolled by dealers. 
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Computer users to 
fight Commission 
software directive 


By Alan Cane In London 

EUROPE'S main computer 
users are joining forces in an 
attempt to influence the con- 
tent of a controversial draft 
European Commission direc- 
tive on computer software now 
working its way through the 
legislative machinery in Brus- 
sels. 

They believe that if the 
directive is passed in its pres- 
ent form, it will seriously dam- 
age the development of com- 
mercial data processing and 
have profound commercial con- 
sequences for major users. 

“To say the effect would be 
disastrous is not potting it too 
strongly," Mr R W Briggs, 
chairman of the newly formed 
Comp uter Users of Europe 
(CUE) association said yester- 
day. 

The CUE, whose 70 members 
include large computer users 
such as Barclays B ank , Galileo 
International, the European 
airline reservation system and 
DLR, the West German Aero- 
space Research Centre, aims to 
seek a consensus of opinion 
from companies across Europe 
and make representations to 
the Commission and members 
of the European Parliament. 

The draft directive, which 
has already divided the com- 
puter industry and caused a 
furore in Brussels, is designed 
to prevent software piracy 
which is costing software 
houses worldwide many mil- 
lions of dollars every year. 

It includes provisions, how- 
ever, which effectively forbid 
“reverse engineering" - ana- 
lysing software to establish 
how it works - without the 
prior consent of the software 
manufacturers. 

Computer makers including 
ICL of the UK and Groupe Bull 
of France have complained 
that without the right to use 
reverse engineering, it would 
be impossible to build systems 
to coexist with those of Inter- 
national Business Machines 
(IBM) and Digital Equipment 
Corporation (DEC), the domi- 


nant forces in the computer 
hardware businesses. 

It would leave them, they 
argue, at the mercy of the 
larger manufacturers. IBM and 
DEC (and many software sup- 
pliers) are in fdvour of passing 
the directive as it stands. 

The result has been one of 
the biggest rows Brussels has 
witnessed over an EC directive. 
To date, however, it has been 
the computer suppliers who 
have been making the running. 
Now. with the formation of 
CUE, users in Europe are seek- 
ing to make their views 
known. Computer users have 
to make extensive use of 
reverse engineering to ensure 
their systems can be connected 
together and that software can 
be modified to run on their 
systems. 

Mr Briggs, head of data pro- 
cessing for East Sussex County 
Council in England, is also 
concerned that organisations 
which have been planning to 
move to industry standard 
“open systems" which allow 
machines and software from 
different manufacturers to be 
used together will be restricted 
by the provisions of the direc- 
tive. 

Tt will take us back 10 years 
to the days of manufacturers’ 
proprietary architectures,” he 
said. It might also spell the end 
of third party maintenance, 
one of the fastest growing 
areas of the computing ser- 
vices business. 

Open systems are widely 
seen as a way through which 
computer users can save 
money on hardware and pro- 
tect their investment in soft- 
ware. 

The draft directive has been 
examined by the European 
Parliament and will shortly be 
revised in the light of its 
recommendations by a Com- 
mission working group. Indus- 
try experts opposed to the 
directive say the Parliament's 
suggested modifications do not 
go for enough. 


Two Germany s keep 
their spies on the job 


By David Marsh in Bonn 

EAST and West Germany are 
still spying on each other, just 
three weeks before the two 
states are formally united. 

The West German foreign 
intelligence service, the Bun- 
desnachrichtendienst (BND), 
still has agents sitting in East 
German ministries, according 
to Mr Peter-Michael Diestel, 
the East German Interior Min- 
ister. 

He told the West German 
magazine Bunte that East Ger- 
many still had “several” spies 
in Bonn. 

Mr Diestel appealed to the 
BND to end Its espionage In 
the east, saying that if the 
West Germans wanted to find 
out anything about East Ger- 
many, all they had to do now 
was to ask. 

Fresh evidence of East Ger- 
many's unabated espionage In 
the west came last week with 
the arrest of Mr Gerd L&fQer. a 
deputy in the Hamburg state 
government, under suspicion 
of spying for East Germany 
betweeen 1974 and May this 
year. 

The Byzantine web of inter- 
nal and external spying by the 
East German security services 
has cast considerable shadows 
over the unity negotiations 


between East and West Ger- 
many. 

As many as 500,000 East Ger- 
mans are thought to have been 
informants for the country's 
ail-pervasive security services, 
and no less than 68 deputies 
from the 400-strong East Ger- 
man parliament have been 
accused of working for the 
Security Ministry. 

West Germany’s BND is 
likely to carry out reorganisa- 
tion of its activities after unifi- 
cation. first signs of this came 
last week with the announce- 
ment in Bonn that Mr Konrad 
Porzner, a Social Democrat 
deputy, is to take over as BND 
chief from Mr Hans-Georg 
Wieck, the present bead of the 
intelligence services, who has 
fallen out with the Kohl Gov- 
ernment 

Bonn officials, however, 
have no illusions that east- 
west espionage will continue to 
be a feet of life. 

A recent report from the 
counter-in tellige nee services in 
the state of North Rhine- West- 
phalia revealed that economic 
espionage by Warsaw Pact 
states increased in 1989, 
altho ug h political spying was 
claimed to have fallen. 


EC ministers fall out over speed of monetary union 

Only four nations now support the Delors Plan timetable, report David Buchan and John Wyles 


THE passengers on Europe's 
Monetary Union express nave 
resumed, with a vengeance, 
their old argument about the 
speed of their journey - 
though, except in the case of 
Britain, not about their final 
destination. 

At this weekend’s meeting of 
EC finanra minis ters in Rome, 
the hitherto broad unity of the 
11 about a fairly rapid move to 
making institutional prepara- 
tions for an eventual single 
currency fefl apart. 

Their consensus held solid 
on the final goal of monetary 
union. Indeed it was Mr Karl 
Otto Pohl, the Bundesbank 
president, who cautioned 
strongly against EC states let- 
ting their monetary ambitions 
run ahead of their economic 
convergence. He presented a 
report as chairman of the EC 
central bank governors com- 
mittee that showed how far 
that body has already gone in 
designing their blueprint for 


the European System of Cen- 
tral Banks (ESCB). 

But the prospect of higher 
oil prices driving EC econo- 
mies’ performance further 
apart, the distraction to Ger- 
many of putting its newly-uni- 
fied house in order and the 
scheduled certainty of treaty 
negotiations starting this 
December to change Europe's 
monetary set-up have all 
prompted a new go-slow mood 
among some key EC 
states. 

As a result, only four coun- 
tries * Italy, France, Belgium 
and Denmark - are still with 
Mr Jacques Delors, the Euro- 
pean Commission president, in 
wanting a treaty commitment 
for a January 1 1993 move from 
the present European Mone- 
tary System of link ed exchange 
rates (Stage One of the Delors 
plan) to setting up the ESCB 
which would gradually assume 
the monetary responsibilities 
of national central h anks dur- 


ing Stage Two of the plan. 

At the other end of the spec- 
trum, Mr John Major, the UK 
Chancellor of the Exchequer, 
was joined by his Greek and 
Portuguese colleagues this 
weekend in wanting no date at 
all set on this t ransit-in n. 

In the middle now is a go- 
slow group of countries, incor- 
porating, most surprisingly, 
Spain. Its finance minister, Mr 
Carlos Solchaga, seized on the 
Major plan to develop a “hard” 
alternative to the existing Ecu 
basket currency which the 
markets could make the effec- 
tive common money of Europe, 
in order to argue for a Stage 
Two phase that would begin in 
1994, with a single currency 
only coming in the year 2000. 

The “fall steam ahead” camp 
of France, Italy, Belgium and 
Denmark and the Commission 
were clearly angered by Mr 
Solchaga using the hard Ecu 
plan, for which he had shown 
no previous enthusiasm, as a 


pretext for a late and long 
Stage Two. Hoping that Prime 
Minister Felipe Gonzalez will 
eventually overrule his finance 
minister, they believe that the 
booming Spanish economy 
could easily survive in a mone- 
tary' union without the aid that 
Ireland, Greece and Portugal 
are beginning to clamour for. 

This weekend’s double-act of 
Mr Theo Waigel, the West Ger- 
man finance minister, and Mr 
Pohl, in laying prime emphasis 
on closer economic conver- 
gence between EC states may 
herald a more serious setback 
to fast-track movement to mon- 
etary union. Tactically, it gave 
Mr Major, who called for time 
not only for EC economies to 
converge but also for govern- 
ments to analyse better what 
they really meant by conver- 
gence, a badly-needed issue on 
which to make common cause 
with the Germans. 

Mr Pohl said be could see 
sense in making the current 


Ecu harder by progressively 
increasing its D-mark compo- 
nent. But promoting it as a 
parallel currency would only 
complicate moves to real mon- 
etary union. “Theref ore the 
hard Ecu is only of interest to 
the commercial markets, not to 
monetary policy ma kin g," he 
said. 

The real division that 
opened, or re-opened in Rome 
was not over the UK hard Elen 
plan, or its Solchaga variant, 
but the old religious war 
between “economists” and 
“monetarists". The Erst camp, 
led by Germany with the 
Netherlands in train, is that 
monetary union cannot run 
ahead of the economic funda- 
mentals on inflation, public 
spending and the like — and if 
It does, it will break apart 

The second and largely Latin 
group argues that set mone- 
tary goals, dates and con- 
straints can force economies 
together. They point, as Mr 


Philippe Maystadt, the Belgian 
finance minister, did on Satur- 
day, to the dramatic superior- 
ity in economic performance of 
those countries inside the EMS 
exchange rate m e c h a nis m over 
those, lute the UK, still outside 
it 

Given the tenor of Satur- 
day's discussion, Mr Guido 
Carli, the veteran Italian 
finan ce minister, limited .the 
dpn-i-ag e to his camp by cutting 
off debate rather abruptly in 
the afternoon. 

None the less architectural 
work on the final EMU con- 
struction Is well undo: way, Mr 
PQbl said in his report. The 
passible sting for the politi- 
cians in all the work bring 
done by the central bank gov- 
ernors is that the latter want 
all the ESCB statutes - “not 
only the highly constitutional 
provisions, but also those of a 
more technical nature” - to be 
written into an EC treaty. 


‘Palace coup’ 

humiliates 

Dukakis 

By Lionel Baiter in 
Washington 

GOVERNOR Michael Dukakis, 
whose political fortunes have 
never recovered from his crush- 
ing defeat in foe 1968 presiden- 
tial pkvtinn, has fallen victim to 
a palace coup in his home state 
of Massachusetts. 

Mr pukakis was on a trade 
miarfrin fo West R ornmny when 

Lieutenant Governor Evelyn 
Murphy seized power over the 
weekend, declaring that radical 
moves were required to solve the 
state’s budget crisis. 

The Murpby-Dukakis split fid- 
lows mounting concern over the 
aetmmAn recession in this over- 


whelmingly Democratic state - 
whose spectacular growth in the 
1960s created the “Massadmsetts 
Miracle” which provided the 

plaff i nani far Mr DukaUs to ran 

for President 

Ms Murphy, who is running to 
succeed Mr Dukakis in this 
year’s gubernatorial election, 
seized power by invakh% Massa- 
chusetts law which allows the 
lieutenant Governor to assume 
the power of the Governor when- 
ever the chief executive is out of 
the state. 

Ms Murphy ordered cuts in 
spending said reductions In the 
state workforce, part of a 
detailed plan to address the state 
fiscal crisis. Mr Dukakis vowed 
to rail back the edicts when he 
returns home from his trade tour 
which was aimed at bringing 
jobs and investment to the state. 

Ms Murphy’s break with Mr 
Dukakis - coupled with her 
aggressive action plan - Is 
viewed as useftd publicity ahead 
of foe September 18 Democratic 



Violence in Soweto 
leaves 26 dead 


Mldxari Dukakis: out of state, out of power 


primary when she feces a tough 
ran agprinst Mr John Sifter, the 
outspoken and politically unor- 
thodox president of Boston Uni- 
versity. 

The palace coup amounts to a 
humiliation for Mr Dukakis who 
has served three teams as gover- 
nor in Massachusetts and has 


hinted he WOUld Hlce to JTEQ fin 

President again, tt may, how- 
ever, prove a distinction from 
the publicity surrounding his 
wife, Kitty's recently published, 
autobiography - a painfully 
detailed of her battle 

again st alcoholism and other 
forms of addiction. 


World Bank criticises Hungary 


By Nicholas Denton in Budapest 


TWENTY-SIX people died 
during violence over the week- 
end in the black township of 
Soweto. Half of those killed 
died daring a rampage by a 
gang including whites with 
blackened feces, witnesses said 
yesterday. Reuter reports from 
Johannesburg. 

Elsewhere, nine people died 
in fighting rooted in the bitter 
rivalry between Mr Nelson 
Mandela’s African National 
Congress (ANC) and support- 
ers of the Zulu-based Inkatha 
Freedom Party, taking South 
Africa's weekend death toll to 
35, police said. 

The scene of the worst vio- 
lence was at Soweto's Tladi 
shack settlement, where about 
100 unidentified attackers. 
Including whites with black- 
ened faces, rampaged on Satur- 
day night, attacking occupants 
and smashing houses apart, 
witnesses said. 

They said gun-toting whites 
aiding the attack were given 
away by their blue eyes and 
unblackened hands. The inci- 
dent will fuel ANC charges 
that right-wing extremists are 
responsible for instigating the 
month-long fighting around 
Johannesburg which has 
claimed more than 600 lives. 

ANC officials say security 
forces and white right-wing 
members are joining support- 
ers of Inkatha to fan the vio- 
lence. 

A police spokesman said 13 
bodies were found shot, 
stabbed or hacked to death 
after the Tladi attack. Security 
forces fired shotguns, tear gas 
and rubber bullets at stone- 
throwing youths after moving 
in to keep peace in the area, he 
said. 

About 50 people were 
wounded in the overnight 
fighting and taken to hospital 
for treatment, witnesses said. 


Police said details of unrest 
in Natal, traditional breeding 
ground of the violence, would 
no longer be given to protect 
the province's tourist industry. 

Four people were stabbed to 
death when their minibus was 
ambushed at Vosloorus town- 
ship east of Johannesburg. 

Three people were thrown 
from a speeding commuter 
train in Soweto by unknown 
assailants and were slightly 
injured. 

Meanwhile, leaders from 14 
African countries accused the 
South African police of encour- 
aging inter-black violence, 
after being briefed on the 
weekend by Mr Mandela. 

In a statement issued by a 
committee of the Organisation 
of African Unity (OAU), meet- 
ing in the Ugandan capital, 
they said the township vio- 
lence would harm the struggle 
against apartheid if it was 
allowed to continue. 

The ANC has argued that 
the security forces and white 
right wing members have 
joined supporters of its bitter 
rival the Zulu-based inkatha 
Freedom Party, to fen the vio- 
lence in an attempt to end 
talks between the ANC and the 
Government on ending apart- 
heuL 

The Government and police 
deny the charges. 

Mr Manifelfl and Mr' J ohns on 
Mlambo, the Pan Africanist 
Congress (PAC) chairman 
briefed the meeting on the situ- 
ation in South Africa. 

The meeting, chaired Presi- 
dent Yoweri Museveni of 
Uganda, the current chairman 
of the OAU, was attended by 
Zambian President Kenneth 
Kaunda, Ethiopian President 
Mengistu Haile Mariam and 
Namibian Prime Minister Hage 
Geingob. 


A LEADING World Bank 
official has reproached the 
Hungarian Government for its 
hesitant approach to the stabi- 
lisation and restructuring of 
the country’s economy. 

“There is little to be gained 
from prolonging the agony and 
one should rather look at the 
possibilities of moving as radi- 
cally as possible,” said Mr Willi 
Wapenhans, the bank’s 
vice-president responsible for 
eastern Europe, at the end of a 
visit to Hungary by a 
high-level World Bank delega- 
tion. 

The World Bank has put its 
weight on the side of austerity 


at a time when the Hungarian 
Government is deeply divided 
over Finance Ministry propos- 
als for a restrictive budget for 
1991. The debate is all the more 
intense given the estimated 
FtlQObn ($l.6bn) cost to the 
budget of recent oil price rises, 
drought and the collapse of 
trade within Comecon, the 
East European trade bloc. 
Already the budget deficit 
threatens to miss the FtlObn 
target for 1990 imposed by the 
International Monetary Fund. 

Foreign investment was 
being drawn in at a rate Insuf- 
ficient to compensate for the 
absence of domestic capital 


and allow restructuring of 
Industry without compromis- 
ing the austerity programme, 
Mr Wapenhans said. 

He faulted the Government 
for its sensitivity to accusa- 
tions that state assets were 
being sold off at giveaway 
prices. 

“Not wanting to sacrifice 
political support,” he said, 
some officials were “exces- 
sively concerned" about reduc- 
ing the price of state assets low 
enough to attract foreign 
investors. If it Is the govern- 
ment will be severely critic- 
ised. If it is not the foreign 
investment will not come.” 


WORLD ECONOMIC INDICATORS 


FOREIGN EXCHANGE RESERVES (US$m) 



Jun.’SO 

May.'SO 

Apr. '90 

Jun."89 

US 

47,204 

46.803 

48,433 

31,517 

Japan 

66,499 

66,694 

66.183 

82455 

W. Germany 

58,871 

58,086 

56,981 

51,108 

UK 

31,589 

31.066 

31,190 

34/484 

Italy 

61,489 

55,932 

50,548 

37.345 

Belgium 

10,809 

9,608 

9,635 

6.618 

Netherlands 

15,642 

15,875 

15,601 

14.256 


May.' 90 

Apr. "90 

Mar.' 90 

May.'B9 

France 

25.489 

25,542 

22,901 

23,797 


Source: IUF 


Mexico, US 
to start free 
trade talks 

By Alan Robinson in 

Mexico City 

THE momentum to create a 
web of free trade zones across 
North America has intensified 
with President Carlos Salinas 
de Gortari of Mexico 
formally asking the US to start' 
negotiations on a bilateral 
treaty. 

Mr Herminio Blanco, the 
Commerce Ministry under-sec- 
retary, was named chief negoti- 
ator for the accord and hastily 
dispatched to Washington last 
week, where he is now meeting 
US trade officials. Although 
the talks have no official status 
without US congressional 
approval, informal discussions 
have been going on regularly 
since last February. 

The initial talks are expected 
to deal with steel, textiles and 
flrmnrial services, according to 
Mr Elmo Alania Gomez, presi- 
dent of the National Foreign 
Trade Council. He expects a 
framework agreement to be in 
place by May 1991 and a final 
agreement to be signed “in 
about two years”. This is a 
considerable reduction from 
the initial estimates, which 
ranged from three to five 
years. 

Mr RaHnas defended the pro- 
posed trade pact during a 
weekend visit to the northern 
state of Tampaolipas, scorning 
“those who raise worried 
voices or oppose a free trade 
agreement with the US.” 

Such a pact, he said, “will 
only strengthen the economy, 
generate jobs so that Mexicans 
don’t have to cross the border 
for work, and create the largest 
and most powerful economic 
zone in the world." 

Private sector analysts say 
Mr Salinas sees the pact as the 
means of boosting Mexico’s 
flagging exports and attracting 
more foreign investment. Mr 
Alanis Gomez estimates that 
the 1990 trade deficit will be in 
the region of &5hn (£L28bn). 
Hie believes that if the situa- 
tion continues unchanged, 
“there could be cash-flow prob- 
lems in 1991 that could put the 
country’s development in cri- 
sis." 

Mr Salinas is also anxious to 
give Mexicans the impression 
that better times are ahead 
before the mid-term elections 
in the summer of 1991. 

The news also led to 
renewed calls from the private 
sector for some degree of priva- 
tisation in oil exploration and 
production. 


Europe’s motor components makers braced for Japanese onslaught 

The EC is likely to follow the US, where Japan’s automotive suppliers have made big inroads, writes John Griffiths 


> 


WHEN western Europe’s motor 
industry considers the future 
these days, attention centres 
less on the promise and oppor- 
tunities of the coming single 
market than on the growing 
threat it perceives from Japa- 
nese competition - from 
inside as well as outside the 
European Community. 

European producers are lob- 
bying the Commission hard to 
get Japan to agree to a period 
of voluntary restraint of both 
direct Imports and vehicles 
assembled at EC “transplants" 
belonging to companies includ- 
ing Nissan, Toyota and Honda. 

The Europeans fear that if 
Japanese carmakers are 
allowed a free run after 1992, 
they will rapidly increase their 
EC market share from roughly 
10 per cent today to 20 per cent 
or more in a few years' time. 

However, while the political 
debate has so far turned 
largely on sales of assembled 
Japanese vehicles, another 
challenge is quietly building 
up in the form of EC expansion 
by Japanese automotive com- 
ponent makers. 

Though less publicised than 
the arrival of the “trans- 
plants”, this development 
could have equally important 
long-term consequences for the 
competitive position of 
Europe's motor industry. 

Apart from straightforward 
sales companies, nearly 50 Jap- 



THE EUROPEAN 
MARKET 


anese component operations 
have already sprung up around 
Europe. So far, only a handful 
are doing their own manufactur- 
ing. More than 30 are involved 
in some form of technical collab- 
oration or joint venture with 
European partners. 

Mhny have followed on the 
heels of the “transplants”, 
which are expected to produce 
about lm vehicles a year by 
the end of the decade. That 
compares with total western 
European production of about 
13m units last year. 

Wtth an eye to local political 
and industrial sensitivities, 
Toyota, Nissan, Honda ami other 
Japanese car manufacturers 
insist publicly that they do not 
expect this mflinr of component 


makers to turn into a flood. 

None the less, judging by the 
experience in North America, 
where about 300 Japanese com- 
ponents ventures have been 
established in the past few 
years, the number of such 
operations in Europe is likely 
to continue to increase. 

For European components 
makers, the development poses 
difficult questions. Will the 
Japanese be a positive influ- 
ence, helping to strengthen the 
still highly -fragmented Euro- 
pean industry by collaborating 
with and transferring technol- 
to local partners? 

)r will the Japanese emerge 
h “enemies within”, by first 
making European suppliers 
dependent on their technology, 
and then going on not just to 
supply local Japanese “trans- 
plants” but to wrest an ever 
Larger share of business from 
European-owned car and truck 
makers? These issues are 
thrown into still sharper relief 
by recent changes in structure 
of the vehicle Industry. 
Increasingly, vehicle makers 
regard themselves primarily as 
assemblers of complex compo- 
nent systems produced by 
external suppliers with which 
they collaborate closely on 
development 

As a result, the assemblers 
are growing ever more depen- 
dent on the value-added con- 
tributed by components groups 


with strong in-house research 
and development capabilities 
and highly efficient production 
processes. 

It is thus easy to understand 
why European component 
makers are disturbed by the 
influx of Japanese rivals, 
renowned for their high qual- 
ity standards, manufacturing 
efficiency and closely inter- 
locking shareholdings and 
other long-term ties with Japa- 
nese vehicle makers. 

Much of the European com- 
ponents industry, which is still 
struggling to complete a 
restructuring process begun in 
the 1580s, is feeing both ways 
on the issue. Many components 
makers, such as the large 
French Valeo group, publicly 
adopt a hostile stance towards 
the Japanese. 

Mr Nodi Goutard, Valeo’s 
chairman, tatke of the danger 
of a Japanese “takeover” and 
last year the company pur- 
chased Blackstone, a US pro- 
ducer of cooling and air condi- 
tioning systems, mainly to 
keep it out of Japanese hands. 

Yet, in practice, Valeo has 
also been obliged to acknowl- 
edge that “if you can’t beat 
'em, join ’em”. It has set up a 
Spanish-based joint venture 
with Nippondenso, Japan's 
largest components maker, to 
produce electronic ignition 
parte. Bach partner has sepa- 
rate customers for the plant's 


output, and each expects to 
benefit from economies of 
scale. Valeo also hopes to learn 
more about the detailed man- 
agement systems through 
which Japanese production 
efficiencies are achieved. 

However, the French com- 
pany says it is determined not 
to allow its commercial inde- 
pendence to be eroded by 
increased reliance on its Japa- 
nese partner’s technology. 

It is dear Hat the same 
can be said of another venture 
announced last month between 
Nippondenso and Magneti Mar- 
elli of Italy, the components sub- 
sidiary of Flat - also a fierce 
public critic of the Japanese. 

The two companies are set- 
ting up a £65m plant at Telford 
in Britain to produce vehicle 
air-conditioning and heating 
systems. Air-conditioning 
systems in particular are com- 
plex, expensive - and 
regarded as one of the really 
high value growth areas for 
European vehicles in the com- 
ing decade. 

Magneti’s stake in the ven- 
ture Is, however, only 25 per 
cent against Nippondenso 's 75 
per cent. There was not even a 
senior Magneti representative 
present at the announcement 
of the venture and Nippon- 
denso executives made clear 
that the bulk of the technology 
for the venture would come 
from Japan. 



Noel Goutard: danger 
Japanese takeover 

Nippondenso also said it had 
chosen a joint venture because 
it was likely to be “less contro- 
versial” than setting up a 
greenfield site on its own. 

Magneti, like Valeo, Lucas 
Industries of the UK and some 
other leaders of the European 
industry, Is frilly aware of the 
scale of the potential Japanese 
threat To date, the wintn differ- 
ence between the European 
companies is their degree of 
confidence in being able to 
deal with it 

The larger European compo- 
nents groups have all made 
determined efforts to adapt 
their operations. They have 
established foreign manufac- 


turing, research and develop- 
ment and other facilities to 
keep pace with a vehicle indus- 
try which is rapidly glo balising 
and wants its major suppliers 
close to their assembly plants, 
wherever they may be located.’ 

European groups also made 
many acquisitions in the 1980s. 
in the belief that the lfon^ 
share of components business 
in fixture will go to a small 
number of large “first tier" 
suppliers. These suppliers, the 
rationale goes, will work in 
continuing partnership with 
vehicle makers, rather than in 
the ad hoc adversarial manner 
of the past Their reward for 
the heavy investments 
required is more profitable 
long-term, contracts. 

But it remains to be seen 
whether they will succeed in 
strengthening their operations 
sufficiently to be able to collab- 
orate with the Japanese on 
tneu own terms, rather than as 
junior partners. At present 
RobertBosch of West Germany 
is probably the only European 
J®“P?nents group possessing 
the broad-based technology 
rerourpM ami global preserve 
needed to address that chal- 
lenge with confidence. Cnal 

For the thousands of smaller 
components suppliers scattered 
around Europe, whose ra35 
are already in sharp dPnii n F . 
prospects look bleakerTtyj 
Much of the InduSy L S 


scale and feces further ration- 
alisation. A further shake-out 
among European vehicle mak- 
ers also cannot be ruled out. 

Japanese companies such as 
Toyota and Honda say they 
believe European-owned com- 
ponent suppliers can meet 
many of the needs of their 
European “transplants", and 
the record of Nissan’s UK plant 
to date has borne this out. But 
few in the industry are con- 
vinced that this will hold good 
indefinitely. 

Pessimists see a disturbing 
precedent in North America. 
Many Japanese component 
operations there are wholly- 
owned greenfield ventures, 
which have begun to cut into 
their US competitors’ tradi- 
tional markets. And among .the 
roughly one-third which were 
set up as joint ventures, 
Japanese are increasingly buy- 
ing out their US partners. 

Japanese component suppli- 
ers insistit will be harder to 
make profits in Europe than in 
the US because the market is 
much more fragmented. Hence, 
they argue, they have less 
incentive to set up there. 

Sceptics respond by recalling 
Japanese industry's famous 
long-term view and argue that 
its encroachment in Europe 
will amply be more subtle and 
take longer. It is a scenario in 
which 1992 is almost totally 

irrelevant. 
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Whatever country youVe in, we speak your language. 
Whatever business you’re in, we have an understanding of 
it. And whatever communications system you utilise, we 
already deal in it. 

In fact, you’ll never find us wanting or lacking. Not today 
nor in the future. (Over $1*5 billion invested every year in 
research and development sees to that.) 

Our field of expertise includes: Network Systems, Business 


A L C A T E L 



Systems, Cables, Radiocommunications - Space and Defense, 
and Network Engineering and Installation. Operating in 110 
countries throughout the world. 

Global we may be, but our advice is always local and 
tailored to your individual needs; that’s exactly what Alcatel’s 
120,000 worldwide experts are there for. 

That leaves us with just one thing to add. Whatever your 
communication problem is, we most definitely have the solution. 


Alcatel n.v.. World Trade Center, 

Sfrawinskylaan 341, NL 1077 XX Amsterdam, The Netherlands. 
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Rising pound could 
hurt coal industry 

By David Thomas, Resources Editor 


Prospects for British Rail 
privatisation fade away 


BRITISH COAL may have to 
pay the privatised electricity 
industry millions of pounds in 
rebates because it failed to pre- 
dict the upsurge in the value of 
the pound. 

Provisions for rebates linked 
to the exchange rate are con- 
tained in hitherto undisclosed 
clauses of the three-year coal 
supply contract between state- 
owned British Coal and the 
electricity industry. 

The contract, negotiated last 
autumn under government 
supervision, will be one of the 
most important factors deter- 
mining the fortunes of the elec- 
tricity industry during its early 
years in the private sector. 

On British Coal’s initiative, 
the contract contains clauses 
which provide for rebates if the 
value of the pound passes out- 
side a range from Sl.40-Sl.7S. 

As from this month, if the 
average value of the pound is 
above $1.75 for three months, 
then British Coal must pay the 
electricity industry a rebate. 
Conversely, the electricity 
industry anil owe British Coal 
extra money if the pound's 
three month average value 
falls below $L40. 

This is because movements 
in the exchange rate sharply 
affect the price of coal on 
world markets when translated 
into sterling. 

A 30c appreciation in the 


value of the pound, for exam- 
ple, reduces the competitive- 
ness of British coal by about 
£10 a tonne — almost a quarter 
of its present price. 

British Coal proposed this 
e x chang e rate clause because it 
wanted to avoid having to re- 
negotiate the coal contract fol- 
lowing sharp exchange rate 
movements. 

Last autumn, British Coal 
also reckoned that the pound 
was more likely to collapse 
than to appreciate. 

Unfortunately for the com- 
pany, the Gulf crisis and specu- 
lation over Britain's entry into 
the Exchange Rate Mechanism 
of the European Monetary Sys- 
tem have buoyed the pound. 

It has been trading for more 
than $1.75, the trigger point in 
the coal contract, since June 
27. 

Electricity industry insiders 
say they are in line for rebates 
running into tens of minimm of 
pounds a year. British Coal 
says this estimate is greatly 
exaggerated. 

Technically, the rebates will 
go to National Power and Pow- 
erGen, the two generating com- 
panies which signed the coal 
contracts. 

But they are obliged by sepa- 
rate arrangements to pass the 
rebates straight through to 
their customers, the 12 
regional electricity companies. 



By Richard Tomkins, Transport Correspondent 

PROSPECTS for the wholesale 
privatisation of British Rail 
receded into the far distance 
yesterday as the Department of 
Transport acknowledged that 
BR's financial performance 
ruled out a flotation in the 
foreseeable future. 

But the way appears to have 
been left clear in the medium 
term for a possible sell-off of 
one or two profitable sections 
such as Intercity and the bulk 
freight operation. 

It had been widely thought 
that BR, under its new chair- 
man, Sir Bob Reid, who takes — 

over full-time next month, Cedi Parkinson: backing down 
been chosen by Mr Cecil Par- 
kinson, the Transport Secre- yesterday refused to comment 
tary, for privatisation after the on the leaked document, but 
next general election. said BR's financial prospects 

The Transport Department's meant it could not be ready for 
confirmation of the setback fol- privatisation Tor some years.” 
lows the leaking to Mr John “A lot more work is required 
Prescott. Shadow Transport before firm views can be 

Secretary, of a briefing note for reached either on whether the 

an all-day meeting of transport railways can be privatised or 

minis ters and officials today to on the form in which this 

discuss BR’s future. might be done," the depart- 

The paper, put up by a ment said, 
senior Transport Department Given the complexity of the 
official, says BR's privatisation necessary enabling legislation 

is a desirable objective, but and the time it would take to 

concludes that the railway's pass through Parliament, this 

finan cial outlook is not good appears to rule out BR as a 

enough to allow privatisation whole being privatised before 

of the complete network in the the end of the century, 

lifetime of the next par liam ent. The discussion paper for 
The Transport Department today's meeting explores other 



NUM team to resume 
talks on Soviet funds 

By Michael Smith, Labour Correspondent 


NATIONAL Union of 
Mineworkers' leaders were 
today heading for talks in 
Paris amid hopes that their 
president, Mr Arthur S ca rgifi, 
will back their claim for more 
than Elm of disputed funds 
controlled by the Paris-based 
International Miners' Organi- 
sation. 

Mr Alain Simon, secretary 
general of the IMO, insists that 
the money, most of it collected 
in the Soviet Union during the 
1934-35 UK pits strike, was 
intended for miners through- 
out the world. He has been 
backed in public by Mr Scar- 
gfll , who is also IMO president 

However, some of the four 
NUM executive members lead- 
ing the union’s fight for the 
money left a meeting with Mr 
Scargfll last Monday with the 
impression that he was ready 
to reverse his stance, opening 
up the possibility of a rift 
between him and Mr Simon. 

Mr Scargill and Mr Peter 
Heathfield, NUM secretary, 
will accompany the four execu- 
tive members in their talks 
with Mr Simon at the IMO’s 
Paris headquarters. 

Pressure is mounting on Mr 
Scargill to settle the increas- 
ingly bitter row over the Soviet 
money and other funds col- 
lected during the strike. 

Miners from a breakaway 


Soviet coal union last week 
gave evidence to Scotland 
Yard’s fraud squad about the 
money collected in the USSR. 

Mr Scargill is also facing 
prosecution under charges laid 
by the Trade Union Certifica- 
tion Officer, a government-ap- 
pointed watchdog, who alleges 
that the union fallen to 
keep proper accounts. 

This follows the report by Mr 
Gavin Lightman, QC, into the 
union’s finances which accused 
Mr Scargill and Mr Heathfield 
of a breach of duty over their 
handling of funds during and 
after the strike. 

Mr Kevin Barron, an MP and 
a non-voting member of the 
NUM executive, said yesterday 
there were discrepancies 
between Mr ScargUl’s state- 
ments on when the Soviet 
money was paid into the IMO- 
con trolled accounts and evi- 
dence disclosed in a report by 
Cork Gully, the accountancy 
firm. The Cork Gully report 
was ordered by the NUM fol- 
lowing the four-man team’s 
recent fact-finding trip around 
Europe. 

Should the IMO and NUM 
fail to agree on the ownership 
of the money, it is likely that 
some union executive members 
will want to revive recently 
suspended legal action against 
the IMO and its officials. 
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options which could lead to a 
partial privatisation of the sys- 
tem. 

One is to press ahead with 
o-ri wring plans to split it into a 
series of independent busi- 
nesses such as Intercity, Net- 
work SouthEast, Provincial 
and Railfreight, each with its 
own staff, track and rolling 
stock. 

Under this system, when one 
business needed to use 
another's staff or tracks. It 
would pay a fee. The paper 
says an independent regulator 
would be needed to make sure 
fees were fair. 

Intercity, bulk freight and 
the European passenger 
operations should all be viable 
by the mid-1990s and could be 
the first candidates for a 
sell-off. 

A second option, described 
in the paper as “very interest 
mg" because it has received for 
less study, is to invite the pri- 
vate sector to take equity 
stakes in certain operations - 
for example, the West Coast 
main line between London 
Easton and the north. 

This idea, which has the ben- 
efit of not requiring legislation, 
has a precedent with the set- 
ting-up of the C hart e rail 
freight venture with GKN, the 
engineering group, earlier this 
year. 
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SHE RARELY ANSWERS A SERVICE CALL. 
BECAUSE HE RARELY HAS TO MAKE ONE. 




Observation. 


A skill all Delta Air Lines Flight Attendants are trained in. 

They can often see when you want that extra pillow. Or maybe some 
more coffee. 

It’s all part of the training every Delta Flight Attendant goes through. 

And every Delta employee knows they’re an important pan of the team 
by the end of their training. 

It’s not just our passengers who appreciate the Delta philosophy. 

Over 19,000 people have worked for Delta for more than 10 years and 
over 11,300 people have been with us for over 20 years. 

The result of this is reflected in our splendid service record. We’ve been 
first in passenger satisfaction among major US airlines for the past 15 years! 

Our attention to service extends beyond our in-flight staff. 

Fly Delta from London, Paris, Shannon, Dublin, Frankfurt, Munich, 
Hamburg, Stuttgart and beginning this summer Amsterdam, to 4 US gateways 
(Atlanta, Cincinnati, Dallas/Fort Worth and Orlando). Once you’re through the 
convenient immigration and customs, you’ll be greeted by Delta Passenger 
Service Agents. They’ll help you with directions and connections to over 230 
US cities. 

At this point, we must admit you do have to press a few buttons to get 
Delta service. See your Travel Agent or call Delta for details of direct flights 
available from Europe to L^S destinations. 
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Welsh grocers bar 
French produce 
over lamb war 


Unit trust | Council tenants to vote on 


manager 
bans soft 


commission 


whether HAT goes ahead 

Alan Pike says Housing Action Trusts are at stake 


By Emma Tucker 


Richard Waters 


FEARS that the lamb war 
between the French and the 
British might spread beyond 
the fanning sector increased 
yesterday when shopkeepers in 
Wales rallied to help local 
farmers by boycotting French 
produce. 

About 70 grocers across 
Wales are refusing to stock 
French cheese, apples, vegeta- 
bles, bottled water and wine. 

Fanning union officials 
expected many more to join 
the growing protest this week, 
after the series of attacks and 
hijacks in France in which 
hundreds of Welsh sheep have 
been slaughtered. 

Since August 23 there have 
been 12 hijacks of British live- 
stock carriers in France. 

In Bressuire, western 
France, French prosecutors 
have opened an investigation 
on charges of damage to prop- 
erty and armed violence 
against three farmers sus- 
pected of taking part in an 


attack on a British lorry in 
which 219 sheep were burnt 
alive. 

The complaints were filed by 
the abattoir for whom the 
sheep were destined and by the 
French animal protection soci- 
ety. 

Meanwhile, North Wales 
farmers have suspended 
demands for a ports blockade 
against meat imports in the 
run-up to a meeting with Mr 
John Gummer. Minister of 
Agriculture, in just over a 
week's time. 

"We will be trying to get 
some kind of support for farrm 
ers who are losing money," 
said Mr Cyril Lewis, a Welsh 
sheep farmer who chaired a 
protest meeting of around 600 
north Wales farmers last week. 

“There is a very great expec- 
tation from the meeting with 
Mr Gummer because after that 
we will not be able to keep 
people from some kind of 
direct action," he added. 


PHILLIPS & DREW Fund 
Management has taken a stand 
against the nse of soft commis- 
sions in what is thought to be 


the first public statement by a 
leading investment institution 


Business optimism 
falls, IoD reports 


By Terry Byland 


BUSINESS confidence among 
Britain's company directors 
has fallen sharply, according to 
an Institute of Directors survey 
of members' opinions since the 
onset of the Gulf crisis. 

Nearly three quarters (73 per 
cent) of the UK company direc- 
tors surveyed were less opti- 
mistic about the UK economy 
than they were six months ago. 
and 56 per cent were less opti- 
mistic about prospects for their 
own companies - increases of 
27 and 22 percentage points 
respectively since the previous 
survey in June. 

The survey was carried out 
in the first week after Iraq's 
invasion of Kuwait and there- 
fore reflects the Gulf crisis and 
the impact of higher oil prices. 

Nevertheless, more than half 
(58 per cent) of the 1,000 UK 
directors questioned said their 
companies would be increasing 
investment over the next six 
months. 

Insufficient demand was pin- 


pointed by half the directors in 
the sample as their chief busi- 


ness concern. A clear majority 
(59 per cent) claimed that their 
companies’ volume of business 
had either remained static or 
fallen, and 64 per cent believed 
that profits were on the same 
trend. 

Dr Ann Robinson, head of 
the institute's policy unit, said 
that concern over insufficient 
demand demonstrated that 
high domestic interest rates 
were cooling off a "previously 
overheated UK economy." 

She believed, however, that 
the steady levels of investment 
plans reported in the survey 
indicated that the UK economy 
was still some way off a reces- 
sion, 

“The interest-rate cuts we 
would like to have seen in the 
near future . . . may now 
have to wait a little longer,” 
she said. 

Any substantial cut in 
domestic interest rates in the 
near term would adversely 
affect sterling and could thus 
“undermine a significant anti- 
inflationary force." 


leadin g investment institution 
against the practice. 

Soft commission arrange- 
ments involve brokers in 
refunding part of their com- 
missions to fond managers by 
paying for information or 
other services that help the 
fond managers to operate 
more effectively. 

Critics claim that the prac- 
tice harms fond managers' cli- 
ents, since it ties the invest- 
ment institutions to particular 
brokers and so could under- 
mine their independence. The 
fund managers could be 
encouraged to deal more than 
Is necessary in order to gener- 
ate the required level of "soft 
co mmissi ons". 

Mr Paul Meredith, chairman 
of PDFM, said soft commis- 
sions “are likely to distort the 
rffitiwit running of the mar- 
ket, and hide the true cost to 
the consumer.” PDFM had sel- 
dom used such arrangements 
in the past, and had now 
decided to ban them, he added. 

Other investment firms are 
known to disapprove of soft 
commissions, although none 
has taken a public stance. 
They include Standard life 
and Scottish Equitable, while 
Prudential is also known to 
have steered dear of the prac- 
tice in the past. 

The Securities and Invest- 
ments Board ruled recently 
that soft commissions were 
acceptable, but required their 
existence to be disclosed to 
fund managers’ clients. In 
spite of POEM'S stance, its sis- 
ter company, UBS Phillips & 
Drew, Is one of the most 
aggressive brokers in the soft 
commission price war that is 
currently raging in the City. 

Led by Warburg, some bro- 
kers now refund as much as 
five sixths of commissions 
they receive, leaving little to 
remunerate the brokers. That 
cut-throat practice has given a 
further turn of the screw to 
the already struggling stock- 
broking business. 

Mr Hector Sants, head of 
equities at UBS-P&D, said yes- 
today: “We would rather soft 
commissions didn’t exist, bat 
since they do, we are prepared 
to be competitive to win busi- 
ness.” 


Rifkind endorses removal of 


Forsyth from Tory Party post 


By James Buxton, Scottish Correspondent 


MR Malcolm Rifkind, Scottish 
Secretary, yesterday under- 
lined his satisfaction with the 
switch of Mr Michael Forsyth 
from the chairmanship of the 
Conservative Party in Scotland 
to a post in the Scottish Office. 

Suggestions continued to cir- 
culate that Mr Rifkind was dis- 
appointed that Mr Forsyth had 
not been removed from the 
Scottish Office, along with 
counter-suggestions that Mrs 
Thatcher had done exactly 
what Mr Rifkind had proposed 
to her. Mr Rifkind 1s known to 
have poor personal relations 
with Mr Forsyth. 

Mrs Thatcher dismissed Mr 
Forsyth, a right-winger, as 
party chairman in Scotland 14 
months after appointing him, 
in an attempt to end the feud- 
ing that has riven the party. 

She also promoted Mr For- 
syth from parliamentary 
under-secretary to the rank of 
minister of state. 

Mr Rifkind said on BBC 
Radio 4 that the Prime Minis- 
ter had acted because of con- 
cern among Tory voluntary 
organisations in Scotland that 
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Malcolm Rifkind: said to 
have engineered the switch 

their relationship with the 
Tory central office, presided 
over by Mr Forsyth, was "not 
as close and intimate as it 
must be in order to make the 
mavimirm political impact." 

With Lord Sanderson, until 
last week a Scottish Office 
minister, serving as the new 
party chairman, the voluntary 
organisations, central office 


China Jiangsu Provincial Commission of Foreign Economic 
Relations and Trade will lead its 12 import and export (group) 
corporations to hold the "China Jiangsu Export Commodities 
Trade Fair" in Barbican from September 24 to 29, 1990. 


The commodities to be displayed include: 

silk and silk products / wool and cotton knitwears / home- 
textiles / garments / light industrial products / arts and 
crafts /ceramics / native produce / animal by-products / 
metals and minerals products / chemicals / medicines and 
health products / machinery, and other export commodities. 


Businessmen from Britain and other European countries are 
warmly welcome to visit the Fair to have business discussion 
with us. 


T enants on two south 
London council estates 
today begin a ballot that 
is crucial to the future credibil- 
ity of the Government’s Hous- 
ing Action Trust policy. 

HATs, announced in the 1987 
Conservative election mani- 
festo. are intended to revitalise 
inner-city estates by taking 
them out of local authority 
control and setting up busi- 
nesslike trusts to undertake 
radical improvement pro- 
grammes. 

So far, however, every 
attempt to persuade tenants to 
agree to HATs has failed. If 
this week’s ballot on the 
Gloucester Grove and North 
Pe ck ham estates in Southwark 
goes against the trust, doubts 
about the continuation of the 
whole policy will be intensi- 
fied. 

The Government has given 
the London tenants extensive 
undertakings about their 
futures if they approve the 
trust proposal Some HAT sup- 
porters believe they have 
obtained a virtual blank 
cheque from ministers anxious 
to save a policy intended to 
revive troubled inner-city 
estates in a way that would 
remove them from the control 
of mainly Labour-controlled 
councils. 

Mr Michael Spicer, Housing 
Minis ter, has told the Peckham 
tenants in writing that the 
Government is “willing to 
make available whatever 
resources are needed” to make 
the HAT a success. He 
acknowledges that that would 
require a “very substantial 
amount of money" - £112m at 
1988 prices, according to a con- 
sultancy report 
The Government has assured 
the tenants that they win be 
free to choose their future 
landl ords when the HATs ren- 
ovation work is complete in 
five to eight years’ time. It has 


even added an undertaking 
that, if they want to return to 
Southwark Council, the Gov- 
ernment will allow the local 
authority funds to buy back 
the estates. 

In spite of such apparently 
generous pledges, there is no 
certainty that the te nan ts will 
vote for the HAT. 

The estates abound with sar- 
castic jokes about Conserva- 
tive hat-tricks and advocates of 
the HAT being as ™ad as hat- 
ters. 

No one in Southwark dis- 
putes the need for heavy 
investment in the prematurely 
derelict Gloucester Grove and 
North Peckham fiats. 

Completed only in the 1970s 
to provide more than 1,700 
homes, their dramai corridors 
and walkways today make the 
estates among the most crime- 
ridden in London. 

Crime is far from the only 
drawback — tena nts complain 
equally of more mundane 
issues, headed by uncollected 
rubbish and gr ossly inadequate 

Tnarntanancp 

Labour -co nt rolled South- 
wark Council has recently 
spent £6m on the estates and 
plans to start a further £8m 
worth of improvements in Jan- 
uary. In spite at the bait of the 
HAT having much bigger 
resources, the co uncil is urging 
tenants to vote against the 
trust. 

The estates are within two 
miios of Westminster and Ms 
Sally Keeble, Southwark Coun- 
cil's leader, believes the HAT 
would lead to renovated 
properties being priced out of 
the reach of existing occu- 
pants. “Adequate housing for 
people of modest incomes can 
survive in London only if 
estates like these remain in 
local authority control, and 
councils are given adequate 
resources to renovate and 

maintain them." 


Anger over the council's 
management of the estates and 
its alleged lack of responsive- 
ness to tenants’ wishes is a big 
factor in the HAT election 
campaign. Even Southwark 
councillors admit that their 
housing department is far 
from the most popular in. Lon- 
don; the council is trying to 
change that image by decen- 
tralising services under a new 
director. 

In spite of the inadequacy of 
existing services, some mem- 
bers of the tenants' association 
committees on the estates sup- 
port the council campaign 
against the HAT. 

“Many people in these flats 
earn less than £100 per week,” 
says Ms Jean Huby. “They 
know poverty and many have 
known homelessness. It would 
be reckless of them to give up 
the relative security of a coun- 
cil tenancy for the uncertain- 
ties of the HAT." 

Ms Sandy Cameron, one of 
the leading advocates of the 
HAT is, like most of her neigh- 
bours, a Labour voter. She 
favours the trust not out of 
political sympathy for the Gov- 
ernment but because she 
believes it will revive the 
estates. 

She and other supporters 
have put remarkable effort into 
developing the HAT proposals, 
culminating in the production 
of a telephone directory-sized 
consultation document. It 
emphasises that the HAT must 
generate social and economic 
change as well as housing 
improvements, an argument 
the Government has accepted. 

“Opponents say that since 
the HAT funding will come In 
mgtaimgnts there is no guaran- 
tee that it will all be spent,” 
says Ms Cameron. “We have 
learned a lot while working on 
the HAT proposals and are cer- 
tainly ready to fight the Gov- 
ernment if they let us down.” 
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If the vote favours the HAT, 
many tenants will be temporar- 
ily decanted during massive 
reconstruction work. A “no" 
vote, on the other hand, 
may not be the end of the 
story. 

Southwark councillors hope 
that, having identified the 
scale of the estates’ ills and the 
high cost of overcoming them, 
the Government will allow the 
council more money for 


Siebe will rationalise US acquisition 


By Charles Leadbeater, Industrial Editor 


N-stations’ 
shutdown to 


SD5BE, the British-based 
Instruments and controls man- 
ufacturer, is today expected to 
announce plans for a sweeping 
rationalisation at Foxboro, the 
US process control supplier it 
acquired in July. 

The rationalisation might 
involve up to 600 redundancies 
at Foxboro’s US and UK 
operations. UK manufact- 
uring activities may also be 
affected. 

Foxboro’s UK headquarters, 
on a 50-acre site at Redhill in 
Surrey, is likely to be one of 
the first places to suffer. In 
spite of the decline in the prop- 


erty market, the site's closure 
might create a potentially valu- 
able opportunity for redevelop- 
ment 

Most of the redundancies are 
expected at the main US plant 
at Foxboro, south of Boston. 
Massachusetts. 

The rationalisation is ntworf 
at raising Faxboro’s profit mar- 
gins from about 4 per emit to 
close to the 10 per cent level 
within the rest of the Siebe 
group. 

The plans are likely to be 
welcomed in the City as evi- 
dence of Slebe’s determination 
to exert tight management con- 


trol over Foxboro. Some ana- 
lysts have voiced concerns that 
the $656m acquisition, worth 
£369m at the time, would 
stretch Siebe’s management 
and finances. 

The deal, financed entirely 
by bank borrowing, pushed 
Siebe’s gearing up from 32 per 
cent to 105 per cent at 
a time when most companies 
are attempting to reduce 
their debts to lessen, their 
exposure to high interest 
rates. 

Mr Barrie Stephens, Siebe’s 
chairman, may also shed light 
on the progress of plans for a 


flotation of about a quarter of 
its US activities to raise 
about £200m to reduce borrow- 
ings. 

The Foxboro plan follows a 
familiar pattern for Siebe’s US 
acquisitions. 

Before the Foxboro deal. 
Siebe spent about S890m in 
four years to acquire three US 
controls companies, Robert- 
shaw, Ranco and Barber Cole- 
man. 

Siebe’s acquisitions have 
turned it into one of the fast- 
est-growing and most interna- 
tionalised of UK engineering 
groups. 


be assessed 


By David Green 


and Scottish Office ministers 
would now work in close har- 
mony, Mr Rifkind said. 

In what could be seen as a 
criticism of Mr Forsyth's chair- 
manship. Mr Rifkind said: 
“Central Office should never 
be seen as anyone’s power 
base. It has clearly to speak for 
and represent all points of 
view in the party. Central 
Office has always been seen as 
organisational, there to sup- 
port all Conservatives.” 

Mr Rifkind said he had no 
desire to disagree with those 
people who believed he had 
engineered the entire change. 
According to that theory, Mr 
Forsyth had to be persuaded to 
stay at the Scottish Office 
rather than resign from the 
Government altogether. 

Political observers noted yes- 
terday that if Mrs Thatcher 
had moved Mr Forsyth from 
the Scottish Office it would 
have raised the necessity of 
filling his position from the 
remaining six Scottish back- 
bench Tory MPs, while to bring 
in an English MP would have 
created even more difficulties. 


Call to develop Green 


Belt areas for housing 


Retailers seen as hopeful 
for cut in card charges 


By John Authors 


By David Barchard 


NEW HOUSING development 
should be allowed in Green 
Belt areas and on Ministry of 
Defence land, according to a 


report published today by the 
Centre for Policy Studies. 


Centre for Policy Studies. 

The report says that the 
Government’s willingness to 
give in to people whose atti- 
tude to new development is 
"Not in my back yard" 
(so-called “Nimbys") has dis- 
torted the housing market, 
worsened inflation, homeless- 
ness and debt, and diverted 
resources from the areas that 
most need them. 

The report, written by Mr 
Richard Ehrman, a former spe- 
cial adviser to the Department 
of Employment, recommends 
greater liberalisation of 
planning laws, combined 
with greater compensation for 
those who are adversely 
affected. The price of land 
has been forced up by re- 
strictions on development, it 


The think-tank recommends 
several measures to ease pres- 
sures on the housing market 

• New villages and small 
towns, rather than “soulless” 
estates, should be encouraged 
by the Government, particu- 
larly in the south-east 

• Land owned by the Ministry 
of Defence, which currently 


covers an area the size of 
Cheshire or Nottinghamshire, 
should be made available far 
new development 
• Building should be allowed 
in Green Belts, on areas of 
“brown” land, which are dere- 
lict polluted and in need of 
reclamation. 

Only one new village out of 
170 current proposals has 
won local approval, a record 
which the report finds disap- 
pointing. 

The report also suggests a 
package of measures to ease 
resistance to new development, 
including more compensation. 

People who wanted to move 
away from a new development 
would receive up to 30 per cent 
more than the previous value 
of their homes, with similar 
compensation going to 
those who preferred to 
stay. 

“Nimbyism" would also be 
countered by improving the 
quality and design of new 
developments. Competitions 
would be held in the counties 
to find the best designs and the 
proceeds would go to the local 
residents affected. 

Nimbyism: the disease and 
the cure. By Richard Ehrman. 
Centre for Policy Studies, 8 
Wilfred Street, London SW1 
E6PL. £4.95 including p&p. 


RETAILERS appear confident 
of their ability to force hanks to 
accept a new charging struc- 
ture in the 1990s for consumer 
payments through plastic 
cards, according to a study 
from the Institute for Retail 
Studies at the University of 
Stirling. 

The report’s author, Mr Steve 
Worthington, says retailers 
have become increasingly 
skilled at negotiating lower ser- 
vice charges to the banks on 
credit card transactions. 

The charge has already 
dropped below the 2 per cent 


mark and retailers believe that 
the charge will go below 1 per 
cent as soon as 1992 - even 
though banks and other finan- 
cial institutions claim that that 
is impossible. 

Many retailers believe they 
will ultimately be able to get 
the banks to accept a fixed flat 
transaction fee along the lines 
already introduced for debit 
cards such as Barclays Con- 
nect 

The Future for Plastic Cards 
and Payments Systems. Institute 
for Retail Studies. University of 
Stirling. £50. 


Lambeth poll tax action 


THE Government is to take 
legal action against the Lon- 
don Borough of Lambeth, the 
only remaining council whose 
new poll tax has still not been 
accepted after a cap was put on 
its budget, writes John Anth- 
ers. 

The case should provide the 
final test on the extent of the 
Government’s power to deter- 
mine a council's level of poll 
tax. 

The case concerns the level 
of poll tax that councils can 
set 

The Government wanted 


Lambeth's poll tax to be 
cut from £548 to £496, but 
Lambeth set a charge £25 
higher. 

Mr Herman Ouseley, Lam- 
beth's chief executive, said in a 
letter to the Department of the 
Environment that he remained 
convinced his council had 
acted lawfully. 

The law only prevents coun- 
cils from altering their assump- 
tion on non-payment if they 
use information that was 
not available at the time the 
original charge was set. he 
said. 


Commission proposes review of citizens’ rights 


By Alan Pike, Social Affairs Correspondent 


THE LEGAL rights, duties and 
entitlements of British citizens 
should be reviewed and codi- 
fied, an all-party Commission 
on Citizenship recommends to 
the Government today. 

The purpose of the commis- 
sion’s two-year study, set up 
under the patronage of Mr Ber- 
nard Weatherill, Speaker of the 
House of Commons, was to 
examine the meaning of citi- 
zenship in the 1990s. ft particu- 
larly recommends a reexami- 
nation of the law as it relates 
to the ritiaup 

Voluntary activity was one 
of the areas studied. Its work 
has already generated a practi- 
cal initiative — launch ear- 
ner this year of the Volunteers 
scheme, supported by the 


Prince of Wales, which enables 
young people to carry out com- 
munity work as part of their 
personal development. 

In its report to be published 
tomorrow, the commission 
argues that equality Is the fun- 
damental principle of citizen- 
ship, and not the principles of 
competition and choice in the 
market 

In addition to a codification 
of the law, the commission 
suggests that there should be a 
comprehensive citizens’ advice 
service including a “national 
advocacy scheme for disadvan- 
taged groups who cannot claim 
their own entitlements." It 
says that, for example, the 
complexity of the benefits sys- 
tem is “quite unacceptable" 


and even social workers are 
unable to keep up to date with 
its details. 

The commission proposes 
that the study and experience 
of rMn»n«htp sho uld form part 
of every young person's educa- 
tion. Citizens who are not 
taught their rights would find 
it difficult to know where they 
stood in the law, whether to 
claim social entitlement or 
how to participate in public 
and lay bodies. 

All big enterprises should 
consider making policies on 
co mmuni ty involvement and 
there should be proper support 
for the work of volunteers from 
schooldays onw ards . The hon- 
ours system should also be 
modified to recognise citizen- 


ship and voluntary achieve- 
ments. 

Tk®. commission’s report 
says that its recommendations 
are aimed at strengthening 
participatory arrangementsin 
society. Citizenship, whatever 
ft means, is a cultural achieve- 

SSViS? 0 * ^tonr. 

can be lost or destroyed," it 

J Citizenship. 
Report of the Speaker’s cvm 

™ ssum * Citizenship . Him. 
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Louise Bootle, who is campaigning 

proposal, outside her flat on the Gloucester Grove estate 
with her mother and her children Lauren and Dane 
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improvements if the HAT is 
rejected. 

The tenants, meanwhile, 
have gained greatly in experi- 
ence and confidence during 
their campaigns for or against 
the HAT. They are determined 
that whether their future land- 
lord is the council or the trust, 
they are going to have more 
control over the management 
of their estates than has been 
the case in the past 


trial 


NUCLEAR ELECTRIC, the 
state-owned nuclear power 
company, is to be required to 
provide the Department of 
Energy with regular assess- 
ments of the estimated costs of 
dBoo mmiastonfaig plants. 

Uncertainty surrounding 
those costs was mainly respon- 
sible for the withdrawal of 
nuclear power from electri c i ty 
privatisation after the City 
gave a warning that investors 
would not be interested in pur- 
chasing the industry unless the 
Government accepted most 
of the financial risks in- 
volved. 

The Government said it had 
not been kept Informed about 
the possible costs of the work. 

Mr John Wakeham, Energy 
Secretary, has accepted a re- 
commendation by Mr Michael 
Barnes, QC, the inspector who 
conducted the Hinkley Point C 
nuclear power station inquiry, 
that up-to-date estimates of 
decommissioning costs should 
be provided in future. 

Mr Barnes has suggested 
that three-yearly assessments 
should be provided but Mr 
Wakeham is also to discuss the 
frequency with Nuclear Elec- 
tric. He agrees, however, that 
the estimates should be pub- 
lished. subject to commercial 
confidentiality. 

Mr Wakeham has granted 
pla nnin g permission for Hink- 
ley Point C but has withheld 
consent for the necessary 
investment until after a gov- 
ernment review of nuclear eco- 
nomics in 1994. 

Mr Barnes says in his 3,300- 
page report that foreign 
estimates of tiemnuniasinning 
costs vary substantially 
and cannot be viewed as reli- 
able. 

He says there has been inad- 
equate provision in the UK to 
meet such costs and Nuclear 
Electric should in the future 
provide details of how the 
work will be funded. 

The company said the 
expense would be less rh«n 1 
per cent of a station's total life- 
time costs. 
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Bernard WeatherilL* patron S-. 
of the two-year study 
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New broom sweeps through rubbish dump industry 

Waste disposal operators will soon have to clean up their act. Peter Marsh visits a site that claims to set the standards 
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. — sjtire is well off the 
tourist track. But the vSlaeK 
rubbish site - one of Britain's 
biggest - is an attraction to 
^ >”0- vis? 

The site, made up largely of 
J* 8 - extemfa over 
400 acres and has the potential 
of storing 50m cu metres of 
waste over the next few 
7 enough to fill St 
Paul s Cathedral 70 times over. 

The site is run by landfill 
operator Shanks & McEwan it 
rweives 400.000 tonnes a year 
of mainly domestic rubbish, 
most of it carried by train from 
London and Bristol. Lorries 
then transport the waste to the 
tip. where it is piled up into 
artificial hills up to 40 metres 
high which are eventually lay- 
ered with soil and grassed 
over. 

There are about 5,000 land 
waste dumps in Britain, most 
of them much smaller than 
Calvert, which receive about 90 
per cent of the 100m tonnes of 
domestic and industrial solid 
waste that Britain generates 
each year. 

The waste sites are run by 
local authorities and private 
companies. Local authorities 
are responsible for disposing of 
most types of solid waste and 
regulating the dumps. 

Standards in many of 
Britain’s waste sites are far 
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Trevor Humphries 

Dirty work: Calvert's pits receive around 400,000 tonnes of domestic waste a year 
from high. The industry years - is expected to lead to many land sites, will have to 


from high. The industry 
accepts that few have adequate 
supervision of materials com- 
ing on to the site and hardly 
any have adequate methods of 
checking for hazardous materi- 
als in the effluent flowing from 
the dumps. The Environmental 
Protection Bill - which is due 
to become law in October, 
although some of its provisions 
will not be enacted for several 


Zeebrugge deaths 
trial begins today 

By Richard Tomkins, Transport Correspondent 


SEVEN individuals «nri their 
employer, P&O European Fer- 
ries, will today go on trial at 
the Old Bailey charged with 
manslaughter after the Zee- 
brugge disaster in 1987. 

The trial is expected to make 
British legal history in estab- 
lishing whether mansla u g hter 
can be committed by a com- 
pany as well as by an individ- 
ual 

A total of 193 people perished 
when the Herald of Free Enter- 
prise, a car ferry, capsized 
shortly after leaving the Bel- 
gian port of Zeebrugge on 
March 6 1987. 

An inquest In Dover 
returned a verdict of unlawful 
killing in respect of 187 of the 
deaths, and after a 16-month 
investigation by Kent police, 
the Director of Public Prosecu- 
tions decided to bring charges. 

Three of the individuals 
going on trial are former direc- 
tors of Townsend Tboresen, 
the owner of the Herald of Free 
Enterprise, which was taken 
over by P&O just before the 
disaster. They are Mr Jeffrey 
Develin, chief superintendent 
of the company’s marine 
department; Mr John Alcindar, 
deputy chief superintendent; 
and Mr Wallace Ayres, techni- 
cal director. 

The four other individuals 
are crewmen. They are Mr 
David Lewry, duty master of 


the ferry on the night of the 
disaster Mr John Kirby, senior 
master, Mr Leslie Sabel, first 
officer; and Mr Marc Stanley, 
assistant boson. 

All seven, together with P&O 
European Ferries, are charged 
with the manslaughter of Mrs 
Alison Joy Gaillard, one of the 
victims of the disaster. Mrs 
Gaillard’s father, Mr Maurice 
de Rohan, is chairman of the 
Herald Families Association, 
which represents survivors 
and victims' relatives. 

The maximum penalty on 
conviction would be an unlim- 
ited fine in the case of the com- 
pany and life imprisonment in 
the case of the individuals. 

Earlier this year P&O tried 
to have the charge of corporate 
manslaughter quashed, claim- 
ing that a company did not 
have a human mind and so 
could not be negligent or reck- 
less.- An Old Bailey judge, how- 
ever, refused the application. 

Although charges of corpo- 
rate manslaughter are not 
unknown in British legal his- 
tory, previous cases have 
resulted in acquittal without 
establishing whether a com- 
pany can commit such a crime. 
The first day of today’s trial 
is likely to be dominated by 
legal submissions, so the jury 
may not be sworn in untU 
tomorrow. The trial is expected- 
to last at least four months. 


Transport body says roads 
among Europe’s busiest 


BRITISH roads are among the 
busiest in Europe even though 
the country has a compara- 
tively low level of car owner- 
ship. the British Road Federa- 
tion says in a report today. 

The federation, which repre- 
sents organisations of road 
users, says southern England 
has the moat cars in Great 
Britain and Scotland the ffew- 

eS Acddent rates have almost 
halved since 1970, says the 
report. It identifies lorries as 
the safest vehicles on the road 
and motorcycles as the most 
dangerous. . 

The report, Basic Road Sta- 
tistics 1990. shows that of the 
rnflin European countries, only 
Italy has more vehicles per Kil- 


ometre. That relates to the last 
available year for figures, 1988. 

Yet Britain had only 333 
vehicles per LQQO inhabitants, 
compared with higher figures 
for France, West Germany, 
Italy and the Netherlands. 

Similarly, Britain had far 
fewer miles of motorway than 
some other European countries 
- West Germany had nearly 
four times as much - yet 
motorways were often twice as 
busy in this country than those 
abroad. 

The BW figures show that 
while there were only 5.7m 
cars in use in I960, there were 
19_2m on the roads in 1989. The 
figure was forecast to go up to 
more than 25m by 2000 and 
possibly 32m by 2015. 
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tighter regulations and push 
up the costs of waste disposal. 

The bill will establish the 
principle of duty of care - pla- 
cing a legal responsibility on 
organisations producing waste 
to establish that there is 
proper disposal of the material. 

Another change is that 
county councils, which at pres- 
ent both run and regulate 


many land sites, will have to 
divide the functions of policing 
and operations by setting up 
separate waste-disposal compa- 
nies. 

Solid-waste disposal costs of 
between £10 and £20 a tonne 
are expected to rise by up to 
three times by the mid 1990s. 
That reflects the extra moni- 
toring systems and other safe- 
guards that waste disposal 


sites will have to imp lenient - 

“The general effect of the bill 
will be to push up standards." 
says Ms Linda Crichton, a 
landfill expert at Aspinwall, an 
environmental consultancy. 

At Calvert, Mr Michael Phil- 
pott, director of environmental 
policy for Shanks & McEwan, 
bristles at the suggestion that 
his site Is called a rubbish 
dump. “What looks like a 
crude operation is really quite 
high-tech," he says. 

At the Calvert site, water 
leaking out from the rubbish is 
monitored for signs of noxious 
materials. All the rubbish is 
laid on a clay lining which is 
thought to be impermeable to 
most hazardous substances. 

Shanks & McEwan is experi- 
menting with collecting meth- 
ane gas from the rotting rub- 
bish. Rather than being 
allowed to remain in the 
ground - where the gas can 
constitute a hazard because of 
its explosive nature - the 
methane is piped to the surface 
to drive an electricity turbine. 

It is thought the legislation 
will mean that large sites such 
as Calvert will eventually deal 
with virtually all Britain’s rub- 
bish, with the smaller sites 
closing down. 

Of Britain's total 100m 
tonnes a year of solid waste, 
about 20m tonnes come from 
people’s homes, with a further 
30m from commercial prem- 
ises. Industrial operations pro- 


duce a further 50m tonnes. 
Waste disposal is a large and 
potentially profitable industry 
for private operators. 

About 5m of the '50m tonnes 
of solid waste produced by the 
industrial sector is classed as 
hazardous. 

Many British waste-site oper- 
ators mix different types of 
rubbish in the same dump and 
hazardous industrial sub- 
stances can be buried in a 
mass of ordinary domestic 
waste. Such co-disposal is 
frowned upon in the Continent, 
and the European Commission 
is preparing directives to out- 
law the practice. The provi- 
sions of the UK environmental 
bill may hasten the demise of 
co-disposal in Britain. 

The criticism, is that with co- 
disposal, hazardous industrial 
substances can be buried in a 
mass of ordinary domestic 
waste. That may, say experts, 
cause unpleasant or dangerous 
chemicals to leak out of the tip 
into drinking water supplies. 

“There will always be a 
degree of uncertainty about co- 
disposal,” says Mr Rod Pern- 
man, a former senior official at 
Her Majesty’s Inspectorate of 
Pollution, the Government’s 
main environmental .watchdog. 
Mr Perriman now works as an 
environmental scientist at 
Imperial Chemical Industries, 
Britain’s biggest chemical 
group. 

Mr Henry Pullen, a director 


of Cleanaway, a large waste 
management company, defends 
co-disposaL Be says that mix- 
ing the two types of waste pro- 
duces a stable chemical sys- 
tem, which reduces the 
possibility of hazardous materi- 
als being formed. 

One of the main attractions 
of co-disposal Is that It is 
cheap. Disposal costs would 
increase if tbe method were 
banned and producers of indus- 
trial wastes had to introduce 
new methods of getting rid of 
hazardous material 

One relatively new method 
is high-temperature incinera- 
tion, which is used in the 
Netherlands and West Ger- 
many. In Britain only about 
100,000 tonnes a year of indus- 
trial waste is incinerated - 
although the figure might rise 
if planning stages for new 
incinerators are approved. 

As the cost of disposal 
increases, the UK waste-man- 
agement industry may encour- 
age recycling. Dr Jeremy Leg- 
gett, scientific director at the 
London office of Greenpeace, 
the environmental organisa- 
tion, says that companies and 
local authorities need to focus 
on reclamation. 

“We need more incentives to 
encourage industrial compa- 
nies and domestic household- 
ers to recycle waste. We should 
be trying to bring about a com- 
pletely new shift in thinking ,** 
he says. 


Conflict of 
demands 

seen for 
food trade 

By John Thornhill 

THE FOOD industry In the 
1990s will have to reconcile 
consumer desires for less "arti- 
ficial" products with demands 
for greater convenience, a 
report by Euromonitor shows. 

The report says a balance 
will have to be struck between 
the purity of foods and the 
ease of preparation, aims that 
it suggests may not be wholly 
compatible. One area where 
tension may arise is the irradi- 
ation of foods, which, it says, 
is likely to meet resistance 
from retailers and consumers. 

Consumers, alarmed by vari- 
ous food scares, have shown a 
marked shift towards foods 
perceived to be healthy. Low- 
fat, low-calorie foods, high-fi- 
bre breads, low-fat spreads 
and pasta form the fastest- 
growing sectors of the market. 

In the past five years, the 
OK market for organic foods 
has grown from about £5m to 
E36m and Euromonitor fore- 
casts that it may grow to 
£190m by 1993. Sales of 
organic foods will, however, 
continue to represent only a 
fraction of total food sales. 

Healthy Foods and Healthy 
Eating. Euromonitor, 87-88 
TurmniU Street, London EClM 
SQU. 071-251 8024. £450. 


A Powerful 
New Partnership 
in Europe 

The past five years have seen dramatic changes at Kubota 
Corporation. From its traditional pipe and agricultural 
machinery activities, it has expanded successfully 
into making work stations and electronic parts . 
President Shigekazu Mina explains . 


by Brian Robins 







Mr. Shigefcxzn Mlno, President, Kubota Corporation 


Robins: Kubota has under- 
taken a series of diversification 
moves over the past few years, what 
is (he overall aim? 

Mino: I have to answer by 
deviating a little: Kubota recently 
celebrated its 100th anniversary. 
Looking back, we have provided 
customers with products and tech- 
nology most needed at that time; 
and we have dearly been successful 
in doing so. 

Our basic idea is not to expand 
our business areas as such, but 
rather, to respond to the changi n g 
needs of society. So, from this per- 
spective; we are working to diver- 
sify our operations. 

One example is the electronics 
field, where we are now entering the 
computer field. That may appear 
to be an unlikely move for us, but 
looking at our long history in 
producing machinery, we recognise 
the necessity of using computers if 
we are to succeed in the changing 
needs of society. 

Robins: Looking specifically 
at the computer field, how does 
it fit? 

Mlno: As traditionally a manu- 
facturer of various items of ma- 
chinery, we realise the importance 
of computers in enhancing basic 
machinery functions. 

Firstly, 1 can give the example 
of computers being used in the de- 


sign, or research and development 
of machinery. Secondly; to manu- 
facture our products, we can 
streamline production processes 
by using computers. 

Rapid Growth in 
Computer Field 


And thirdly, we can give our 
machines new functions by using 
computers. In this field, specifical- 
ly, we are now aiming at producing 
work station-type computers, 
which are mid-sized units, between 
personal computers and large 
mainframes. We realise that these 
mid-sized computers will be ideal 
for us, as a manufacturer of many 
types of machinery. So, we intend 
to make the computer division 
independent. By using its newly de- 
veloped technology to progress into 
new business areas, we are confi- 
dent of success. 

Robins: What is likely to be 
the future contribution of the com- 
pute * activities? 

Mino: We anticipate achieving 
annual sales of ¥50 billion in three 
years. At the moment, revenues are 
V15 billion. Since this is a new busi- 
ness for us, it is quite difficult to 
make a profit. Even so, we are sure 
we will be able to do so in three 
years. 


Robins: Recently, Kubota took 
up direct equity in Cummins En- 
gine of the US. What is the aim? 

Mino: I can cite two reasons 
for our major investment in 
Cummins Engine: First, our long 
experience in making internal 
combustion engines — the core of 
our business. Recently there has 
been increasing pressure for ex- 
haust emission controls, not only 
for on-road but also for off-road 
equipment. Responding to this, 
Cummins Engine has put a great 
deal of resources into R&D for ex- 
haust control technology. So we, 
as a diesel engine manufacturer, 
would like to collaborate with them 
to develop this technology together. 


New Engine Venture 
Underway in Europe 

Secondly, in Europe, we have 
a production base in Spain, for 
medium-sized tractors and in West 
Germany for small-sized construc- 
tion equipment At the moment, 
we are supplying the engines used 
in these operations from Japan. 
C ummins Engine has some pro- 
duction bases in the EC, so by 
litilfcring their know-how and ex- 
perience in this area, we want to 
establish a new company as a joint 
venture to produce engines for 
our operations in Spain and West 
Germany. To be approved as an EC 
manufacturer, perhaps we should 
be prepared to produce or procure 
engines in the EC. 

Cummins Engine has been 
looking for stable shareholders for 
some time, and with this in mind, 
Tfcnneco, Ford and ourselves 
reached agreement to take up direct 
equity in this company. 

Robins: Along with the EC 
venture and the direct holding in 
Cummin^ are any other tie-ups 
with Cummins likely? 

Mino: Yes, as two of tbe lead- 
ing diesel engine manufacturers, 
various ways of collaboration in 
terms of R&D, production, market- 
ing are possible: Perhaps we may 
call it a strategic alliance. For exam- 
ple, we at Kubota are very good at 
making mid-sized engines while CE 
is good at large-sized engines. We 
are both working to export to other 
markets, so it is quite possible to 
share distribution and market in- 
formation. 

Robins: Looking at Kubota’s 
other areas of operation, how are 
they performing? 

Mino: Our major field of 
operation is agricultural machinery 
— tractors, rice planters, combines, 
and we also supply engines. This 
accounts for 40 per cent of total 
revenues. This also includes con- 
struction machinery and various 
engines for these items of equip- 
ment. 

W= also produce various pipes 
for water supply systems, which 
is about 30 per cent of revenues. 
As well, we make castings, mainly 
for production, for example; of 
tunnel segments, or buildings 
and also for general industrial 
use. This is about 10 per cent of 
revenues. And recently we have 
seen increased demand for bousing 
materials, for example; roofing, 
walls for prefab housing and the 
like; which is about 10 per cent of 
revenues. 


We also make vending ma- 
chines, electronic parts and en- 
vironmental equipment. 

Robins: With the reconstruc- 
tion of Japan that is now under- 
way what role will Kubota play? 

Mino: In Japan, moves are 
underway to enhance domestic 
demand. In order to develop the 
country further, it is essential to im- 
prove the social infrastructure. 
Kubota can provide a variety of 
items of machinery and equipment 
in order to respond to the multitude 
of needs now emerging. 

Bar example, we are seeing in- 
creasing demand for piping and 
materials for tunnel segments, and 
so on. in this field, we can make 
a positive contribution to society. 
As well, we can provide pollution 
control equipment such as waste 
control and sewage systems. 


Benefiting from 
the Reconstruction 
of Japan 

So, with the reconstruction of 
Japan, we can provide products 
and technology Japan now needs 
and I think this field is very promis- 
ing for us in the 1990’s. 

Forty years ago, for example, 
the percentage of water supply sys- 
tems In the major cities was only 29 
per cent. Now it is above 94 per 
cent. But during this period of 
growth, no one anticipated the high 
levels of population density, the 
degree of automation chat would 
occur or the growth in the number 
of autos. As a result, much of the 
water supply system uses poor 
quality pipes. So now, much of the 
system needs to be drastically up- 
graded, by using ductile piping. 

In Japan, we have seen rapid 
economic growth, which is concen- 
trated in the major cities but the 
basic infrastructure, the roads, sew- 
age systems, water systems and the 
like are very poor — it is like we have 
a large head and very weak legs. 

So, moving towards the Twenty 
First Century, we must upgrade our 
infrastructure. So, to that end, we 
think we can make our contribu- 
tion to this development. 

Similarly in the housing field, 
most people are living in poor con- 
ditions and want to upgrade. But at 
the same time; we are seeing a 
decline in the number of carpenters 
and the like. Very few want to enter 
this field now. This again provides 
opportunities for us, since we are 
providing housing materials, not 
for construction on the site, but in 
prefabricated units, etc 


Kubota 

KUBOTA Corporation Head Office: 

2-47; Shikftsuhigashi l*chomft Nanfwa-ku, Osaka 556-91, Japan 
Phone: (06) 648-2111 Telex: KUBOTA J65251 Facsimile: (06) 648-3862 
KUBOTA Corporation London Office: 

11/12 Hancwer Street, London W1R9HF, U.K. 

Phone: (071) 629-6471 Telex: 263235 KUBOTA G Facsimile: (071) 629-6915 
Kubota (U.K.) Limited: 

Dormer Road, Thame, Oxon OX93UN, U.K. 

Phone: (084) 421-4500 Telex: 337551 KUBOTA G Facsimile: (084) 421 -6685 
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MANAGEMENT 


F ew manage meat inno- 
vations in the post Sec- 
ond World War period 
have been as widely 
admired and imitated as 
Toyota Motor’s just-in-time 
(JIT) production system. 

Developed originally in the 
1960s by the now legendary 
Taiichi Ohno as a way of 
reducing inventories, JIT 
quickly evolved into an overall 
system for eliminating waste 


Toyota Motor 


Delivering tomorrow 
orders made today 


and maintaining high levels of 
reliability and quality in the 
total production process. 

Yet market conditions and 
technology march on, and even 
so basic a development as JIT 
is subject to important chang es 
in the environment for world 
class manufacturing. 

For example, the system was 
designed at a time when all of 
Toyota's manufacturing was 
done within a 50 kilometre 
radius of its headquarters in 
Aichi prefecture. The company 
was able to set up a network of 
suppliers close to its plants, 
making it easy for them to 
deliver just the right number 
of parts at just the right time 
on a daily basis. 

In the past few years, and in 
response to market and politi- 
cal conditions, the company 
has opened plants in the US 
and is building others in the 
UK and in remote areas of 
Japan. This is making the 
logistics of timely delivery of 
components more difficult; and 
is thus putting into question 
the whole JIT system. 

Also, for all its effectiveness, 
the system operates with sur- 
prisingly primitive tools. The 
famous “kanban" are nothing 
more sophisticated than card- 
board inventory bin tickets 
that delivery men carry back 
and forth between suppliers 
and the assembly line. Com- 
puter and telecommunications 
technologies have scarcely 
been explored. 

Toyota began to take a fresh 
look at its production system 
when it set up the New United 
Motor Manufacturing Incorpo- 
rated (NUMMD joint venture 
with General Motors in the US 
in 1934. The tentative conclu- 
sion from that experience was 
that, even though the supply of 
parts was nowhere near as effi- 
cient as it was in Aichi, it was 
still worth attempting some 
form of JIT. “We do not reduce 
inventory to a minimum for its 
own sake, but to m aintain good 
production discipline,” says 
Tadaakl Jagawa. director of 
Toyota's production planning 
department. 

In other words, the US expe- 
rience put into relief the real 
value of the system. If sub- 
contractors know that there 
will be no surplus parts on the 
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Rodger explains why the Japanese group is taking a fresh 
c at its JIT process in the light of its US experience 
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assembly line, they tend to 
make sure of the quality of 
their output 

If assembly workers know 
there is no surplus personnel 
to fix their machinery, they 
keep their eyes open for prob- 
lems and do something about 
them when they emerge. (A 
characteristic of the Toyota 
system is that every worker 
has the right, indeed, obliga- 
tion, to stop the line if be 
detects a problem.) “Stocks 
made people feel safe. We want 
them to make every effort to 
prevent mistakes, to get to the 
root causes of problems.” 
Jagawa says. 

Two years later when the 
company started up its own 
plant in Kentucky, it decided 
to install the whole JIT produc- 
tion system, despite the risks 
and higher costs involved. 
That has meant that on occa- 
sion when an ordering error is 
made, parts have to be flown 
from Japan at great cost 

Also, the company found 
that US parts suppliers were 
unwilling to deliver every day. 


so it set up depots in Detroit 
and Chicago where the suppli- 
ers could make more irregular 
deliveries. Toyota itself would 
make daily collections from the 
depots for delivery to the plant. 
What Jagawa calls a milk-run 
was introduced to bring parts 
on a JIT basis from suppliers 
located near the plant. 

Although all this caused sig- 
nificantly higher costs, espe- 
cially at the outset when 
scheduling errors were fre- 
quent, Jagawa says the bene- 
fits are already apparent. “We 
have achieved unexpectedly 
high output in Kentucky. 
When we started, we thought 
we would get about 200,000 
cars a year from the plant. 
With the same equipment, we 
would get about 250,000 units 
in Japan. Now, we are already 
at 240.000 in Kentucky. 

“American workers have 
turned out to have a sort of 
Yankee spirit If they have a 
target, they are just like the 
Japanese - they put their ener- 
gies together to achieve it” he 
adds. 


LEGAL COLUMN 


Challenge to minister seen 
over random bank searches 


By Derek Wheatley, QC 


ON August 16 I wrote in the 
Financial Times that attempts 
by the Inland Revenue to gain 
the right under this year’s 
Finance Act to make random 
searches of any bank account 
were likely to be defeated. 

T said that because of a clear 
undertaking given to the 
House of Commons on July 16 
by Mr Richard Ryder, then 
Economic Secretary to the 
Treasury. 

Mr Ryder's statement fol- 
lowed concern expressed by 
the banks about an amend- 
ment to the Finance BUI which 
provided that the board of the 
Inland Revenue might make 
regulations "with respect to 
the furnishing of information 
by . . . deposit takers includ- 
ing ... the inspection of 
books, documents and other 
records on behalf of the 
board.” 

At first glance, those powers 
would be wide enough to allow 
the Inland Revenue to require 
details of the bank accounts of 
anyone without the need to 
give any reason or to have con- 
vinced anyone that there was 
any case to investigate. 

The Inland Revenue has 
existing powers under the 
Taxes Act to obtain such 


details. However, they can only 
be exercised when the investi- 
gating officer has convinced a 
Co mmis sioner of Inland Reve- 
nue that there is a prima fade 
case of tax evasion and that 
there is a need for further evi- 
dence to bring the case home. 

Because of the traditional 
privacy of the bank account 
and the long-standing legal 
duty of the banker not to dis- 
close his customer's affairs to 
anyone, these powers have sel- 
dom been used and only in 
proper cases. The Revenue has 
never been empowered to go 
on “fishing expeditions” that 
is to say. to seek tax evaders 
by random searching of all or 
any bank accounts or bank 
accounts of a particular class 
of person. It appeared it might 
now be trying to do so under 
the provisions of the amend- 
ment in the Finance BilL 

The concern that was felt 
had not been allayed at meet- 
ings between the British Bank- 
ers’ Association (BBAJ and 
Revenue officials. MPs were 
lobbied and Sir W illiam Clark, 
chairman of the Conservative 
Finance Committee, expressed 
the widespread concern that 
was felt in the House on July 
16. Mr Ryder, standing in for 


Mr Ldlley, gave the undertak- 
ing that new regulations would 
not have this effect 

He said emphatically there 
was “no question of fishing 
expeditions taking place.” That 
ought to have been an end to it 
and to any fears of Big Brother 
becoming a reality. 

Unfortunately, the officials 
of the Inland Revenue do not 
share that view, as subsequent 
discussions between the banks 
and Inland Revenue have con- 
firmed. The deputy chairman 
of the Inland Revenue was able 
to offer some slight solace. 

The new powers would be 
used only to verify declara- 
tions that interest could be 
paid gross to individuals 
because their income was 
insufficient to pass the tax 
threshold altogether. 

Although that would clearly 
still be “fishing," at least it 
would be confined to testing 
the truthfulness of those 
declaring that their income 
was small so that no tax 
should be deducted. 

It now appears that the Rev- 
enue proposes to renege even 
on that. The regulations have 
been drafted and It is under- 
stood that they mirror the 
wording of the amendment in 


the Finance Act Mr Ryder’s 
undertaking and the slight 
comfort given by the deputy 
chairman have been ignored. 

The officials of the inland 
Revenue apparently see no rear 
son why the regulations should 
not be all-embracing. They 
maintain that they would not 
be used to make random 
checks on all and sund ry but 
only on the self-certifying non- 
taxpayers. 

That should convince no 
one. Why should the regula- 
tions give wider powers if they 
are not to be used? And why, 
in any event should the minis- 
terial undertaking be ignored, 
whether confined to those who 
certified they paid no tax or 
not? 

The BBA is not content to let 
things rest and is pursuing the 
matter with Mr Francis Maude, 
the new Financial Secretary. It 
is to be hoped that he will wish 
to honour the undertaking 
given by his ministerial col- 
league Mr Ryder. 

If he fails to do so. It will 
begin to look very much as if 
Mr Ryder's views, carrying for- 
ward government policy as 
expressed by the Chancellor of 
the Exchequer, can be over- 
ruled by his civil servants. 


Lessons of lunch with the public prosecutor 


MR Rudolf Giuliani, the former 
US Attorney for the Southern 
District of New York, was in 
London last week to talk about 
insider dealing and securities 
fraud, writes Robert Rice. He 
led the mid-SOs clean-up of 
Wall Street which netted, 
among others. Mr Ivan Boesky. 

He told his audience at a 
City lunch hosted by solicitors 
Jaques & Lewis how surprised 
he was to see so many people 
having lunch with him in pub- 
lic. “In New York City where I 
was a US attorney no one had 
lunch with me in a public res- 
taurant.” he said. Being public 
prosecutor in New York had Its 
drawbacks. 

Two years ago be had been 
asked to present an award to a 
famous New York business- 
man at a dinner. He telephoned 
him a few weeks before in 
order to try to find out a few 
facts about him so he could 
make a personal introduction. 
The man never called back. Mr 
Giuliani arrived at the dinner 
at the Waldorf Astoria, sat 


down next to him and intro- 
duced himself 

“I called you a few weeks 
ago," Mr Giuliani said. “I 
called you because I was 
introducing you tonight and I 
wanted to know a few thing s 
about your family and your 
background.” 

“Jeez," the man said, putting 
his head in his hands. “Is that 
why you were calling? You 
don’t know how much money 
you’ve cost me in legal fees 
over the past month." 

Asked later if he thought 
juries bad any chance of 
understanding complex fraud 
cases such as the Guinness 
trial, Mr Giuliani said he was a 
firm believer in the ability of 
juries. It all depended on the 
skills of the lawyers in present- 
ing the case, he said. 

At the start of his career he 
had clerked for a federal judge 
and he remembered a trial 
where the prosecutor began his 
case in front of the jury by 
saying in a very solemn voice: 
“This is a very complicated 


case. Very difficult to under- 
stand. About the securities 
aftermarket” 

The judge immediately 
called a recess and took every- 
body into the robing room. 
“Young man,” he said, address- 
ing the prosecutor. *Tm going 
to do you a big favour. Fm 
going to adjourn for three 
hours and I want you to come 
back this afternoon and I want 
you to begin your opening 
statement again as follows: 
“This is a very simple case. 
Very easy to understand’.” 

It is a lesson Mr Giuliani 
says he has never forgotten, 
although when he began his 
career as a prosecutor it did 
not prevent him from ma Icing 
his own mistakes. What he has 
learnt over the years Is that it 
is dangerous to try to predict 
how juries will decide. 

The first case he tried as a 
federal prosecutor was an 
assault on the high seas. Mr 
Giuliani was given the case 
because he was new and inex- 
perienced and there were five 


witnesses and a confession. 
Nobody could lose this case. 

The case was tried with the 
aid of a senior prosecutor and 
finally they reached the sum- 
mation which Mr Giuliani was 
to deliver. For the first 10 min- 
utes he did not have the cour- 
age to look at the jury. 

He had just reached the 
point where he was describing 
how the defendant had taken 
the knife and stabbed the vic- 
tim when he looked up for the 
first time and caught the eye of 
a woman juror, number 11, 
who looked straight back at 
him and began to shake her 
head from side to side. 

The jury retired and after 
two hours returned with a ver- 
dict of guilty on all counts. The 
defence lawyer was as shocked 
as he was. He too had been 
watching number 11. He asked 
for the jury to be polled. 
Finally they reached number 
11 . 

“Guilty." she said, shaking 
her head from side to side - in 
a nervous tic . . • I 


parts suppliers, but depots will 
be needed for European suppli- 
ers. As for the Hokkaido and 
Kyushu plants, ships can be 
used for some parts, the 
national rail and trucking net- 
works for others. 

With the increased complex- 
ity of the production network, 
the need for more sophisticated 
date-handling systems is 
becoming more apparent. “We 
are starting to automate the 
information transfer process, 
installing automatic readers 
and sorters with our large sup- 


Management education 

Western business schools 
advance on eastern Europe 


By Haig Simonian and Simon Hoiberton 


pliers. This is not so much to' 
increase efficiency as to reduce 


increase efficiency as to reduce 
the possibility of accidents,” 
Jagawa says. 

He acknowledges that the 
company has been slow to 
automate but says with a wry 
laugh that Ohno, who died in 
May at the age of 78, was very 
conservative. “He hated com- 
puters.” 

Jagawa is now leading a 
major programme, expected to 
take several years to complete, 
to turn just-in-time into real 
time at Toyota. The goal is to 


have a production system that 
can produce cars in response to 


Then there is what he calls 
the kanban plus alpha effect 
The introduction of just-in-time 
in Kentucky forced the com- 
pany to start using modern 
technology. At the simplest 
level, kanban from the US des- 
tined for Japanese suppliers 
have to be sent by facsimile to 
save time. 

High volume data communi- 
cation links have been 
installed connecting Kentucky 
to Toyota City, enabling the 
head office to monitor overall 
production and even the real 
time performance of some 
sophisticated machines, such 
as body-assembly robot lines. 
"Because we are far away, we 
cannot see what is going on. 
but we want information. This 
has given a new dimension to 
the kanban,” Jagawa says. 

Based on the Kentucky expe- 
rience. the same sorts of sys- 
tem will be installed at the 
Derby plant in the UK and at 
the two domestic plants 
announced last month. Jagawa 
believes a milk-nm system will 
be adequate for the UK-based 


can produce cars in response to 
real orders in the shortest pos- 
sible time. “Our stocks for 
tomorrow should be based on 
what we are going to sell 
tomorrow, not on what we sold 
yesterday," he says. 

He believes that competition 
in the world car industry will 
continue to be based mainl y on 
the quality of a maker’s prod- 
ucts for the next decade or so. 
However, both European and 
US producers are already 
be ginning to achieve the high 
standards the Japanese bave 
set, and so the quality issue is 
bound to fade in importance. 
Thereafter, the key to competi- 
tive success will be timeliness 
of delivery, he predicts. “Cus- 
tomers will want their cars the 
day after ordering them.” 

The challenge for a volume 
car- make r is to build a produc- 
tion system capable of respond- 
ing to that sort of demand as 
well as being able to operate 
effectively 100 per cent of the 
time. “If we wanted to create a 
system with 80 per cent 
uptime, that would not be so 
difficult," Jagawa says. 

Toyota believes that, just as 
in JIT, the minimis ing of 
inventories holds the key to 
the success of this project, and 
so it feels it has an advantage 
over others. Indeed, even with- 
out a real time system, it 
already has a remarkably 
responsive and flexible produc- 
tion process. It can adjust its 
production schedule for any 
given day only three days in 
advance. Other Japanese, 
European and US companies 
stiff require a week to 10 days. 


T he 90 senior Czechoslo- 
vakian managers who 
started a one-year 
course in business administra- 
tion at the new European Busi- 
ness School (EBS) in Prague 
last month will find it hard to 
avoid the impression of being 
guinea-pigs. 

Apart from the international 
m edia interest on their first 
day, the inaugural group must 
be aware that havering over 
their heads is a flock of west 
European companies, notably 
German, many of which may 
already be sizing up the new 
intake for their future east 
European staffing needs. 

The new school in Prague 
represents the fruits of nearly 
one and a half years of patient 
negotiations between represen- 
tatives of EBS. based at 
Schloss Reichartshausen, near 
Frankfort, and the former 
Communist government in 
Czechoslovakia. 

The Prague EBS differs from 
its west European counterparts 
in a number of ways. Rather 
than taarhing undergraduates, 
the German gcadgmirs behind 
the Czech venture have, they 
claim, tailored it to the more 
urgent needs of local business 
and businessmen. 

As Professor Jfirgen Bunge, 
the man who led the negotia- 
tions with the Czechs, 
explains, with hard currency at 
a premium, undergraduate 
teaching would never have 
been adequate to make the 
new venture a going concern. 

Hence the emphasis on man- 
agement tr aining for estab- 
lished executives rather than 
for school-leavers at the new 
school, which is being run as a 
joint venture between the EBS 
and the Czech government. All 
the op ening batch of 90 stu- 
dents, aged between 30 and 50, 
are directors or beads of 
department at a variety of big 
Czech companies. 

They - or rather their 
employers - are coughing up 
the DM3.400 (£1,200) in hard 
currency and Kcsl8,000 in 
domestic Czech crowns for 236 
hours of tuition from local and 
foreign lecturers over the next 
year. 

The venture marks one of 
the most recent attempts by 
western business educators to 
pass on their knowledge to 


Eastern Europe's managers. 
But as the political and eco- 
nomic barriers to enterprise 
come down the urgent need for 
management training becomes 
more apparent. 

As Jean-Pierre Salzmann, 
director of external affairs at 
INSEAD, Fontainebleau, 
observes: “People talk of a 
Marshall Plan of eastern 
Europe but the reason the Mar- 
shall Plan worked In the west 
was that there was an intellec- 
tual infrastructure receptive to 
capitalism. All that was needed 
was rebuilding. In eastern 
Europe they have to create 
everything.” 

The role that Europe’s busi- 
ness schools might play in 
ho p in g to create that “every- 
thing" could be vital But so 
far the approach has been 
unfocused and undirected. 


Not strategic 


George Bain, principal at 
London Business School says: 
“People are charging off in all 
directions. There is nothing 
very strategic about the activ- 
ity. Also, there is a limit to 
what one British school indeed 
all British business schools, 
can do for eastern Europe. The 
impact on the Soviet Union of 
having a group of Soviet man- 
agers attend a course here is 

minimal." 

In eastern Europe and the 
Soviet Union, European busi- 
ness schools and emigre bene- 
factors are Involved in at least 
six ventures. 

In the Soviet Union there are 
management schools in Lenin- 
grad (a joint venture with 
Italy’s Milan-based Bocconi 
school) and Kiev. The Kiev 
school was founded by Bodhon 
Hawrylyshyn, a Ukrainian 
with Canadian citizenship, who 
was formerly director of the 
Swiss International Manage- 
ment Institute before it merged 
late last year with Imede in 
tjumtitip to create IMD. 

Yugoslavia boasts the oldest 
business school in the Eastern 
bloc, founded in 1986 in Slo- 
venia. From next month, the 
Brdo Management School will 
offer an MBA, taught in 

English. 

In May last year, the Hun- 
garians founded an Interna- 
tional Manag ement Centre in 
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PUBLICATION JUDICIAIRE 


THE HIGH COURT . 
1990 NO. 100G6P CL5 


La Cour d'appel du Paris vient de confirmer un 
jugement rendu par la 17 Sme chambre du Tribunal 
de Grande Instance de Paris le 12 juillet 1989 qui a 
d6cJar6 Monsieur Jean-Francois KAHN coupable de 
diffamation pubJique envers Monsieur Alain 
BOUBLIL, agent de l'autorit6 publique, et Messieurs 
et Madame Jeanne VILLENEUVE, Olivier DROUIN 
et Patrice PIQUARD coupables de complicity de 
d6lit, infraction pr£vue et r£prim6 par les articles 23, 
29 alin£a 1 , 31 , 42 et suivants de fa loi du 29 juillet 
1881. 


M THE MATTER OF ENNEX 
INTERNATIONAL PLC 
AND IN THE HATTER OF THE . 
COMPANIES ACT 1963 


NOTICE la hereby given that a Petition mu' 
on he 13th day of July 1830 pare orea d » fee 
Wflh Court by the above named company. 
•eekhtB the following roHef.- 


10] Confirmation of foe reduction of the share 
premium account of Hie company from 
IRC47JU5.00D to MEZ7J&J)X> by offsetting 
egalmi li mo defldf on foe profit and km 
■ocmiw of the above emMed company of 
IRE20.273.000. the sold reduction to be 
effected by the cancelling of ouch share pre- 
mium account to foe eotant of 1000*7*0011 . 


(bl An Order confirming pun pan of ttie-- 
ceplfei of the company consisting of 
US81A0O divided Info 4,000 ordinary st ia ree 
* 25 cents each be reduced to USST.75 
dredecl him 7 ordinary shares of 25 cents 
oecti by cancelling 3.893 of the said ordinary 
oharea of 25 cents each which have not been 
™<en or agreed Lo be taken up by any 
person. 


II a condamng Monsieur Jean-Francois KAHN k la 
peine de QUATRE MILLE FRANCS d'amende; 
Monsieur Olivier DROUIN k la peine de QUATRE 
MILLE FRANCS d'amende; Madame Jeanne 
VILLENEUVE & la peine de QUATRE MILLE 
FRANCS d'amende; Monsieur Patrice PIQUARD k la 
peine de quatre MILLE FRANCS d' amende; et dit 
que la poursuite exerc6e k I' 6gard de Monsieur 
Serge MAURY est sans objet. 


<c] An Order confirming foe reduction of foot 
porton of foe capital of foe co mp any which 
conorets of seven ordinary shares of 23 ogres 
each, ail of which have bean tawed and ere 
fofly pekl IS), by cancelling Urn entire of such 
sharaa and reluming to foe hofoers thereof 
the full amount ot the capital paid up 
Iheroon, namely *1.75. 


Id) An Order approving foe terms of a Minute 
to be registered in fire Compantaa Offloe 
recording the reduction of the sold ahare 
premium account, the cancellation ol the 
unresMd 25 cent shares and foe reduction of 
the share capital of foe company rapte- 
stinted by the seven 25 cant shores at 
Present issued. 


H les a condamn6s solidairement k payer k Monsieur 
Alain BOUBLIL ia somme de DIX MILLE FRANCS k 
titre de dommages - int6r§ts et celle de QUATRE 
MILLE FRANCS en vertu des dispositions de ('article 
475-1 du Code de procedure p6naJe. 


[M Such further or other Order aa fa foe 
Honourable High Court shall seem proper; 
lauding an Order providing lor foe ooott of 
aopoeatton. 


And turner lake notice that foe eaJd Petition ' 
be heerd before foe «flh : 
court MUng at the Four Courts, inns Ckajy In ■ 
P " af 7 <* Dublin at 11.00 o'clock ta the. 


... . - ~ " ■* 1 gom m uiw 

“renoon or on the first opportunity fooreef- 
on Monday foe 8fo day of October 1890. ; 


Any creditor or shareholder of foe aforesaid 
ownpany dashing to oppose the making ot 
foe Or ders Bougftl In the said Petition should 
Vpear at the time of the hearing in person 

w by Counsel for that purpose. - 


Pour extrait, Maitre Thierry LEVY, Avocat k la Cour. 
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Budapest, funded by the epony- 
mous foundation of Hungari- 
an- American millionaire 
George Soros. In . Sophia, Bul- 
garia, Britain’s Cranfield 
School of Manageme nt h as 
been advising on the creation 
of the Sophia International 

Management School. 

This is a jointly funded oper- 
ation by Robert Maxwell’s 
Maxwell Communications- Cor- 
poration and the Bulgarian 
Industrial Association. The 
Sophia school will offer a post- 
graduate management degree 
and also programmes for prac- 
tising managers. 

Leo Murray. Cranfield’s 
director says: “The worst t hin g 
they can do is blindly believe 
t ha t the west has all the 
answers. To take a western 
model and not adapt i t to lo cal 
conditions just won't work. It 
is of critical importance that 
they do something for them- 
selves rather than come here 
and, say, listen to wily acad e na- 
ics lecturing about human rela- 
tions management based on 
research conducted here.” 

According to Bain at the 
LBS, European business 
schools need to adopt a collec- 
tive approach to management 
education in eastern Europe; in 
November the principals of 
IMD, LBS and INSEAD will 
meet in an attempt to gather 
wider support for this idea. 
The approach would. In Bain’s 
words, be to seek to “tr ain the 
trainers." 

“That’s the way to get lever- 
age,” he says. “In terms of 
making a significant impact on 
eastern Europe and the Soviet 
Union the way to do it is . to 
help them develop the educa- 
tional capacity to train their 
own people." 

Prague could be the first of a 
number of new EBS ventures. 
In Eastern Europe, according 
to Professor Klaus Evard, the . 
German president of the EBS 
Foundation. 

Apart from signs of interest, 
from the Russian, Rumanian 
and Hungarian authorities , for 
schools, Evard has his eyes 
fixed firmly on East Berlin. 
Subject to the Bonn govern- 
ment agreeing to provide the 
DM9.7tn funding required for a 
five-year project, he hopes to 
have a new East Berlin school 

running by next Marnh. 
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What contains countless phrases invaluable to 

the travelling businessman? 

A British Telecom Euromessage Pager. 

Thus equipped, your office, family, or anyone 
else will be able to get through to you in major towns, 

cities and industrial areas throughout Europe. 

ItM , receive and remember as many as forty 


messages, each one of them up to fifteen words long. 

You'll find that it’s far better than picking up 
messages at hotels or other stopping places en route. 

Fbr one thing, there’s no language problem. 
Plus of course, a British Telecom Euromessage 
Pager, never forgets to pass its messages on. 

You can rent one on a weekly or monthly basis, 

British 

TELECOM 

Its you wc answer to 


or for longer If you travel abroad frequently. 

Take one on your next trip. And make sure 
you’re not out of touch just because you re out of 
the country. 

Call the number below for full details of the 
complete range of message pagers currently available 

I CALL^FREE ON 0800 222 fill ANYTIME | 
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THE WEEK AHEAD 


ECONOMICS 


Inflation is month’s key indicator 


OK INFLATION data, to be 
released on Friday, will be the 
key indicator or the month for 
the markets and the first to 
reflect the rise in oil prices. 

Much of this week's data is 
domestic, although all central 
tanks have been cautioned by 
the International Monetary 
Fund not to relax policy in 
the face of the worldwide infla- 
tionary threat from the Gulf 
crisis. 

UK headline inflation has 
remained under 10 per cent for 
the past two months because of 
lower food prices. But Mr John 
Major, the Chancellor, said last 
week that fresh food prices and 
oil price rises were likely to 
have pushed infla tion into dou- 
ble figures in August. Not all 
of the rises will be reflected 
because of the timing of the 
RPI’s collection. 

Fifteen pence on a gallon 
and higher beer prices are 
expected to add about 0.25 per- 
centage points to the index. 

The figure is also likely to be 
propped up by the base effects 
of a sharp drop in year-on-year 
growth in August 1989. 

The Gulf crisis will also have 


RP1 


% change over previous year 



All items 
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an inflationary impact on 
today's producer price indices, 
as oil prices account for close 
to 18 per cent of the total 
series. However, the rise in the 
dollar price of oil is softened 
when translated into sterling, 
giving a rise of only about 20 
per cent. 

Inflationary pressures within 
a weakening economy are 
likely to find illustration in the 
labour market statistics on Fri- 
day. with average earnings 


keeping pace with Inflation at 
10 per cent. 

Evidence of the consumer 
downturn and easing demand 
will be found in the retail sales 
figures for August. This Is a 
volatile series on a monthly 
basis, but is showing the 
looked-for slowdown in 
the three-monthly growth 
rates. 

Analysts are positive that 
wage infla tion should ease as 
output ami profits growth slow 
with rising unemployment 

The following statistics will 
be released during the week, 
with median market forecasts 
compiled by MMS Interna- 
tional, the financial research 
company, in brackets. France, 
industrial production; West 
Germany, official reserves, 
wholesale price index (year-on- 
year 1.6 per cent); Switzerland, 
trade balance for August 
■ Today: UK, provisional retail 
sales for August (flat), pro- 
ducer prices (input 2 per cent, 
output. 0.4 per cent) for 
August. US, consumer credit 
for July. Switzerland, Bank of 
International Settlements 
meeting. 


■ Tomorrow: UK, interna- 
tional banking statistics, sec- 
ond quarter. US, current 
account, second quarter. 
Japan, Bank of Japan reports. 

■ Wednesday: UK, national 
accounts, 1990 edition (CSO 
Blue Book, 1989), balance of 
payments, second quarter. 
France, Council of Ministers 
discusses draft 1991 budget. 
Australia, retail trade for July 
(0.3per cent). 

■ Thursday: UK, labour mar- 
ket statistics, unemployment 
and vacancies, August provi- 
sional average earnings (10 per 
cent) July, provisional produc- 
tivity and unit wage costs (6.4 
per cent), capital issues and 
redemptions. US, money sup- 
ply data. 

■ Friday: UK. July, industrial 
output (down 1.2 per cent), 
manufacturing output (flat), 
retail prices index month-on- 
month 0.7 per cent, and year- 
on-year 10.3 per cent), tax and 
price index for August. US. 
capacity utilisation (83.2 per 
cent), industrial production, 
retail sales (down 0.1 per cent). 

Rachel Johnson 


APPOINTMENTS 


Chairman 
of Finlan 
Group 

B At FINLAN GROUP Mr 
Patrick Giles has become 
non-executive chairman. Mr 
Michael Rhode has resigned 
as chairman, but remains a 
non-executive director. 

Or Ashraf Marwan, Mr 
Christian von Bonin and Mr 
Michel Budliger have been 
appointed non-executive 
directors. 

Mr Giles, Mr von Bonin and 
Mr Budiinger represent a 
consortium of investors which 
invested £1.5m in the share 
capital of Finlan via the open 
offer, resulting in a 
shareholding representing 
around 21 per cent of the 
issued ordinary shares of 
Finlan. 

h Byk Gulden Loraberg 
Chemische Fabrik Gmbh has 
appointed Mr Peter Blake 
managing director of its new 
UK subsidiary. CAMBRIDGE 
LIFE SCIENCES. He was 


appointed sales and marketing 
director in November. 

■ Mr Ian Ferguson has been 
appointed head of personnel 
resources within the gas 
business at BRITISH GAS 
headquarters in London. He 
was previously personnel 
director at British Gas South 
Eastern. 

■ Mr Richard Christmas, 
managing director Of P&O 
Shopping Centres, has been 
appointed to the board of P&O 
PROPERTY HOLDINGS. 

B PRECISION METAL 
FORMING has restructured 
its senior management as 
follows. Mr Derek Higgs, a 
former sales director and 
general manager, takes over 
as managing director. 

Mr Derek Pugh, managing 
director, becomes deputy 
chairman, while Mr Mike 
Thacker, works director, will 
combine that post with the 
role of general manager. 

■ Mr Pierre Hermans has 
become group product 
development director of 
FU-TEC SPORTS. He was 


managing director of Ht-TEC 
Sports UK. 

Mr Steve Rogers, previously 
sales director, has been - 
appointed manag in g director 
of HI-TEC Sports UK. 



B At RANK ORGANISATION 
Mr Terence North ( 'pictured ) 
has become a director. He is 
managing director of Rank’s 
leisure division. 

B KELLOGG COMPANY has 
appointed Mr T.A. Knowlton 
as Its chairman and managing 


director of Kellogg Company 
of Great Britain. He became 
managing director of Kellogg 
Company of Great Britain 18 
months ago. 

B Mr Tony Mills ha« joined 
Cheshire-based LAXGATE to 
head a new company. 
Meadowbrook Foods, 
specialising in beverages and 
packaged foods. 

B Mr John Sandle has been 

maria manag in g director at 
WELLMAN BIBBY, part of 
Wellman. He was manag in g 
director of the David Brown 
standard products division. 

B GUARDIAN ROYAL 
EXCHANGE has appointed 
Mr Allan Duggin as chirf 
executive of its direct sales 
arm - GRE Personal Financial 
Management. He Joins from 
National Mutual Life 
Association of Australasia 
Where he was manag in g 
director. 

■ Mr Mark Scott has been 
appointed director of UK sales 
at DICTAPHONE COMPANY, 
the supplier of office 
nommunirations equipment. 


TRADE FAIRS, 
EXHIBITIONS & 
CONFERENCES 



SEPTEMBER 24 

Ran dug Hotels and Leisure 
Property Conference at the 
London Manioc Hotel, 
Gnnvcnor Square, London Wl. 
Contact: Lucy Lloyd, Henry 
Stewart Conference S tudie s 
((171-6052382) 

LONDON 


NOVEMBER 7-9 

How to obtain Long-Lasting & 
Profitable Agreements with 
Japanese Companies (Ref 105QA). 
Marlborough Crest Hotel, London. 
Price £870, Contact Frost & 
Sullivan Helpdesk. 

(OT V -730 3438) Fast 071-7303343 
Also available as an In-House 

P ra ““ ioa - LONDON 


| SEPTEMBER 27-28 

The UK Buy-Out Conference 
1990 - London Tara Hotel, 
Kensington. Contact: Louise 
Warde, Business Research 
International I ^ 

(071-637 4383) LONDON 


NOVEMBER 9-10 

The U-SJrt- Magazine presents:- 
The Price Waterhouse IoienuuRmal 
Second Market Conference at the 
Queen Elizabeth II Conference 
Centre. London. Contact Susie HaH 
0771-6062021) 


OCTOBER 3 

Trua lion of Unit Trusts - The New 
Rules. Poranan Hotel, London Wl. 
Enquiries: Grade Business 
Information 
(071-792 3105) 

LONDON 

OCTOBER 17 

International Retailing; a one day 
Conference at Queen Fliyaheih H 
Conference Centre. London SW 1. 
£295 + VAT. For farther details 
ring Verdict Research Untiled. 
(071-404 5042) 

LONDON 

OCTOBER 17 

First European Conference on 
Generic Risk Hotel Inter- 
Continental, London Wl 
Contact: Technology Forum Ltd 
(031-900 1555) 


LONDON 

OCTOBER 17 & 18 

Life Office Taxation - The New 
Rules - Problems and 
Opportunities. Royal Garden 
Hotel. London W8. 

Enquiries: Oracle Business 

Information 

(071-792 3105) 

LONDON 


NOVEMBER 23-14 

Inter n ational Conference on the 
Automotive Industry and the 
Environment at ihc 
Intercontinental Hold. Geneva. 
(44-71224 1876) 

GENEVA 

NOVEMBER 16 

Futures and Forward Markets. 
Swaps and Options. Which Way 
Forward. The hmitau of 
Petroleum, London 
Contact: Caroline Link 
(071-636 1004) 

LONDON 

aasas3a=s5^= lajri, asae 

NOVEMBER 22-23 

Integrating Financial Policy A 
Business Strategy. Ref (1050) 
Holiday Inn. Lcndoo. Price £B7S. 
Contact Rost A Sullivan 
Helpdesk (071-7303438) Fax: 

07 1-73Q 3343 

Also available aa an In-House 
LONDON 


NOVEMBER 28-29 

Fundamentals of Finance A 
Decision -Making for Sales A 
Marketing Directors & Managers 
Ref 981 A) Royal Wennimer 
Hotel. London. Price £750. 
Contact frost & Sullivan 
Helpdesk. 

(071-730 3438) Fax: 071-7303343 
Also available as an In-House 
pn*" 111 **. LONDON 


To advertise in this section 
please telephone 
Mark Hall-Smith 071-873 3580 


IMMIGRATING 
TO CANADA? 


* 


Canaria welcome* foreign bnrin es i people, entrepreneurs and executives wbo 
wish to establish a business in Canada. 

As a consulting firm in C a n ada, we offer our services in assisting you to obtain 
an immigration visa for permanent residence and advise you on a business 
venture that may interest you. 

Mr John A. Garufi. President of International Ent repr eneur* will visit the 
fallowing areas and will be available as Follows: 

Abidjan Intercontinental Hotel - ScpL 7-10 
Lagos Sheraton Hotel - Sept. 10-1 S 
Dar Es Sal am Embassy Hotel - Sept. 16-20 

Interested candidates may conUct him at the above hotel or write to our Head 
Office directly. 

International Entrepreneurs IJZ.C. Ltd. 

Quebec (Head Office) 

2075 University Street, 

Suite 1712 
Moatreal, Quebec 
Canada H3A 2 LI 
Tel: (514) 288 7825 
Fax:(Sl4) 845 1472 
Telex: 055-61985 


Ontario 

20 Queen Street West. 
Suite 602 
Toronto, Ontario 
Canada M5H3R4 
Tel: (416) 599 5955 
Fax:(416)599 9620 


Nova Scotia 
518 Young Avenue 
Halifax 
Nova Scotia 
Canada 3H 2V3 
TelK?Q2)423 0504 
Fa«(902) 429 8947 


CONTRACTS & TENDERS 


INVITATION NO T-01/83 


The peoples Democratic Republic of Ethiopia has received a ban from toe 
Akfcan Dovatopmant Fund fn various currencies towards toe con of Road 
Maintenance Equipment and spare parts and St to intended Start the 
proceeds of the loan vrfl be appHed to eEgble paymeras under tf» comets 
for tfte supply e.' equipment and spare parts. 

The Ethiopian Transport Construction Authority now imtes seated bids 
from origbto bidders for the supply of Road Ktakuenance equipment and 
spare parts. Only Suppliers from member countries of the African 
Development Bank and African Development Fund state participants are 
eKglbta to bid. AH Goods and ancillary sendees must have origin from 
member countries of ADB and ADf State partJdpana. 

interested eligible bidders may obtain further information from one set of 
bidding documents to be eoBacted during office hours from toe Procurement 
Office Room No 106 upon payment d non-refundablB Bkr SOJJO per set. 
Each request tor documents shad be accompanied by the Official name and 
address of tho bidder. 

The dosing data tor submission of bids shaft be lOtfo hours local time on 
October 2. 1890 a which time toe opening wa take place In toe Conference 
Room 4th Ho or of Hie Ethiopian Transport Construction Authority Head 
Quarters BuMng. 

The Ethiopian Transport Construction Authority reserves tfie right to refect 
any or al bids that are not In conformity with rtl conditions and specifications 
mention ed in the tender. 

ETHIOPIAN TRANSPORT CONSTRUCTION AUTHORITY 


UK COMPANIES 

PRUDENTIAL, the largest 
insurance company in the UK. 
announces its results on 
Wednesday. It is assumed 
that they will be sharply down 
on the 1989 half year pre-tax 
profit of £l96.7m, but the mar- 
ket is divided about how far 
they will fall. 

Estimates range from 
between £90m-£140m. 

8TR, the UK-based indus- 
trial conglomerate, is likely to 
have to content itself with a 

UK COMPANIES 


5-7 per cent profit advance. 
Taxable profits of E540m- 
£55Qm are expected in the 
report on Wednesday 

Interim results at Fisons. 
due to be released on Tues- 
day. are expected tc manifest 
growth as rapid as a shrub 
planted in the pharmaceuti- 
cals. scientific equipment and 
horticultural group's compost. 
Analysts are calling for pre- 
tax profits of £89m-£90m 
against £67 m last time. 


RTZ Corporation, the 
world’s largest natural 
resources group, is widely 
expected to make a small 
increase in its interim divi- 
dend payment, perhaps by 
0.5p to 5.5p, even though 
half-time attributable profits 
will do well to match last 
time’s £279m. 

Legal & General, the large 
composite insurer, is expec- 
ted to announce pre-tax prof- 
its on Thursday lor the half 


year well down on Its £7Bm 
pre-tax profits at the half year 
in 1989. UBS Phillips & Drew 
is forecasting a result around 
£34m after storm losses and 
subsidence claims. 

Unfted Biscuits (Holdings), 
the biscuits, salty snacks and 
frozen food group now 
headed by Mr Robert Clarke, 
should report interim pre-tax 
profits of about £84m on 
Thursday,, an If per cent 
advance from the 1989 figure. 


B TODAY 

COMPANY MEETINGS: 
Excalibur, Excalibur 
House, Park Lane, 
Birmingham, 11.00 
Ferranti Inti., Mlllbank 
Tower. Mlllbank. S.W., 
12.15 

No bo, 38 SL Leonards 
Road. Eastbourne, East 
Sussex, 12.00 
Stirling, Stakehill Lane. 
Bentley Avenue, 

Middleton. Manchester, 
12.00 

Zeners. Clerkenwell 
Conference Centre. 
Clerkenwell Green, E.C., 
11.00 

BOARD MEETINGS: 

Finals: 

Haynes Publishing 

Molyneux Estates 

Novo 

Scholes 

Interims: 

British Vita 
Candover In vs. 

Capita 

Fairey 

Halls Homes & Gardens 

Hartans 

Laser Scan 

Morgan Crucible 

P-E fntl- 

PSO 

Ramco Oil Services 
Rugby 

Singer & Friediander 
USQC Inv. Trust 

B TOMORROW 

COMPANY MEETINGS: 
Associated British 
Engineering, 30-32 SL 
Mary Axe. E.C.. 10.00 
Birse, The Brewery. 
Chiswell Street E.C.. 12.00 
ML Hldgs., Savoy Hotel, 
Strand 12.00 
Union Square, Chetwynd 


House. 2-* St. Switnins 
Lane. E.C.. 10.00 
Wyko. Birminham 
Botanical Gardens. 
Westbourne Road. 
Edgbaston, Birmingham, 
12.00 

BOARO MEETINGS: 
Finals: 

Adscene 
Flogas 
Macro 4 

Precious Metals Trust 
Interims: 

Asda Property 
Beahie /James) 
Bodycote Inti. 

Bunzl 
Delta 
Edmond 
Fisons 
Hewitt (J.J 
Home Counties 
Newspapers 
Ocean 

Page (Michael) 

Ross 

Sumit 

TT 

TVS Enterlainmen: 
Watmougns 


B WEDNESDAY 
SEPTEMBER 12 

COMPANY MEETINGS: 
Arlen. 10 Snow Hill. E.C.. 
3.00 

Clark (Matthew) . The 
Central Conference 
Centra. 90 Central Street 
E.C.. 12.00 

F & C Germany Inv. i rust. 

1 Laurence Pountney Hill. 
EC., 12.30 

Forminster. The Prince 
Regent Hotel. Manor Road. 
Woodford Bridge. Essex. 
12.30 

Maxwell Communication 
Corp- The Mirror Building, 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Agricultural Mortgage Corp- 
6%K Det). 85/90 3.3125pc. 
Allied Signal 45cts. 
Anheuser-Busch 25cta. 

Bank of Ireland Und. Rig. Rare 
Prim. Cap. Nts. S22&21 
Ban kAm erics Corp- 25cts. 
British Gas Inti. Fin. BV 8%% 
Gtd. NTs. 1998 4.1B75pc. 

Bulmar (H. P.) 4.77p 
Campari Inti. ?5p 
Chase Manhattan Corp Rtg. 
Rate Nts. 2009 5221.94 
Chevron Corp. 77.5cts. 

Dun A Bradstreet Corp S3cts. 
General Motors 75cts. 

Do. Bdrs. (Bard. Bank-Units 
1/20th) 3.75m 
Grace (W. R.) 35cb. 

Hongkong & Shanghai Banking 
Corp. Prim. Cap. Und. Fltg. 

Rata Nts. Sec. Bar. *111.79 
Houston Inds. 74cta. 

Multitone Electronics Ip 
Scott Paper 20cts. 

Scottish & Newcastle Brews. 
&58p 

Sun Co. 45m. 

Texaco Cap. 75ct». 

Time Warner 2Scta. 

Travelers Corp. (The) 80m. 
Treasury 5>z% 2206/12 2.75pc. 
USX Carp. 35ct&. 

United Technologies 45cts. 


Warner-Lambert 38m- 

■ TOMORROW 

British Telecom 7.1E? 
Oceana inv. Corp. 7.5? 
Tenneco BOCX. 


■ WEDNESDAY 

SEPTEMBER 12 

Christiania Bank OG 

Kreditkasse FitQ. Rare Sub. 

Nts. 2001 $43*44 

Do. Fltg. Rate Sob. N» 1994 

$444.03 

First Interstete O'Seas NV Gld. 
Fltg. Rate Sub. Nts. 1995 
S214.03 

Form) rotor 7.19p 
Soring Kerr 5p 
Oreenfrtar Inv. 2p 
Learmonth & Burthen 
Management Sys. i.4p 
Midland Inti. Fin. Serv. BV Gtd. 
Fltg. Rate Nts. 1999 El 87.77 
Monsanto 48.503. 

Royal Bank ol Canada Rtg. 
Rate Deb. Nts. 2085 $217.22 
Royal Bank of Scotland Und. 
Flt g, Rat e Prim. Cap. Nts. 
13.777B8p 

Royal Trustee Fltg. Rata Sub. 
Cap. Debs. 2085 $445.31 
Tex Hldgs. 7.5p 


33 Hol&orn. E.C.. 12.00 
Tope Estates. 77 South 
Audtey Street W.. 11.00 
BOARD MEETINGS: 
Finals: 

BZW Conv. Inv. Trust 
Klemwort Smaller Co’s 
Inv. Trust 

Northern American Gas 
Inv. Trust 

Northern Industrial 
Improvement Trust 
Orchid Technology 
Primadona 
Interims: 

Abbott Mead Vickers 
Aspen Communications 
Baird (William) 

BTR 

British Aerospace 

Burford 

Calor 

Erith 

Gcwrings 
Hall Engineering 
More O'Ferrall 
Nurdin & Peacock 
Prudential Corp. 

RTZ 
Ratcers 
Savoy Hotel 
Severtleld Reeve 
Tlbtett & Britten 
Try 

'•viikes (James) 

Wyevaie Garden Centres 


E THURSDAY 
SEPTEMBER 13 
COMPANY MEETINGS: 
Qalepak Foods. Kirkby 
Fleelham Hall. 
Northallerton. North 
Yorkshire 12.00 
Gibbon Lyons, 30(b) 
Wimpole Street W.. 12.00 
Gibbs Mew. The Cloisters. 
Ivy Street. Salisbury, 
Wiltshire, 3.30 
HarJand Simon. Post 


■ THURSDAY 
SEPTEMBER 13 
Bankers Tst New York Fltg. 
Pate Sub. Nts. 2000 S214.03 
Erostin *p 

GMAC Australia (Fin.) 15%% 

Nts. 13/9.-33 7.5G25pc. 

Hydro-Cruebec l2i» °i Ln. 2015 

B.37EPC- 

Kotfe inti. ZEp 

We: is Fargo Fi:g. Rate Sub. 

Nte 7934 $214.03 
Yeomar Inv. TsL 5.5p 


■ FRIDAY 

SEPTEMBER 14 

31 12*2 % ur» Ln. 1B92 B2Spc- 

Aquascutum 2p 

Do. A2p 

Do. 7 i 2 % Pig. Prt. 1.75p 
Bralthwato 5.5p 
Brunner Inv. TsL 2p 
Buffelsfontein Gold Mining 
34003. 

CSX Corp- 35cts. 

CalFed 35cts. 

Citicorp O'seas Fin. Corp. NV 
Gtd. Fltg- Rata Nts. 1994 S22.04 
Creighton's Naturally 4p 
Cummins Engine SScts. 

Dana Corp. 40cts. 

Danbury 0.562p 

El ends rand Gold Mining 15cts. 


House Hotel. 500 Saxon 
Gate West. Central Milton 
Keynes. 12.00 
Howden, Moat House Inti. 
Hotel, Congress Road. 
Glasgow. 12.00 
Trevlan Hldgs., 341-349 
Oxford Street W., 10.30 
Wlnfrust 21 College Hill. 
E.C., 12.00 

YRM. 24 Britton Street. 
E.C.. 11.30 
BOARD MEETINGS: 

Finals: 

AB Electronic Products 
Abingworth 
Coronation Syndicate 
Haggas (John) 

Tweetonlein Utd. Collieries 

Interims: 

Abbeycreat 
Albany Inv. Trust 
Associated British Porte 
Bletchley Motor 
Brake Bras 
British Fittings 
Coals Viyella 
Costain 

Firstland Oil & Gas 
GT Venture Inv, 

Laing (John) 

Legal & General 
Matthews (Bernard) 
Northern Engineering Inds. 
Olives Hldgs. 

Rolls-Royce 
Royal Dutch 
Servomex 
Shell Transport 
Sirdar 

Swaliowfield 
Tharats 
United Biscuits 

■ FRIDAY 
SEPTEMBER 14 
COMPANY MEETINGS: 
Alba. The Business 
Centre, London City 
Airport, King George V 
Dock, SHvertown. E., 11.00 


First Technology 6p 
Grootvlel Proprietary Minas 
25cts. 

Lanca 0.2Sp 

Leamington Spa Bldg. Soc. 
Fltg- Rate Sub. Nts. 2005 
£39,824.66 

Leeds Permanent Bldg. Soc. 
Fltg. Rate Nts. 1998 £379166 
Lloyds Bank Sera. C Vv. Ran 
Sub. Nts. 1998 £381.86 
Louisiana Land & Exploration 
2Scts. 

Nedllbra Fin. BV Gtd. Fltg. 
Rate Nts. 1993 S2£04.17 
Queensland Treasury Corp. 
5.3% Nts. 1994 2.65pC. 

Ryan Hotels 0^p 

SCI Systems 3% Cnv. Sub. 

Doha- 1/7/2001 1 -5pc. 

SL Helena Gold Mines 165m. 
Sea Containers PM. 

3&5625cts. 

Exploration Co. 3.09411p 
Do. S 20m. 

South vaal Hldgs. 27.84699p 
Stilfbntein GoW Mining lOcts. 
Stocktake Hldgs. 10 l 2 % Prt. 
gyp 

TACE 3-2Sp 
Trinova Corp. 17ets. 

West Rand Cons. Mines 20m. 


■ SATURDAY 


Am barley, The Hilton inti., 
Manchester Airport, 
Outwood Lane, Ringway, 
Manchester. 11.00 
Hampsofi Inds.. perms Hall 
Hotel. Penns Lane, Sutton 
Coldfield, Birmingham, 
12.00 

London Inti.. Grosvenor 
House Hotel. Park Lane, 
W.. 11.30 

Northamber, 1 Lion Park 
Avenue, Chesslngton, 
Surrey, 1200 
Prior. 21-22 Grosvenor 
Street, W.. 12.00 
Radiant Metal Finishing, 

69 Fairfield Road, Bow, 

E.. 10.30 

Ransoms (William), 104 
Bancroft; Httchln, Herts.. 
3.00 

Savins, 25 Finsbury Circus, 
12-00 

Stocktake Hldgs.. Rea - 
Brothers Bank. Alderman’s 
House. Alderman's Walk, 
E.C.. 10.0 0 
Tinsley (Eliza), The 
Birmingham Chamber of 
Industry and Commerce, 

75 Harboree Road, 
Birmingham. 11.30 
Wyndham, Park Hotel, Parte 
Place. Cardiff, 12.00 
BOARD MEETINGS: 

Finals: 

Pacific Dunlop 
Walker (Thomas) 

Interim s: 

ASD 

Berry Starquest 
British Mohair 
Daniels <S.) 

Sys (Wimbledon) 

Serna 

Company meetings are 
annual general meetings 
unless otherwise stated. 


SEPTEMBER IS 

BtCC 7% Dob. 85/90 &5pe. 

Dover Corp- 20cts. 

Edinburgh inv. TsL 385% PM. 

iaasp 

Funding 6% Ln. 1993 Spc. 
Ganmore American Securities 
113* % Deb. 2014 5.6875PC. 
Letxnra Platinum Mines 5cts. 
Morrinon (Wm.) Supermarkets 
5*4% Red. Cnv. PrL2J25p 
Pennzoil 75cta. 

Province de Quebec 1 2\% 

Ln. 2020 &125PC. 

Queensland Treasury Corp- 
12% Nts. 15/3/95 6pc. 
Ruetanburg Platinum Hldgs. 
leScta. 

Sweden (Kingdom of) 9T| % 

Ln. 2014 (Reg.) 4.875pc 
Treasury 0% Ln. 92/96 4J5pc. 
Whirlpool Corp. Z7.5cts. 
Wrexham & East Oenb. Wtt. 

4 P% (Fmty. 7%) Cora. Z45p 
Do. 3d% (Fmiy. 5%) Cora. 

Prt. l.75p 


■ SUND AY 
SEPTGIBBI is 
Agricultural Mortgage Carp. 
7^% Deb. 91/93 3.875pc. 
Treasury 2% IL 1996 £1.75 


CONSTRUCTION CONTRACTS 


Waterloo development 



An artist’s Impression of the Channel Ttmnel rail passenger terminal at Waterloo Station 


A £98m construction 
ma na gemen t contract has been 
awarded to the P&0 company 
BOVIS CONSTRUCTION by 
British Rail to build Waterloo 
International, the new London 
terminal for rail passengers 
using the Channel Tunnel. 
Enabling works have already 
started on the 126 week project 
which will provide a spacious 
airport-style arrivals and 
departures building capable of 
h a nd l i ng up to 6,000 passengers 
an hour. 

Wheu completed ln May 
1993, the glass and stainless 
steel clad terminal building 
will stretch for almost a quar- 
ter of a mile, ensuring that pas- 


sengers will be under cover at 
all times. 

The terminal is being built 
on two levels to avoid conges- 
tion. London-bound passengers 
will come in to Waterloo Inter- 
national at street level and a 
higher level entrance and con- 
course, complete with passen- 
ger lounges, restaurants, bank 
and other amenities will be 
provided for outgoing passen- 
gers. 

For Bo vis Construction the 
project Involves a large degree 
of pre-planning and coordina- 
tion to minimise the disruption 
to the existing station, which 
has more than 50m passengers 
a year. To accommodate the 


five new platforms required for 
the international terminal, 
demolition of Waterloo’s six 
Windsor line platforms is now 
nearing completion. To replace 
them two new Network South- 
east platforms have already 
been opened and two more are 
due for commissioning in 
December. 

Re-organisation of the 
entrances and exits to the sta- 
tion’s London Underground 
lines is also under way to pro- 
vide the extra' space required 
for the terminal. The labyrinth 
of arches beneath Waterloo is 
being cleared and some arches 
demolished to create more 
space for the new structure. 


Improving access to the Isle of Dogs 


A £1.7m contract has been 
awarded by the London Dock- 
lands Development Corpora- 
tion (LDDC) to PERCY BIL- 
TON for the widening of the 
West India Dock Road, on the 
western approach to the Isle of 
Dogs. 

Work on the project, which 
will result in a dualling of 
West India Dock Road over a 
half-kUometre stretch between 


Rich Street and fifing Street, is 
expected to start in September, 
with completion due in early 
1992. 

The scheme will connect at 
its southern end with the 
LDDC’s Limebouse Link con- 
tract, part of which involves 
the widening of the remainder 
of West India Dock Road and 
the section of Westferry Road 
between Garford Street and 


Westferry Circus. Work began 
on the three and a half year 
Limehouse Link project in 
November 1989. 

At its Northern end, the wid- 
ening scheme will join work to 
improve the junction of West 
India Dock Road and the Ai3 
Commercial RoadfEast India 
Dock Road under an antici- 
pated Elm contract for the 
Department of Transport 


£75m batch 
for Lilley 
companies 

Companies in the LILLE ) 
GROUP have been awardee 
contracts totalling £75m ovei 
the last four months. 

Orders were received by: Lil 
ley Construction, £26.3m 
including several petrocheml 
cal contracts; Eden Construe 
tion, the group's north ol 
England operation, £l2.3m: 
™OW, the Glasgow-based 
building arm. £lL8m, including 
a £4m building contract for 
Boots; Robison & Davidson, the 
Dumfries-based building arm 
£8.7m; Henry Jones, the south 
of England building arm, 
£7.5m. including a £3. 7m con- 
tract for Barwell Business 
Park; Standen, the Notting- 
bam-based house building com- 
pany, £5.4m; the recently 
acquired Hatfield Group, 
£3. tin. 

CONSTRUCTION 
LONDON has won a £7 An con- 
tract to build an office block in 
Tottenham Court Road. The 
project, an behalf of Carlton 
Construction & Development 
Co. a subsidiary of London 
Merchant Securities, involves 
erection of a six-storey 
office block together with 
retail accommodation in lower 
“d at ground floor 
level. Additional works are 
located m adjacent Whitfield 
i> 5 0et - which involves the cre- 
ation of a vehicle turning area. 
Work is due for completion at 
the end of September 1991. 
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ARTS 


£Ll£!} ildren! My Africa! 


THEATRE 

Children! 
opened at 
toe National Theatre last 
Thursday, has flashes of bri£ 
Hance every 20 minutes or S 

, b U _ S °. me t ?? >le 

* SET f The , Performance 
runs for nearly three hours 
in clu d i n g the interval. 

There is one necessary 
caveat m anything that one 
«ys about it. The p ia y 
first shown at the Market 
Theatre in Johannesburg in 
June last year and was pre- 
s am ably written some time 

befor l-» h S° “*■ P -W. Botha 
™ still President of South 
™“ Mr Nelson Mandela 
was stfll m prison. In no way 


does that invalidate the work, 
but it does cast a shadow over 
it. An audience will wonder 
““fvptoabiy what Fugard 
writing now in the 
u^t of recent changes. 

^ °toer, more sub- 
^tanti^ reservations. Fugard 
ma ‘“- his name writing for a 
small, intimate stage. His plays 
bave few characters. One 
of the best. Blood Knot, has 
two. My Children! Mu 
Africa! has only three. The act- 
ors talk directly to the audi- 
ence. looking them in the eyes, 
it is is not clear that this 
approach stands up to expo- 
sure on the relatively large 
stage at the Lyttelton. 


Nevertheless, the play starts 
on a high note. A black teacher 
is presiding over an inter- 
school debate where a white 
girl and a black boy are dis- 
cussing the motion whether 
women should be treated dif- 
ferently from men. 

The parallel with MarVn a nd 
whites is obvious enough with- 
out being laboured. There are 
some nice lines: “Now we come 
to the vote - but before we do 
that a word of caution about 
how to use it: only one hand 
per person.” I also liked the 
comment on the audience at 
the debate: “Anyone can talk 
and argue, but they bad to lis- 
ten intelligently.” 



Rapnlana Seiphemo, John Kani and Lisa Fugard 


The play reaches this level of 
ironic comment and serious- 
ness about two more tunes. 

One time is when the same 
boy and girl are engaged in a 
competition about English 
poetry of the 19th century, 
which is scored like a tennis 
match and Is umpired by the 
teacher. 

Another is much later when 
the teacher, besieged by the 
school boycott and riots, take s 
to writing elementary princi- 
ples of education on the black- 
board. By then, however, the 
riots and the violence have 
well and truly taken over. The 
promising black scholar does 
very little to stop, even if he 
does not directly participate in, 
the teacher's murder which 
tai»*« place off stage. 

All that happened in Port 
Elizabeth, the area in which 
Fugard has always specialised, 
as it did in the rest of South 
Africa. Yet it seems 
unsatisfactory simply to record 
it now. The line of the white 
girl as events unfold - “This 
fucking country” — is pure 
bathos. There must be some 
more articulate comment than 
that 

My Country! My Africa! 
moves on shortly to a regional 
tour where perhaps the stages 
will be smaller. 

There is nothing wrong with 
the performances by John Kani 
as the teacher, r.isa Fugard as 
the white girl and Rapulana 
Seiphemo as the boy. None of 
them deserves to be given such 
long soliloquies. Athol Fugard 
directs himself. The play could 
be cut almost in half. 

Malcolm RQtherford 


Rostropovich 


BARBICAN HAUL 

Mstislav Rostropovich, who 
has been playing the cello 
before an audience for 50 of his 
£ 63 years, celebrated that 

extraordinary fact on Satur- 
day. in company with the Lon- 
don Symphony Orchestra 
under Theodor Guschlbauer. 

The form the celebration 
took was entirely characteris- 
tic of this most generous and 
tireless of musicians: a pro- 
gramme Tpadfl up entirely of 
three cello concertos. 

Each was closely linked to 
some feature of Rostropovich’s 
career. The Salnt-Sadns First 
was the first he ever played in 
a concert hall; the Shostakov- 
ich First is perhaps the most 
famous of the many pieces he 
t has inspired for his instrument 
* from important 20th century 
composers; and the Second 
(1989-90) by Rostropovich’s fal- 
low Russian, Alfred Schnittke 
(receiving here its British pre- 
miere), shows that his power to 


bring to birth enthralling new 
music is certainly not on the 
wane. 

Though the focus of the con- 
cert was inevitably on the new 
Schnittke, after the interval, 
there should be at least a brief 
word about the other perfor- 
mances. The Saint-Saens was 
pure delight - ardent, lyrically 
graceful, with none of the bear- 
hogging over-enthusiasm that 
can beset Rostropovich read- 
ings of less “significant” 
works. 

In the Shostakovich, one 
sensed the orchestra's nnfamil- 
iarity with GaschJbauer’s beat 
(he is a well-respected Vien- 
nese conductor particularly 
active in France). There was a 
disparity between the soloist’s 
leonine rhythmic vitality and 
the other players’ caution; the 
result was to produce great 
moments rather than blazing 
unity. 

The new Schnittke concerto 


is large in conception, darkly 
brooding in execution, a work 
of fierce intensity not quite 
soothed at the end - as ever in 
this composer's most striking 
and powerful achievements, 
one senses an anguished per- 
sonal “programme” to the 
musical form and sound-world 
that has not been (and need 
not be) spelled out in public. 

The cello speaks its first 
thoughts (solo) and also its last 
(above a soft, deep orchestral 
pedal); both are stamped with 
file interval of a tritone, that 
timeless symbol-in-notes of 
spiritual disquiet and discord. 

The earlier movements lay 
out the grounds for disquiet - 
swirling, highly dissonant alle- 
gro followed by fugitively 
poetic lento (to which the three 
keyboard instruments, harpsi- 
chord, piano, and celeste, add 
the characteristic Schnittke 
signature, part-ironic, part- 
deadly serious). 


The cello always acts as a 
kind of interpreter of events; at 
mid-point, when the brass 
introduces a Christian chorale 
(which looks back to Bach and, 
dramatically at least, to Berg's 
Violin Concerto), the Inter- 
preter becomes a Doubting 
Thomas, weaving chromatic 
question-marks around the 
inclusions of C-minor tonality. 

The whole work seems to 
pose a “situation” of terrible 
personal crisis followed by 
Incompletely discovered tran- 
quility. Whether this was, 
indeed, Schnittke’s purpose 
matters perhaps less than the 
fact that he has written a mas- 
sive new cello concerto of sear- 
ing dramatic impact 

It tests Rostropovich’s virtu- 
osity to the utmost; other lead- 
ing cellists will no doubt be 
lining up to test themselves 
similarly. 

Max Loppert 


Margaret Price 


WIGMORE HALL 

Miss Price gave her Lieder 
recital on Saturday to a packed 
house, despite the absence 
from her programme of any 
really well-known Lied (or any 
song-cycle). The composers 
were the old favourites - 
Schubert, Schumann, Brahms; 
but they were represented by 
songs more likely to be found 
winking from the corners of a 
recital than constituting the 
whole menu. 

No doubt Miss Price's accom- 
panist Graham Johnson had 
more than a little to do with 
that, tireless advocate of 
neglected songs that he is. If be 
has hts way, singers. and their 
pianists will be rediscovering 


and learning several more 
songs every week. 

In radiant voice, the soprano 
betrayed relatively short 
acquaintin'” with some erf the 
songs only in the o c c asional 
misread word (she sang from 
the printed music throughout). 
She applied no all-purpose 
manner, but strove to capture 
the essential sense of each Lied 
in its own terms. 

The fact that her voice is a 
dangerously powerful instru- 
ment for some of the gentler 
numbers here was kept nicely 
disguised: there was just the 
odd hint of a throaty posh at 
the start of an ascending 
phra«p. - and a touch of the 


Valkyrie in “Meine Liebe ist 
grim,” which was her second 
encore. 

Her first, “Der Tod, das ist 
die kuhle Nacht*. had been 
lovely without flaw, exqui- 
sitely modelled and suspended. 
In her official Brahms earlier, 
she had even suggested that 
the difference between the 
vocal writing of Brahms and of 
Richard Strauss has been 
much exaggerated, and at the 
time one was happy to believe 
her. 

Six of Schumann’s Kerner 
songs were delivered with 
thoughtful tenderness, ending 
the first half of the programme 
most poignantly with “Stifle 


Trinen”; and the second half 
of the programme began with a 
Schumann set which is almost 
completely ignored, his op. 36 
Aus dem Liederbuch ernes Mal- 
ers. 

It is no match for his famous 
cycles from the same year, but 
Miss Price did ample justice to 
its various pretty ideas. 

Everywhere, Johnson abet- 
ted her admirably. One had 
some doubts about his way- 
ward, Buttery treatment of the 
serene chord-flow in Schubert’s 
“Im Freien,” but one shouldn’t 
quibble about any accompanist 
who has so much imagination. 

David Murray 



The Trump residence Mar-a-Largo at Palm Beach. Built in 1926 for Edward F. Hutton by Joseph Urban 

ARCHITECTURE 

‘N o caprices of the geyser ’ here 

Colin Amery reviews two books on the American country house 


'JT '"Enthusiasm for coun- 

f j try houses seems to 
know no bounds. The 

-* social and architec- 
tural history of houses Is 
indeed perennially fascinating 
but Yale University Press must 
be pushing their luck by pub- 
lishing two books on precisely 
the same subject at the same 
time. 

It is true that the country 
house in America was clearly 
bound to be the next target for 
critics and historical analysts 
but surely two major works at 
the same time smadw of over- 
kffl. 

Clive Aslet is the deputy edi- 
tor of the British magazine 
Country Life, and he recently 
wrote a book about the last 
country houses to be built in 
Britain. His book is a highly 
readable and instructive 
account of the absorbtion into 
America of the European idea 
of the country house as a cen- 
tre of civilised values 
expressed, often on a grand 
scale, in terms of architecture, 
furnishing ami gardens. But it 
has to be pointed out that the 
American country house is 
really nothing like the British 
version. 

He main difference between 
America and Europe is that 
American country houses are 
practically never supported by 
the estates upon which they 
stand. They may have a feudal 
character with their farms and 
sometimes even villages, but 
they are mainly the products 
of fortunes made by the indus- 
trialisation of America. They 
were built as places of retreat 
and pleasure by families who 
had become rich in the cities. 
They are emphatically not 
what Mark Girouard called the 
English country house, and 
that is “power bouses.” hi the 
Reagan years that was a great 
revival of country house build- 
ing, often on an impressively 
lavish sale. In recent years 
there was scarcely an archi- 
tect’s office in New York. Chi- 
cago or Los Angeles that was 
not building a new country 
house. Drawing boards were 
full of French chateaux and 
English Georgian bouses. It 
was In those years of conspicu- 
ous consumption that one of 
the great houses of the 1920s in 
Palm Beach, Mar-a-Lago, 
described here by Mr Aslet, 
had a recent lavish renaissance 
as one erf the homes of Donald 


and Ivana Trump. 

Both books cover approxi- 
mately the same period of 
country house building in 
America from 1865 to the 1940s. 

To Europeans all this build- 
ing happened so recently that 
sometimes it is hard to take 
the art historical analysis too 
seriously. I think this is why 
Mr Asters book is to be pre- 
ferred to Mr Hewitt’s rather 
ponderous architectural tome. 
There is no doubt that Hewitt 
h«g done his research and is 
devoted to the rediscovery of 
whole schools of regionally 
based architects of mixed 
merit But it is Aslet who tells 
the better tale. 

It is an amusing and enjoy- 
able account of moneyed ideal- 
ism. The ideals were largely 
those of pleasure, comfort and 
sport The Vanderbilts at Bflt- 
more begin the tale and their 
chateau in the North Carolina 
hills designed by Richard Mor- 
ris Hunt is the closest example 
in America to a grand Euro- 
pean house with an estate. 
There were a few houses like 
this in America built by fami- 
lies with no real connexion to 
the land - rather like the 
clutch of 19th century Roths- 
child houses in England. In 
many ways they were more 
like grand private hotels built 
for show. The American rich 
did not build to achieve isola- 
tion. The gregariousness of the 
American character resulted in 
the family compound in the 
country, the close clustering at 
Newport and in many cases in 
the almost suburban collec- 
tions of houses in Palm Beach, 
the Hamptons and the Focan- 
ttuo hills. 

Aslet is very good on the 
characteristics that distinguish 
American houses from those In 
other countries - the interest 
In total comfort and the value 
of good plumbing. As one cli- 
ent said, there were to be “no 
caprices of the geyser.” The 
servant problem assumed dif- 
ferent dimensions in the more 
democratic Doited States, and 
the detailed descriptions and 
illustrations of the develop- 
ment of labour saving devices 
is intriguing. I am fascinated 
by the detail of domestic Ufa 
and there is so much new 
material here to enjoy. 

It was right for Clive Aslet to 
concentrate on a few houses 
that are paradigms and his 
chapter on the du Pont house 
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ARTS GUIDE 


September 7-13 


MUSIC, OPERA AND 
BALLET 

London 

PROMENADE SEASON AT 
THE ALBERT HALL 
Royal Concertgeboow Orchestra 
conducted by Riccardo ChaiUy 
with Jard van Nes and Gbsta 
Winbergh as soloists in Mahler's 
Das Lied von der Erde. The con- 
cert begins with Schumann’s 
fourth symphony (Mon). 

Royal Concertgeboirw Orchestra 
conducted fay Riccardo Chailly 
In a programme which includes 
Beethoven’s first symphony and 
Prokofiev's third (Tues). 

London Symphony Orchestra 
conducted by Michael Tilson 
Thomas with Emanuel Ax as 
soloist in Beethoven’s first piano 
concerto. Other works include 
La Mort de Cteopatre by Berlioz ■ 
and Jan&ek’s Sinfonietta (Wed). 
BBC Symphony Orchestra con- 
ducted by Lothar Zagrosek per- 
form the second symphony by 
Brahms and Webern's Six pieces 
(Thur). 

Paris 

Orchestra National de France 
conducted by Charles DutoiL 
with Martha Argerich (piano), 
Radio France Choir (Thur) 
(41203637). 

L’abbaye da Royanmont. The 
Koyaumont Foundation Centre 
de la Volx organises musical Sat- 
urdays with Schoenberg, Dona- 
toni, Ferneyhough and Huber 
concerts on Sept 6 and 16, Handel 
concerts on Sept 23 , 29 and Oct 
6 combined with lectures and 
visits to the Cistercian abbey 
(30353016). 

Theatre de la Villa. Karine 
Sa porta's La Poudrv des Anges 
brings hysteria and the subcon- 


scious into the Saportian uni- 
verse (427422T7). 

Amsterdam 

The Cleveland Orchestra con- 
ducted by Christoph von Dolm- 
an yL Beethoven. Lutoslawski 
(Thur). Concertgebouw (718 345). 
Muziekth eater. The Netherlands 
Opera with a new production 
of Parsifal directed by Klans- 
Michael Gruber. Netherlands 
p hilhar monic is conducted by 
Hartmut Hae ncheo. with Barry 
McCauley in the title role. The 
National Ballet performs Memo- 
ries from Underground (Van Dan- 
tzig/Henze) and Requiem (Van 
Schayk/Mazart) (255 455). 

Brussels 

San Francisco Symphony 
Orchestra conducted by Herbert 
Blomstedt. Mozart, Nielsen and 
Richard Strauss (Tue). Palais 
des Beaux- Arts. 

Orchestra de Paris conducted 
by Semyon Bychkov. DutiUeux, 
Shostakovich and Stravinsky 
(Wed). Palais des Beaux- Arts. 
BTBF Symphony Orchestra con- 
ducted by Andre Vandemoot 
with Ulf Hoelscher (violin). Mah- 
ler and Mozart (Tbur). Maison 
de la Radio. 

Theatre Royal de la Monnaie. 
The Monnaie Opera in a new 
production of Verdi’s Simon Boc- 
amegra produced by Gilbert 
Deflo. staging by Carlo Tom- 
maso. with Jose van Dam as 
Simon, Nancy Gustafson as Ame- 
lia, David Pittsinger as Flesco. 
Sylvain Cambreling conducts 
the Monnaie Symphony (Wed). 

Milan 

Myung-Whim Chung conducting 
Weber, Bruch and Berlioz (Wed 


and Tbur). Teatro Alla Scala 
(80-9126). 

Teatro Alla Scala. Rudolf 
Nureyev’s version of Suxm Lake 
with sets by Ezio Frigerio and 
costumes by Franca Squardapi- 
noJsabel Seabra and Oliver Metz 
alternate with Isabella Gueri- 
nand Andrei Fedotov as Odette/ 
Odile and the Prince. Nureyev 
dances the part of the magician 
Roth hart (S0.9L26). 

Parma 

Teatro Regio. Festival set around 
Verdi's birthplace at Busseto 
opens with French translation 
by Emilio Pacini at Verdi's It 
Trovatore - Le Trouaere, with 
the choir and orchestra of Opera 
de Paris and the Corps de Ballet 
from La Scala. Daniela DessL 
Elisa betta Fiorillo, Martine Sur- 
ais and Kristian Johannsson are 
in the cast; conductor is VJekos- 
lav SuteJ (218678). 


Genoa 

Manfred Honeck (conductor) 
and pianist Tzimon Barto in 
Rachmaninov. Glinka and Bee- 
thoven (Wed). Teatro Comtm ale 
(Teatro Marguerite) (58832SX 


Berlin 

Opera. A Ruggero Raimondi Lie- 
der recital with pianist Edalmiro 
Arnaltes opens the week. Cbsi 
fan tuoe in Gtitz Friedrich’s pro- 
duction is sung by Angela Den- 
ning, Mariana Ciorotnila, Carol 
Malone, Alejandro Ranrfrez and 
Andreas Schmidt. Les tntemrit- 
tences du Coew is choreographed 
by Roland Petit and Bolero by 
Maurice Bejart The Dresden 
Opera appears with Prokofiev's 
Die Liebe zu drei Orangen and 


■ £2ektra as part of this year’s Ber- 
lin festival. 

Frankfurt 

Opera, iptngaueen Tauride 
returns with Sylvie Brunet, Greg- 
ory Yurlsich. Christopher Robert 
son and Keith Lewis, conducted 
by Steven Sloane. The successful 
Die Nose production by Johannes 
Schaaf has a strong cast led by 
Alan Titos, Dieter Bundschuh 
and William Cochran. William 
Forsythe’s ballet Limb’s Theorem 
also returns. 

New York 

New York Philharmonic con- 
ducted by Zubin Mehta, with 
Mstislav Rostropovich (cello). 
Mozart, Bloch, Tchaikovsky 
(Wed). Avery Fi sher Hall, Lin- 
coln Center (874 6770). 

Washington 

National Symphony Orchestra 
conducted by Mstislav Rostro- 
povich. Key. schuman, Copland, 
Mussorgsky fKindler, Mus 
sky/Rnvel (Wed). Concert 
Kennedy tenter (467 4600). 

Tokyo 

Japan Philharmonic Orchestra 
conducted by Naoto Otomo. Tak- 
emitsn, Sibelius. Bunkamura, 
Orchard Hall (Tues) (477 4244). 
NHK Symphony Orchestra con- 
ducted by Yuzo Toyama, with 
Yuri Bashmet (viola). Haydn, 
Brahms-Berio, Schnittke, Proko- 
fiev. NHK Hall (Wed, Thur) (465 
1781). 

Shinsei Nihon Orchestra con- 
ducted by Naozomi Yamamoto. 
Takemitsu, Gershwin, Copland, 
Bern estein. Bunkamura. Orchard 
Hall (Thur) (477 4244). 


THE AMERICAN 
COUNTRY HOUSE 
by Clive Aslet 

Yale Uniwrxity Press £22-50. 302 
pages 

THE ARCHITECT AND 
THE AMERICAN 
COUNTRY HOUSE 
1890-1940 

by Mark Alan Hewitt 

Yale University Press £35. 312 
pages 

at Winterthur is particularly 
revealing. Henry du Pont’s 
extraordinary creation is now 
a museum of the decorative 
arts, famous for the collection 
of period rooms that du Pont 
assemb led. The house grew in 
an architecturally unsatisfac- 
tory way. with du Pont giving 
a shopping list (rf the thing s he 
wanted to a Mrs Benkhard - 
the president general of the 
Colonial Dames of America 
rather in the way that a mil- 
lionaire today might commis- 
sion a decorator to do the shop- 
ping. Aslet is not so good 
writing about gardens - he 
talks of the “soft colour harmo- 
nies" of Gertrude JekyU - a 
woman known for her enthusi- 
asm for strong colours in the 
garden and her love of dahlias 
and red hot pokers. 

I enjoyed the picture of fife 
in the log cabins built by the 
rich for their hunting trips and 


Aslet paints an amusing pic- 
ture of Sigmund Freud as a 
guest in a hut in the Adiron- 
dacks. Aslet Is anecdotally rich 
and the book spins along to an 
inconclusive and abrupt end- 
ing at the great fantasy house 
of Viscaya in Biscayne Bay, 
Florida. Is this house the great 
work of art It claims to be? I 
remember thinking it an oddly 
eerie place which had never 
really enjoyed any life on its 
terraces arid in its salons. On 
the brink of a cultivated Dis- 
neyland perhaps? 

The second book by Mark 
Hewitt has superb photographs 
by Richard Cheek and will be 
useful for its encyclopaedic 
coverage of eclectic architects 
and their creations. It deals 
with modern architects such as 
Frank Lloyd Wright and looks 
in some detail at the manifesta- 
tions of the modem movement 
in the American countryside. 

Dndoubtedly worthy and 
useful, but it is not nearly as 
enjoyable as Mr Aslet’s canter 
around the glories and the fol- 
lies of the rich American toy- 
ing with architecture and his 
own brand of American coun- 
try life. 

The publishers in their 
enthusiasm for the subject 
should surely have provided us 
with a good map of the regions 
of the states that are richest in 
country houses to help visitors 
who want to get beyond this 
armchair view of an enormous 
subject 


BBC Philharmonic 


ALBERT HALL/RADIO 3 

The loss of Krzysztof 
Penderecki as the conductor of 
Friday's Prom robbed the BBC 
Philharmonic Orchestra’s pair 
of concerts at the weekend of 
its most intriguing feature. The 
Polish composer was scheduled 
to conduct both a major piece 
of his own and the rest of a 
programme which included 
standard orchestral favourites 
by Sibelius and Dvorak. 

Instead Rudolf Barshai, 
already due to conduct on Sat- 
urday, took on the previous 
night as welL With presumably 
less rehearsal time that he 
might have liked, Barshai drew 
careful and well-balanced 
playing from the orchestra in 
both programmes, though that 
in itself was not enough to 
make the performances come 
alive, as a flaccid account of 
Dvorak’s “New World” Sym- 
phony testified. What, one 
wonders, would Penderecki 
have made of that? 

In the event, the main inter- 
est of these two concerts lay 
rather in the 20th century con- 
certos that formed the centre- 
piece of each evening. On Fri- 
day the work was Penderecki’s 
Second Cello Concerto, which 
kept its place in the pro- 
gramme despite the indisposi- 
tion of Its composer. This dates, 
from 1982 when Penderecki 
was still hankering after neo- 
romanticism, as evidenced in 
the lyrical cello part, sensi- 
tively played by Karine Geor- 
gian. 

The score is in the form of a 
single, long movement. Wisely, 
it helps the listener out by giv- 
ing him clear signposts as to 
where he is in the structure 
and also has a fine array of 
novel sounds passing by to 
revive interest whenever the 
attention seems likely to flag 
on toe way. But at over half an 


hour the piece is still too long 
by at least one or two of its 
numerous sections. There are 
too many effects, not enough 
substance. 

In that respect it was 
unlucky to be followed by Brit- 
ten’s Violin Concerto the next 
evening. The contrast could 
hardly be greater, for here is a 
work in which not a note is 
wasted. Over the span of the 
concerto concentration is 
worked up to a peak that 
reaches near breaking-point in 
the final passacaglla, a marvel- 
lously taut piece of writing 
that makes its effect even 
when the performance is as 
slack as this one was. 

The bitter-sweet flavour of 
the music is typical of the 
1930s and it does not need the 
sweetness to be squeezed out 
drop by drop, as the soloist 
Ernst Kovadc was inclined to 
do. His heart was in the right 
place, though, seeking to make 
the violin spin expressive lines 
wherever possible, and the con- 
ductor helped him by keeping 
the orchestra down. The more 
one hears this piece, the higher 
it rises in the roll-call of 20th 
century concertos. 

The slow speeds that pre- 
dominated In the Britten (the 
finale was desperately limp) 
seemed to come from Barshai. 
His performance of Prokofiev’s 
Fifth Symphony was better on 
that score, but even then it 
was disappointing that a prac- 
tised master of the Russian 
repertoire should let his grip 
on the music slacken so often. 
The BBC Philharmonic 
sounded like a good orchestra 
on a loose rein and solo 
playing from its ranks pro- 
vided some compensation on 
both evenings. 

Richard Fairman 


5th Soho Jazz Festival 


The HongkongBank is the 
main sponsor of the 5th Soho 
3bxl Festival, to be held from 
September 27 until October 9. 
supported by more than a 
dozen companies and Westmin- 
ster City Council. 

Among the main events in 
the festival are a Cavalcade of 
Jazz 1930 concert at the Lon- 
don Palladium on September 


30, the Courtney Pine Paradise 
Orchestra at the Empire 
Leicester Square on October 7 
guitarist Joe Pass at Ronnie 
Scott’s Club, plus the bands ol 
Humphrey Lyttleton. Monty 
Sunshine, Tommy Chase and 
Stan Greig, all at the 100 Club 
Oxford StreeL ’ 

Details of the festival from 
(071) 434 1214. 
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Common front 
in Helsinki 


THE JOINT statement issued 
by President George Bush and 
Mr Mikhail Gorbachev after 
their one-day s ummi t in Hel- 
sinki is a confirmation that the 
international front formed in 
the wake of Iraq's annexation 
of Kuwait remains solid. In 
spite of the attempts by Presi- 
dent Saddam Hussein to drive 
a wedge between the two 
superpowers, Mr Gorbachev 
has demonstrated unequivo- 
cally that he is staunchly on 
the side of the DS and the 
other states who are trying to 
force Iraq to relinquish its ille- 
gal gains. 

Disagreements may persist 
on whether and when military 
force would have to be used to 
achieve this objective or how 
the decision to use such force 
should be taken. But, on the 
central issue, there is no ambi- 
guity. The US and the Soviet 
leaders agreed that Iraq’s 
aggression must not be toler- 
ated and that no peaceful inter- 
national order was possible if 
larger states could devour their 
smaller neighbours. 

Their declaration is couched 
in particularly strong terms. It 
says they will accept no Gulf 
settlement “short of the com- 
plete implementation’* of the 
United Nations Security Coun- 
cil’s resolutions calling for 
Iraq's withdrawal from 
Kuwait. Equally important, 
they call upon all countries in 
the world fully to adhere to the 
UN sanctions against Iraq fol- 
lowing the invasion of its 
neighbour last month. 

However, behind the com- 
plete agreement on political 
objectives and on the need for 
the strict application of inter- 
national sanctions against 
Iraq, it Is clear that both sides 
had to make concessions to 
achieve unity. Mr Gorbachev 
put his name to a text stating 
that, if current steps to bring 
Iraq to heel fail, “we are pre- 
pared to consider additional 
ones consistent with the UN 
charter." 


Use of force 
What those additional steps 
would be is not specified. Mr 
Bush, like Mrs Margaret 
Thatcher in the Commons 
debate on the crisis last week, 
does not rule out the use of 
force In the last resort They 
believe that article 51 of the 
UN Charter already gives them 
that legal right in the defence 


of a country which has been 
the victim of aggression. 
Though they have not said so 
publicly, many of Mr Bush's 
advisers believe that the use of 
force will probably prove inevi- 
table in the long run. 

Political solution 

In spite of subscribing to the 
possible adoption of “addi- 
tional steps”, the use of force is 
plainly not something that Mr 
Gorbachev is seriously contem- 
plating. It would lead to unpre- 
dictable results, he said, 
emphasising much more 
strongly than the US President 
that the crisis could still be 
solved by political means. 

The military option is there- 
fore a continuing issue of dis- 
agreement and Mr Bush was 
right not to press the point in 
Helsinki for fear of spoiling the 
atmosphere of cooperation and 
support and giving comfort to 
Saddam. But it cannot be 
swept under the carpet for long 
and will surely have to reap- 
pear on the agenda of the next 
meeting between the two lead- 
ers, possibly as soon as the end 
of this month in New York. 

Mr Gorbachev has been duly 
rewarded for his support with 
a promise by Mr Bush that he 
will recommend to Congress 
“the closest possible economic 
cooperation" with the Soviet 
Union, including, notably, the 
use of advanced technology for 
boosting Soviet oil production. 
Yet Mr Gorbachev must be 
aware that the cost of sending 
a vast military force to the 
Gulf will seriously restrict the 
US’s capacity to grant eco- 
nomic aid to his country. 

The Soviet leader also came 
away with an undertaking by 
Mr Bush that the US is ready 
to work together with the 
Soviet Union and “other coun- 
tries" to develop a regional 
security structure in the Mid- 
dle East once the Gulf crisis 
has been resolved. Vague as 
the wording of the statement 
might be, it is the farthest 
Washington has gone in agree- 
ing to associate the Soviet 
Union with peace efforts in the 
region. 

Mr Bush and Mr Gorbachev 
have not solved the crisis 
caused by Iraq’s invasion of 
Kuwait But their demonstra- 
tion of continued superpower 
solidarity has boosted the 
chances that Iraq mil ulti- 
mately be forced to back down. 


Mrs Thatcher’s 
long haul 


ONE side-effect of the crisis in 
the Gulf is likely to be the post- 
ponement of a decision on the 
date of the next British general 
election. There is no constitu- 
tional obligation to dissolve 
Parliament before June 1992: 
the principal concern of any 
British Prime Minister is to 
choose the most auspicious day 
from the governing party's 
point of view. This is rarely the 
last possible date, since hang- 
ing on during a time of unpo- 
pularity can provide ammuni- 
tion for the Opposition. Voters 
have become accustomed to a 
four-year cycle, following the 
Conservative victories of 1983 
and 1987. Mrs Margaret 
Thatcher herself might derive 
particular pleasure from a 
fourth triumph within the 
time-scale that has become 
associated with her name. Yet 
from the Tory point of view the 
arguments in favour of waiting 
until the spring of 1992 are 
becoming stronger. 

First, the Gulf crisis is no 
Falklands war. The latter was 
a British enterprise. It rallied 
the nation behind Mrs Thatch- 
er’s previously untested leader- 
ship. The Conservatives might 
have won in 1983 without the 
impetus of the victory over 
General Galtieri, since the 
Labour apposition was at that 
time in disarray, but there is 
little doubt of the positive 
Impact on Tory fortunes of the 
F alklan ds factor. There is no 
such factor In evidence today. 
The effort to dislodge Iraqi 
forces from Kuwait is Ameri- 
can-led, with United Nations 
backing. Britain has a voice as 
one of the five permanent 
members of the Security Coun- 
cil, but its role is essentially 
subordinate. The political 
leader whose fortunes are most 
closely tied to the course of 
events in the Gulf is President 
Bush, not Mrs Thatcher. 

Labour better-placed 

A second considerat ion is 
that the Labour party is stron- 
ger, and better-placed, than at 
any time since Mrs Thatcher 
became Tory leader. Mr Neil 
Kirmock continues to mature. 
Last week he twice exercised 
his now firmly-established 
mastery over the left - on 
Tuesday, when he addressed 
the Trades Union Congress in 
Blackpool, and on Thursday in 
the House of Commons. He 
sought to demonstrate in the 


first speech that a Labour gov- 
ernment would not be in thrall 
to the unions, and in the sec- 
ond that Britain’s support for 
the US-led actions so far taken 
in the Gulf would have been as 
steadfast had he been Prime 
Minister himself. He was less 
verbose, and consequently 
more effective, than on simila r 
occasions in. the past- His 
attacks on the Government’s 
economic performance, and 
especially on the “wasted 
eighties" are beginning to 
acquire a resonance familiar to 
those who remember the Wil- 
son attacks on “13 wasted 
years" In the run-up to 
Labour’s 1964 election victory. 
Since this year's opinion polls 
have consistently put Labour 
well ahead of the Conserva- 
tives, Mr Kinnock will have 
bad little difficulty in convinc- 
ing himself that he is a poten- 
tial winner next time. His man- 
ner of conducting business has 
become in consequence more 
like that of an alternative 
Prime Minister. 

Better times 

The upshot is that the Tories 
depend more than ever on a 
return of economic optimism. 
The evidence of most past elec- 
tion campaigns suggests that if 
voters feel that a period of rela- 
tive well-being lies ahead, they 
will support the government of 
the day. This “feel good factor" 
enabled the Conservatives to 
recover from mid-term troughs 
in 1983 and 1987. As Chancellor 
of the Exchequer, Mr John 
Major's task has been to 
arrange better times ahead of 
the next palling day in order to 
recover from the trough that 
was perhaps at its nadir in 
April, immediately after the 
introduction of the poll tax in 
England and Wales. A cut in 
interest rates, followed by 
lower mortgages, and best of 
all accompanied by a reduction 
in income tax, would at the 
least severely dent the Labour 
lead; achieved at the right time 
such a package could save the 
election for the Conservatives, 
however doubtful its merits on 
otber than political grounds. 
The difficulty lies in finding 
the right time. Political fine- 
tuning may have seemed possi- 
ble before the Invasion of 
Kuwait; now, as with all other 
ga mhiw tn every kind of mar- 
ket, the prudent option is to 
wait and see. 


S outh Africa's first black ruler 
will face a grim truth: that 
there are tougher problems to 
solve than apartheid. 

For when racial segregation has 
gone and white supremacy is a thing 
of the past, the post-apartheid govern- 
ment will be left with a development 
burden of daunting proportions. 
Activists expect victory to yield 
immediate economic benefits: the 
Freedom Charter, the African 
National Congress’s chief policy docu- 
ment. promises “houses, security and 
comfort" for all. It guarantees that 
“rest, leisure and recreation" shall be 
universal rights, not to mention plen- 
tiful food, low rents, free medical 
care, transport, roads, lighting, 
playing fields, creches, social cen- 
tres ... its bounty is unlimited. 

But with the best will in the world 
- and the soundest economic policies 
- any new government looks doomed 
to frustrate these expectations. South 
Africa’s undereducated population 
lacks the skills needed for economic 
revolution along Far Eastern lines. 
And over the next generation, the 
sheer weight of numbers will depress 
efforts at economic upliftment: by 
2010, South Africa's 1980 population of 
29.1m will have nearly doubled to 
59.7m. according to recent research 
from the Urban Foundation, a busi- 
ness-funded policy institute. 

It Is far from clear that the post- 
apartheid economy win be up to the 
task of housing, educating and 
employing nearly 60m people; black 
South Africans may find that life after 
apartheid remains a struggle. 

The first post-apartheid government 
will inherit a country where, in the 
words of the authoritative Second 
Carnegie Inquiry into Poverty and 
Development in Southern Africa, pub- 
lished last year, "poverty is deep and 
widespread and ■ . . the degree of 
inequality is as great as in any other 
country in the world." For a nation as 
advanced as South Africa - the 
World Bank classifies it as an upper 
middle-income developing country - 
the extent of poverty is striking. 

The charity Operation Hunger esti- 
mates that rural incomes average R50 
(£10) a month, and that between a 
quarter and half of rural children are 
stunted by malnutrition. And accord- 
ing to the South African Institute of 
Race Relations, the majority of Afri- 
can households in many areas live 
below the “household subsistence 
leveL" an estimate of the cost of food, 
clothing, fuel, cleansing, rent and 
transport for an African family of six. 

The gap between white and black 
incomes further emphasises black 
deprivation: according to the Univer- 
sity of South Africa's Bureau of Mar- 
ket Research, white personal income 
averaged nearly 10 times black 
Income in 1987 (R13.242 against 
R1.393). And though black incomes 
have risen more than white incomes 
in recent years - from 1985 to 1987, 
the Bureau estimates white real 
incomes fell by 8.5 per cent while 
black incomes rose 5.4 per cent - 
whites still received 57 per cent of 
total personal income in 1987, though 
they made up only 14 per cent of the 
population. 

Apartheid has ensured that state 
spending on social services is simi- 
larly skewed. Government spent 
R2.882 per capita educating whites in 
1988-89, and only R656 on blacks 
(excluding capital expenditure). White 
pensions were set at R251 a month in 
the last budget, while blacks got only 
R150; health spending is equally dis- 
torted. And while whites are all at 
least decently housed - South Afri- 
can cities boast some of the most lux- 
urious suburbs on earth - more than 
7m non-whites live in shacks. By 2010, 
the Urban Foundation forecasts 20m 
new urban people in South African 
cities; housing, educating and healing 
them would be a strain even at cur- 
rent spending levels. 

The cost of introducing parity 
between races in education, health 
and pensions, plus the cost of building 


Pretoria’s first black government will face 
huge problems in eliminating the disparities 
of racial segregation, writes Patti Waldmeir 

After apartheid 
comes the hard part 


Many blacks never reach the exami- 
nation level: a quarter are believed to 
have had no schooling at an, white a 
further 40 per cent drop out before the 
fifth year. Half to 55 per cent of the 
adult black population is estimated to 
be functionally illiterate. 

But simply spending more money 
on black education will not solve the 
problem. Spending has already risen 
sharply in recent years, with a further 
26 per cent increase in the last bud- 
get; the gap between spending on 
whites and blacks has narrowed from 
20:1 in 1972-73 to just over 4:1 in 


the race gap 
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formal housing for the poor, has been 
estimated by Professor Servaas van 
der Berg of the University of Stellen- 
bosch at between R35bn and R44bn 
per year in 1986 rand - more than the 
total national budget for that year. He 
calculates that at parity, South Africa 
would end up spending between 18.8 
and 21.6 per cent of gross domestic 
product on education, against an 
average of 2D per cent for other upper 
middle income countries. 

Abolishing the senseless duplica- 
tions of apartheid would generate 
some savings: the new South Africa 
will not need 17 racially-based educa- 
tion departments, complete with Mer- 
cedes-driving ministers. Private sector 
research estimates between RIOm and 
R20m could be saved in this way; but 
the cost of reorganisation might well 
consume that. Empty white class- 
rooms could be used for blacks: white 
schools had 308,000 vacant places last 
year, against a black shortage of 
160,000 (excluding homelands). But In 
general, savings from abolishing 
apartheid may be smalL 

Defence spending should fell, as a 
result of regional peace. But once 
again, the African experience is that 
the “peace bonus” tends to be small: 
the ANC may have some 10,000 for- 
mer guerrillas to employ. Oil imports 
should be cheaper without sanctions; 
and South Africa will gain access to 
suspended World Bank and Interna- 
tional Monetary Fund finance. 

But the inevitable conclusion is the 
one drawn by Mi* Simon Brand, chair- 
man of the Development Bank of 
Southern Africa: “We don’t have the 
resources for the kind of welfare state 


we have been running for whites.” 
The level of social provision promised 
by the ANC’s Freedom Charter is sim- 
ply out of the question. 

Researcher Mr Charles S imians of 
the Urban Foundation points out that 
“in. aggregate terms, in a number of 
areas of social spending, we’re not 
that far off international norms.” The 
problem, he says, are the system’s 
Internal distortions: “that’s what 
must be restructured." 

Mr Simkins believes that, with pri- 
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vate sector involvement, Government 
can keep its spending on housing sub- 
sidies to the current 2 per cent of 
budget Pretoria would stop building 
family housing and concentrate on 
making sites available for a modest 
sum; banks and building societies 
would do the rest That would inevita- 
bly mean a proliferation of shacks; 
but according to private sector 
research, the cost of providing what 


black unions define as “decent" 
homes (R40.OOO apiece) would be 
RIObn a year to 2000. 

Education spending, set at 18.6 per 
cent of the last budget also could not 
increase substantially. Even some 
ANC educationalists accept this: they 
propose a system whereby white 
schooling would largely be privatised, 
with nearly all state tending going to 
non-whites. Mr Simkins, on the other 
hand, believes the solution lies in 
restricting access to secondary and 
tertiary education: “the best will 
make it, the others will not have 
those educational opportunities,” he 
proposes, adding that “as people rise 
through the educational s y s t e m they 
must pay for more education.” 

Everyone agrees that the current 
system is in crisis: “The new govern- 
ment, whatever its shape, is going to 
inherit a mess in education,” says Mr 
David Maepa, a Soweto member of the 
National Education Crisis Committee, 
an ANC-affilfete. Since Soweto school- 
children rose up in 1976 against the 
use of Afrikaans as a teaching 
medium, schools have been the focus 
of the anti-apartheid struggle. A gen- 
eration of urban children have had 
little or no schooling, and at the 
moment there Is “literally no educa- 
tion taking place," says Mr Maepa. 

Political disruption, coupled with 
rising pupil numbers, shortages and 
low morale among teachers, and poor 
facilities, has led to a high failure and 
drop-out rate. Some 58 per cent of 
candidates for last year’s secondary 
school leaving examination failed, 
against S3 per cant in 1976; in Soweto 
last year, only 24 per cent passed. 


Educationalists say that much 
money is wasted through corruption 
and inefficiency- But Mr Brian Whit- 
taker, an executive director of the 
Urban Foundation, h ig h lights an even 
more serious problem: “The economy 
can’t absorb the people coming out of 
the education system and the educa- 
tion system can’t pro duce t he people 
the economy needs to grow. Business 
says the products of the education 
system are barely employable or 
trainable." 

Statistics abound to illustrate the 
mismatch between education and 
employability. In 1988, some 80,000 
holders of secondary school leaving 
certificates could not find jobs - a 
fact which demoralises younger 
brot her s and sisters still at school. 
The chairman of South Africa's larg- 
est industrial group, Mr Mike RoshoR 
of Barlow Rand, pointed oat in a 
recent speech that of 1,000 pupils 
entering primary school, only eight 
eventually qualify in science and 
technology at tertiary level and eight 
in commerce. He quotes the following 
compari sons: per 10,000 papulation in 
Japan, 58 will take a first degree in 
en gineering against 31 in the US and 
only 0.4 in South Africa. 

Many leading companies say money 
is not the only problem: they cannot 
give away scholarships for technical 
education. Mr Rosholt narrates the 
experience of one company, which he , 
does not name, which interviews 500 
matriculants (school leavers) a year, 
all of whom could qualify for com- 
pany scholarships. So few are inter- 
ested in technical careers that only 14 
scholarships have been offered in the 
past three years. 

He concludes: “The single most lim- 
iting factor in the full development of 
(South Africa’s) economic potential 
lies in the endemic, and growing, 
shortage of skilted people at all levels, 
particularly in the technical field.” 
Figures from the government’s 
National Manpower Commission, 
illustrate the crisis: South Africa is 
expected to have a shortage of at least 
228,000 professional and technical 
workers by 2000. South Africa, the 
world's leading mining nation, pro- 
duces only 25 to 30 mining graduates 
a year, when it needs 100. 

Unless that is done, thoug h, it is 
difficult to see how the economy can 
grow rapidly enough to emplo y the 

millions of unddliwi and semi-skilled 

workers who will crane onto the mar- 
ket before the raid of the century. The 
Commission projects unemployment 
among semi and nnskinpd workers at 
8m by 2000. Informal sector employ- 
ment will absorb some of them; but 
the problem remains huge. 

Economists believe economic 
growth of more than 5 per cent a year 
is needed to keep pace with labour 
force growth. Yet in the 1980s. growth 
averaged only L6 per cent per an n um ; 
and with the economy in recession. 
South Africa may be lucky to average 
1 per cent growth for the period 
1990-92. Sustaining growth of 5 per 
cent or more a year after that could 
prove a tall order. 

On the eve of the post-apartheid 
era, policy-makers seem undaunted. 
“It's a generation’s work to get rid of 
mass poverty in South Africa, and 
two generations' work to get average 
living standards up to white levels 
now,” says Mr Simkins of the Urban 
Foundation. South Africa will do wen 
to achieve so much so soon. 


The snarling 
paper tigers 

While waiting for a Gulf war 
to start, nearly 4QQ interna- 
tional journalists have started 
a war of a different sort at the 
US military’s joint information 
bureau, which is ensconced 
in the Pe ninsula ballroom of 
the D haran International hotel. 

This account is straight from 
my correspondent sitting it 
out in the ballroom. Daily vis- 
its to American units in the 
desert, she reports, can accom- 
modate only a dozen journal- 
ists at a time. Competition for 
scarce hotel rooms, taxis, and 
information is equally keen. 

When American congress- 
men showed up, to be filmed 
shaking hands with soldiers 
pouring off transport carriers 
from the US, a fist fight broke 
out between two television 
crews on the tarmac. 

"Animals, animals, the press 
are real animals," an army 
colonel said. 

’Tve never seen such a mean 
bunch," said a US Air Force 
captain responsible for dealing 
with the press. “They lie and 
sneak on buses. Some of them 
even try to bribe you. They 
keep revealing military loca- 
tions.” 

Some of the journalists, per- 
haps with good reason, accuse 
the US forces of favouring 
American and particularly 
Pentagon correspondents. 
Meanwhile, they accuse each 
other of such dirty tricks as 
scratching out names on 
posted lists and withholding 
information from pool trips. 

The other evening a French 
photographer who had been 
passed over for a desert troop 
relieved his feelings by swear- 
ing at a US major. “Swear 
words don’t sound any nicer 
with a French accent,” one 
of the military press officers 
said, adding tartly: “The 
French send three boats to the 
Gulf and 50 journalists." 

Another US officer was san- 
guine that coverage of hostili- 
ties will be a self-levelling 
affair “I guess when the war 
starts a lot of journalists will 


Observer 


leave and that will make 
things easier for ns." 


Agassi’s game 

■ Young Andre Agassi, the 
American tennis player, may 
not be everyone’s cup ot tea. 
“This obnoxious little 
show-off”, wrote our tennis 
buff, John Barrett, only last 
Saturday. 

But Agassi, pfayinghis way 
into the finals of the US open 
tennis championships at Flush- 
ing Meadow Park, is like 
Christmas coming early for 
Donnay, the struggling Bel- 
gium terinin racquets maker. 

Bernard Tapie, the French 
entrepreneur, bought control 
of the company from the 
receivers two years ago after 
it was declared bankrupt and 
has been fighting to revive it 
since without much success. 

He took a long shot by 
choosing Agassi as a player 
with a future - and is giving 
him a reputed £600,000 annual 
contract to endorse Donnay 
racquets. 

Just before the US open, the 
tennis business pundits were 
shaking their beads at Don- 
nay’s rash investment Agassi 
has proved them wrong - and 
Tapie and his general manager 
Guy Marechal triumphantly 
right for putting their money 

OU him . 

In terms of the oxygen of 
publicity the tennis trade 
seems to need these days, 
Agassi obliged early In the 
tournament by wearing black 
shorts and pink tights, spitting 
at the umpire, and using 
four-tetter words. 

But what a present it was 
for Donnay when the young 
rip played good tennis as well 
and took hfm«»if right through 
to the final 

Donnay’s shares of the Euro- 
pean and US tennis racquets 
markets have fallen in each 
to under 5 per cent. Bat after 
flushing Meadows, Marechal ’s 
declared ambition to dominate 



“She's obviously just found 
out what pensioners get.” 

the world tennis racquet mar- 
ket within five years from now 
does not seem so impossible. 


Model man 

■ It was one of Jaguar's first 
financial presentations in New 
York, following privatisation. 

And one of its investor 
native sons was clearly 
impressed. “Gee, that guy's 
straight from central carting", 
said the New Yorker, fasci- 
nated by the figure on the 
podium. 

He was referring to Graham 
Whitehead, now aged 62, the 
leading light of the National 
Association of Securities Deal- 
ers (NASD), the British-Ameri- 
can Chamber of Commerce, 
and, until the of this 
month, president of Jaguar 
Cars’ operations in North 
America. 

If Jaguar had been able to 
design and build a president 
to project the image it wants 
for its cars In North America, 
it would have come up with 
precisely the figure of White- 

head. 

After 30 years in the States, 


he remains most Americans ’ 
idea of the quintessential, 
well-bred, sporting English- 
man, moustached, quietly spo- 
ken, and with just a hint of 
rakishness. 

Insiders at Jaguar insist that 
his departure is totally uncon- 
nected with the luxury car 
maker’s takeover by Ford, and 
any culture dashes that may 
have arisen - even though 
Whitehead is following former 
chairman Sir John Egan out 
of the door. 

Whitehead, with 45 years’ 
service with Jaguar Cars and 
its predecessor British Leyiand 
companies in North America, 
is reckoned to have been 
responsible for the sale of 
about 1m British cars. 

His successor Is a colleague, 
Mike Dale, Jaguar’s US sales 
and marketing boss since 1973, 
who is just seven years White- 
head's junior. “Graham felt 
that If he hung on too long, 
Mike wouldn’t get the crack 
at the presidency he deserves", 
says one executive. 


Lot of bottle 

■ The British Institute of Inn- 
keeping tells ns in its latest 
newsletter that a “bottle held 
by the neck has historically 
been a weapon at times of 
stress and confrontation’’. 

Many FT readers will have 
beard something of the sort; 
probably picked It np from 
their butlers who heard it dis- 
cussed among the chaps in 
the four-ale bar. 

Innkeepers are “increasingly 
alarmed at a trend” among 
their customers of drinking 
their beer straight from the 
bottle. The fashion fad is 
known as, “drinking a label*" 

The institute warns publi- 
cans: “Such macho style could 
contribute to potentially trou- 
blesome incidents.” 


Duck now 

Americans are musing over 
names for a future amalgam- 
ated Iraqi- Kuwaiti state. A 

radio announcer has come up 
with “Irate". I prefer “Kuwaq". 


IS YOUR PHONE 
SYSTEM GROWING 
IN THE WRONG 
DIRECTION? 

The bills are high. 

The efficiency of your phone system is low. 

Even your staff can’t tell where the money 
goes. Which is why a Telephone Management 
System from Systems Reliability is the only 
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telephone system 24 hours 
a day. 
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. network. To ensure both the company’s 
image and network growth is pnoCtablv 
managed. 

What’s more as your system grows, 
you maintain the ability to plan and make 
decisions to ensure it expands reliably. 

To move in the right direction - with one 
Systems Reliability now on (0582) 

, 482062 lor your free comprehensive guide to 
Telephone Management. 

y s t e m s 
eliability 

mm communications 

****** Reliability 0C4OO Daflow Road. Luton. Beds. LUl lUR 
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Ian Hamilton Fazey reports on the reversal of regional economic patterns in England 


S omething strange is hap- 
pening to Britain's north- 
south divide. Where peo- 
ple spent much of the 1980s 
agonising over a seemingly 
widening gap in wealth and 
potential between the strug- 
gling north of En gland and the 
prospering south-east, the roles 
appear to be reversing. 

Last month the Confedera- 
tion of British Industry pub- 
lished the first of a new series 
of inter-regional comparisons 
which for the first time in 
recent memory showed more 
industrial capacity at work in 
the north than the south. 

What ts more, the current 
economic slowdown in the 
south — unlike on all previous 
occasions - has not automati- 
cally spilled over into the 
north-west, Yorkshire and 
Humberside and the 
north-east. 

This is new. En the past, the 
temperature of the UK econ- 
omy was regulated almost 
entirely b; London and south- 
east England. Places such as 
Merseyside and Tyneside used 
to feel the glow from the south 
last and the draught of down- 
turn first; the gaps between 
them widened progressively 
with each economic cycle. 

Yet successive quarterly sur- 
veys by the regional chambers 
of commerce of northern 
England have shown that this 
old mechanism, while still evi- 
dent, is nowhere near as pow- 
erful as it was. 

The picture drawn has been 
of northern industry doing pro- 
gressively more business each 
quarter, with more companies 
reporting rising levels of 
orders than falling ones, even 
in the most difficult areas. 
There has been some slowing 
lately, but there is still growth. 

Moreover, Mr Simon Sper- 
ryn. chief executive of Man- 
chester Chamber of Commerce 
and Industry, says that his 
chamber’s second quarter sur- 
vey for this year showed a cru- 
cial difference between large 
businesses and smaller ones: 
those with a national spread of 
business, and much of it in the 
south, are doing Less well than 
smaller ones selling mainly in 
northern regional markets. 

Part of the reason is not 
hard to find. At consumer 
level, high interest rates have 
not had the same impact as in 
the south because mortgages 
are smaller. Wages have gener- 
ally risen ahead of inflation, so 
that most northern people are 
still enjoying increases in net 
disposable income while enjoy- 



ing lower costs than those in 
London. Indeed, in some parts 
of the north, bouse prices are 
still rising. 

Mr Sperryn says that a new 
dynamic has been at work in 
the latter half of the 1980s, 
with the survivors of the reces- 
sion of 1980-82 doing well and 
new businesses working to bet- 
ter management standards. 
“Because the recession bit our 
manufacturing base, we have 
done our restructuring,* he 
says. “The new service-based 
economy of the south is only 
now beginning to experience 
the need." 

At the same time, what new 
service industries there are in 
the north appear to have a firm 
customer base among success- 
ful business customers. Mr 
Peter Folkman, who runs 
North of England Ventures, a 
Manchester-based venture cap- 
ital fund, says that a process of 
“import substitution" has been 
under way. particularly in 
financial and professional ser- 
vices. 

These used to come from 
London, or the decision-mak- 
ing took place there. But even 
companies capitalised at £100m 
are small beer for London pro- 
fessionals these days. Indiffer- 
ent service at too low a level in 
the capital created a demand 
from company chairmen for 
advice from experienced part- 
ners on their doorsteps. 

The result has been a rapid 
growth of merchant banking, 
legal services, accountancy 
and venture and development 
capital funds in Manchester 
and Leeds, with thousands of 
jobs created for the sort of peo- 
ple who in the past would auto- 
matically have emigrated to 
London for their careers. 


Indeed, Leeds is experiencing 
a noticeable flow of lawyers 
fleeing the London area for a 
better quality of life in York- 
shire. Taken together, these 
factors have swelled and forti- 
fied an already prosperous 
middle-class with a stake In 
regional success - an essential 
ingredient of long-term eco- 
nomic growth. 

Northern cities are also 
beginning to “export” profes- 
sional services back to the 
south. Even though commer- 
cial office rents everywhere in 


ism has also helped strengthen 
local markets. About 10 years 
ago, the now-abolished metro- 
politan county councils fol- 
lowed a lead by Merseyside to' 
promote “buy local" cam- 
paigns. The idea was to buy 
goods and services - from 
paper dips to car fleets - from 
local suppliers, thus support- 
ing local jobs. Partly as a 
result, the regional economy is 
nowhere near as dependent as 
It was on the Level of demand 
in London and the south-east. 

Small businesses supplying 


The Channel Tunnel is seen as an 
irrelevance by both North Sea Ferries 
and Associated British Ports 


the north have risen from £6 
per sq ft five years ago towards 
£1 5-plus today, the comparison 
is with £40 or more in London. 

Lower northern overheads 
enable professionals to charge 
lower fees. Some have even 
been able to undercut London 
prices in the capital itself, 
while others have been able to 
use modem electronic links to 
offer cheaper “back office" 
functions in the north to large 
southern-based companies. 

This is showing up in sectors 
such as banking, legal services 
and specialised accountancy 
work. Similarly, British Air- 
ways has established a large 
ticketing centre on Tyneside 
and British Telecom has set up 
a directory inquiries service for 
London in County Durham. 
Royal Insurance has been able 
to create large numbers of new 
white collar jobs in Liverpool, 
its home town. 

A strong sense of regional- 


local markets have blossomed. 
It was in St Helens. Mersey- 
side, that the enterprise agency 
movement had its birth in 1978. 
The first agency established 
the principle that what 
would-be entrepreneurs need 
most is easy access to a combi- 
nation of working capital and 
advice; supplies of both have 
steadily improved ever since. 

Some areas in the north 
have, however, done better 
than others, and to assess 
whether all this can last it is 
important to understand why. 

A study produced three 
years ago by Mr Folkman and 
Mr Robert Toomey of Si’s 
Liverpool office found that the 
best breeding grounds for suc- 
cessful small business leaders 
are medium-sized companies 
where managements control 
their own fate. People at super- 
visory level learn techniques 
that equip them to start busi- 
nesses themselves, and thus 


TECs are 
worth it 


From Mr W. Stanley Jones. 

Sir, There seems to be a per- 
vasive view that all Training 
and Enterprise Councils 
(TECs) directors complain to 
the UK Government of a short- 
age of funds and do little else. 
Not so. 

The objective of creating 
TECs with private business- 
men on the boards was to use 
their management acumen - 
which certainly extends fur- 
ther than their skill at obtain- 
ing government grants. 

The present furore over 
funding is based on a campari- - 
son of the costs of continuing 
to meet existing services, 
which might or might not be 
appropriate in the medium to 
long term. 

There are various problems 
facing TECs at present includ- 
ing, inter alia: cutting through 
the middlemen to determine 
real need; organising TEC 
staff, given the present unique 
reporting structures; and com- 
missioning new computer- 
based systems. __ 

Private businessmen on TEC 
boards will contribute greatly 
to the future achievements of 
TECs and will cause the 
improvement process to be 
accelerated. . 

Generally the business im- 
munity will support TECs 
increasingly when they see the 
results which will be achieved. 
Now Is no time for faint-hear- 
tedness or backsliding we 
all need better-trained peopje 
and the TECs will contribute 
significantly to providing 
them, 

W. Stanley Jones, 
iVET Control Systems, 

Bingsway Team Valley. 
Gateshead. 

Tyne and Wear 


What should be done about BT shares? 


From MrB.S. Pearson. 

Sir, May 1 add to Lex’s com- 
ments about the rumoured sale 
of the UK Government’s shares 
in BT (August 21)? 

The leading item on most 
people’s hidden agendas for the 
duopoly review Is: “What to do 
about BT, given that things 
cannot carry on as they are?" 
The manner and timing of the 
sale of the Government’s 
shares in BT cannot sensibly 
be disengaged from the over- 
riding necessity to reform BT. 
Selling the shares simply to 
raise money for the UK Exche- 
quer or to thwart any plans for 
re-nationalisation would be 
quite unacceptable. 

The wise disposal of the Gov- 


ernment’s shareholding is the 
key to unlocking BT's poten- 
tial. which in my view will be 
achieved only by remedial sur- 
gery. 

I am discounting the present 
reorganisation. Project Sover- 
eign, as an exercise aimed pri- 
marily at making BT proof 
against disaggregation. It also 
appears to be an exercise in 
tightening central control over 
the business with the rein trad- 
uction of a power structure 
and a corporate rule book rem- 
iniscent of the old General Post 
Office in its days as a depart- 
ment of state. 

It is important that the share 
sale be part and parcel of a 
coherent restructuring of BT 


either by government, or by an 
industrial catalyst. 

There is also the question of 
limitations on share owner- 
ship. The only potentially 
effective sanction against the 
incumbent management of BT 
is the Government's 48.7 per 
cent holding. 

To sell these shares without 
removing the 15 per cent limi- 
tation on shareholding would 
be quite unforgiveable, for it 
would leave the BT board in an 
intolerably privileged position 
- immune from takeover 
under English law, and effec- 
tively with jobs for life. 

Bryan Pearson, 

PO Bax 2 
Vmberleigh . Devon 


Oiling the arguments for accountants 


From Mr David C. DamanL 

Sir,. In view of the fact that 
inflation persists, a reconsider- 
ation of current cost account- 
ing (CCA) is certainly essen- 
tial. But I hope that Professor 
Myddelton's advocacy of price 
level accounting; constant pur- 
chasing power (CPP) will be 
set aside. 

It is no use adjusting the 
past unless the figures pro- 
duced are useful in judging the 
future. Historic cost figures are 
bad enough, but figures 
adjusted not for the assets 
own price movements but for 
an average are even worse. 

The whole matter is clearly 
seen in the case of the price of 
OiL Historic cost profits for the 
oil companies are somewhat 


misleading in view of the fluc- 
tuations in the price of their 
stocks of oil; but if the oil 
stocks bad been adjusted in 
recent years for the average 
rate of inflation there would be 
a gradual appreciation - 
which is clearly nonsense. 
Only an adjustment to replace- 
ment cost - which the compa- 
nies are now arguing in the 
context of the discussion of 
their petrol pump prices - can 
show reality. 

David Daman t, 

Paribas Asset Management, 

68 Lombard Street, EC2 

From Mr Douglas Dale. 

Sir. Professor Myddelton 
(Letters, September 6) is abso- 
lutely right. Will the new 


accounting standards body 
issue PSSAP 7 (CPP) as a sub- 
stantiate standard - “tike 
tomorrow?" 

We do not want another 17 
years of “consultation" during 
which company profits are 
overstated, physical assets 
undervalued and return on 
capital thus doubly overstated. 

These misleading figures 
(giving anything but a “true 
and fair view" of a company's 
performance) have caused 
businesses to pay more divi- 
dends than they should, more 
tax than they should and more 
wages than they should. 
Douglas Dale, 

97 Hilderstone Road. 

Meir Heath. Stoke-on-Trent, 
Staffordshire 


Accountancy across international borders 


Eureka 

From Ur Othar Amifatoart 
Sir, Mr Bernard Keeffe com 
plains (Letters. 
about the ludicrously 

cess and high charges oftrans- 
ferring small amounts , of for- 
eign currency bsJ-fSLri&Lr 
1 have discovered somethimr 

the Post Office (at least in 
France) will do It, gufokty-fc* 

an insignificant fee.The' WF 

trouble is the que^efog at the 
counter. How about the British 
Post Office? 

Othar Amilakvan, _ 

75 Quci Andre Citroen, 

75015 Paris, France 


From Mr Ted Harding. 

Sir, Philip Shirleys call for 
an outside investigation into 
the state of the accountancy 
profession (August 16) is wel- 
come amid the continuing 
agglomerative trends among 
accounting firms. 

While he identifies the anti- 
competitive tendencies of the 
big networks, there are other 
disturbing practices engaged in 
by the important firms. 

While medium-sized and 
small firms find it increasingly 
difficult to compete with the 
large organisations, competi- 
tion is further impaired by the 
restrictions imposed on firms 
by the inter n a t i on al networks 
of which they are members. 

For example, the mechanism 
whereby the national member 
Arm in an international group- 
ing fa granted exclusive rights 
to a particular territory. 


The national firm in net- 
works such as KPMG. Spicer & 
Oppenheim or BDO Binder will 
usually practice within its 
domestic market Thus accoun- 
tants are frozen unnaturally 
within their national borders. 

Therefore, professionals in 
Denmark and Sweden must 
leave the larger and more 
lucrative markets in Germany, 
France and the UK to their 
“partners" in those countries. 

In reality the “international 
firms" are not unified eco- 
nomic entities, but rather 
groupings of national firms 
that have consented to trade 
under common names and 
rnles, while not encroaching 
on each other's territories. 

Member firms and offices of 
Deloitte Haskins and Sells, 
Touche Ross, Ernst & Whinney 
and Arthur Young elected to 
opt out of recent mergers. In 


July, Spicer & Oppenheim left 
its international network to 
join Touche Ross. 

Differing practice rights and 
qualifications throughout the 
EC complicate matters. How- 
ever. the anti-competitive prac- 
tices operated by firms 
between the UK and Ireland 
give an insight into the 
approach of the international 
networks. Irish chartered 
accountants are permitted to 
carry out company audits in 
the UK and vice versa, but this 
does not occur in practice. 

This negates the idea of the 
EC single market. The Commu- 
nity's founders hardly intended 
France to be reserved for 
French accountants and Ger- 
many for Germans. 

Ted Harding, 

The Accountant, 

Pearse Street. 

Dublin, Republic of Ireland 


increase the stock and variety 
of local businesses and jobs. 

The parts of the north with 
the widest variety of industry 
and commerce and the best 
spread of companies with up to 
about 200 employees are 
Greater Manchester and West 
Yorkshire. If Mr Folkman and 
Mr Toomey are right, these 
counties should be economi- 
cally strongest. Their cham- 
bers' surveys suggest they are. 

The other important part of 
the equation is infrastructure, 
particularly the M62 motorway 
and the network of other 
motorways and major roads 
associated with it. Various 
links were completed only in 
the mid-1980s and there are 
still some missing, but the pic- 
ture is of strong east-west links 
of motorway standard. 

In the west, motorways run 
from Chester, Wirral, Liver- 
pool, Preston and Blackpool, 
through Greater Manchester 
and West Yorkshire, to the 
Humber ports. Scotland, the 
north-east, and South and 
North Yorkshire, also feed in. 

All this means that the ports 
of Hull, Grimsby, ImminghaTn , 
and Goole - and 40 wharves in 
the rivers Humber, Trent or 
Ouse - are now within four 
hours’ drive of 40m people. 
With the growing importance 
of European markets, this 
means that if the northern 
economy really has success- 
fully restructured itself, this 
should have started to improve 
the ports' own performance. 

Early indications are that it 
has done so. There was a 25 per 
cent increase in cargoes 
through the Humber ports in 
the latter half of the 1980s so 
that by 1989 they accounted for 
16 per cent of UK sea trade. 


Moreover, the largest opera- 
tors there say that all new 
capacity is being filled virtu- 
ally as soon as it is provided. 
Three years ago. for example, 
North Sea Ferries - a joint 
venture between P&G of 
Britain and Nedloyd of the 
Netherlands - upgraded its 
gristing services with £i00m of 
investment 

It bought two new ships for 
the Rotterdam route and 
stretched two existing ones for 
Zeebrugge. Both crossings 
have been turned into 12-hour, 
overnight mini-cruises. 

“As a result, we have had an 
increase of 96 per oent in traf- 
fic in the last four years," Mr 
Jim Pybus, the company's 
spokesman says. About lm 
passeng ers will be carried this 
year, while demand from 
freight carriers has encouraged 
additional freight-only services 
on the routes too. 

The conclusion can only be 
that people and shippers In 
northern, Scottish, and East 
Midlands markets are voting 
with their wheels for the Hum- 
ber’s links to Europe, avoiding 
the Ml’s traffic jams and the 
struggle to cross London. 

Following abolition last year 
of the National Dock Labour 
Scheme, which removed 
restrictive trades union prac- 
tices in all ports. Associated 
British Ports, which owns most 
of the facilities, says that 
growth is accelerating. 

The Channel Tunnel is seen 
as an irrelevance by both 
North Sea Ferries and ABP - 
a view supported by many of 
their customers. Zt will only 
handle 15m tonnes a year of 
freight when it opens. The 
Humber ports are heading for 
60m tonnes this year. 

The picture then is bright, 
notwithstanding bard-to-budge 
concentrations of 20 per cent 
male unemployment in the 
peripheral areas of Merseyside, 
Teesside and Tyneside. The 
problems are structural: there 
are still too few industries and 
too low a proportion of small 
businesses. No one expects to 
solve this within a generation, 
but those with skills and jobs 
are usually doing welL 

The test will be how well the 
central, transpennine economic 
engines of Greater Manchester 
and West Yorkshire can carry 
the rest of the north if the Gulf 
crisis causes a wider or deeper 
downturn. Given the way the 
north has been withstanding 
domestic pressures, they have 
been doing fairly well so far. 


LOMBARD 


How to buy out 
the ‘Nimbies’ 


By Samuel Brittan 


M r Nicholas Ridley 
once said something 
more memorable 
about his fellow countrymen 
when Secretary of State for the 
Environment than anything he 
has more recently said about 
the Germans. Criticising the 
way in which so many British 
citizens wanted economic 
development everywhere 
except where they lived, he 
coined the expression 
“Nimby'*, which stands for 
“Not in my back yard." 

Indeed, Nimbyism is proba- 
bly the best one-word descrip- 
tion of all the British attitudes 
which make the country so dif- 
ficult to adapt to the end of the 
20th century - why, for 
instance, towns and cities in 
northern France compete for 
rail and building projects asso- 
ciated with the Channel Tun- 
nel, while places in England 
fight not to have them. 

No explanation of the unex- 
pected inflationary burst of the 
second half of the 1980s is com- 
plete without taking into 
account the extraordinary 
increase in house prices, which 
took the value of the housing 
stock to nearly £l,0D0bn or 
three times personal disposable 
incomes. Macroeconomists can 
nitpick over whether the main 
effect was on inflation, unem- 
ployment, interest rates, 
regional disparities or a mix- 
ture of all; but it certainly pro- 
duced large distortions. There 
is a legitimate worry that the 
next economic upturn will be 
clouded in a similar way. 

Three main culprits have 
been blamed for the distortions 
in Britain’s property, and espe- 
cially residential, markets. 

• Fiscal subsidies for owner- 
occupiers. including not only 
mortgage interest relief but the 
exemption from capital gains 
taxation and the failure to tax 
property values. 

• Destruction of the private- 
rented market by previous rent 
controls and preferential tax 
treatment of owner-occupation. 
• The Nimby network of very 
tight planning restrictions, 
which Impedes development 
and diverts finance into bid- 
ding up values rather than new 
construction. 

Analysts on the radical right 
have concentrated on rent con- 
trols, while those on the radi- 
cal centre and left on fiscal 
privileges of owner-occupiers. 


The third syndrome has all too 
often been passed over in 
embarrassed silence. 

But quantitatively Nim- 
byism is almost certainly the 
most important and long-last- 
ing distortion. One indication 
is that fend now accounts for 
40 per cent of the cost of a 
typical new house in the south- 
east compared with less than 
20 per cent two decades ago. 
The damage is not confined to 
housing as such. It takes 10 
years from the design of a mile 
of motorway to its actual con- 
struction largely because of the 
time taken by planning and 
appeals. 

It Is, therefore, encouraging 
that a former government 
adviser, Richard Ehrman, 
should have tackled the Nimby 
problem head-on in a pamphlet 
published by the Centre for 
Policy Studies*. Mr Ehrman 
accepts that Nimbyism reflects 
the eyesore quality of so much 
new development. He suggests 
that developers should be 
invited to compete for planning 
permission for small towns and 
villages, with design taken into 
account in the award. He also 
reminds us that large parts of 
the so-called green belt, espe- 
cially near motorways, are 
really “brown land" which 
would actually benefit from 
development 

The root of Nimbyism is 
surely, however, the effect on 
existing' property values of new 
planning permission. This 
would be tackled by Mr Ehr- 
man ’s most novel proposal: 
that those adversely affected 
by a new road, railway or 
urban development should not 
merely be fully compensated - 
which they are not always at 
present - but receive a distur- 
bance payment of 10 to 30 per 
cent above the present value of 
their homes, irrespective of 
whether they move or stay. 

The finance for these buy- 
outs would come from the cash 
sale of planning permission for 
good clean money - instead of 
the promises to finance 
favoured local authority pro- 
jects which are more usually 
demanded. A spot of good 
clean money instead of bad 
dirty power could work won- 
ders in providing incentives for 
a change in attitudes. 

* 8 Wilfred Street, London, SW1 
EGPL, Nimbyism: The Disease 
and the Cure, £4.95. 
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Last year. Project Trident found jobs 
for over 100,000 young people ... 

Over 100,000 fifteen and sixteen year olds gained their first 
taste of toothing life - exchanging the classroom for two weeks’ 
work experience in engineering, journalism, completing, 
design, nursing, marketing, catering.,.. 

This year another 100,000 will gain the same 
experience ... 

But what about next year? 

PROJECT TRIDENT was founded over twenty years ago 
with the aim of helping young people gain a better start in 
life. A programme of work experience and complementary 
projects designed to encourage the social and personal 
development of youngsters has proved a solid and successful 
formula through the 70s and 80s. 

PROJECT TRIDENT has witnessed substantial economic 
and social change over the last twenty years and it has 
continually adapted to meet new requirements. If its success 
is to last, it must continue to expand and adjust, to offer the 
youngsters of the 90s even greater opportunities than the 
young people of ike last two decades. 

To give help, we need help. We need strong support from 
industry both in the form of seconded management - the 
people who bring their expertise and experience to set up, 
administer and expand Trident projects - and in terms of 
hard finance. 

Project Trident asks for action from industry. Please give 
your support by contacting us at Project Trident. 




W.P. Bowman OJB-E. 
Chairman 
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{ SOVIET LEADERSHIP DIVIDED 


Gorbachev delays economic reform plan 


By Anthony Robinson in Moscow 


THE arguments in the Soviet 
Union over how to transform 
the economy into a market sys- 
tem have forced President Mik- 
hail Gorbachev to postpone 
presenting an economic reform 
plan to parliament 

Originally, he was expected 
to announce the plan at 
today’s opening session of the 
Supreme Soviet, the all-union 
parliament. But he is not now 
expected to make his state- 
ment until mid-week. 

The delay reflects continuing 
deep divisions between Prime 
Minister Nikolai Ryzhkov, 
backed by conservatives in the 
traditional planning and mili- 
tary-industrial complex, and 
radical economists advising 
both Mr Gorbachev and the 
Russian federation President, 
Mr Boris Yeltsin. 

Over the last few weeks 
senior economists from both 
sides have been closeted in a 
dacha outside Moscow to Ham- 
mer out a single, cohesive eco- 









Ryzhkov: deep divisions 

nomic plan from two funda- 
mentally different pro- 
grammes. One was put forward 
by Mr Ryzhkov, whose fete is 
likely to be decided this week, 
and the other by radical econo- 


mists who worked out a crash, 
500-day Russian reform pro- 
gramme for Mr Yeltsin. 

Mr Gorbachev, who aban- 
doned tense, last minnte 
efforts to work out a compro- 
mise to fly to Helsinki for his 
meeting with President Bush, 
hoped to announce the new 
plan on his return to Moscow. 

But the inability of both 
sides to agree on a compro- 
mise, pithily summed up by Mr 
YeMn as a useless attempt to 
marry a hedgehog to a snake, 
means that Mr Gorbachev 
faces a hard choice on his 

return. 

The radical mayors of 
Moscow and Leningrad both 
called for Mr Ryzhkov’s resig- 
nation over the weekend. The 
Prime Minister has already 
threatened to resign if suffi- 
cient elements of his already 
twice-amended government 
programme, based on the old 
command economy system, are 
not included in the final draft 


The principal sticking point 
is believed to be his insistence 
that the centre should retain 
control over the economy until 
new, official links are forged 
between a reduced central 
apparatus and the various 
republics which are to be the 
main executors of the de-cen- 
tralising Yeltsin plan. 

Up to now Mr Gorbachev bas 
shown deep reluctance to 
weaken his own position by 
flhandnning his Prime Minister 
and having to undertake a 
major government reshuffle in 
the midst of an economic crisis 
whose depth has been under- 
lined by bread queues and 
shortages of other basic com- 
modities like tobacco and 
sugar. 

But in recent weeks the 
Soviet leader has distanced 
himse lf from his increasingly 
isolated Prime Minister and 
moved closer to accepting the 
radical, free market approach 
worked out by economists like 


Mr Stanislav Shatahn and Mr 
Nikolai Petrakov. 

Their views were published 
in Izvestla last week. Their 
plan calls for a census of state 
and party property followed by 
privatisation. It also included 
devolution of economic deci- 
sion-making to the republics, 
local soviets and enterprises, 
within a legal framework per- 
mitting free enterprise and pri- 
vate ownership. 

In a last effort to secure a 
compromise Mr Abel Aganbe- 
gyan, the Siberian economist 
who used to be the Soviet pres- 
ident's closest economic 
adviser, was called in last 
week. 

But with Soviet consumers 
angry at growing shortages 
ana western investors and 
institutions waiting for a clear 
committment to a market-ori- 
entated system, Mr Gorbachev 
is now expected to announce 
both radical reform and a new 
Prime Minis ter this week. 


Pressure grows for deal to cut US deficit 


By Lionel Barber in Washington 


LEADING congressmen will 
meet at the White House today 
in an effort to agree a deadline 
for a final accord on a package 
to reduce the US 1991 budget 
deficit by $50bn. 

Republican and Democrat 
negotiators would like an 
agreement by tomorrow even- 
ing when President George 
Bush returns from Europe to 
address a Joint session of Con- 
gress on the Gulf crisis. 

During private talks at And- 
rews Air Force Base in Mary- 
land, the Administration and 
representatives from Congress 
made progress toward an 
agreement covering fiscal 1991 
(which begins on October l) as 
well as a more ambitious five- 
year plan to reduce the deficit 
by S500bn. 

In an effort to break the bud- 
get stalemate, Mr Bush has 


threatened to order $105.7bn 
across-the-board spending cuts 
required by the Gramm-Rud- 
man law unless an agreement 
is carried out by October 15. 

Without action, the deficit 
could balloon to more than 
$250bn in 1991, inflated by fall- 
ing tax revenues due to weaker 
growth which could be exacer- 
bated by the rise in oil prices. 
However, the Gramm-Rudman 
cuts are so draconian that con- 
gressmen are already position- 
ing themselves to make adjust- 
ments in the deficit reduction 
targets, once a 1991 agreement 
Is reached. 

On Saturday, the Democratic 
and Republican te ams put for- 
ward their third offers of the 
budget talks, which have been 
ambling along since last May. 
Each offer was designed to cut 
at least S50bn from the deficit 


Democrats would achieve 
their cuts largely through 
higher taxes, including a new 2 
per cent energy tax; a 10 per 
cent surtax on incomes higher 
than $500,000 a year; and 
reductions of $11.7bn in 
defence spending, though the 
Gulf crisis has made savings In 
the military budget more con- 
troversial. 

Mr John Sununu, White 
House chief of staff, said the 
administration was not “enthu- 
siastic" about raising energy 
taxes. Mr Bush's proposal for a 
cut in the capital gains tax was 
also “a very crucial part of this 
package.” he added. 

The Republican offer focuses 
on limiting the Federal deduc- 
tion for state and local income 
tax, retaining the eapital gains 
tax cut (which gives a one-off 
boost to revenues) and making 


reductions in entitlements 
such as Medicare, Medicaid 
and Federal retirement bene- 
fits of more than $15 bn. 

Both sides are recommend- 
ing higher taxes on alcoholic 
beverages, with beer and wine 
taking the brunt of such “sin 
taxes”. 

The location of the budget 
talks at Andrews Air Force 
Base - the point of departure 
for US presidents on important 
overseas missions - is an 
attempt to inject some pres- 
sure into the negotiations. 

Some congressmen 
responded by bringing their 
toothbrushes and pyjamas in 
preparation for possible all- 
night sessions. Reports from 
the closed-door session say the 
change of scenery, away from 
the Capitol, has improved tem- 
pers. 


Cambodian factions back UN peace plan 


By Claire Botderoon in Jakarta 


AN END to 11 years of civil 
war in Cambodia appears at 
last within reach. Alter five 
days of confusion and delay, 
peace talks opened in the Indo- 
nesian capital yesterday with 
commitment from all the war- 
ring parties to support an 
ambitious United NatLons-spon- 
sored peace plan. 

The plan, drawn up by the 
five permanent members of the 
United Nations Security Coun- 
cil, provides a framework for a 
settlement in Cambodia includ- 
ing arrangements for a cease- 
fire and the establishment of a 
Supreme National Council to 
govern the country in the 
run-up to elections. 

If implemented in full, it will 
effectively mean the end of the 
Phnom Penh Government. It 
will also pave the way for most 
of Cambodia's administration 


to be taken over by the United 
Nations before elections. 

The Cambodian Government 
expressed reservations about 
the plan when it was 
announced in New York last 
month. But Mr All Alatas, the 
Indonesian Foreign Minister 
and co-chairman of the Jakarta 
meeting, said yesterday all 
four parties in the conflict bad 
now accepted the Security 
Council documents as a frame- 
work for peace. He said the 
meeting would now start dis- 
cussing the process of forming 
the Supreme National Council. 

“The circumstances for ach- 
ieving a comprehensive settle- 
ment are unlikely ever again to 
be as favourable as they are 
now," he said. 

The Jakarta talks have gone 
ahead despite the absence of 
Prince Norodom Sihanouk, the 


leader of the anti-government 
coalition, who in a characteris- 
tic change of mind on Saturday 
said he would not attend 
because of in health. 

Mr Hun Sen, the Cambodian 
Prime Minister, had said he 
would only participate if the 
prince was there. But in a 
move which diplomats say 
reflects the intense interna- 
tional pressure on him to reach 
agreement, he said he would 
take part. 

His presence, together with 
that of Mr Khieu Samphan, 
leader of the Khmer Rouge 
which poses the biggest mili- 
tary threat to the Cambodian 
Government, is seen as essen- 
tial for any lasting agreement 

Observers point out that 
Prince Sihanouk, by changing 
his mind yet again and failing 
to turn up in Jakarta, may 


have overplayed his hand and 
cut himself out of any deals 
that are to be made between 
Cambodian factionrf- 

In his opening remarks to 
the meeting, Mr Alatas, who 
has played a leading role in 
efforts to bring the parties 
together, emphasised there was 
an unprecedented interna- 
tional commitment to bring 
peace to Cambodia. 

All the main backers of the 
various factions, including the 
Chinese who sponsor the 
Khmer Rouge forces, have 
pledged their support for end- 
ing the civil war. 

Mr Alatas made it clear it 
was now up to the Cambodians 
to play their part “Anyone or 
any party seen to be blocking 
the path to peace will have to 
assume an awesome responsi- 
bility before history,” he said. 


Shoulder to 
shoulder in 
pursuit of peace 


Continued from Page 1 
his economy. Mr John Sununu. 
the normally unsympathetic 
White House chief of staff, was 
concerned enough to check if 
the pampered White House 
press corps had caught up on 
theirs. 

Then, when asked about the 
effect erf the summit on Presi- 
dent Saddam Hussein, the 
Iraqi leader, Mr Brent Scow- 
croft, the national security 
adviser, snapped back: *T hope 
it causes him to lose some 
sleep.” 

There was Instant flood- 
lighting on the old Finnish 
buildings, for the benefit of 
the television networks whose 
analysts and presenters tee- 
tered precariously in canvas 
and scaffolding studios. 

The CNN news channel got 
the first scoop with President 
Hussein’s broadcast mess age 
live on the eve of the summit, 
although it was an hysterical 
and rambling affair. It took 
Bernard Shaw, the network’s 
veteran presenter, to coin the 
quote of the night; “Well, 
there were quite a few points 
in six-point statement." 

Fortunately, nobody really 
cared. This was a show to tell 
President Hussein what was 
what, superpowers side by 
side. Even if he did try to nee- 
dle Mr Gorbachev, accusing 
Him of no longer leading a 
superpower, the jibe slid off 
the Soviet leader like water off 
a duck’s back. 


Thatcher will fight 
next UK election 


By John Mason in London 


MRS Margaret Thatcher, the 
British Prime Minister, yester- 
day announced her intention 
to lead the Conservative Party 
for a “considerable time” after 
the next general election and 
refused to rule out serving a 
further five years as premier. 

Her remarks will cause some 
surprise at Westminster where 
it has generally been thought 
that she would stand down rel- 
atively soon after the next elec- 
tion, which must take place 
before June 1992. 

But the comments were 
being widely seen last night as 
an attempt by Mrs Thatcher to 1 
avoid the opposition Labour 
Party seizing on expectations 
of her departure to label her as 
a lame duck in the run-up to 
the next election. 

One senior Conservative 
backbencher said that with the 
next election expected to be 
closely fought it was important 
that Mrs Thatcher is seen to be 
fully in charge. 

In a television interview Mrs 
Thatcher said: “I believe it’s 
right for me to go on and .take 
the next general election and 
to stay on. if you go and take a 
next election you must stay on 
for a considerable Hmp after- 
wards. But you cannot say 
what the position win be at the 
following election." 

She was careful to deny she 
intended to go “on and on and 


on.” But she agreed she might 
still be Prime Minister at the 
age of 70 in five years’ time. 

Asked to rule this out, she 
replied: “No. Some people 
started their administration at 
the age of 70. But I wouldn’t 
necessarily. Seventy, that’s 
just through the next election 
and right up to the following 
one. 

Tm not immortal, but I*ve 

got a lot left in me yet," she 
said. 

Mrs Thatcher insisted she 
was not worried by any possi- 
ble challe n ge to her leadership 
this autumn and repeated her 
belief she will lead the Conser- 
vatives into the next election. 

She said her successor was 
likely to come from the present 
Cabinet. Questioned as to 
whether Mr Michael Heseltine, 
the former Defence Secretary, 
might take over as leader, Mrs 
Thatcher said no one had fore- 
told that she would come from 
the bade to become Prime Min- 
ister. 

The Prime Minister also 
insisted no date had been pen- 
cilled in for Britain’s entry into 
the European exchange rate 
mechanism. 

Asked whether the Gulf cri- 
sis would effect the date of 
entry, Mrs Thatcher agreed it 
would increase inflation In the 
UK- 

Editorial comment. Page 14 


Doubts emerge 
over pace of 
monetary union 


Continued from Page 1 
subject to the achievement of 
an agreed measure of conver- 
gence could well be the rally- 
ing point in future discussions. 

“That would be a practical 
way forward which I would not 
find difficult,” said Mr Major. 

The Chancellor was also able 
to draw comfort from the fact 
that his proposal for creating a 
“hard Ecu 4 was now eliciting 
greater interest from some of 
Ms colleagues- While none of 
them would wish to embrace 
the plan as it stands, it is clear 
that many feel some elements 
may have to be incorporated in 
the second stage of EMU as the 
price for ensuring British par- 
ticipation. 

Mr Karl Otto Pobl, president 
of the German Bundesbank, 
favoured a “hardening” Ecu 
tied to the EC’s strongest cur- 
rency but under the control of 
a stronger central banking 
authority than the British sup- 
port 

The request made by EC for- 
eign ministers last Friday for a 
prompt consideration of pro- 
posals to provide special aid to 
Turkey, Egypt and Jordan as 
the countries most seriously 
affected by the embargo on 
Iraq was not met with an equal 
sense erf urgency. Officials are 
to examine the Commission's 
request that the EC should pro- 
vide up to $2bn out of around 
$9bn these countries are cacul- 
cated to need by the end of 
next year. 


Bank seeks 
more time 
for troubled 
companies 


By Stephen Fkfler, 
Euromarkets 

Correspondent, in London 


THE BANK of England has 
acted is an attempt to stop 
hanks forcing troubled British 
companies into early collapse. 
The move follows criticism of 
some banks for being too 
quick to poll the plug. 

Following discussions with 
bankers, the Bank has issued 
guidelines which are meant to 
reflect best City of London 
practice and provide broad 
principles that should be fol- 
lowed by banks, many of them 
now foreign-owned, when com- 
panies hit difficulties. 

This year several well-publi- 
cised company failures - that 
of the financial services group 
British & Commonwealth for 
one - have followed the with- 
drawal of support by one or 
more banks. There have been 
other cases - for example, 
where bank infighting nearly 
jeopardised the future of the 
fabrics and furnishings group, 
Laura Ashley - when corpo- 
rate collapses were only nar- 
rowly averted. 

Sustained high interest rates 
have pot many other UK com- 
panies under intense financial 
pressure and have encouraged 
nervousness among some 
bankers about the risks of con- 
tinued lending to British cor- 
porate borrowers. 

The guidelines were consid- 
ered necessary since it Is a 
decade since the last recession 
In the UK and few banks in 
London, with the exception erf 
the clearing banks, have staff 
with experience in such sup- 
port operations. In addition, 
many more companies now 
obtain their finance from 
banking syndicates, where 
unanimous agreement is often 
required to provide help for a 
company. 

Tough competition, with the 
influx of foreign banks into 
the (Sty, has also eaten away 
at relationships between com- 
panies and their lenders and 
has reduced the ability of the 
Bank of Kn gfcmH to Influence 
banks through what it calls 
“moral suasion”. 

Some clearing bankers say 
an evident lack of commitment 
to UK companies anwng these 
new foreign bank entrants has 
deepened the problem, 
although this view is under- 
stood not to be shared at the 
central bank. 

It was a decision by Midland 


Bank, for example, that was 
the Immediate cause of the 
downfall of B&C. 

The proposals are aimed at 
providing, where possible, that 
a company has sufficient fends 
to con thine trading, and reduc- 
ing the likelihood of banks 
deciding to "cut and ran.” 
They recommend a standstill, 
with all lenders remaining in 
place, until a longer-term anal- 
ysis of a company’s prospects, 
provided for instance by an 
accountancy firm, is available. 

They put a strong emphasis 
on the six-ring of Information 
and the role of a leading bank 
In Hairing with a company and 
Its banks. They also aim to 
underline equal burden shar- 


ing, under which no bank 
shonld obtain a free ride on 
the back of others. Where new 
loans are made, the proposals 
stipulate that the loans 
should, if possible, carry 
higher security to reflect the 
higher risks involved. 
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THE LI \ COL I’M N 


A private market’s 
opening problems 


The fanfare of enthusiasm 
which accompanied the May 
deregulation of the US market 
for privately placed securities 
is looking increasingly mis- 
guided. When Rule 144a was 
introduced, it threatened to 
pull the plug on the world's 
traditional private placement 
markets. It is now clear that, 
after 10 years of growth. US 
private placement business 
entered a strong cyclical 
decline at the start of the year. 
Despite the imaginative use of 
the new market by UK compa- 
nies such as Abbey National, 
Pilklngton and Lasmo, the lack 
of public offerings on the pri- 
mary markets was always 
going to have a knock-on 
effect There are more funda- 
mental problems emerging, 
however. 

One is that screen-based 
trading of privately placed 
securities has found little 
demand. The much-hyped Por- 
tal system has few users; last 
week's SITUS deal between 
Reuters and the American 
Stock Exchange to provide a 
competing service was of 
long-term relevance only. In 
addition, although US interest 
in non-US investments contin- 
ues to grow steadily, it is still 
largely confined to the influen- 
tial top tier of funds. That lim- 
its the depth of secondary busi- 
ness in, for example, 
international debt offerings. 
For equities, the attractiveness 
of ADRs has not suffered from 
the new competition in the 
way first feared. 

These problems will be over- 
come in time. But the sooner 
Rule 144a is followed by a 
much wider liberalisation 
allowing share tender and debt 
swaps, as well as the market- 
ing of mutual funds, the better. 
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rise in the pound, against the 
dollar over the last year has 
played havoc with Its competi- 
tiveness. Imports are sucked 
in, export markets disappear, 
and high interest rates only 
make matters worse. It may be 
a fashion business, but as 
Courtaulds noted last week 
tougher trading conditions 
mean retailers concentrate 
heavily on price. If a recession 
is triggerred by destocking, 
textiles win be the first to feel 
it 

Nevertheless, a lot of these 
worries are already discounted 
in the prices. It would be sur- 
prising if this week’s Interims 
from Coats Viyella did not 
make gloomy reading. But it 
would be even more surprising 
if it repeated Coats Paton’s 
controversial decision to pass 
its final dividend in the depths 
of the 1974/75 recession. If it 
does, then alarm bells win be 
sounding in board rooms a 
long way from the textile 
industry. 


Auction stock 


Textiles 


UK construction 


Forget property, house- 
builders and the leisure sector. 
If one wants to get a sense erf 
what a real bear market feels 
like, look no further than the 
depressed UK textile industry. 
It is over three years since the 
FT-A All share index peaked, 
and while its 16.7 per cent 
decline is still modest by bear 
mar ket standards, the textile 
sector has fallen by 55 per cent. 
The average yield is 8.8 per 
cent and Coats Viyella, the 
market leader, is yielding a 
whopping 12.6 per cent Admit- 
tedly. at the time of the 1980/81 
recession it was yielding 18 per 
cent - three times the market 
average - but one has to be a 
super bear to believe that valu- 
ations will sink that low again. 

The industry has always 
been the harbinger of hard 
times to come in the corporate 
sector. It is more international 
than most and the 22 per cent 


If only the UK's construction 
industry was a simple, cydical 
matter — lik» paper, ffhgrnirailg 
and steel — the buy ni gnala 
would look even more irresist- 
ible. The message from Wlm- 
pey’s poor figures was that the 
national, volume housebuilders 
may soon touch bottom. The 
brick-makers’ plight looks so 
well-discounted In share prices 
that if some are not bid for 
soon, they never will be. And 
among the heavies, In cement 
and aggregates, the chances of 
earnings per share growing in 
1991 seem low, but cash-flow is 
stiD strong. 

So much for the bull case. 
But a simple, cyclical view that 
history will repeat itself in 
building sector share prices 
looks untenable. In 1981, public 
sector orders accounted for 37 
per cent of new UK building 
work; in 1989, 24 per cent As 
for commercial work, if the 
1986439 boom was much stron- 


FIDELITY’S PERFORMANCE EDGE 


The vision 


to see further. 


The resources 


to look closer. 


To achieve investment success in today’s East-moving 
markets requires global perspective. Demands JocaJ expertise. 

Fidelity offers just that. 

As part of one of the world’s largest independent 
investment management organisations, with associate 
companies in every major market, we’re able to view 
investment opportunities on a global scale. 

But equally important is our on-the-spot strength to 
assess markets first-hand. Around the worid the Fidelity 
organisation has over 150 investment professionals who visit 
or contact more than 14,000 companies each year. It’s this in- 
depth local knowledge combined with global perspective 
which provides the real performance edge. 

And it s the reason why, if you’re looking for consistently 
superior investment performance backed by award- winning 
service. Fidelity should be your first choice. 
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ger than in the late 1970s, then 
the 1990-1992 slump could be 
more protracted. 

But overseas markets, now 
h ulking much larger in the for- 
tunes of the blue-chip UK con- 
struction-related companies, 
are the big imponderables. 
Here there is no single discern- 
ible cycle at alL French and 
Dutch h onsftig , and just about 
everything in Scandinavia, are 
slipping into recession. But 
Spain probably has another 18 
months’ boom to go; Germany 
is one big anomaly, because of 
nnifi ration, with output set to 
rise strongly again in 199L The 
way to make really Mg money 
in construction snares is not 
going to be to watch for sector- 
wide signals, but to find the 
best US and European econo- 
mists in town. 
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That curious *md faintly dis- 
turbing financial instrument, 
auction market preferred 
stock, continues to win adher- 
ents. The latest is Beazer, join- 
ing a list of UK companies 
from BET and Radlanri to Max- 
well Communications. like the 
rest, Beazer presents the 6101m 
it has raised as a reduction of 
borrowings. In banker’s toms 
this may be true. For equity 
holders the effect is the. 
reverse: not only does the debt 
remain, it shifts to floating rate 
with a vengeance. 

Since the coupon Is reset at 
auction every month or so, the 
risk is of two kinds. US com- 
mercial paper rates may go up; 
or the company may run into 
trouble, in which case inves- 
tors might demand a risk pre- 
mium and send monthly pay- 
ments through the root Some 
companies have payment guar- 
anteed by their bankers, but 
not alL And though the com- 
pany generally has the option 
to redeem the stock at will, it 
is precisely at such times that 
refinancing would prove most 
tricky. 

Meanwhile, the equity holder 
must be alert to the effect an 
the accounts. Being strictly 
classifiable as equity, the pref- 
erence stock reduces stated 
gearing. It also raises stated 
Interest cover, since the pay- 
ments go below the line, gener- 
ally as part erf minorities. Sen- 
sible companies tike BET, 
when calculating interest 
cover internally, include the 
preference payments in the 
sum. It is to be hoped that oth- 
ers are as realistic. That mod- 
ish instrument of the late 
1960s, the Eurocan vertible with 
put option attached, is now 
causing untold grief to compa- 
nies from Saatchi & Saatchi 
downwards. With a bit of bad 
luck, auction market preferred 
stock could go tiie same way. 
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Out from under its 
founders shadow 

Brierley Investments, 
founded 29 years ago by 
New Zealand entrepre- 
neur Sfr Ron Brierley 
(left), is at last coming 
out of the shadow of Its 
founder. Last week In 
London Mr Paul Collins, 
chief executive talked 
about the group's strat- 
egy - and about its 
plans for its 20 per cent 

_ , slake in Vickers. Andrew 

Bolger reports. Page 18 

Undercurrent at Rhone-Poulenc 

Shares in Rhdne-Poulenc, the French chemi- 
cals company, have been far harder hit this 
year than those ol its European competitors - 
even though its results are certainly no worse. 
Will Dawkins explores the reasons for the 
underperformance. Page 19 

Alternative route to 
financing unity 

t I The West German gov- 
flM| I Y [ emmant has issued 
V® Vl ■ I { around DM3bn worth of 
promissory notes for the 
German Unity Fund 
(GUF) during the past 
few weeks. This is the 
first time since 1984 that 
such notes have been 
issued. The borrowing is 
in addition to DM9 bn 
raised for the GUF 
through public bond 
issues. The existence of 
the additional funding 
route explains the 
Finance Ministry's rela- 
tive equanimity about 
the failure last week of 
the first public auction of 
unity bonds. David Marsh reports. Page 19 

Question mark over Canadian 
deal for British Gas 

The election of a left-leaning provincial govern- 
ment in Ontario last week has put a question 
mark over British Gas's proposed C$1. 1 bn 
takeover of Consumers' Gas, Canada's biggest 
natural gas distributor. Concern that the Incom- 
ing New Democratic Party government might 
not approve the deal or impose unacceptably 
stringent conditions on Britgas, pushed Con- 
sumers' share price down by almost 10 per 
cent on the Toronto stock exchange on Friday, 
writes Bernard Siman from Toronto. Page 18 
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RMC moves to 
buy E German 
cement group 


By Andrew Taylor in London 

RMC, THE UK group which is 
the world's biggest producer of 
ready mixed concrete, is under- 
stood to be negotiating to buy the 
Rudersdorf cement group which 
owns a large works to the east of 
Berlin. 

it is the second time in less 
than six months that a leading 
European building materials 
group has moved to gain a large 
slice of the East German cement 
market 

In July, Lafarge Coppee, of 
France, took over the manage- 
ment of Karlsdorf. East Ger- 
many's largest cement manufac- 
turer which has about 35 per cent 
of its domestic market. 

The French group, the world's 
second biggest cement producer 
behind Holderbank of Switzer- 
land, is negotiating to purchase 
Karlsdorf. An independent valua- 
tion is expected to be set by the 
end of this year. 

The East German cement mar- 
ket is forecast to grow strongly 
over the next few years, as public 
and private investment in infra- 
structure increases. 

Rudersdorf, according to rival 
European cement manufacturers, 
has the capacity to produce more 
than 2m tonnes of cement a year. 
This compares with the capacity 
at Karlsdorf of about 6m tonnes, 
although Karlsdorf last year pro- 


duced only 4m tonnes. 

Mr Bertrand Coliomb. Lafarge 
Group chairman, said an efficient 
Western cement works could 
have produced the same amount 
of cement with about a quarter of 
Karlsdorfs workforce of 3,000. 
Lafarge, however, was not plan- 
ning any immediate drastic lay 
offo at the East German cement 
manufacturer. 

The proposed unification of the 
two German ys, together with 
other political changes in Eastern 
Europe and the start of the single 
European market in 1992, has led 
to a sharp increase in cross-bor- 
der joint ventures and acquisi- 
tions Involving European build- 
ing material companies. 

Last week Rediand, the British 
building materials group, 
acquired Shiedel the largest man- 
ufacturer of prefabricated chim- 
neys in West Germany for 
DM90m (£30m). More than a quar- 
ter of Redland's profits are expec- 
ted to come this year from Ger- 
many, where it manufactures 
roof tiles in East and West Ger- 
many. Other cross-border deals 
since June include a joint ven- 
ture between Lafarge and Red- 
land to create Europe's second 
biggest plasterboard company 
and BPB of Britain purchasing 
the plaster and gypsum interest 
of Poliet of France. 


European film venture 
to tackle US dominance 


By Raymond Snoddy in London 

FILM PRODUCTION and 
distribution groups from five 
European countries will today 
create Eurotrustees, a new com- 
pany designed to challenge 
American film dominance in 
Europe. 

.Apart, from helping to finance 
European productions the five 
companies will, in effect, create 
the first European "major" able 
to acquire European distribution 
rights to films made by indepen- 
dent US producers. Eurotrustees 
will also distribute films by Euro- 
pean film producers throughout 
the continent. 

The producer-distributors 
expected to sign Eurotrustees 
into formal existence at a meet- 
ing at the Venice Film Festival 
today are: BAC Films of France, 
ERRE Produzione of Italy, Iber- 
oamericana Films of Spain, the 
Palace Group from the UK and 
Telemunchen of West Germany. 

Eurotrustees claims to be the 
first venture to try to tackle the 


European film market on a pan- 
European scale. 

The Eurotrustee concept has 
been developed by Pierson, Heldr- 
ing & Pierson, the Dutch mer- 
chant bank, with the support of 
Guinness Mahon the UK mer- 
chant hanfe . 

Apart from initial bank loan 
finance to get Eurotrustees going 
the aim is to raise between SlOm 
and S15m in equity finance from, 
industrial investors interested in 
getting into the expanding mar- 
ket for “entertainment software". 
Mr Alexander Gelderman, direc- 
tor of commercial banking and 
film finance at Pierson said; “We 
are going to try to buy film rights 
for the whole of Europe and 
when you can do that you can 
get a discount” 

It has long been a complaint of 
European film makers that the 
main film distribution channels 
in Europe are American domi- 
nated and tend to favour Ameri- 
can films. 


Pain beyond the petrol pumps 

Richard Gourlay on the effects of losing Kuwait’s refining capacity 


T he weekend's gasoline 
price rises will hurt a lot 
of businesses and there is 
more pain to come. The ch emical 
industry, transport companies 
and consumers of beating oil are 
all set to suffer - and sooner 
than might have been though t_ 
However, it is not the shortage 
of crude oil but a shortage of 
refinery capacity which is at the 
centre of the problem. While 
crude oil prices have risen by 
about $12 a barrel since Iraq 
invaded Kuwait on August 2, 
analysts believe the 4m b/d of 
lost production from these coun- 
tries should more or less be 
replaced by increased output 
from Opec and other producers. 

it is petroleum product prices 
- jet fuel, the chemical industry 
feedstock naphtha, heating oU 
and the most politically sensitive 
product, gasoline - that are 
beginning to show the effects of a 
severe squeeze not entirely 
resulting from the Gulf crisis. 

Before the Iraqi invasion the 
world's crude oil refineries were 
already working close to full 
capacity for the first time in 
almost a decade. 

There is, therefore, no obvious 
way to replace the 750,000 b/d of 
product exports lost from Iraq 
and Kuwait’s three export refi- 
neries and the 200,000 b/d of 
exports diverted from Saudi 
Arabia and Bahr ain to fuel US 
military aircraft Add additional 
US militar y demand in Saudi mrd 
between lm and 1.5m b/d appears 
to have been lost from the mar- 
ket, analysts say. 

This squeeze has been exacer- 
bated because Kuwait's refineries 
were highly sophisticated with 
technology that allowed more 
high value products to be pro- 
duced from crude off In addition 
to basic distillation, Kuwait bad 
invested heavily in high technol- 
ogy processes in order to feed 
downstream marketing 
operations in Europe and the 
huge feedstock ifemand east of 
Suez, notably in Japan. 

Such replacement capacity as 
there is, in Italy and Japan for 
example, is much less sophisti- 
cated. 

Furthermore, the crude oils 
that will replace the lost output, 
with the exception of that from 
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Nigeria, are significantly heavier 
than those from Kuwait and Iraq, 
according to Mr Dennis Eklof of 
Cambridge Energy Research of 
Cambridge, Massachusetts. Heav- 
ier crudes refined in less sophisti- 
cated refineries will produce 
more fuel oil and less gasolene, 
na phtha and Jet fuel. 

These pressures have already 
shown up fo a doubling of naph- 
tha and kerosene prices in the 
Far East, while in Europe gaso- 
line two weeks ago reached an all 
time high even though crude 
prices were only half their 1980 
record levels. 

Another manifestation of the 
tighter products market is the 
growth In refinery margins, the 
difference between the value of 
the product and the cost of crude. 
Last year refinery margins in 
Europe averaged $L5 to $3 a bar- 
rel 

But since the start of August 
they have risen as high as $6, 
according to Mr Philip Morgan of 


Lalng and Cruikshank. In Singa- 
pore margins have been as high 
as around $9. 

These relative prices are, how- 
ever, constantly changing and 
some traders last week said refi- 
nery throughput in Europe was 
falling because margins were 
declining a gain Tins would sug- 
gest another reason for more 
product price rises. 

The loss of middle eastern oil 
has so far been felt more in mar- 
kets east of Suez than in Europe 
and the US. 

Analysts estimate Asia has lost 
more than 600,000 b/d and India 
and Pakistan are likely to be par- 
ticularly badly hit The annual 
build up of heating oil stocks in 
Japan and Korea, ahead of win- 
ter, is likely to keep prices in the 
Far East higher than in Europe 
and the US. 

In normal times price differ- 
ences between these markets 
would not persist as the low cost 
of transport relative to the value 


of the cargo would open arbitrage 
opportunities that would close 
the gap. But these are not normal 
times and normal price relation- 
ships have not been maintained. 
West Texas Intermediate, the 
benchmark crude in the US, for 
instance, normally trades at a 
premium to Brent. But this rela- 
tionship has now reversed and 
products that normally flow from 
Europe to the US market are' 
travelling the other way across 
the Atlantic. 

Analysts say this reflects the 
physical shortage of products 
from the top end of the barrel in 
Europe. 

Similar physical shortages will 
emerge later, perhaps towards 
the second half of September, in 
the US, because the 42-day Gulf 
to US east coast shipping time - 
versus the 30 day journey to Rot- 
terdam - means product shipped 
before the Iraqi invasion has only 
recently stopped arriving. 

There is some relief for product 
prices on the horizon. Mr Eklof 
believes some 500,000 b/d of moth- 
balled refinery capacity could be 
reinstated relatively quickly, 
notably In Italy and Japan. Refin- 
ers could postpone some mainte- 
nance programmes and in the 
US, at least, there is talk of relax- 
ing the octane restrictions on' 
gasoline to make the barrel of 
crude go further. 

By definition, however, any 
recommissioned refineries would 
have been closed in the first 
place because they were ineffi- 
cient 

Furthermore, there are omi- 
nous signs in the US, where fig- 
ures become available soonest, 
that companies are stocking 
early for winter. In the four 
weeks to August 24, demand for 
products rose 6 per cent whereas 
in previous months It fell 2 per 
cent relative to the year before. 

As the Gulf crisis slips towards 
a war of attrition and the winter 
approaches, analysts say all the 
signs point towards higher raw 
material costs for industry and 
more gasoline price rises. “We 
are in a short-term crisis for 
which there are only long-term 
solutions,” says Mr Eklof. “We 
can not make new refining capac- 
ity so the thing we have to do is 
curtail consumption.” 


GEC likely to look abroad for non-executive directors 

By Andrew Hill in London 


GENERAL Electric Company, the 
UK electronics and defence 
group, is looking to appoint new 
non-executive directors following 
the departure of three board 
members at last week's annual 
general meeting. 

GEC could announce the new 
board appointments towards the 
end of this month. It seems likely 
that it will seek to balance its 
directors' UK experience with 


representation from continental 
Europe, where GEC is part of a 
number of large Joint ventures 
with, among others, Matra and 
Alsthom of France. 

Sir Kenneth Bond, the group’s 
vice chairman. Professor Edward 
Hail and Mr Ross Johnson all 
decided not to stand for reelec- 
tion last Friday. 

At the AGM. Lord Prior, GEC’s 
chairman, said new non-execu- 


tive direcrtors from mainland 
Europe may be appointed. 

Before the AGM, GEC had 20 
directors, eight of them non -exec- 
utives. The board is beaded by 
Lord Weinstock, the group's man- 
aging director. Mr Malcolm 
Bates, deputy managing director, 
and Mr David NewlandLs, who 
was appointed finance director 
last year. The other executives 
are Sir Robert Davidson, who is 


vice chairman and chief execu- 
tive of GEC Alsthom, Mr Douglas 
Gadd, Mr Michael Lester, Mr Ian 
Mac Bean, Mrs Sara Morrison, Mr 
David Powell, Mr Simon Wein- 
stock and Mr Rhys Williams. 

The remaining non -executive 
directors are the group's vice 
chairman Sir Ronald Grierson, 
Lord Catto, Mr Sebastian de Fer- 
ranti, Lord Rees-Mogg and Mr 
Derek Roberts. 


Economics Notebook 


Protectionism hovers in the wings 

Peter Norman on the threat to international solidarity in the Gulf 


T he international commu- 
nity's reaction to the 
Iraqi invasion of Kuwait 
has so far been one of impres- 
sive solidarity. 

But will this solidarity 
extend to economic and trade 
policies if higher oil prices 
begin to have a perceptible 
impact on global economic 
activity? 

Economists agree th at th e 
jump in oil prices to around 
$30 a barrel from $16 before the 
outbreak of the Middle East 
crisis does not threaten the 
world economy to the same 
extent as the oil crises of 1973 
and 1979. There are, bowevo;, 
fears that a protracted conflict 
affording growth and employ- 
ment could farther encourage 

protectionism. , , 

Past oil crises have boosted 
protectionism in international 
trade and posed challenges to 
the application of economic np- 
eralism in domestic economic 

policy mahing- 
Protectionist pressures have 
remained strong, aHh°Qgh. 
since the early 198te, the world 
has enjoyed one of the longest 
periods of economic owth 
since the Second Worid wm-. 
protectionism and jjWjjS 
have persisted alongside such 
momentous events as las 
year’s eclipse of Co m m unis m 
in eastern Europe, wWc 
appeared to signify a tnumph 
ofllberS ideas over interven- 

k’SSt 1 ' week’s television pic- 

hires of French farmers hijack- 
ing British sheep tomes werea 
reminder of how strong pr° 
tionist p ress ures can be at the 
food leveL The lack of move- 
ment on liberalising agricul' 
trade evnee the lenguiy 
and difficult discusd^ ah™* 
farm subsidies 

Houston EconomlcSummit 
shows how even beads o* gov 
eminent have limited 
to ease frictions among nations 


which agree on so much else. 

According to Mr David Hen- 
derson, who heads the econom- 
ics and statistics department of 
the Paris-based Organisation 
for Economic Cooperation and 
Development, interventionist 
elements have had the upper 
hand in the trade regimes of 
OECD countries during the 
past 15 to 20 years. 

Writing in a personal rather 
than an OECD capacity, he 
recently completed a thought- 
ful paper on the past and 
future evolution of the world 
trading system that will be 
published in a book of essays 
by economists in honour of for- 
mer OECD economist Kjell 
Andersen early next year. 
“There has been no dramatic 
change to record,” he writes. 


US’s “own energy needs with- 
out depending on any foreign 
sources” by the end of the 
1970s. 

In 1980, the Canadian gov- 
ernment adopted a comprehen- 
sive national energy pro- 
gramme which sought “to 
establish the basis for Canadi- 
ans to seize control of their 
own energy future through 
security of supply and ultimate 
independence of the world 
market.” Like Project Indepen- 
dence, the Canadian plan 
ended in failure. 

The average motorist, faced 
with daily increases in pump 
prices, might find such autar- 
chic ideas initially attractive. 
But Mr Henderson points out 
that such interference with 
market forces risks being very 


French fanners hijacking British sheep 
lorries last week shows how strong are 
protectionist pressures at a local level 


“But whereas up to the early 
1970s there was a clear though 
fitful trend towards liberalism, 
the broad direction of change 
since then has been if anything 
in the opposite direction. This 
can be seen both in national 
policies and In the character of 
the trading system as a 
whole." Mr Henderson now 
worries that nations may adopt 
more dirigiste economic poli- 
cies at home if the situation on 
international oil markets dete- 
riorates. 

There are some discouraging 
precedents of governments 
adopting unrealistic and 
unworkable energy policies 
after the oil crises of 1973 and 
1979. One such ill fated effort 
was Project Independence, 
launched by President Richard 
Nixon in November 1973. This 
set as a national goal develop- 
ing the potential to meet the 


costly. A new bout of dirigisme 
would also undermine the lib- 
eral non-discriminatory ten- 
dencies in national economic 
policy malting that have strug- 
gled - with some success - to 
assert themselves during the 
past 10 years. 

Market-oriented efforts to 
reduce rigidities such as indus- 
trial subsidies, restrictive prac- 
tices in the workplace and 
state involvement in the econ- 
omy have helped stimulate eco- 
nomic growth in many indus- 
trialised and some developing 
countries and offset protection- 
ism in trade. 

These advances could be 
jeopardised if domestic eco- 
nomic policies were now to 
move into step with restrictive 
trade policies. Such a develop- 
ment would also darken the 
horizon of millions of people in 
eastern Europe and the devel- 


oping world who have placed 
their hopes for a better future 
in the market economy. 

Kept Guessing 

Mr John Major’s radio inter- 
view last Friday, In which he 
ruled out British entry into the 
Exchange Rate Mechanism of 
the European Monetary Sys- 
tem over the past weekend, has 
left the financial markets no 
wiser as to when Britain will 
become a full EMS member. 

Although be said the infla- 
tion gap between the UK and 
its EMS partners was the main 
economic condition standing in 
the way of British membership 
of the ERM, he also made clear 
his judgment would play a key 
role in determining the timing 
of entry. 

The Chancellor’s ability to 
keep everybody guessing is 
highlighted by the way in 
which he has never specified 
what measure of inflation will 
be used to determine whether 
the UK rate is "proximate" to 
that of the UK’s EC partners. 

The confusion is reflected in 
the City. 

Over the weekend, the eco- 
nomics team at Goldman Sachs 
calculated that the inflation 
gap between the underlying 
UK rate and inflation in the 
ERM countries should have 
peaked in August at 3.4 per 
cent, will decline to S per cent 
in October and hover at 3.1 per 
cent in the last two months of 
the year. Goldman Sachs still 
expects UK entry into the ERM 
this year. 

Mr Kevin Darlington of UBS 
Phillips and Drew, who leaves 
high inflation Spain out of his 
ERM calculations, believes the 
gap will peak at 3.2 per cent in 
the current quarter and only 
9tart to contract In the fourth 
quarter of 1990. Phillips and 
Drew tips entry from znzd-1992 
onwards. 


Hoare Govett 
poised for 
a buy-out by 
management 

By David Barchard 

in London 

HOARE GOVETT, the City of 
London stockbroker bought by 
Security Pacific of the US at 
the time of Big Bang, is poised 
to announce a management 
buy-out early this week. 

A team from Hoare Govett, 
under Mr Peter Melner- 
tzhagen, head of corporate 
finance, has been negotiating 
for several months to buy 61 
per cent of the company. The 
balance of the stock not imme- 
diately up in the buy-out 
wffi be held in an employee 
share ownership scheme which 
is already in place. 

The US bank would be left 
holding a 49 per cent stake in 
the broker and would there- 
fore be able to benefit should 
Hoare Govett’s trading perfor- 
mance improve following its 
move to independence. 

Any such income wonld help 
offset the heavy Investment 
Security Pacific made in Hoare 
Govett around the time of Kg 


However, proceeds from the 
sale would be unlikely to go 
very far towards recovering 
the £50m which Security 
Pacific is believed to have paid 
for the UK broker. 

Meanwhile, Mr Christopher 
Castleman, chairman of 
National Investment Group 
(NIG), the large regional brok- 
ing chain, yesterday declined 
to co mm ent on reports that he 
is negotiating a merger with 
City broking company Capel 
Cure Myers. 

National Investment Group 
was set up in 1986 when seven 
regional stockbrokers merged 
to meet the challenges of Big 
Bang. 

It now includes eleven for- 
merly separate firms. 

Its main shareholders 
include Electra Investment 
Trust, Royal Life Holdings, 
and Smith New Court 
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Question mark 
over British Gas 
Canadian deal 


By Bernard Simon in Toronto 

LAST WEEK'S election of a 
left-leaning provincial govern- 
ment in Ontario has put a 
question mark over British 
Gas’s proposed Cil.lbn take- 
over of Consumers’ Gas, Can- 
ada's biggest natural gas dis- 
tributor. 

Concern that the incoming 
New Democratic Party govern- 
ment might not approve the 
deal or impose unacceptably 
stringent conditions on Brit- 
gas, pushed Consumers' share 
price down by almost 10 per 
cent on the Toronto stock 
exchange on Friday. 

Consumers closed at C$2&87, 
well below Britgas’s offer of 
C$34 a share. 

The Britgas deal still 
requires the consent both of 
the Ontario provincial govern- 
ment and the federal authori- 
ties. 

The Ontario Energy Board 
held exhaustive hearings into 
the proposed takeover during 
the summer, and is preparing a 
report for the provincial gov- 
ernment. 

While the board’s staff sup- 


ported the takeover, the NDP 
has generally been hostile 
towards big foreign takeovers 
in key sectors of the economy. 

The party made no specific 
commitments on the Britgas 
deal however, and may allow it 
to proceed rather than run the 
risk of severely damaging for- 
eign Investors' confidence. 

Neither Britgas nor Consum- 
ers' present controlling share- 
holders, GW Utilities, have so 
far commented on the implica- 
tions of the NDP’s surprise 
election win. A Britgas spokes- 
man in Toronto said: "We are 
not going to prejudge what the 
new government’s attitude 
would be." 

Share prices of other compa- 
nies which may be vulnerable 
to the NDP’s interventionist 
platform also fell sharply on 
the TSE last Friday. They 

included h anks and real estate 
and construction companies, 
which could be hardest hit 
respectively by proposals for a 
minimum corporate tax and a 
special tax on property specu- 
lation. 


Astec (BSR) in Franco 
Italian joint venture 


By Andrew Hill 

ASTEC (BSR), the electronic 
components manufacturer 
based in Hong Kong, is to link 
up with the Franco-Italian 
semiconductor group SGS- 
Thomson Microelectronics to 
exploit the market for high- 
technology power conversion 
equipment 

Astec, formerly BSR Interna- 
tional, already designs semi- 
conductors for power supply 
equipment used in computers, 
cellular telephones, printed cir- 
cuit boards and audio-visual 
equipment 

The group is a customer of 
SGS. which also supplies semi- 
conductors direct to equipment 
manufacturers. SGS is Jointly- 
owned by Thomson-CSF of 
France and IRI-Finmeccanica 
of Italy. 

According to Mr Peter Mar- 
shall, Astec’s deputy chairman. 


the object of the strategic move 
is to ally SGS’s design exper- 
tise with Astec's experience in 
the power conversion industry. 

Mr Marshall said yesterday: 
"We will have a much better 
chance of winning more busi- 
ness from our existing custom- 
ers if we can provide state-of- 
the-art design in power conver- 
sion and supply.” 

Astec recently signalled a 
recovery from the downturn at 
the company in 1988, when 
profits slumped from £l6.4m to 
£6 . 2 m before tax. 

In March 1989, the US electri- 
cal company Emerson Electric 
took a 45 per cent in Astec. 
Astec made £5.7m before tax 
last year, but acquisitions from 
Emerson helped the group to a 
£5.1m profit in the first half of 
1990. 


GW Thornton £2.65m disposal 


GW Thornton Holdings is to 
dispose of the remaining parts 
of Its business service division 
for £2 -65m cash. 

Other sectors of the division 
were sold in March and June. 


Following the proposed dis- 
posal, USM-quoted Thornton 
will have cash at bank of £5 .3m 
and an outstanding long-term 
bank loan of El£m. 


Spurs under 
pressure 
on possible 
Maxwell bid 

By Andrew Hill 

TOTTENHAM HOTSPUR, the 
quoted leisure group which 
owns the famous London foot- 
ball dub, is likely to come 
under pressure today to dear 
up speculation that Mr Robert 
Maxwell is negotiating a deal 
which could give him control 
of the company. 

Neither the publisher nor 
the company were available 
yesterday to comment on the 
widespread rumours, but such 
a deal would be a remarkable 
U-turn even for the mercurial 
Mr MaxwelL Only 10 days ago, 
he announced he wanted to 
end his financial interest in 
soccer and put his football 
dub stakes np for sale. 

Mr Maxwell controls first 
division Derby County and his 
son Kevin heads the second 
division dub Oxford United. 
The publisher also has stakes 
in Manchester United and 
Reading. 

Any plan which gave Mr 
Maxwell more than 30 per cent 
of Spurs’ equity - either 
through the purchase of 
shares or the underwriting of 
a rights issue - would precipi- 
tate a full bid for the company. 
The publisher would also rtm 
np against Football League 
rules which prevent any inves- 
tor controlling two dubs at 
once. 

Spurs’ largest shareholders 
are Mr firing Scholar, the club 
chairman, who owns 26 per 
cent, company c hair man Mr 
Panl Bobroff with about 11 per 
cent and Mr Tony Berry, the 
ex-chairman of the Blue Arrow 
employment agency, who owns 
some 8 per cent. 


CU acquires 4.9% 
Levitt Group stake 

Commercial Union, the large 
composite insurer, has paid 
£7.35m for a 4.9 per cent stake 
In the Levitt Group, the inde- 
pendent finawrfai adviser. 

part of fiie restr u c turi ng of 
the ownership of the Le 
The deal Is part of a general 
restructuring of the ownership 
of file Levitt GronpL following 
the repurc hase of a 83 per emit 
stake In LEVITT held by LIT 
in January this year. 

Chase Manhattan, General 
Accident, and Legal & General 
have already purchased 4J) per 
cent stakes in Levitt The pres- 
ent deal is likely to be the last 
placement with a large insur- 


ance group. 

Mr Harris Raphael , Levitt 
marketing director, said at the 
weekend that the group was 
now looking to the German 
and Japanese markets for the 
nett stage of its development. 



CROSS BORDER DEALS 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Dreadner Bank (W Q er) 

East German joint venture 

Banking 

£117m 

Stake upped to 

85%. Target 
Integration 

Steetley (UKV 
kndtal (France) 

Joint venture 

8uilding 

N/A 

Continuing 
industry trend 

NatWest Inv Bank (UK)/ 
Dai-lcM Mutual Ufa 
Insurance (Japan) 

DaiNat (jv) 

Investment 

management 

WA 

Marrying 

skills 

Singapore Aerospace 
(Sfngapore)/Ouafftair 
Aviation Group (UK) 

Oualitair Rotables 

Service (jv) 

Aircraft 

servicing 

N/A 

SAe establishes 
overseas beach- 
head 

RecOand (UK) 

Schiedel (W Ger) 

Building 

E30m 

Strengthening 
position in 
growing market 

OKI (Japan) 

Technitron (UK) 

Printer 

distribution 

E25m 

Preparation for 
Single Market 

BBA Group (UK) 

Texstar (US) 

Plastic 

components 

E 16.6m 

Product 

diversification 

Pierre Cardin (France) 

Pierre Cardin perfumes 

Perfumes 

N/A 

Buy-back from 
American 

Cynamid 

Royal Bank o 1 Scotland 
(UK) 

Bank of New England - 
Old Colony 

Banking 

£13.2m 

Purchase via 
existing New 
England subaid 

Albert Fisher (UK)/ 

LarkM (Spain) 

Albert Fisher Lari os 
(50:50 Spanish Jv) 

Food processing 

£5.4m 

Venture seeks 
Iberian acqsna 

Text comes here (do Control +T to type), in bold, ending first sentence with writes Brian Bolten. 

Source: FT Umgani 6 Acquisitions lrrtomattoosl 
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CALOR. ROWENTA. SEB. TEFAL 

1990 TARGET CONFIRMED 

ACTIVITY M THE FIRST HALF-YEAR 

Business achieved during the first six months was conform to our objectives : 

• In France, the Group returned to a satisfactory rate of growth with sales increased by 6 % 
compared with the first six months of 1 9B9. 

• in Germany, sales were up by 4 % Rowenta imp roved 'its margins and concentrated on key 
products, while Tefal achieved an excellent growth rate. 

• International business continued to increase at an encouraging rate (up by 1 4 %]. particularly in 
North America. 


fin m/B/ons of FRF] 

June 30. 1BSQ 

June 30. 1989 

Net sales 

3,277 

2.956 

Operating income after interest 

130 

97 

Net income 

41 

23 


FOR THE FULL YEAR 

Despite the international crisis which has just emerged, the Group remains confident about the 
possibility of achieving sales of FRF 7.2 to FRF 7.3 bflfion (+ 8 % approx.], and reaching 1390 ' 
of FRF 500 million of operating income after Interest as announced at the end of March [+ 20 


Corporate raiders on the run, for the moment 

Ron Brierley is changing his investment tack. Andrew Bolger reports 


T HE BUSINESSES associ- 
ated with Sir Ron Brier- 
ley, the enigmatic New 
Zealand entrepreneur who this 
spring unsuccessfully laid 
siege to Vickers, are shifting 
their focus away from corpo- 
rate raiding - at least for the 
time being. 

Sir Ron appeared in London 
in April when Vickers share- 
holders overwhelming defeated 
his plan that the engineering 
and defence group should 
demerge its Rolls-Royce Motor 
Cars subsidiary. 

The proposal was tabled by 
1EP Securities, which spent 
more than £l00m in building a 
20 per cent stoke in Vickers. 
The British-registered IEP is 
an investment vehicle con- 
trolled by Brierley Investments 
Ltd, the New Zealand company 
he founded 29 years ago. 

Sir Ron has this year stepped 
back from day-to-day running 
of the business. He has only a 4 
per cent stake In B1L. and ear- 
lier this year he handed over 
the chairmanshi p to his dep- 
uty, Mr Bruce Hancox. 

Mr Panl Collins, chief execu- 
tive of BIL, said 90 per cent of 
the decisions taken by the 
company did not involve Sir 
Ron, who was now free to con- 
centrate on what he does best 


Perry 42% 
interim fall 
to £2.21m 

PERRY GROUP, the 
Hertford-based motor dealer, 
reported pre-tax profits 42 per 
cent lower at £3L2Hn, against 
£3.78m, in the first half of 1990. 

Turnover was lower at 
£172 .53m (£178 35m). After tax 
of £736,000 (£1.37m) earnings 
per share came out at 7.sp 
(I3p). The interim dividend Is 
being maintained at 2.75p. 

The pre-tax figure was 
struck after interest charges 
little changed at £1.37m 
(£ 1 32m) and finance leases of 
£457,000 (£427,000). 

Mafpiofia p ro fi t 
downturn 

Pre-tax profits down from 
£715.000 to £501,000 were 
announced by Magnolia Group, 
the Southend-on-Sea based 
maker of picture frame mould- 
ings, for the six months to 
June 30. 

Earnings per lOp share fell to 
5.56p (7.97p7 but the interim 
dividend is maintained at 
L75p. 

A major reduction in retail 
activity had continued in the 
early part of 1990, the directors 
said. 

Turnover improved to 
£lL57m (£Ilm) but cost of sales 
rose to £R58m (£8m). Interest 
payable was £136,000 (£1274)00) 
and tax took £1824)00 (£2584)00). 
Shareholders in Acatos and 
Hutcheson are likely to be 
offered 130p per share by the 
group's chairman, Mr Ian 
Hutcheson, who wants to take 
the edible oils processor pri- 
vate. 


- resea rching investment 
opport unities 

Sir Ron has the title of foun- 
ding president of BIL but does 
not maw a salary. Mr Collins 
said: "He’s very cheap to keep. 
Ron does not like carrying lug- 
gage, so we pay for a hotel 
room in London 365 days a 
year where he keep his 
suits. We did the same for him 
in Sydney until he bought a 
house there." 

Mr Collins, who was visiting 
London last week, said ISP’s 
stake in Vickers fell into a dif- 
ficult category, where they 
would not wish to sell at the 
present price level, bat cer- 
tainly would not wish to buy 
another 10 per cent either. 

IEP paid an average of 200p 
for its Vickers shares, which 
on Friday closed at 216p. Mr 
Collins said the increase more 
or less covered the carrying 
costs of the investment, and 
IEP had been at least partly 
successful in getting Vickers to 
give the City a better idea of 
the value of its assets. 

More generally, Mr Collins 
said IEP had dontrigd to con- 
centrate its resources on the 
company’s major UK Invest- 
ments - Its stakes in Tozer, 
Kemsley & Millbonrn, the 
motor distributor, and Mount 


An independent committee 
of directors of Acatos and 
Hutcheson, which is being 
advised by S.G. Warburg, said 
it would recommend such an 
offer in the absence of a higher 
offer. 

Comity NatWest, advisers to 
Mr Hutcheson, has informed 
the committee that it Is at an 
advanced stage of negotiations 
with prospective Investors and 
bankers with a view to 
a I30p cash offer. 

County NatWest intends to 
make available to accepting 
shareholders both a loan note 
alternative and a convertible 
loan stock alternative for 
shareholders who wish to 
retain an unquoted equity 
interest in the company. 

Butler Cox, a London-based 
consultancy specialising in 
information technology, saw 
its share price drop from 178p 
to 75p on Friday following 
poorer than expected first half 
results. 

First half 1990 sales were up 
25 per cent at £5 .2m. but pre- 
tax profits fell 37 per cent to 
£400400. 

During the year, the com- 
pany acquired the Cranfield IT 
Institute which contributed 
about £400,000 to revenues fn 
the first half but made a loss of 
£90,000. 

Earnings per share were 4-Vp 
compared with 8. Ip in 1989. 
Tile interim dividend is L75p 
(same). 

Maflett rises 
36 % to £ 2 . 68 m 

Mallett, the London antique 
dealer in which House of 
Fraser holds a 2993 per cent 
interest, returned profits of 
£2.68m pre-tax for the first half 
of 1990, up 36 per cent on last 
time. 

Turnover expanded from 


Charlotte Investments, 
Britain's second biggest hotels 
group. 

IEP already owns 76.1 per 
cent of TKM and has obtained 
shareholder approval to buy 
the rest of th e co mpany for 
£90m in cash. TKM, which is 
chaired by Sir Ron. felt that 
the size of the IEP holding had 
led to a lack of institutional 
demand for the shares, and as 
a result its share price did not 
reflect the group’s improved 
profitability. 

Last November IEP took up 
its full entitlement to the 
rights issue by Mount Char- 
lotte which the group used to 
help fund its S645m purchase 
of the Thistle Hotels chain and 
an IEP director joined Mount 
Charlotte's board. 

Mr Collins does not rule out 
making further acquisitions in 
the UK, and said IEP had sev- 
eral deals under review. But in 
general he felt the British 
equity market would get worse 
before it got better and there 
would be likely to be even bet- 
ter bargains around in six 
months’ time. 

BEL’s focus on investment in 
the UK has been accompanied 
by disposals in the US, New 
Zealand and France. 

Mr Collins said IEP been 


NEWS DIGEST 


£6.04m to £8.36m and from 
earnings of 12.6p (9J27p) the 
interim dividend is being 
stepped up by 25 per cent to 2p 
per 5p share. 

Storehouse, stores group, 
has bought in 59 per cent of its 
£69m 4 Vi per cent convertible 
Eurobond last week, spending 
about £43m in the capital mar- 
kets by the close of the offer at 
4pm last Friday 

When the offer was 
announced the company was 
hoping to buy back mod cancel 
around 20 per cent of the issue 
but the high level of accep- 
tances will allow it to write- 
back up to £4.4m of provisions 
in the current year. 


Robinson Bros 
sharply lower 

first half profits of Robinson 
Brothers (Ryders Green), a 
manufacturer of organic chem- 
icals, were adversely affected 
by unfavourable exchange 
rates, continued high interest 
rates and fluctuations in 
demand. 

The six months to end-June 
saw profits toll from £L44m to 
£4104)00 pre-tax from a turn- 
over of £LQ.45m (£lL88m) - the 
company’s ordinary shares are 
not listed. 

D ir ec t or s warned that trad- 
ing in the second six months 
had continued to be difficult 
and added that it was evident 
that the full year outturn 
would not approach the levels 
reached in 2988 and 2989. 

BZW sets up 
mergers division 

Barclays de Zoete Wedd, the 
UK-based market maker, is 
establishing a new division to 
facilitate mergers and acquisi- 
tions among information tech- 
nology companies. 
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Paul Coffins: does not rale out making ftnther UK acquisitions 

maker, defeated by strong local 
opposition to investment from 


reducing its US exposure, 
partly because shareholders 
there had there had become so 
litigious. He had been particu- 
larly dismayed by the experi- 
ence of BTR, the British con- 
glomerate, which saw its bid 
for Norton, the US abrasives 


In a move unusual among 
broker dealers, it has recruited 
a group of top level computer 
and telecommunications spe- 
cialists to provide expertise 
which can be combined with 
BZWs existing skills in invest- 
ment banking to provide 
advice to information technol- 
ogy companies over choice of 
targets for merger or acquisi- 
tion. 

The new information tech- 
nology group will be headed by 
Mr Laslo Gross, formerly a spe- 
cialist In strategic planning at 
AT&T, the 175 telecommunica- 
tions giant. The group will be 
headquartered in Short Hills, 
New Jersey, where Mr Gross 
and his senior colleagues live, 
but the plan is to offer merger 
and acquisition services on a 
world-wide basis. 

BZW hopes to exploit the 
global trend to consolidation in 
the information technology 
Industry as individual players 
seek to achieve the critical 
mass to become one of the few 
si gnifican t competitors expec- 
ted to survive the 1990s 


overseas. 

Mr Collins said many US 
states had now passed laws 
which meant stakes in US com- 
panies could be frozen indefi- 
nitely by court action. 


Mr Gross, while still at 
AT&T, was involved in the 
acquisition of IsteL the major 
UK computing services com- 
pany. 

BZW already specialises in 
merger and acquisition in a 
rium,ber of specialised sectors 
intending aerospace, the motor 
industry, pharmaceuticals and 
energy but this is the first time 
it has established a separate 
group to offer analysis and 
advice. Its competitors will 
include Broadview Associates 
of the US and Regent Associ- 
ates in the UK 

Northern Foods 
£l5m purchase 

Northern Foods, the dairy, 
meat and groceries producer, 
has bought Palethorpes and 
Mollington Farmhouse Cheese 
for a total of £15 ,5m. 

The company has paid J 
Samsbury £12m in cash with a 
deferred consideration of £2m 
payable in one year, for Pale- 
thorpes, a Shropshire-based 
meat pie, pizza and sausage 
manufacturer. 


Butte Mining 
attempts 
Australian 
merger 

By Kenneth Gooding, 
Mining Correspondent 

Butte Mining, the 
London-listed company with 
interests in Montana in the US 
and Staffordshire in the UK, is 
attempting to form a medium- 
sized gold mining group by 
merging with two Australian 
concerns, VAM and Perserver- 
ance Corporation. 

After making the all-share 
bids, worth a total of 
A$71.14m (£30.79m), Mr Alan 
Richardson. Butte's chairman, 
said that institutional Inves- 
tors were no longer very inter- 
ested in small gold mining 
companies. 

He suggested the three com- 
panies combined would have a 
much better future than if 
they continued to go their sep- 
arate ways. 

Together they would have a 
market capitalisation of about 
£40m and produce about 
65,000 troy ounces of gold a 
year. 

There was no immediate 
reaction from the target com- 
panies which share the same 
operational management and 
are quoted on the Australian 
Stock Exchange. Waverley 
Investment Finance, the Scot- 
tish group, said it would 
accept in respect of its 16.45 
per cent VAM stake. 

Mr Richardson «»id the deal 
was not underwritten for cash 
for the aim was to bring in 
cash for the three companies. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Data ot 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Brammer — 

.—ini 

4 J5 

- 

4.5 

_ 

13 

Butter Cox — .— 

.—Int 

1.75 

- 

1.75 

_ 

5.25 

Ctty & Comm’ctel 

— Int 

3.93 

- 

3.44 

• 

7.75 

LfT Hotdtngs 

— Int 

nil 

- 

3.75 

- 

3.75 

Magnolia 

—.int 

1.75 

- 

1.75 

. 

5.4 

Matted _ 

— int 

2 

Oct 12 

1.6 

- 

5.6 

Perry Group int 

2.75 

- 

2.75 

- 

9 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition issues. SUSM stock. 
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SUPER ALPHA 
fjssrtejooojootr 
Saeurad Rooting Ratt Notm dm 1893 

(ntatmt Rato aST2SK p^. Intoroa 
Period September 10, 1&90 to March 11, 
1B91. Irwarrot Payable per USSIQAM 
Note UTOMB.6Z 


September IQ. rasa London 
By CHiank. NA. (CSSI DapUAgm Bartk 
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Western Mining 
Corporation Limited 

US$50,000,000 9% Bonds 1992 

S. G. Warburg Be Co. Ltd. announce dial the redemption instalment 
of Bonds due 15th October, 1990 for a nominal value of 
US$937,000 has been met by purchases in the market. 

US$29,999,000 nominal amount of Bonds will remain outstanding 
after 15th October, 1990. 

The following Bonds previously drawn for redemption on die dates 
stated below have not yet been presented for payment:— 

lStfa October, 1987 
1271 7830 17795 

15tfa October, 1986 
84 

lOtb September, 1990 

imilBB»lllllIIIIIBII»BIII|||||||||BlH|ll|||||||IBI||||||BI 
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DOLLAR 
Where Next? 

Call lor our current news 


CAI. Futures lad 
Windsor House 
40 Victoria Street 
I^mdon 

SW1H ONW 
Td: 071-794 2233 
Fax: 071-799 1321 


GRANVILLE 


SPONSORED SECURITIES 


CteHalbadw Change Grim YleM 

COOVs Company Price on nek dlv ip) % P/E 

8974 Ass. Brft- Inti. <krf _ 277 -3 jgj 3.7 7.5 

600 Amitage and Rhodes 24 0 

141637 BaidonGreuplSE) 180 0 4J 2.4 175 

18249 Baited Group Cv.Pref.EEJ 106 0 6.7 63 

4173 SrajTecteelogiB . ’ 69 -1 5.9 86 6.1 

Btemhfll Cow Pief 82 0 U.Q 13,4 

U78 CCL Group Ordinary 310 -2 14.7 4.7 35 

2000 CCL Group 11% Com Pief 160 -I J4.7 9.2 

16740 Carte Pie <5E) 220 0 75 3J 12.9 

770 Cute 7.5% PreftSE) 110 0 1CJ 9.< 

■ MavietGp Non Voting A Cny* 0.1 0 - - . 

Wa^et Gp Non Voting B Cm* 0.1 0 

P'frgW——;— 49 0 8.0 163 25 

20827 Jadaon Group {$Q 97 0 3.6 37 113 

20898 MoRntouseN.V.(AmstSQ_ 268 *38 . _ 

2448 Robert Jenkhs.... I42xd +1 iqo 70 59 

15264 Souttoos. 318 -2 18.7 45 83 

- Unlstnit Europe Com Prel — 173 0 9 3 5 4 - 

3762 Veterinary Dreg Co. PLC.. 228w .1 22V 9.6 9.4 

8244 W. S. Votes 368 -Z 16.2 4.4 30.7 

Srarjlies designated (SB aed (USU) are dealt In subject to the rales and regntaJoH of 
the BE. Other securities Ihted above are dealt In subject to the rales of T5A. 

These seeurWes are dealt in strictly m a matched bargain basts. Neither independent 

Smiled nor Gramme Davies Limited are market mates In there rerarttte 
Hiese rearftles are dealt oa a restricted basis. Further details available 


liiJt-pcmk-nr C *>«upaiim E%,hanp; Limited 
77 M.in-a'll SinM, L.<nJi-n El - AF 
TtUphnne 071 1212 ■» 

McmK-TMl'TSA IB 


( <r.invillc Davie* Limited 
M.in-4-If Street, L>>rhJ>->n El 3AF 
Telephone 07 1 -488 12 1 Z 
Member oi The ISE & TSA 



U.S. $150,000,000 


Bank crlreiand. 

"Van* by Charter ln 17B 3, and haytng Srrmd IfatOty) 

Undated Floating Rate Primary Capital Notes 

In accordance with the provisions of the Notes notice fe 

s^sssss: * 1 JWs.-uT.SBrprs 

By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

September 10. 1990 



TELEPHONE: 071- 828 7233 AFBPMEMB 

Spo» ’pvILiSfL „ I - WALL STREET 

IsE-gKjggM 


BANQUE 
NATIONALE DE 
PARIS 

Floating rate note issue of 
USD 400 minions. Septem- 
ber 1983/91. The rate of 
interest applicable for the 
period beginning 6.9.90. and 

set by the reference agent is 
SYaVo annually. 
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CK INDICES 

I860 

31 Kfoh 


Since Companion 

Fixed Interest 
Ordinary 

Gold Mines 

FT-Act AH Share 
FT-SE 100 

7847 

8630 

1838.5 

194.6 

1031X17 

2122.9 

76.51 
86.63 
1639.9 
186.6 
1031.06 
21 209 

78.67 

88/42 

1672.2 

1923 

1015.08 

21522 

78/40 

8823 

16703 

1963 

1043.83 

21463 

76.49 

86.39 

1687.4 

188.2 

1052.48 

2166.6 

78.33 

86.39 

1693.6 

197,3 

1051.Q8 

2162.8 

84.20 

92-9 1 
1968.3 

378.5 

1226.83 

2483.7 

74.13 

83.00 

1004-2 

167.9 

1013.26 

2075.0 

127.4 

105.4 
2008-8 

734.7 

1238.57 

2463.7 

49.18 

SOJXS 

49. 4 

43.5 
61.92 
9B&9 
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COMPANIES AND FINANCE 


i. 


NZ Government 
backs settlement 
of DFC debts 


By Simon London 

TTCE New Zealand Government: 

DFC New Zealand the mer, 
St*? bank wWch coUapsed 
rrAdf* ear ’ 31111 ^ternatioiial 

SsSMta,. ° We<1 NZ,2 - 2bD 

»,ZS e - Gov emment’s involve- 
Hft m ° ve 10 Patch up a 
the International 
imanciaJ community over the 
coUapse of DFC. which was pri- 
vatised in 1988. 

VFhen the scale of financial 
problems at DFC came to light 
in October I960, Finance Minis- 
ter Mr David Caygill refused to 
sanction government participa- 
tion in any refinancing, forcing 
the Reserve Bank to appoint 
statutory managers with court 
protection. 

Many creditors had earlier 
understood there to be "an 
implicit guarantee” that the 
authorities would support DFC 
after privatisation. 

The biggest creditors are a 
circle of leading Japanese 
banks holding DFC Eurobonds 
and short-term commercial 
paper including R ank of 
Tokyo, the Long-Term Credit 
Bank of Japan and the Indus- 
trial Bank of Japan. 

The New Zealand Govern- 
ment’s refusal to support DFC 
last year caused a financial rift 
between the two countries. 

There was also concern that 
DFC's last set of published 
accounts in May 1989, signed 


by the Government Auditor, 
did not reflect the serious prob- 
lems at the bank. 

However, according to repre- 
sentatives of big creditors, 
legal action over the accounts 
is now unlikely. 

Details of the settlement 
emerged following private 
meetings in London between 
representatives of the leading 
creditors and Mr Sandy Maier, 
DFC’s statutory manager. 

Creditors will be offered a 
mix of fixed-rate seven year 
bonds and variable-rate five 
year bonds. The exact mi* will 
depend on each individual 
claim against DFC. 

The bonds will bear interest 
at sub-market rates, with the 
rate on the five year bond 
dependent on cash flow gener- 
ated from an orderly realisa- 
tion of DFC’s assets. But Maier 
has indicated that most credi- 
tors will receive full repayment 
of principal by the end of the 
seven-year period. 

The New Zealand Govern- 
ment will sell seven year zero- 
coupon bonds, issued well 
below par, to DFC. DFC will 
meet redemption payments on 
its creditor bonds out of the 
maturity of the Government 
stock. In this way the Govern- 
ment hopes to make the pack- 
age acceptable to DFC credi- 
tors without actually 
guaranteeing DFC debt - a 
move it has always resisted. 


Pemex to launch $150m 
bonds to yield 11%% 


By Tracy Corrigan 

THE RETURN of Mexico's 
largest company, Petroleos 
Mexican os, to the Eurodollar 
bond market is scheduled for 
September 19. The state oil 
company is the tenth largest 
industrial group in the world, 
with assets of $45bn, and the 
fourth in the oil industry. 

Pemex plans to launch 
$150m of bonds due October 25, 
1993. The bonds will be priced 
to yield around UK per cent It 
will be paying more than 200 


basis points above the compa- 
rable US Treasury issue, even 
though the improved percep- 
tion of Mexican debt has 
allowed a significant reduction 
in costs. 

Lead manager Swiss Bank 
Corporation said there has 
been interest from Japanese. 
European and US investors in 
the course of pre-marketing, 
with the added promise of 
demand from Swiss Bank's 
own retail network. 


Tbk arivcftncnw a anal m erwnpKanrr with the requirements of tfw Council of die 
International Stock Enfaaagc of the United K ingdo m and the Republic of trrtond 
Limited ("The Stock Exchange”) and doc* not constitute an invitation or oOer to the 
pa Mie no subscribe for or to purchase any securities. 

Application has beat made to the Council of The Slock Exchange far the grant of 
p ci m ission to deal in the whole of the ca ned share capital of The Pt&ait Group P^C 
l“tbe Company") in the Untfaud Securities Market. It i* emphasised that no application 
has hoar made far the Ordinary shares to be admitted to listing. Dealing* are expected to 
commence on 1 3th September, 1990. 


THE PELICAN GROUP PLC 

fiaortwafcda SgbdnhrlkCMaiaUfiO 
ArbbMd/h-far fSflW) 

Introdoctioa to 
the Unlisted Securities Market 


Societe G^nenle Stnass Tnr^boO 
Securities limited 


Autbmiof 
Cl, 440,000 


SHARE CAPITAL 
in Ordinary shares of 20p each 


JssatdaaJ 

Falhpexd 

CI.19Z.79S 


The Pelican Grasp owns and operates nine restaurants in London. These comprise rix 
French brasserie restaurants and three Hispanic restaurants. The French brasserie 
restaurants trade under the names ofCafc Feficui. Cafe Pefican rfu Surf, and Cafe Rouge 
and the Hispanic restaurants trade as Candnas. 

Particulars relating to the Company are available in the Eatd Unlisted Securities Market 
Statistical Service from 10th September, 1990 and copfa of mefa particufar, may be 
Obtained during normal business hours on any weekday (Saturdays and puhlic hobday, 
nuxtued) up to and including 12th September, 1990 fiom the Company Announcements 
Offiot/TheS lock Exchange, 46-50 Finsbury Square, Condon EC2A I DD and up to and 
including 24lh September, 1990 front— 

Sociftc Generate Scrauts Turn boll The Peh'ma Croop PLC, 

^•tsssrst 

Primrose Street, 

S^SaA3DD 100. September. I9W 


US- $275,000,000 
of which 

U.5. $ 200 . 00 0,000 has been Issued as the Initial Tranche 

The Bank of New York Company, Inc. 

Floating Rate Subordinated Capital Notes due 1997 

Notice is hereby given that the Rate of Interest has been fixed at 
80625% pland Srt the interest Wife .on the retevanthiter« 
,CL. December 10, 1990 against Coupon No. 20 in 
[qOOOrSnmi of the wMngu.S.tt03.B0. 
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Week 


This week’s topics: 

Why Europe's Carmakers Are Scared 
Iraq: The U-S. Is Passing The Hat 
Where Taiwan is Spending Its Billions 
The Fourth Network: Fox Makes Waves 
■Design For Disassembly' Catches On 

Now availabl e at your newsstand! 

^™ ESSafia£2K *^^toMBtedilatHMttoii a l 

14, a* d'Ouchy, CH-1006 Lausanne, W. 41-27-61744 n 
HeadqU ^ uKtek-lrw number 0800 2B9 07 


Bonn uses 
promissory 
notes to 
finance unity 

By David Marsh in Bonn 

THE West German 
Government has been raising 
money through promissory 
notes or Sd mlda»hrindttHphAn 
(SDs) for the first time since 
1984 as a means of financing 


the growing costs of German 
unity, according to Finance 
Ministry officials. 

The Bonn Finance Ministry 
has issued DM3bn ($1.9bn) of 
promissory notes for domestic 
and foreign investors during 
the past few weeks for the 
German Unity Fond (GUF), the 
mechanism to < , kflnn»i cash to 
East Germany. 

This is in addition to DM9bn 
raised for tbe GUF through 
public bond issues. The exis- 
tence of the additional SD 
funding route explains the 
Finance Ministry’s relative 
equanimity about the failure 
last week of tbe first public 
auction of unity bonds. 

The Ministry believes any 
Unity Fund shortfall can be 
made up through promissory 
note issues. The GUP plans to 
raise DM2Qbn by the end of 
the year, so another DMSbn in 
borrowings - through a mix of 
instruments - is scheduled for 
coining weeks. 

The Finance Ministry, which 
is m anag in g East Germany’s 
funding programme until full 
unity takes place on October 3, 
has also recently issued just 
over DM6bn worth of promis- 
sory notes on behalf of the 
East German Government 

This is on fop of just under 
DMSbn of non-interest bearing 
Treasury discount notes which 
have been auctioned publicly 

The paper is issued in the 
name of the East German 
Finance Ministry, with a West 
German Government guaran- 
tee. 

East Germany has thus 
raised DMl2bn directly in its 
own name in the last few 
weeks, DM2bn more than the 
target for the second half of 
toe year set down under the 
borrowing programme con- 
ceived during the snmmer. 

Bonn now accepts that the 
mooted DM32bn budget deficit 
for East Germany in the sec- 
ond half of the year - t o be 
financed both by the GUF and 


by direct East German borrow- 
ing - will be overshot by at 
least DMIObn. 

. Foreign investors, including 
Japanese investment houses, 
have been showing interest jn 
Unity Fund issues, partly 
because these bonds and notes 
reflect a means of diversifying 
borrowers’ names. 

Japanese investment houses 
have gone so far as to ask the 
Finance Ministry to launch a 
private offering of D-Mark 
Unity Fund paper exclusively 
for Japanese investors. A simi- 
lar proposal - for a Unity 
Fund issue tailored purely for 
French investors - has been 
made informally by French 

hanfcs. 

The Finance Ministry has so 
far turned down the Idea of 
splitting up geographically the 
Unity Fund’s borrowing pro- 
gramme, on the grounds this 
would introduce unnecessary 
market distortions. 
Bundesbank’s formidable task. 
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Pharmaceuticals 
debt proves hard 
pill to swallow 

William Dawkins examines the 
performance of Rhone-Poulenc 


R hone-Poulenc, the 
flagship of the French 
state-owned chemicals 
industry, looked low in the 
water last week when it 
revealed a 12.9 per cent decline 
in net profits, worse than most 
analysts' already pessimistic 
forecasts. 

Investors' nerves must have 
been hardened recently by a 
series of poor results from the 
world's leading chemicals 
companies. 

But Kbone-Poulenc's fall in 
net profits from FFr2.5bn 
($477m) to FFr2 .2bn on sales up 
from FFr37.1 bn to FFrS9.9t>n In 
the six months to the «»n^ of 
June, still provoked a rash of 

calling 

It came with a gloomy 
warning that the rise in oil 
prices plus the dollar's 
continued fall and slower 
economic growth could hit 
income even harder in the 
current half. 

A sharp rise in Interest 
payments meanwhile provided 
a reminder of the debt burden 
the French company has built 
up in its aggressive 
international takeover spree, 
which saw it spend FFrl2.4bn 
on takeovers last year. 

By the end of the week, the 
share price was hovering at 
around FFr240, 14 per cent 
down on the FFr280 at which it 
stood before tbe Wednesday 
announcement, while analysts 
busily scaled back their end of 
year profits forecasts. 

BNP Securities, formerly one 
of the more optimistic 
Rh6ne-Poulenc watchers, 
dropped its forecasts by nearly 
20 per cent to FFr3bn net 
profits for the year, which 
would be a 25 per cent decline 
from last year’s figure of just 
over FFr4bn- 

The first-half decline in 
earnings was of the same order 
- in some cases better - than 
other leading European 
chemicals companies’ 
achievements. 

And yet Rhone-Poulenc’s 
share price has taken a much 
harder hammering than its 
European competitors. 
According to stockbrokers 


Carrefour books 
advance mid-way 

CARREFOUR, the French 
supermarket group, has 
reported a strong increase in 
profits, despite a slowdown in 
consumption, writes George 
Graham in Paris. 

The company announced net 
profits rose by 19 per cent to 
FFr556m ($104m) in the first 
six months of 1990, with sales 
rising 7 per cent to FFr36. 7b n. 

Sales growth was slower 
than forecast because of slower 
consumer spending in France 
and recession in Brazil and 
Argentina, where Carrefour 
has large subsidiaries. 

Carrefour is maintaining its 
full-year forecast of a sales rise 
of 10 per cent, and a profits rise 
of 10 per cent to 15 per cent 


To the Warran (holders and 
Convertible Bondholders of 

RENOWN INCORPORATED 

U.S. $130,000,000 4% per cent. Guaranteed Bonds 
Due 1991 with Warrants (“Bonds 1”) and 
US. $35,000,000 5% per cent. Convertible Bonds 
Due 1996 (“Bonds 2”) 

ADJUSTMENT OF SUBSCRIPTION AND 
CONVERSION PRICE 

Notice is hereby given that tbe Board of Directors of Renown 
Inco xjrated has passed a resolution on 21st August, 1990 
and 29th August, 1990 authorizing the issuances of 
U.S-S160, 000,000 4% per cent. Bonds Due 3994 with Warrants 
and Swiss Franc 50,000,000 5 per cent. Notes Due 1997 
with Warrants . 

As a result of such issuances, the Subscription Price and 
Conversion Price have been adjusted pursuant to the terms and 
conditions of the Warrants and Bonds as follows: 

A) The Subscription Price of Warrants issued in conjunction with 
Bonds 1 have been adjusted from Japanese Yen 720.30 to Japanese 
Yen 699.70. 

B) The Conversion Price of Bonds 2 have been adjusted from 
Japanese Yen 754.00 to Japanese Yen 732.40. 

Such adjustment of the Subscription and Conversion Price has 
effect from 6th September, 1990. 


RENOWN INCORPORATED 

Dated: 10th September, 1990 
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James Capel, the French 
company’s certificates of 
investment - non-voting 
shares - have underperformed 
the market by 56 per cent over 
tbe past year, doing roughly 
twice as badly as the average 
for other European chemical 
majors. 

Rhone-Poulenc has, like its 
competitors, suffered from tbe 
fall of the dollar and the yen 
against other European 
currencies, and done better 
than some in targeting the 
higher value-added products. 

So why has the French 
company come in for this hard 
treatment? 

“Part of it is the difficulty 
investors have in 
understanding tbe extent and 
duration of its restructuring 
programme. Over the past 
eight years Rhone-Poulenc has 
built up a quarter of its sales 
in pharmaceuticals, a change 
which does not come cheap,” 
says Jackie Ashurst, European 
chemicals analyst for James 
CapeL 

A related reason for the 
share price underperformance, 
argues Mr Alastair Kilgour. 
chemicals analyst at BNP 
Securities, has been investors* 
worries over Rhdne-Poulenc's 
debt burden. 

Borrowings had risen to 96 
per cent of shareholders’ funds 
by tbe end of June, from 53 per 
cent in the same month of 1989. 

T his might make 
Rhone-Poulenc look 
vulnerable to interest 
rate rises, compared with 
competitors like Bayer and 
BASF of West Germany or 
DSM of the Netherlands, which 
have net cash. 

“If not state-owned and 
Looked at in straight terms, one 
would say thte company should 
be looking for a very hefty cut 
in its dividend,” says one 
analyst. 

However, the signs are that 
the French Government is 
unlikely to allow a big 
dividend cut, if only because of 
the damage that would do to 
the group’s future attempts to 
raise capital 
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FannieMae 


$500,000,000 
9.15% Debentures 


Qaieo September lO. 1390 Due September to. IV97 
Interest payable on Marcn 10. 1991 and semiannual ly thereafter 

Series SM-1997-J Cusip No. 313586 R 92 
Callable on or after September 10, 1994 


Price 99.875% 


$400,000,000 
9.20% Debentures 

Dated September 10 . 1990 Due September 1 1. 2000 
interest payable on Marcn 1 1. 1991 and semiannually trtereaher 

Series SM-20OO-G Cusip No. 313586 S 26 
Non-Callabfe 


Price 100% 


Tne debentures of September 1 0 . 1097 are redeemable on or after September 10. 
1994 m whole or in part at me option o! the Corporation at any time land from nme 
to time) on or alter the initial redemption date at a redemption price ol 100 % of the 
principal amount redeemed plus accrued interest thereon to the date ot redemption 

The debentures are ihe obligations ot the Federal National Mortgage Association, 
a corporation organized and existing under the laws ot the United Slates, and 
are issued under the authority contained in Section 304[btol the Federal 
National Mortgage Association Charter Act tig U.S C. 1716 el seq ). 

The debentures, together with any interest thereon, are not guaranteed by the 
UrrttBd Stales and do not constitute a debt or obligation ol the United States or ol any 
agency or instrumentality therfeol other than Fannie Mae. 

This offering a made by the Federal National Mortgage Association 
through its Senior Vice President - Finance and Treasurer with the assistance 
ot a nationwide Selling Group ol recognized dealers in securities 
Debentures will be available in Book-Entry form only. 

There will be no definitive securities offered. 


Gary L. Periin 

Senior Vfoa Prosident- 
Hnance and Treasurer 

3900 Wisconsin Avenue. N.W.. Washington. D.C 20016 


Linda K. Knight 

Vice President and 
Assistant Treasurer 



PHARMACEUTICALS 


Tbe Financial Times proposes lo 
pubhffh ihis survey on: 

29th October 1990 

For a Tull editorial synopsis and 
advertisement details. 
pltow coo tact: 

BILL CASTLE 
oe 971-873 3768 

or write to him at: 

Number One 
Southwark Bridge 
London 
SET 9HL 
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The Hongkong and Shanghai 
Banking Corporation 

(Incorporated in Hong Kong with limited liability) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(SECOND SERIES) 


<z> 


Notice is hereby given that the Rate of Interest has been fixed at 8.1875% 
and that (tie merest payable on the relevant interest Payment Date 
December 10. 1990 in respect ol SS.000 nominal ol the Notes will be 
$103.48 and 'n respect ot Si 00,000 nominal of the Notes wll be $2,069.62. 

September 10. 1990. London 
By: Odbai*. N. A (CSSl Oept). Agent Bank 
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All these securities having been sold, this announcement appears as a matter of record only. 


COMPAGNI E 

GENERALE 
DES EAUX 


FF 5,090,048,700 

6% CONVERTIBLE BONDS DUE 1998 
WITH WARRANTS 


Domestic Offering of FF 3,589,523,700 

soci£t£ g£n£rale 


BANQLFE NATIONALS DE PARIS 
COFICO 

BANQUE DE GESTION PRIVEE - SIB 
BANQUE WORMS 
BANQUE PARIBAS 
BANQUE DUMENfL LEBLE 
BANQUE DU LOUVRE 


BANQUE de NEUFLJZE, SCHLUMBERGER, MALLET 
BANQUE OBC - ODIER BUNGENER COURVOlStER 
DEMACHY WORMS & CIE 
CREDIT LYONNAIS 
CREDIT COMMERCIAL DE FRANCE 
BANQUE RIVAUD 
PALLAS FINANCE 

BANQUE SAINT-OLIVE SJK. 


International Offering of FF 1,500,525,000 

soci£r£ gEnErale 


BARCLAYS D£ ZOETE WEDD LIMITED 
SALOMON BROTHERS INTERNATIONAL LIMITED 

ALGEMENE BANK NEDERLAND N.V. 

JAMES CAPEL & CO. 

DEUTSCHE BANK CAPITAL MARKETS LIMITED 

GOLDMAN SACHS INTERNATIONAL LIMITED 
LEHMAN BROTHERS INTERNATIONAL 
MORGAN STANLEY INTERNATIONAL 
UBS PHILLIPS & DREW SECURITIES LIMITED 


BNP CAPITAL MARKETS LIMITED 
SWISS BANK CORPORATION 

Invcnmeot 

BANQUE BRUXELLES LAMBERT S.A. 

DAJWA EUROPE LIMITED 
ENSKILDA SECURITIES 

StmfilUlaU limiturf 

KLEINWORT BENSON LIMITED 
J.P. MORGAN SECURITIES LTD 
NOMURA INTERNATIONAL 
S.G. WARBURG SECURITIES 
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INTERNATIONAL CAPITAL MARKETS 


GILTS 


Analysts watch ERM countdown 


THE COUNTDOWN for 
Britain’s long-awaited entry 
into the exchange rate mecha- 
nism (ERM) of the European 
Monetary System went on hold 
early on Friday morning, send- 
ing the gilt market into a shud- 
der of disappointment. 

The ruling-out by Mr John 
Major, the Chancellor, of entry 
over the weekend was accom- 
plished with a firmness that 
led many observers to believe 
that Britain was unlikely to 
join the mechanism in the 
immediate future. 

That effectively demolished 
the speculation by City econo- 
mists in the past fortnight that 
imminent entry was likely. The 
analysts now have to go back 
to their computers, adjusting 
their models of the effects that 
ERM entry will have on the 
gilt market 

They will have to take into 
account not just the likely tim- 
ing of any announcement but 
other imponderables such as 
inflation and developments in 
the Gulf crisis. 

To some degree, the recent 
conjecture in the gilt market 
about entry has resulted from 
wishful thinking both about 
the degree to which Britain 
has got on top of inflation and 
the likely course of events in 
the Gulf. 


In the past few months, ERM 
speculation has boosted gilt 
prices. Since the warmonger- 
ing in the Middle East started 
just over a month ago, this 
effect has not totally disap- 
peared. 

Mr Malcolm Roberts, an 
economist at UBS Phillips & 
Drew, points out that govern- 
ment bond prices around the 
world have dropped sharply 
since the start of the crisis, but 
gilts have held up better than 
comparable government securi- 
ties in Japan, the US and West 
Germany. 

In the next week or two, in 
the absence of any signals by 
the Government on the ERM, 
gilts prices are likely to fall 
back to reflect the Increasingly 
pessimistic view of events in 
the Gulf. In this way the gilts 
picture will fit in better with 
worldwide bond price trends. 

Many financial commenta- 
tors remain unconvinced that 
Britain has inflation, now 
pushing 10 per cent, under con- 
trol A clutch of economic indi- 
cators due out this week - 
including retail sales today and 
unemployment and average 
earnings on Thursday - 
should pinpoint the degree to 
which Britain's economy is 
slowing down, providing some 
insight on inflation. 


UK gilts yields 
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Whatever these figures 
reveal, Mr Major’s comments 
on Friday, in which he empha- 
sised the need to continue the 
battle against rising prices, 
supported the view that the 
Government is thinking about 
ERM in terms of later rather 
than sooner. 

A further signal of a deter- 
mined government approach to 
inflation came one day before 
the Chancellor's statement in 
the shape of a coded message 
from the Bank of England, 
indicating there will be be no 
reduction in Interest rates in 
the near future. 

Events in the gilt market 


last week - given the general 
lack of cheer on the economic 
front together with Mr Major's 
bluntness on the ERM - fol- 
lowed the predictable pattern. 
Yields for most types of bonds, 
both long and short, rose, 
indicating a slump in prices. 

Over the past 10 days the foil 
in yields for some short-term 
bonds which had been evident 
in recent weeks - indicating a 
rosier view by the market of 
prospects for lower interest 
rates - started to peter out 
That had the effect of reducing 
the trend towards a flattening 
of the yield curve which has 
excited comment in the past 
month. 

What happens from now on 
is anyone's guess. Many econo- 
mists believe a move by 
Britain on ERM is not likely 
until December. By this time, 
the political momentum for 
entry, coupled with a reduction 
in interest rates, may well 
have become irresistible. 

Most gilts analysts believe 
ERM will be good for long-term 
market prospects. They are 
hoping that what many have 
taken to be a delay in the ERM 
launch will be followed by a 
successful blast-off in the not- 
too-distant future. 

Peter Marsh 


W GERMAN BONDS 


Bundesbank sets itself a formidable task 


THE Bundesbank has set itself 
a formidable task in altering 
the issuing process in the pri- 
mary German government 
bond market when it Is strug- 
gling with the uncertainties of 
firwnHng unification. 

The embarrassing failure of 
last Tuesday's auction of Unity 
bonds was no surprise. 

When the consortium met on 
Monday to set the terms of the 
fixed portion of the offering, 
there was disappointment that 
the first 8.75 per cent issue had 
been re-opened, rather than a 
new 9 per cent coupon offered. 

The domestic banks argue 
that 9 per cent is an important 
psychological barrier with 
retail investors, and the 
August postal authorities' 
issue, which did offer 9 per 
cent, proved the point Hence 
all the bids on Tuesday were 
well over 9 per cent. The 
authorities accepted none of 
them. 

The dispute was not purely 


about yields. Indeed, the auc- 
tion's foil ore was greeted with 
glee by large German banks in 
the consortium. They have 
been arguing for months that 
it is unreasonable to reduce 
the importance of the highly 
profitable consortium just 
when they are being asked to 
place almost record amounts of 
new paper. 

Ironically for the Bundes- 
bank. it is the foreign banks, 
which, with their minuscule 
consortium quotas, have been 
the most enthusiastic propo- 
nents of change. 

However, at current yields, 
foreigners, particularly gloomy 
about the costs of unification, 
are not buying bunds. 

Meanwhile, veiled accusa- 
tions Oy as to who is responsi- 
ble for the flop. The Bundes- 
bank, as issuing agent of the 
Government, and proponent of 
the auction system, sounded 
unhappy that the bids had 
been rejected on just the sec- 


ond occasion the process was 
being tested. Finance ministry 
officials contended they would 
have agreed to a 9 per cent 
coupon, presumably at an 
issue price that ensured the 
same effective yield. 

The Bundesbank may have 
miscalculated, thinking that 
enlarging and hence enhancing 
the liquidity of the old issue 
would be preferable. 

The MoF, which has been 


issuing heavily in the Schuld- 
schein (promissory note) mar- 
ket, may be able to argue it 
does not need the funds. 

The Bundesbank has made 
much of the fact that the Ger- 
man market has fallen less 
since tile Gulf crisis than over- 
seas markets. The absence of 
give and take could jeopardise 
that stability. 

Katharine Campbell 
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The most information-intense region of America 



is pulled together by Ameritech. 




One region of Ihe country is home to the lop three automakers. The lop two retailers. Over 6,000 financial institutions. 
The nation’s busiest airport And IS million voice and data lines. 

One region has more newspapers, more computer sites and more Fortune 500 companies. 

One company moves the information for the most information-intense region of the country Ameritech. 

A force in communications. A leader in the Midwest And a solid financial performer. 

Since Ameritech stock began trading, it has generated a total return to shareowners that has outperformed the market 
by two to one. A compound annual growth rate or nearly 28 percent. 

During its first six years, Ameritech led all other regional bolding companies in retunHoeqnily, 
recording 15 -8X last year. Growth in earnings per share 
and dividends has averaged 6.3 % over a six year period, 
lb find out why Ameriledi continues its healthy financial performance, 
call Brussels, Belgium (322) 512-4040 for our Annual Report Or write Director-Investor Relations, 
Ameritech, 30 a Ylfecker Dr.. R3500, Chicago, IL 60606, USA, or call USA 312/750-5353. 


US MONEY AND CREDIT 


Name of the game is still Saddam 



A COLLEAGUE in Washington 
summed up the Fed-watching 
situation perfectly last week, 
as speculation about whether 
the Federal Reserve would ease 
interest rates or not reached 
yet another plateau. 

One day. Thursday, Mr Alan 
Greenspan, Fed chairman 
seemed to be warning that an 
easing was necessary to offset 
the contraction in credit by 
America’s anaemic commercial 
banks. 

The next day, Friday, Wall 
Street’s hopes of an tarin g in 
monetary policy faded as 
A ugust employment figures - 
showing the highest unemploy- 
ment level in two years, 5.6 per 
cent - proved to be not as bad 
as expected. 

America's legions of telege- 
nic number crunchers mean- 
while continued to bob up and 
down on Financial News Net- 
work and CNN with forecasts 
of recession, more unemploy- 
ment, interest rate mayhem 
and oil at who- knows- wbat- 
price a barrel. 

M Why doesn't the Fed simply 
declare a recession and call it a 
day?” joshed my dry-as-the-des- 
ert interlocutor. 

The market seemed half 
asleep for the first couple of 
days after the annual Labor 
Day hoopla. 

And then it began to lay 
odds on the Fed’s Faustian 
ease-or-not dile mma. 


Then some traders and com- 
mentators devoted their 
unspent energy to wondering 
about the prospects for solving 
the US budget deficit. 

A further $50bn of budget 
cuts were needed, said the 
negotiators in Washington as 
they assembled at the start of 
the weekend for yet another 
George Bush budget s ummi t, 
this time amid the highly dra- 
matic setting of Andrews Air 
Force Base. 

At Andrews, Mr Bush said 
hello and then headed for Hel- 
sinki. 

And Dick Darman, the bril- 
liant, but little loved budget 
director, turned up like a Dick 
Tracy of American fiscal pol- 
icy, cajoling, caressing and 
generally chatting up the deni- 
zens of Capitol Hill. 

Still nothing. Meanwhile, 
over at the Fed. General Alan 
Greenspan, the chief officer in 
charge of Operation Ease-on- 
Hme, had the frazzled look of a 
tank commander in the Saudi 
desert. 

It’s been bad enough for the 
past couple of years as Green- 
span and Co have danced on 
the delicate high wire of 
growth and inflation. 

Now, after six weeks of Oper- 
ation Desert Shield, the market 
can think of little else besides 
the price of oil (in future at $50 
a barrel claimed a belligerent 
Iraqi o0 minis ter, on US televi- 


sion) and the relative position 
of the US dollar (the fastest 
yo-yo of world currency 
markets). . . 

It was in this context that 
the benchmark 8.75 per cent 
Treasury long bond closed last 
week with a % spurt on tbs 
day to 98& making for a yield 
of 8.90 per cent, against 8.98 
per cent a week before. 

As the summer slips away 
almost everyone expects Gen- 
eral Greenspan to mobilise his 
forces for something of an eas- 
ing operation, sooner or later 
and most probably sooner. 

Mr Robert Brusca, chief 
economist at Nikko Securities, 
says the Fed is waiting for the 
market to rally and to endorse 
the idea of a weak economy 
and a lessened inflation threat 
And the market is waiting 
for the Fed to go first 
H If you think that this 
sounds like a stalemate,” said 
Brusca, “You're right!” 

Nonetheless, a few new mul- 
ti-billion dollar arms package 
sales for McDonnell Douglas 
and other defence contractors 
will not lift the US economy 
out of its lethargic pre-reces- 
sion blues alone. 

Still the Americans persist 
with their economic dance 
macabre: Is the economy on 
the verge of recession or not? 

Will the Gulf crisis tip Amer- 
ica into the darkness of an eco- 
nomic downturn or not? 


Is the coming recession a 
result of internal or external 
fa c tors? 

Are the fnnriam OT1 * a,R indica- 
tive of a mild recession, a two- 
to-three quarter recession or 
will we tough it out? 

With the US military 
build-up underway these ques- 
tions may still be relevant, but 
they are only relative. 

The bond market, like the 
rest of the world’s financial 
system, is playing a game of 
wait-and-see- 

Interest rates might have 
been influenced until mid-sum- 
mer by the Fed’s peregrinar' 
tions, the value of the US dol- 
lar, the vicissitudes of Karl 
Otto pahl’s Bundesbank and 
the Japanese central bank, but 
the name of the game right 
now - and for the next 30 days 
at least - is Saddam Hussein. 

The yield curve may turn 
steeper or may flatten in the 
coming weeks, but no investor, 
analyst, commentator, banker 
or trader worth his salt is 
likely to make much of a 
long-term decision until we see 
whether the world's biggest oil 
fields Trill remain secure or fall 
under the suzerainty of “the 
Butcher of Baghdad.” 

That appears to be the rudi- 
mentary situation. 

All bets are still off. It’s stm 
a game of wait and see. 

Alan Friedman. 
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INTERNATIONAL CAPITAL MARKET'S 


INTERNATIONAL lending 

Roche secretive over 
$2bn financing 


Rort» tw « S uf- ement put ou t by 
Rjwbe Holdings last weeksaS 

Sf,®? “Pw*!’ bad signed a $2bn 
bridging financing. 

was with a 
oauk group which -includes” 

S3S £2 k Cor P orati °u as 
dim maaaeer - Amster- 

dam -Rotterdam Bank, Banque 

uS?!?”? 1 ® de PariSl Deutsche 
Bank (Luxembourg) and Fuji 
Bank. _ Apart from stating that 
tne financing was for the 
■ -1 5 1 l ac Quisition announced 
p ?J )T 7i ar y Genentech of 
: tfie statement disclosed 
little else. 

Officials of Swiss Bank said 
they were constrained by 
Roche from throwing more 
light on the financing. But the 
suggestion is the caginess 
stems from the absence of the 
other two big Swiss banks 
from the announcement - and 
presumably therefore from the 
financing. 

Roche itself was apparently 
the arranger of the financing 
and the explanation for the 
absence of Union Bank of Swit- 
zerland and Credit Suisse 
appears to be that the pricing 
of the loans, th o u gh not dis- 
closed, was too tight for their 
comfort. 

Bankers report a varied 
response to the financings of 
the UK electricity distribution 
companies. While some syndi- 
cations are complete, others - 
named several times were 
those for the East Midland and 
South-Eastern companies - 
are said to be having difficulty. 

A $750m year corporate 
credit being arranged for 
American Airlines by Credit 
Suisse First Boston carries a 


facility fee of 10 basis points 
and an interest margin of 13}/% 
basis points, rising to 12% and 
IS basis points respectively if 
the company is downgraded by 
both of the main US rating 
agencies. 

Its current rating is A- and 
A3. Utilisation fees of 5 basis 
points are payable if more than 
a third is drawn and 10 basis 
points if more than two-thirds 
drawn. Thyssen of West Ger- 
many enlarged a corporate 
credit arranged by J.P. Morgan 
to $12bn from Sibn after suc- 
cess in syndication. 

Mitsubishi Bank launched a 
SlOOm six-year term loan for 
the Hellenic Aspropyrgos Refi- 
nery, guaranteed by the Bank 
of Greece, at more generous 
terms than the recent market 
forays by Greek borrowers. 
The loan carries a two-year 
grace period and a margin of 50 
basis points for two years and 
55 basis points hereafter. 

The loan, underwritten by 
Mitsubishi, Dai Ichi Kangyo, 
Fuji, Standard Chartered and 
Hill Samuel, should be zero- 
weighted for bank capital ade- 
quacy purposes. Front-end fees 
range down from 40 basis 
points. 

Stephen Fidler 
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German bank in 
Spanish deal 

By Katharine Campbell 

in Frankfurt 

BAYERISCHE Vereinsbank, 
the Bavarian-based institution, 
is expanding its European pres- 
ence through a co-operation 
agreement with Spain’s Banco 
de SabadeH 

The primary areas of focus 
will be commericial lending, 
stock broking and corporate 
finance. 

Vereinsbank has for some 
years emphasised Mediterra- 
nean countries in terms of its 
expansion abroad. In 1989 the 
bank opened a branch in 
Greece. 

With a balance sheet of 
around Pta890bn Banco de 
Sabadell is among Spain's 10 
big banks. Its domestic net- 
work has 290 branches, concen- 
trated around Barcelona and 
Madrid, the Spanish 
Mediterranean coast and the 
Balearics. 


INTERNATIONAL BONDS 


Fund managers reassess conventional wisdom 


THE CONVENTIONAL wisdom is that 
fund managers, sent into a spin by the 
Gulf crisis, switched out of bonds into 
money market instruments. The fli ght 
to the relative security of shorter-dated 
securities caused a steepening of the 
yield curve in most bond markets. 

Institutional investors are now reas- 
sessing this stance. With the proviso 
that full-scale war does not break out in 
the Gulf, many believe bond markets 
are offering attractive returns. 

“It's like being a racing driver. When 
you see a car crash in front of you. your 
instinct is to slow down, but your tactic 
should be to accelerate and win the 
race," said Mr John Kibble, deputy head 
of capital markets at Westpac. 

Most fund managers are at least 
changing gear. “We were very heavily 
in cash, but now see ... a buying oppor- 
tunity," said Mr Peter Zoll, managing 
director of SBC Portfolio Management 
International. 

Some investors argue that the mar- 
kets have already discounted the strife 
in the Gulf to a large extent In the 
meantime the likelihood of recession 
continues to favour the performance of 
bond markets. 


“The Gulf crisis gives us better i 

(unities to buy bonds at h igh 

rather than reason to be afraid,” says 
Mr Axel Ben kner, manager of the 
DM23bn INTER-RENTA fund at DWS, 
the hind management arm of Deutsche 
Bank. Currently the INTER-RENTA 
fund has around 20 per cent in deposits, 
and most of the rest in short-term secu- 
rities up to two years, but is prepared to 
extend out along the the yield curve. 

Most fund managers are now ready to 
extend duration. Japan, where rates are 
historically high, and France, which 
has slumped more than most in the 
wake of the Gulf crisis, appear to be the 
most favoured markets. 

There appears to be a general shift 
towards Europe, excluding Germany 
where the uncertainties of reunification 
are proving a disincentive, and away 
from the US. Some managers favour 
sterling bond markets, because they 
think the prospect of ERM entry will 
support the markets. 

Robert Stirling, bond fund m anag er 
at the GT fund management group, said 
the advantages of short-term holdings 
have largely disappeared. Therefore, he 
will be moving out of cash positions 


adopted in higher-yielding markets like 
Spain and the UK. 

Currently, holdings are around 30 per 
cent cash or cash instruments, and only 
20 per cent in bonds at more than five 
years, but that maturity profile will 
soon be lengthened. For the first time 
In several years, he will be moving back 
into the long end of the yen bond mar- 
ket from a position of holding yen cash. 

Mr Zoll erf SBC also favours Japan, at 
moments of weakness, both for tbe 
Interest rate and currency outlook. “We 
are a little cautious on Germany. But 
there will be good real returns on bonds 
in Switzerland and France." he says 

Mr Stirling of GT also thinks tbe best 
value is in Europe, again citing France, 
as well as peripheral markets such as 
Denmark. Geoff Blanning. senior portfo- 
lio manager at Bankers Trust Asset 
management, has moved into Austra- 
lian government bonds, three and four- 
year BTANs (French Treasuries) and 
Japanese government bonds. 

There is agreement, broadly, that cur- 
rency is the most dangerous exposure. 
Some, like Mr B lanning , hedge all cur- 
rency exposure. Others, depending on 
their clients' profile, are just more cau- 


tious. GT's Mr Stirling agrees; “We are 
certainly laying greater emphasis on 
tbe currency rather t han on interest 
rates." 

Mr Zoll of SBC says he is hedging 
currency positions more than before 
because many of his clients are dollar- 
based. “We don't feel very good in dol- 
lars. so are reducing our client's expo- 
sure to dollars.” 

Most fund managers said their 
approach to credit quality has not 
changed as a result of the Gulf crisis. 
For many, stricter attitudes to credit 
ratings were adopted some time ago. 

Some managers feel the markets are 
still too unpredictable to take positions. 
Mr Michel Gonnard, portfolio manager 
at Kemper Investment Management, 
says be Is reducing exposure on most 
bond markets and taking a more neu- 
tral position. He is measuring portfolios 
against bond indices such as Salomon's 
as a way of hedging exposure. 

He said: “We have reduced our bets 
on various markets. We bad substantial 
positions in Europe which we have 
reduced.” 

Tracy Corrigan 


Citibank to 
issue FT-SE 
warrants 

By Simon London 

CITIBANK is to Issue up to 5m 
index warrants on the FT-SE 
index of 100 leading shares. 

Citicorp Investment Bank is 
acting as sole lead manager 
for the two -tranche issue, 
which comprises 2.5m call 
warrants (giving holders the 
right to buy) and 2.5m put 
warrants (giving holders the 
right to sell). 

Investors will receive the 
difference, on the exercise 
date, between the “strike” 
price of 2,130 on the FT-SE and 
the closing FT-SE level. 

Both warrants can be exer- 
cised any time from October 8 
1990 and September 30 1992. 

Tbe call warrants are priced 
at £4.35, giving a premium of 
20.4 per cent and gearing of 
4.9 rimes. The put warrants 
are priced at £2.00, giving a 
premium of 9.4 per cent and 
gearing of 10.7 times. 
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over the gill (ION due 1 9931. b (Coupon pays S^nonth Libor + 30bp tram yrs 1-5. thereafter Libor + <o bp. tasue Ml callable at par after 5 yra end 
on each coupon date thereafter c (Subordinated loan participation camflcates Issued through Merrill Lynch Bk u fund lOyr loan from Full 
BL [London) Coupon pays 3-month Libor + 26bp yra 1-5, yra 6-10. 3-month Libor ♦ 35bp. dtCoupon pay* 3-month Libor 25bp (or first s yra. then 
Ubor + 3Sbp thereafter, e) Issue fungible with o tearing AStOO deal from payment date. Non-callabia. QCSOm tranche ol Its Cl 50m FRN due 2020. 
gjCoupon pays 18bp above the 3-month Libor, then, after 1999 Libor r- SO bp. Fired ra-oftor price callable at par tram Sep. IfiM. h]Put option 
every 3-monihs on Interest date nl par Coupon pays 3- mo nth ECU Libor - 3Gbp l)Put option on 31.333 1 10',% to yield 8 22% Conversion 
premium lived at 2J>%. 11 Pul option 31 333 ai 109% N to yteld 8261% k)Cal|able bom l BBS at 101)»N IjPui option 14.0845 at 136.48 to yield 
7.75% Call from 14.0993 at 104 declining at IN par yr to per (n 1992. mj Put option JT.t2.fl2 at tOBN to yield ILM5N. nfCaflabte 02.10 91 at 109 
decreasing by ■«% semiannually o)Pui on 30 06 S3 to yield 8.379. Callable on 3006.93 at no then 101 on 31.12-93 decreasing by ’jN every 6 
months. Coupon paid semi- annually p)Put option on every Interest payment at par. g)3- month Libor - 35bp- r)Funglole with ClOOrn Issue. B)i*yra 
non-cannbie. UPut option 31.0343 at 110U% to yield 82S2N u)Put option 30 1 1.92 at I08>a% to yield 6 111%. vjslgbp above 3-month Ubor tor 
firat 5 yra. thereafter risoe to 42 1? Proceeds wll be to M to Saitama Bk Ltd on a subordinated basis. Callable at par on coupon dates from 
Sep.iSBS and every coupon daw thoraaita,. w)Ni Knot-linked rjitn to par. yl First 2 yr* gi*%. zjNon-caHatio aiiCeltebie Aug. 2000 at par after 
Aug 1996. if 10% or leas is outstanding o2) 3-month Ubor plus Cfibp tor first 10 yrs steppod up lo SObp thereafter. n3)CallebW subordinated FRN 
issue. Coupon pays 3-month Ubor * 30bp tor first 5 yra, then 3-month Ubor + 40bp thereafter a4 (Coupon pays 6-month Ubor * 35bp- 
Non-call able. aSjCallsbla after B yrs al 101%. oB)Pui option 30.06.92 m 107 V to yield &30i% a7)CeilnDl<s oi par from 1995 Convention premium 
fivod tu 15.10%. aB)Step-down coupon. Pays tor Drat 3-momn Ubor + V V then tor following 3-month Libor 15%. then interest payable 
semi-annually el rales declining from 11% to 9% to 565% and finally 3%. atyNikket-UnLad. No can* or puts. Note; Yields are calculated on AIBD 
baste. 




A Report to Business and Financial Leaders. 





In fact, we wrote the book. 

If vou are considering U.S. or Canadian markets for your institutional investments, 
vou should ralfc with rhese men: Donald Coxe, Justin Mamis, David Prince, 

Lap Lee. Senior investment strategists at Gordon Capital, who focus their global 
expertise on Nonh American markets. And co-aurhor this book. 

\j?e call it the North American Guide for Institutional Investors. 

Our clients call it an invaluable investment tool. 


Htoi 


at* 


Capital. A I— -- — _ 

With it, comes our firm hand. Guiding rhdr 
investment deosjor* by 

research on specific industry segments. Expert 
counsel on economic trends one Htan of 
investment opporninicwte around tbe gkihe. 
And particularly in North America. Where 
rte <£pom*W» ' mmcdjarely wch^, 
our grasp- 



rapped the Toronto Stock 

2 (TreSS w traded a total of dose to S22 
bfc Xof equity racunci*. The largest 
SdiSb!**- traded by any -"vestment 
tanker in Canada. 

is a leading Canadian under- 
Sr a* weiL Managing or nanajpng 
ST W all common equity undcnvnnngs 


and 75% of preferred share underwritings 
by dollar volume in 1989. 

Our M&eA department has successfully 
completed some of die largest transactions 
in Canada. 

And with our real estate partner, Gordon 
and Young, we continue to play a significant 
role in North American real estate and prop- 
erty development markets. 

Bar tatamtlawai Preseace 

Our dominaiiee on the home front has en- 
abled us to look well beyond the horizon. 

On the international scene we have streng- 
thened our presence by expanding our 
offices in New York. London and Paris. 

And by entering into associate agreement 
with Konnmi Inc. of Tokyo and The 
Bayshorr-Paafic Group of Taipei. 

toman's LatqBrf hnrasbawt Baukiau Srot* 

Together with oor real estate and merchant 
banking affiliates, Gordon Capital comprises 
Canada's Largest investment banking group, 
with a combined capital of approximately 

700 million dollars. 


Our merchant bank has a diversified list 
of intemariorul shareholders, including many 
pre-eminent financial institutions in key 
capital markets, such as Japan, Hong Kong, 
the Middle East and the United States. 

This network provides our clients with 
valuable insight into immediate investment 
opportunities around the globe. 

Cantos Captad. Co-Anthors of Tomorrow 

Gordon Capital is thoroughly committed ro a 
strong international presence. If you know the 
history of our commitments, that will mean 
a great deal. ■ 

At Gordon, we were the first to initiate the 
'bought -deal' in Canada, committing our ou.it 
capital to secure our clients' transactions. This 
unconditional commitment has established a 
style of service that distinguishes Gordon 
Capital from the rest. 

And we are researching more investment 
opportunities for our clients every day. 

Because when ir comes to investment 
in North America, we cuMt;ru*e ro write 
the book. 



Gordon Capital Corporation 

Prepared to Seize the Moment 


tb»nrKO Montreal Calgarv Uuwuiiver New Viri London Pans. Rcpmciurd in Tokyo Tupci 


| This annotntmoenl appears as a matter of record only. 1 

New hrane 

. 7th September, 1990 


<t> 

UFO. 

US. $340,000,000 

4Vs per cent. Bonds 1994 


Warrants 

to subscribe for shares of common stock of Kobe Steel, Ltd, 

Issue Price 100 per cent 

Yamaichi International (Europe) Limited 

Daiwa Europe Limited 

DKB International limited 

IB J International Limited 

The Ntkko Securities Co., (Europe) Ltd. 

Nomura International 

Sanwa International pic 

Barclays deZoete Wedd Limited 

Credit Suisse First Boston Limited 

Klemwort Benson Limited 

Merrill Lynch international Limited 

Bank of Tokyo Capital Markets Group 

Baring Brothers & Co., limited 

Chase Investment Bank 

Dresdner Bank AktiengeseUschaft 

Lehman Brothers International 

Mitsui Taiyo Kobe International Limited 

Morgan Stanley International 

* Nat West Capital Markets limited 

New Japan Securities Europe Limited 

Nippon Kangyo Kakumaru (Europe) limited 

Salomon Brothers International limited 

S.G. Warburg Securities 

Yasuda Trust Europe limited 

Amsterdam-Rotterdam Bank N.V. 

Banque butosuez 

BNP Capital Markets Limited 

Citicorp Investment Bank Limited 

Commerzbank AktiengeseUschaft 

Cosmo Securities (Europe) limited 

Credti Lyonnais Securities 

Robert Fleming & Co. limited 

Goldmcm Sachs international Limited 

Kidder, Peabody International limited 

KOKUSAI Europe limited 

LTCB International limited 

Manufacturers Hanover Limited 

Marasan Europe Limited 

Mitsubishi Finance International pk 

Mitsubishi Trust International limited 

JJP. Morgan Securities Ltd. 

Nippon Credit International Limited 

Paribas Capital Markets Group 

J. Henry Schroder Wagg& Co. limited 

The Shinyei Ishino Securities Company limited 

Sodete G&iende 

Swiss Bank Corporation 

urcnmf BanUag f 

Ihiheiyo Europe limited 

Tokyo Securities Co., (Europe) Ltd 

Towa International limited 

Toyo Securities Europe Ltd 

Toyo Trust International limited 

Universal (UK.) limited 

Wako International (Europe) Limited 1 
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F.NANCIAL TIMES MONDAY SEPTEMBER 10 1990 


WORLD STOCK MARKETS 


AUSTRIA 

1990 

High Low 

5.4» 2.885 
?300 4.9®? 
24.590 14 ?D0 
14.600 12.860 
2.435 660 
19 230 B 350 
23m 1.545 

1.400 aio 

3.400 1.930 

250 11S 

1 510 760 
770 425 

7 560 4.360 


September 7 

AusuUb AfrUses 
Creditanstalt . . 

&TOAH9BMlfl* 

Jungtaaiaaoer 
Laenderbank . 

OelUV 

Pwlnwosw .... 

tone* 

Reuinjshau? . .. 
Steyr -Daimler . 
Venscber Mag . 
Vertnmd 
Wlrwerterger . 


BELSIUM/LUXEH BOUBC 
1490 

High LOW Septmber 7 

5.700 3.900 Artel ... ! 

3.520 2.510 B B L ... . 

15.700 IS 000 Bank Inti, a Lui . 

15.000 14.000 katcSa Dt lei 

37.000 32 000 Basque Hal BeM 

2.470 1 550 Boren 

In.h50 9.710 Bekaen B 

9.900 6 850 Clmenl CBR 

5 990 4.850 Catena 

6 030 4.90Q Do. AFVl .... 

214 146 Cocker. 1 1 . ... 

2.970 1.B6Q Colnirt 

6.920 5.000 DtHtaij* .. .. 

4.560 3.755 EBES 

4.490 3.b70 Do. AFVl . .. 

544 145 Faction* Nat 

1.476 1.194 GIB Groan .. 

I, 460 1 072 Da. AFV 

4.640 3.400 GBLIBnuH. 
4.630 3 400 Do. AFV 1 ... 
952 648 Cretan . . . 

930 620 Da AFV .. . . 

5.900 4 11Q General* Bank .. 

6.100 4 350 Da. AFVl 

8 990 7.500 Getaert 

3.710 2.990 Intercom 

3.660 2.900 Da AFVl 

4 625 3.450 Kredletbank .. . 

4.650 3.700 Do AFV 

15.434 13 400 Pan Holdings . 

12.750 9.970 Pttrttfhta 

3.400 3 205 Raff merle Tine .. 
6.850 4.610 Rayale Beige .. . 

6.900 4.610 Do AFV 1 

3.505 2.600 Sac Gen Beige ... 

3 650 2.600 Do. AFV 

14 700 10300 Safina 

15J25 10.575 Solny 

10 300 6.320 Teunfcrio . . 

10.025 6.120 Do AFV 

9.740 6.710 Traartel 

9 500 6,700 Da. AFV 1 . 

26 450 L6.950 UCB 

25.000 15.900 Da AFV 

2.645 2.060 Unerg 

Z615 2OTS Do. AFVl 
12.250 8.090 WagcasUts .... 

II. 400 6.320 Oo. AFV . . 


FRANCE (continued) 

1990 Price 

High law Se pte m b er 7 Fry 
935 709 Beghln-Say ... . 795 

685 480 Da. Certs 635 

3.480 2.695 Boogram 2.790 

683 444.9 Boaygses , 485 

1.534 979 CGIP 1.000 

235 119 9 CMB Packaging. 1282 

3 780 3.065 Carrel our 3.250 

215 108 Casino 123 

649 386 Ceulrm 386 

1.376 757 Oiorgevrs 800 

1.813 1.241 C< mens Fr 1.275 

788 402 1 ClnCMediierranee 423 

48b 345 Cagifl 388 

652 483 CUE 521 

771 34 3 Conar*< 675 

262.8 154 CEF . .. 168 

1420 975 Cred Fancier Fr„ 975 
898 590 Crtd LrornlCI! ■ 675 

1 591 1 000 Credit Notional 1.125 

4 330 2.505 Damon 2.570 

5 770 2.870 Docks de France 3.320 

643 3 80 Dolllios-Mieg . 400 

768 485 OumtiSA boa 

2 750 2.01S Earn (Cir Gen) .. 2.190 

620 374 5 Ecus 395 

730 511 Cir-AaulUlne . 660 

525 406 Da Ceru 490 

1.400 901 Eoeda- Bertrand . 950 
604 346 Essikir . 384 

2 515 1.750 Etn 1.910 

2.690 1 271 E urafr ance . . . 1.445 

2 450 1.430 Euraunt . ... 1.601 

108 2 84 2 Earn Disneyland . B8 6 
4.920 2. 982 EurunarcM .. .. 3.220 
2.029 1.324 Ejot .. . 1.469 

221 165 Fine riel .. 165 

1.120 815 Fancure Lyfl"n 875 
2 700 1.575 FramagerlrS . . 1.939 
1.812 1.201 GTM-Emm»S£ 1.341 
1.126 802 GauctoM Got HI 900 
1.409 940 GenGeaplTSicree 1.300 
375 563 Gen Occidentals 563 

484 8 185 Hachrtt* . . . 209 

698 470 Haras 495 

375 256 I metal 256 

1.685 1.Z1I immeuWesdeFr 1.260 
960 728 bmnaunau* .. 773 


GERMANY tmrtltnedQ 


ITALY (wnHtHiedl 

1990 . Prise 

High Law September 7 Ure 

8.465 5.800 SASJB 6 270_ 

15.235 11.950 SirtJ Sna 12.35C 

2.275 1.590 SMI 1.605 

3.025 1 570 Sola BPD .. . . L59S 

27 800 IB 580 Toro Asslcur 23.200 

36 280 2S.B00Tasl Franco ... 28.840 

18.500 9.330 Unicem 10.340 

NETHERLANDS 


1990 


Pile® 

High 

Low 

September 7 

FT*. 

36 

31 5 

ABNAeimHidgs 

3350 

42-5 

31 

ACF Holding .... 

33.60 

132.8 

103 9 AEGON 

117 70 








63.1 

48.3 

AMEV 

49 80 

191 

158 

Bah Lucas 

1B2.00 

94 

68 

BoniunlJ WHiry 

76.00 

75.4 

54 

Burhfinann-Tn 

5840 

60.3 

485 



91JZ 

72 7 

Central* Sumer . 

8050 

42.9 

21 b 

DAF 

24 90 

126.4 

923 

DSM 

97.10 

141.1 

124.1 JfcttrfwI’itnfcMi 

134.00 

968 

75 

Elonter 

80.70 

635 

325 

Fokkir 

43.20 

1048 

78 

Gamma 

90.00 

35.4 

24 

Gist Brocades ... 

25.90 

134.2 

102 

Helneken 

114 70 

219 

165 

Hull. Beton . . 

175.00 

B9.9 

M 3 

HoojflVffi 

59.70 

1115 

62.6 

Hunter Douglas 

65 00 

56 

361 

IHC Cal land .... 

55 00 

106.5 

57.9 

Inr Moeller . 

69.00 

502 

22.9 

KLM 

23.90 

17 8 

10 5 

Kempen 

10.70 

635 

35.6 

KNP 

42.7 

545 

41.4 

NUB Pastbank . 

41.60 

76 

564 

Nat Ned Cert 

58.40 

1075 

49 

Nemiayd 

54 80 


SWEDEN 
1990 
High Law 
320 225 

284 19B 

850 615 

600 373 

380 239 

311 1H3 

1.600 815 
235 175 

173 115 

340 255 

235 85 

188 U8 
288 199 

356 255 

228 158 

915 69 

184 UO 
369 260 

130 98 

145 94.5 

190 134 

453 305 


*4P 9 

UNi : 


September 7 

AGA B iFreeJ .... 
Ufa-Laol BIFrrel 

Asca B I Free i 

Astra B (Free) .... 

Allas Capa »<F ist). 
Otarolsr B tFiw) 
Ericsson B IF ret) . 
ESseite B IFree) . . 
GambroB Free .. 
II* Oct Dan B Free 

Mabel Free 

Proarfli BIFreel 
IrisScMBFiR 
Sandelk B IFree' 
SkamSIa (Free) . . 
Skon Enskllda . 

SKF B Free 

Stara KoanAFrer 
SCAB (Free) .. 
S»ka HandelstMi . 
Trelletarj B Fr .. 
Valeo B IFree) .. 


CANADA 


SWITZERLAND 



4.810 Indtnirlelif .. . 

4. SIC 

540 

415 ImertHil 

446 

1470 

1.015 Intertechmaue - 

1.095 

5 450 

3.250 LVMH .. . 

3.46C 

491 

314 Lafarge Ccppee 

331.1 

710 

47b U Hrnln 


555 

420 L OreaJ .. . 

488 

■ 590 

3.135 Lrgrand 

3.37! 

549 

413 Lucalrapce 


745 

435 lyomi desEJu* 

46b 

130.0 

68 2 MaisamPMnli 

96 45 

120 

245 1 MjtrjS A. . 

251 

i39 

464 8 Ulenm-Gtrln . . 

500 

17b. 8 

70 MichednB 

70.05 


B75 Mlaime) 

B97 

152 

299 

75.4 Moulmet 

1.375 Navlgjiion Mirt 

83 

1.410 

7P6 

131 NordEst ... 

1403 

915 

999 

394 

568 fiourellr Galer 

1.316 OFP 

214 Orson .. . 

444 Paribas 

568 

1.316 

221 

485 

>03 

.850 

.140 

304 Pom Rrescompte 
1.390 Pecheibrortn . . 
904 Perr.os Rican) . 

350 

1 449 
1.060 


117.5 823 Nl)«er6al-TmCt 10130 

106 765 Nutricla Ver B. . 106 00 

635 44 1 On Grintm 44.50 

46-8 34 Ommem (Van) 4050 

225.5 143.2 Pakhacd 201 50 

47 4 233 Philips 24 70 

37.8 295 PolyGram 33.00 

1103 86 Rnteco 89 20 

82 74.3 Rodomeo 74JO 

109 3 83.6 ftollnco 85 60 

60 2 57.1 Roreaio 59.10 

154.7 136.2 Royal Batch .. 146.60 

164 9 137.2 Unilever 142.20 

59.6 42.1 VMFSierft 49.70 

1135 76 VMU 78.00 

76.2 53 9 We*an*n 59 70 

56 43.7 Walters Kluwer . 52.BO 



Satan Stock Mgh Low Ctow Cring 

TORONTO 

Closing prices September 7 

Quotanona in cento unteos marked S. 

3S37 AutSH Pr SIS% 15% 1S%- % 

7555 Agntco E 57% 7% 7% 

21661 AlbrtS En SUg 186 W% + % 
rWAtoaN 8*4% 14% 14% + % 

178075 Alcan $26% 2*1, 25 

100 Algo Cent SB% 9% PS 

346000 4 Bnmck $25% 24% 34% - % 

15680 ABM I r SK>% 10 10% - % 

385120 BCE II1C $38% 88% 38% - % 

37500 BCE 0 15 13 1« 

18170 BCE Mobl Sl7% 17% 17% 

1025 BC Sugar A $13% 13% 1J% - % 

8000 BGR A 59% 9% 9% 

73800 BP Canada $19% 10% 19 * % 

124331 Bk Mona £S% 25% 25% - % 

309440 Bk NScot $13 12% T2% - % 

9100 Baton (?% 7% 7% — % 

28500 BMmoral 21 20 21 

2100 Bom&dr A S18% 18% 18% - % 

135000 Bcmftdr 8 818% 18 18% - % 

7332 Bow Valy $16% 13% | 5 % 

17450 Brnmstaa 88 8 8 - % 

<7950 Bmscnn A 518% 18% 18% - % 

44645 Brfanitor 12$ T2D (23- 2 

28330 BC Phono SIB 17% 10 + % 

3864 Bruncar 310% 16% 16%+ % 

141281 CAE $8% G 8% + % 

9126 CCL B I 58% 8% 8% - % 

MOOOCamMar 513% 13% 13% 

4804 CnmbtUa 524 23% 23% -1 

3200 Camp Run 88 65 85- S 

1000 Camp Sous 520% 30% 30% + % 

26900 Compete I 145 138 139- 1 

182713 C Nor Ww 170 155 165+ 5 

SS99C Patton 58% 9% »%- % 

11000 C3 Petal 380 370 380- 10 

6000 C Exp«n I 33 32 33 

TOCO Imran 538 % 39% 38%+ % 

165171 a Bk Cam 534% 23% 24% - % 

7300 C OodonttJ SI8% 18% 18% - % 

11600 CP Fares! $29 28% 28%- % 

902282 CP LM 518% 17% T7%-% 

265 C Rory $7 7 7 

8B462 CTwn A I S20 19% 19% 

2717 CUW A I 519% 19 19 - % 

7700 Cananan a 90 B2 82- 13 

130 CaAMtA I 385 385 386+ 10 

1900 Can lor 522% 22% 22% 

1600 Cara 516 16 18 - % 

IMOO Cora A I 515% 15% 15% - % 

1151 CotaneM 530 % 30% M% - % 

23900 Con Capital 58% 8% «%+% 
60747 CerCap A 556% 5% 5% - % 

4000 Cautftl A 55% 5% G% 

7326 C Guar Trc $8 7% 7% - % 

13750 Ctnepiax 380 370 305 

29900 TCCBev 511% 11% 11% - % 

39495 Contmoo SZ4 23% 74 - % 

1736 Compudoo 480 450 4«o+ 10 


Satam Stock 

High 

Lew 

Close Qng 

Sates Stack 

71 C HCl A 1 

S7 



IMtTO Lac Mnrta 

7B663 Con TVT 

450 

439 


jmiO LaKIlaw A 

13870 Cnwiti Gas 

530 

28% 


531060 La.aw 0 f 


ES 



300 Laur Bk 

1O0ZS Conwsl B 

514% 

1.1% 

34% + % 

£703 Laur Gr B 

2250 CorOy A 

530% 

30% 


11C0 L« wink* A 

382208 Corona A « 

*6% 

5% 


51023 Lotttw Co 

175DOO Cascan 

*7% 

7% 

7% — % 

$5100 Mac Kanzw 

TOD Crownt 

59% 

8% 

9% - % 

24133 Mantuan 

4G99 Crewiu A 1 

460 « 


7Z770 Magna A 1 

300 Oemaon A 

ISO 



3182 Maritime 1 

548 Denison D 

120 120 120 

5100 Mark Res 

8237 Dciasco 

*19% 

19% 

9%- % 

400 MumolOC 

7 D lerOtfl 

$9% 

9% 


$300 Mfltall M 

19900 Dam lor 

S9% 

9% 

9% - % 

710 Minnova 

*8600 Du Pen? A 

$25% 

25 

25%+ % 

153200 Mital Carp 

200 Dyley A 

375 

37$ 

375- 25 

38800 Matoan A 1 

2500 E-L Rn 

SS4 

51 


42226 Moore 

15600 Echo Bay 

515% 

15% 

15% - % 

1DO0Q Muscocno 

300EIRCO 

*6% 

8t 

S%- % 

55826 Nat Bk Con 


HlgH Lvm Ctaaei 


500 ErephoA I $10% 1 l>% 10% 

iieoi EmmysN a m is i»+ i 

2103 FP1 La 470 485 <65- $ 

1500 Fin Traco B 5 8+2 

24794 Fed Ind A S9% 0% 9%+ % 

TWO Frmvng u $14% 14% 14% - % 

22300 FCdy Fin 56% 8% 0%-% 

092 FUanUtiA I 55% 0% 6% - % 

6 Pom Cnda $152 152 152 

1550 Fonts 520% 20% 20%- % 


48I00 Franco o 

$18% 

17% 

17% - 


14087 GVr uul 

S34%' 

33% 

34',- 

% 

77500 Gafacbc 

320 

3(0 

320 + 

$ 

500 GaPdBtr 

340 




25 Giurd Yk 

*7 


7 


16300 Buna 

285 

255 

262- 

3 


-wj 'wtocurp i -«au css - a 

30000 GM Knight 512% 12% 12% - % 
loan Gianqea 125 125 125 

1300 GL Group 519 19 10 - % 

3P0a Gin LHaco 512% 12% 12% 

620 Groyhnd 529% 29% 23% + % 

53252 GuH Pee 516% 16% 18% 

500 Haley 245 245 245- IS 

23600 Ham* A 420 4C0 400 

400 Hawker sz»% 24% 24% 

2300 Hayes □ STT% 11% 11 %- % 
2e960 Hm Inn 519% 13% 19% - % 

7W00 Hernia $12% 12% 12% - % 

47C0 HalRngr 511% 11% 11% - % 

25660 Horsham 1 99% 9% 9% - % 

4584 H Bay Co $17% 17 17% - % 

13826 Imasco L 533% 33% 33% - % 

22622 Into OH A 584% 53% 637.- % 

163082 Inco $31% 10% n «■ % 

7353 interhome M 48% 40% 

15700 tax Grp SZS% 23% 23% 

215 Ijaco 514% 14% 14% - % 

3788 Iraco A ( S6% 6% 5% 

500 ivoco B 57% 7% 7% 

207700 Jirmoe* 5)4% 14 14 - % 

300 Kerr Add $17% TT% 17% - % 
20947 Laban SZ1% 21% 21%+% 


24733 iMcnwan jio^ ■+-» ‘ 

72720 Magna A I 380 385 J® 5- 5 

3152 Maritime I S17% 17% 17% - % 

Slip Mark Res 112 «>% ,T 71 — % 

400 Memoloc 38% B% B% “ % 

4300 M stall M 513 12% '2% - % 

710 Minnova 519 18% W%- % 

153200 Mital Carp 225 215 216- 13 

38800 Matoan At *33% 31% 31% - % 
422MMOOTU $27% 27% 27%-% 

10000 Muococno IS 14 B+ * 

5SB26 Nat Bk Con 58% 8% jH*f» 

1487 NewTol Eld 118 1$% « + , % 

73000 Name A 96% S% B%+ % 

loco Noranda F *10 9% 10 + % 

J4(J71 Noranda $16% 18% 18% - % 

5327 Narcflfl 828% 28 28 - % 

3248 North Af $26% 28 26 

77750 NC Oto *17% 17% 17%+ % 

87250 Nor Tel S27% 27% 27%+ % 

51300 Normgal $5% $ $%+ % 

446554 Neva I 57% 7% 7% 

ran Hmn CO n *15% 15% ($% 

4600 Numac 57% 7% 7%- % 

'07900 Ocelot B I S9L 9% 8% 

KM0On«Af 58% 8% 8% - % 
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8765 PWA Carp 9% 9% 9% - % 
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NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


JAPAN 


AUSTRALIA (cDoUnaed) 


Stocfcr Closing Change 
traded price on day 
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W75.100 31% - % 

L 634.700 105% + 3% 
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25% + % 

44% - % 

28 + % 

27% ♦ 1% 

45% + % 

47 - % 
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Sept 7 Sept B Sept S 
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Rises 907 507 
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FT MANAGED FUNDS SERVICE 


1 F or Current Unit Trust Prices on any telephone ring direct-08364 + five digit code 
(listed below). Cells charged at 3Bp per minute peak and 25p off peak. Inc VAT 
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Dent Witter World Wide Invest. Tst .SA 

MAV 1 $Z4 J4 t -I 44874 


The Dragon FawLSIcav 

NAVSrtne: I $97 


KAVSroJ .' S9JC9B I -144*89 

Alliance Capital , 

Alliance . . . - SSJT 5 68 - *4664 

GUtori Bcrd F.-d . . IS12.A3 1287 - 44665 

Hra.UiGur . . . 326-69 Z3JCZ - 44666 

HiY^WSurd- .. Js5K> 5 29 1UM 44668 
ItUmStV*! ....JSL534 16-57 - 4466* 

Irtl.Te*... -l$:bX6 17 01 - 44670 

Quasar J SIT. 47 IB 49 - 446T1 

Mortgage. . . . 5853 *03 9 63 44672 

Sorreycr .. 5*28 4 82 - 44673 

Teesratogy .. . . '$19.10 20-21 -1 44674 

Ali'irce lr**rte.-ora: Comncy l ta n » i 
'JS CTMor fosems Uoy 16-22 0 001833 13.67*. pel 
Ami Associates Ltd 

AriJcFd .1 S 122. 0* -1431*7 

btemasi-s-aivefs*.. . JC5J0 I -14314a 


GAM Bond Seel 

G4U Bend Yen 

GAM Bond OM 

GAM Bool £ Sling. . . 

GAM 'OU M nrd~.nl 

GCM ICH I America. . . 

GAM I CHI Pxillte. 

GAM UMJ Enroot 

GAMT^tflSnV - I SF 1875.00 
Global Gayer oment Plus Find 
c/o PredentUi-Bodie Ski (UK) be 

NAV Adg 31 US$683 CS7. 91 

Granville Managetpeat Limited 

Gnsriilr foe Trt. .LEI £1.09 LX5 1 X09l 45143 

Htxt dealing day SepuraCier 12 
Graao One Limited 

Merrill Lynch lot] A CUc/g MU' 

0S5AP5fl0udexSerl.1»«B48 32X961 305145156 



B. 623 1 
$569 I 

International Adrfem , 
SIR Bo 
$14.08 
$8.76 
$1X60 
SIZ22 
$1506 


1551BI -1 45652 


EmrgHMiScL. . 

Eng. Irfo. Set. 

Hi# Income fill MA. . 
lotaraatl«al Fund . 

GdfoilHlGthFnd. ... 
rpMifm iur ii 
Quantum Fd NV 
Quotum Fund... 

Gniltar Interuati 
Quxdut- hud. Dead. .1 $0.97 
QwStElntd Curo.._.Js>4 ZBted 
Qumhs.MdF.EaSL.1Sj9 2.93 
thrax. tad g.tnr.. ISL92 2 tOti 

Real Estate Stratemes Ltd , 
nUESteteraotfoMl.. ICS 1000.001 

Svtbscbild Asset _ _ 

OC Conxnodita 1 136 


-1 45646 
43647 
45648 
*364? 
43650 
49651 


—I 47870 


2X3 1 43661 

raw Rothschild Asset Managancnt Limited 
Totq4Psr(Seahr>D... J 5175M T -445597 
fteyai Trast Araat.Mo^mt (Asia) Ud 


Utility Value Tn 


Dresdnertank . 


. Asset M ana gement SA fa) 

TtarnUn-Lim Hgn. ..iDUoUO 65 «1 -144*88 

Espiritn Santa Investment Mgrant (SICAV) 
Sortbcn Ewrtean Fd._ I $1X32 I -447429 


?77« I -144486 & taniT.. F,d (Cgmg^ 


Enrecn Mona Demerit SJL 
Etna Fd HAV Sect J . J Eci24 67 


I -146344 


Europe Plus Invest hsement (SICAV) fa) 
NAVSqn7 IT EniUjaa I -Ui 


Earopc Value Fuad fa) 

NAV nr $1X97 


Julius Baer Bank & Trust Co Ud 

UTOSta J. 9»erSF- . r.9Z X :91L30r - 44709 

S-Boer. J Ber-Sr^“— iSU3B5C L141DC - 44710 
DU-£on. J SifSUF;* tcv«r® =82X1 -l«7U 

*v:wi dirge 

Bank of Ireland (Jclt Managers Ltd , 

Gichol Sen .. ISR 73 10 071 -143795 

Htau. Baring Internatienal Group 

Australia- )S17 22 II 


TS107495 -) 7.68| 46766 

J $987.06 -I 

Hanmn Investment Partners Ltd 
Selected Alter P’taliaTslOXb 10.17T 
Ha u s smaim Hldg$.NV Curacao , 

SAV Aug 31.. . ” $30502 I -147433 

Hill Samuel invest men t Sendees lntl fa) 
BodhrodEirai ACteAfl 
Crasthow iFor EtoU..! JSFrlZ*9 13XB 

CSF tint Marti .XSTraS 21 35J4 

itf FdCTeduwiogy' IS10X8 1934 
O'MnFdlNAoeri. ($9689 49361 

Huntington World Investors Fds Ltd , 

731 1 45304 

-145308 


Aslan Spec Stls. — 

Canadian Growth 

tedDnaUn Gromit.-..., . 

Managed Cnrreucy — -JSU.43 


Itucxm Staked — 

-147943 Pool k: Growth... 

tVnrttwWr Growth. 


Asla-FadflE Growth- |SSL*il 
Stegopore Growth 


39 71 
$9.93 
SID- 1- 


1384 

964 

15.98 

1150 

1021 

10.44! 

1026 

L*bta 

L02 


- <7566 

- 47567 

- 47568 

- ssa 

- 47570 

- 47571 

- 97373 

- 47565 
-I *7572 


The India Magnum Fund NV 
NAV $28.66 I 

Tndssaei Asia Invest Services Lid 


ISS0.96 

Royal Trust North American Bond Fd 

NAVSept7U5S92B 

Sabre Fund Mngt.LU 

Futuna FdS. I S23J2 

Financial *A' S I S1L43 

Schrader 

CraUSEBuil 8 


1 -1 47050 


Fidelity lntl Inv Mngt (Lmtembomu) SA 

OnuSKflntMlu TSflSu 09.75) 6 03147349 

New Exrope Fd. . .. Jsll U -I Oasl 47350 

Fidelity Investment (CD Ud 


BtocdPoft HTOortl 
Blued Port-Unhedged. 

Dhcamy 

Far East. 

frontier.... 

Gtelal hntanrira. 

Global SelecUud.- 

totenMlanL . - 

Orient... 

Spe cia l Growth. 

Wortt 


$9.75 

510.13 

115.02 

$Zfi 

513.40 

512.98 

S14-12 


10.24 
10 64 
15 77 
7a42 
XL 7b 
14.07 
13.63 
14.83 


$10172 10681 
336.90 38-73 

$63.79 66.48 


036 

0.48 


085 


014 

016 


44972 

4«973 

44974 
46318 

44975 

44976 
*9978 
44980 


Britain Reg*- t .- =d.. 

EuitsiFcri . 

ifongfarg . - . . . 

iuur. Tecs. 

JasatFLod 

Jitor New Gena Fe_ . 
Korea rtf 

S^SLr._--i 

Pac.*4 Fi. 

K 417.17. .. 

tr IVaitxtL.. 
BerCFd. 


. IS33J46 iti!3 
IS24J2 25.75 ! 0 
I51D.7G 11 231 

.ISaifott laXOI 

Bermuda Inti lumuit Mgmnt Ltd 


;o«3 

$14.15 

53338 

S64X9 

S24J8 

$20-15 

S7 SO 

155 47 

517.72 

s:<a_53 


LOS 


18^4 
395 
15-15 
41-33 
6856 
16 03 
2L59 
019. 

59.73 031 

1061; 038 
20921 OSS 


309 

0X7 


44759 

.46466 

-{44760 

44761 

44762 

44763 
,44764 

—I *6768 
44765 

47418 
4*766 

44767 

44768 

47419 
4476« 


Ainrall4T*5ai3- .- 

JonanFdScpB 

H. American Tit Sep 5 

tetf. Socd Fd Seo6_. 

Pacific TtxSes 7 

Pxtflc WxTxal Sep 7 - 

OredriVtwnTaSrg? 

Hang KooaFd Sep 7_ 
stooged Ts Sen 3— 

S-icwAB, 


$433-01 I -145301 


Fmistra International Group NV 

YwaafoEcpny vrrri Fd (5593 6231 

Five Arrows Inti Bond Fund fa) 
Ratlncblld Asset M a n ag em ent (CU 
NAV per than. f S1UD I 

Fleming Group 

Fleming Fad MangpranKUxl __ 

BaUroed Fund _..| $23 J9 

Ftantog Japan Fmd. JT32.b45 MIBB 

FtantegAaw FtetHiig..lS20 00 21 JB 

Japa* WiTUTl NAV j 5636 

Eurapan Writ NAV. -i 5814 

Gartmore Luxembourg SJL 
WoridrittF Growth— E]a.«2 084 

PhoenliFd I 512.44 


tetaiuitenal ... 

Nth American 

IMIAcc Baud 

Nordic . 

Central Europe 


Anctc* Irtl Ul 
BdalrU BcrJlUi' . .. 
BdilnUBcraancl— . 

B6j bit) Commodify _ 
BdalinlCrncy(IJga>- 
3da lntl Equity reap)... 

Bda inti Equity (lad.... 

Cda S Inv Band A. 

Canadian 5 In Bd B. 
Fomfurd-. — — 

JasOnaSccIStn 

Bonfler Funds Ltd 
Korea FdHAV5«v7_. 

iSS Bridge Management Ltd 

hlapMFd .^[S94 J9 

Nlhuntatf-I fc. IY5.07D 


-147348 


-144990 


45757 



„ .905 19.251 
$9.27 9.471 

$20.63 2L05I 


55655 I —1 480G3 


Frae A UitBLa5iu$ 1 

K*w2aal»dSeo7. 

PmnrattialaKitaT- 
AilxsGrttath Fuad _. 

/bias Income Fund 

SB Jana 9rj=ai Cases *._ 

Pacific Cold Fund 

Himalayan F«L . 

Malacca NAV 5*P 6 ... 
UonBaFdNAVfinS.. 

Siam Fd RAV Sep 5 
Intermarket Fliml 

nav Aug 31 - . - T7ET_I 

ororvy The Japan Capital Secured Trust 

44771 NAV Son 5 —Eli $8.6452 I 

Juan Sefecthm Associates H.V. 

NAV SeptS Y10.77ZO 

Jardfae Fleming Inv Mngt Ud 
JFFMteHrg Japan— £2 7831 

JF Ada Saba Ltd SLID 

JF tudanalaftq-U — SL76 

jFitaftWricssatr. o.o* 

JF Phil teubw Inc - 57 BD 

JF Japan OTCIue S1033 

Jardine Ffeciing Unit Trusts Ud 

AotePocffk 


44772 

44773 

44774 
44773 

44776 

44777 

44778 

44779 

44780 


54-31 434. 

$14-39 IU1UI 
S31250 3X900 

SUUBlLftKd 

HKS2L61 22.75 

57 385 7.780 
.S44G45 463M 

(S16.665 1754Srt 

$17.995 18950* 
S14-2B3 13 0«W 

S7.48S 7 806 
5932 10.03 

$3427 

sasa 

Y923 
512-37 
$10.38 
$1627 
57-57 
525 64 


45084 

45085 

45086 

45087 
45080 
42132 
43089 

45091 

45092 

45093 
42131 
46021 

45295 

45296 
42196 

45297 
44507 
47443 



Schrader Japanese Warrant I 
UndlMfri HAV Sept bET $ 

Dilated BAV I 

Schraders Asia Limited 


Adon Find 

Bolanoedln* Fd.. 

Gwnncy 4 Bead FJ be... 
Cteftetr 6 Band F< Are. . 
EnerurFimd . . .... 
Euiuuui Fd 

Far Eaaens Gwth Fd.... 

For Easun Writ Fd. .. 

GafoFvrtt 

Kang Knag Fd 

teumatknul TraM— . 

InU Writ Fri. 

Japan Fond |S74* 

North American Fmf- 


5921 9.70 

HKS1D09 10.63 
31.65 L76 

$461 488 

$7 89 8J2 

56.16 650 

$4.04 4 26 

$7.71 813 

3351 3.71 

HOHJB 1478 
$598 631 

S801 644. 


S5X77 

Sc h rader s Australia Ud 
45298 SebrodriAw*S4 

ScbnHar Be r wa nla Funds 

Scimitar Fd 

Guaranteed Fd.. 

-1 43799 Gammed Dam) HL-1 

T -1464m S5 SSEg“^. 

Baas&irr-^ 

New Etette* Sept 6.._. 
ScanfgnHhFi YIMtsr. 




- 45768 

- 42144 

- 45769 

- 40770 

- 45771 

- 46162 

- 42261 

- 42262 

- 45773 

- 45774 

- *3776 
-1*5772 


I 


- 45341 

- *0633 
47487 
45339 


ASS .39 5391 -145777 


SLJB20 L8730 
S817 -j 

510.40 -1 

£ Clark be 
$10.68 
5X1-27 
117.41 
SIL35 
$19.98 


I! 


147470 

143044 

45318 

-145322 

45343 

45344 
47935 


44993 

*7920 

46014 


98 JBj 
5.200 1 


-(44784 
-1 44783 

Bridge Singapore Asset Mmrnuri Ltd , 

Sogisct £ !Houy le — ($16.46 17:6110 85144785 

Butterfield Management Co Ltd 


tetl 

Inprernct fa) 

NAVJufria 1 

International Bn 
CUC A NAV. 

EECLS BNAV. 


■ion ul 
SID 90 

' 1152 

_ 

31L65 

1X32 

— 

S1351 

14X8 

— 

$10.71 

U-31 

— 

SIX 06 

1X74 

— 

511 73 

IX *0 

— 

S1038 

10.97 

— 

$09.63 

10X8 

— 

$10.49 

1X09 

” 


47353 

4735* 

47355 

48301 


47999 


Bottran Cot oil 
Ba&m Cos Acer Bd. .. 
Btdlrtta Eoully Aa. . 

Busmilir-Acc. 

Buttress Irtl Interne 


$16 09 I -1 44790 

11-24 | - 47420 

$8 93 9 J5 1 > 4479! 

$626 649 - 44793 

1020 I -1 47421 

Cantrade ITEC Food Manawment 

Esmeralda.- 1 0fU«4 67 T 207 1 *5244 

Jade Fords.. Df 115*30 0.00 43300 

TooMFjmSIle-rtial.l Df 1 131 07 I 0331*7422 

Capital House l a e es t inea t Ma na ge m en t Ltd 
“ pi. -($17X5 18011 0X7(44827 


JFASBuTrodUz). 

JF Australia TK. 

JFEastaroTstCi) 

JFFarEaCnoVfrrtjTa — 
JF Hoag Korg TtMri. J 

JF KMta Pacific. 

JF Japan Traslto 


JF Japan Small Co_ . JYMJ49 


anal Bond 

'KZ7.-I 

I uteiuatioua l Speciality Food fa) 
teuspecuiitr -..Ei $1x72 i 


59 M 
Treat 
$12-39 
S3L59 


Investfssemtnts Atlanttgues SA 

-1528.03 2831 1 


EnMnrFBdbcspV _l 

1 - u; “ i -i«» 

Cit terns Investment Trast Mgt Co Ud 
Korea Gwtn Tn NAV Sent 3 Wen 22-031-33 US530.T9 
Korea 19*0 Trust !7AV Saw 3 Won 1872.47 US$4.81 
SeauiAsla telea Tr NAV Sept 6 Wo* (>,*6820 U5S9 01 
Connaught IflYesbntsrts Ltd 


JF Japan TtehTU...—. 

JF Korea Tk* 

JF Mauvda Ta 

JF New Teal icj T-4 

JF Nannca Asia Tu 

JF KomaraGwttTsL.. 
JF Pacific iDcTstUI- . 
JFPadffc Prop Sea Tu_ 

JF Pacific 5aca Tetla).. 
JFnuHgpinerM.. ._ 
JFTTalktedTU 



Y3B.106 

55.92 6J1 

5938 993 

5769 8X5 

$15X5 
5786 
$76.02 80.43 

828 
$2422 
$38.98 
514.03 


877 

23*3 

4100 

14.93. 


sis sasffiSsieFteS’i" -i4M7i 

Slam Smaller Companies Fuad Ud 

RratlTrert Aaeat gtewrannanf WililUd , 

NAV Sept 6. 1 510.91 I -1*7860 


-145302 

-I453Q3 


-1 45305 


0-31*5306 


I -1 4579* 


MAV Sept 4—. 

JC Global Fnnd-SICAV 

MAV. I $1054 

Latin American Management Co LM fa) 
MwiDlan tar br SICAV — I S20 09 [ -|44782 

Mexican taCeSKAV — I $13 78 I -1*7948 

Lamest Ml Fdt^tabal P folio FCP fa) 

" $9.95 T 


CmmtatVfaK , 

BteMopR Gofdmliw Fd_J 
CooMcghiPjoflcEKi — 1 
ChwragH UBIluu Fd 4 
nw w pteMteM — I 
Ca npMtet Pawlffc wn*. ( 
C— p aauaM Ft- J 
CannataM. Malaya Ion 


$17.73 
$5 08 
$15X2 
518-36 
19*4 
$7 86 
$1103 
S9 50 


1899 

5.34 

1589 

1924, 

10X3 

826 

1X59 

9.98 


NAVSqn5- 


-145391 


Credit Lyoumli Ruse (Bermuda) Ltd 


Snunmcrdud . --. 518650 

ffwndGKUSMarqS. I $11583 


Lloyds Bank ...... 

intf Liquidity £ 

Iml Uquhthy DM 

teUUwHdlwS 

hclUwkfHrYat. 

Irtl UqwhfltrSFr.— .. 


DM10B.9B 

$11024 

710,717 

SFrlta-57 


14.05 47356 

7.61 47337 

7.62 47308 
6.84 47359 
793 43758 





JF American Growth Tfc- 
JF C unna l EeruTa. . 

JFGIebal Band Fd. 

JF Eratui TMO 

JF Germany Ta_ 

JF Global Cane Tit , 

JF Etebal Writs To—. 
JF Bohol 5e»rBi«iU7_ 
JF Global Rte Tit ...-. 
fCb-taEteuiailK*— 
jF»*-i>»:£tadEraw- 
JFMonerMBlOS.-. 
JF Money MM Yen_..J 
JF Money Mb DM....: 1 

JFUmtryMUC. 

JF Mem BAb.CS.. 

JF Money MM AS 

JF Money MttHKS-. 


*9X2 
5295 
$14 61 
SIX .93 
DM940 
$1193 
<13 18 

$1339 
57 40 
$10 93 
$10.47 


966 
3.12 
13.46 
1263 
9.95 
1? 6* 
1293 
14X8 
704 
JL57 
1108 


Preerau ioumsM ulttl 

inrento 1DM6463 66251 

Daeban Investment Trast Co LM 

Kora Tma NAV Sept 1 Won 332*7 IUSS46617 
Segal TruH HAVS*pt3 Won 21,457 (USS29.97) 
Utahan Kona Tst NAV Sent 3 Won 6236IUSS8.747 
Daehon Asia Tn HAV Seat 3 Woo 6.583 (USS9.Z33 
Oalwa APT Japan Fund 

Dotaa AFT Jap. 15b 9115 7.08691 -147851 

Daiwa lntl Capital Management (HJCJ LM 


$100 737 

Y100 7.16 

DM1.00 7J4 

£1.00 13 99 

CSLOO 1197 

45100 1290 

HK51 00 7-34 

Dally Dealing EXCEPT Martad with • 

Kestrel Managetnent Ltd , 

StoriingSm Aag3L-| 05.16 ) -145439 

USDctUr$fcsAog31..l 52906 I -I 

Korea I n ves tmen t That Ca LM 


- 45331 

- 45333 

- 45330 

- 40635 

- 45329 

- 40763 

- 4532* 

- 4532S 

- 45326 

- 40772 

- 40830 

- 40543 

- 40903 

- 40543 

- 45328 

- 43150 

- 45327 

- 45332 

- 40568 

*5335 

45337 

45338 
45336 
40678 
46769 
40764 
45334 
45340 
*0569 
40370 

46132 
46155 
4615* 

46133 
43040 


I Sept 6. l 510.91 

Singer & Friedfander Ldu. 

Tot* Tn HAY tag 31 .n $15.00 
SteUtaCteTUAngM— J116JS 1225 

SbanriHand 

Stand tajrhla EraUttcBMea 
Equity tel Am. ...rTlsi297 

EtattyGIdBal 1 $126 

ForEteL -.-|S192 

Egabr Japan Acc. |V1W 

Eqrtre Nordic. 

EquKyUK.. .—. 

Equity Conti Europe 
Etedty Medharranfan.. 


• Acc. 

Bund DEM Acc.. 

Bond DofUr Acc 

B ond S enrien Arc. 

High benta Acc 
MaHKineacy.... 


FFi Second Hirttabrai- 


$1-33 
SLID 
5L22 
$3.74 
DM0.92 

S .03 
rlD50 1052! 
$124 X28 

$12918 L3048I 


13.63 

133 

203 

0.91 

124 

158 

L17 

L*l 

L17 

130 

9.01 

0.99 

1.05 


Spctete Generale Mereh art Bank pic 


ffuunti wu» 


08] 45793 
45145796 


- 45798 

- 47472 

- 45801 

- 43803 

- 46467 

- 47473 

- 47474 

- 47475 

- 43476 

- 47477 

- 45800 

- 47375 

- 47574 

- 47578 

- 46489 
H 45802 


Sodltlc Asset Ma na gem e nt Int 
IK.. .1 106.71 


I -147480 


SAM Dhenifrtd Ik.. .1 ~~ 106.71 
Sovereign Portfolio Management 
Crnnray&GoU. „ 1 $119.03 I - 47481 

tel Futures Pool. .. .J $139.71 I -147482 

Starting Offshore Fund Afadn.,LH. , 
Prirttriy Reiersbq^-.ffl) 90 0.95 -1 45810 

Steel log Fid loi I £0 79 O.mI 14081 <Om9 


4 Mta § troa ^ w M fawstment Mws (Bpmnfa) Ud 
Stronghold bn Boirt-l S26JJH I -146764 


147869 


Korea hr 


I Tent 




Fund (SDCAV) fa) 

NAVSepl* -J Emil. 73 I 


47562 

-143443 


Merrill Lynch Asset M ana ge me nt 
Dollar AsMts V folia... SLOQ I 

M^ Lynch Gfobal Currency Portfolio. 
Aast Dollar P'fatla-.— ASLL75 
CnailM Dollar PfoUa— aiOJM 
Dajtodanark ffolla— DM955 

Paand SUuPfolhi £1055 

USDoUtaVfolbi $10 9S 

You Pertfoilo- - V97U 

Mritl-CrirBdFfoRa— — SUM 

USA inane Phut loi— »94 

US FetaralSeata)— . $951 

Wwt* Not Dts P’foflo K. $11-90 

Vfortd Not RriP9flAaB . $1X82 

Merrill Loach Hu ffH ntlte ol forerttewt 
Peril ell ee iroltiffiwuinMe Itelri 
gtetedE te dtl P -tfo lte fol 

OohA. 1 M-91 

OroB 1 $8.73 

C i iu BM . ftraiM ui tti rtfoi te Ui 

CUBA f $10-53 

OateS .1 51H32 


IndMBij Etailly MAV.. I 58.60 I -143149 

Malogda Eqtety NAV.. I 58.90 I -140584 

Daiwa Japanese Enaity Warrant Fund 

Jop Egty WmSeot4.-J$76663 82249) -142972 

-j 44877 


NAVSopc 7 Woo 29.19L94 IDR Voire US$40, 623 JS 
Seawf bteraatMoel Trad 

NAV Sept 7 Was 21.806.90 IDRnlae US$30. 3*637 
Korea Erotty Triwt 

NAV Sept 7 Won 6,090.79 IDD Value US$8,473 91 
KwwPidlklhd 

NAV 5m 7 tewi6A94.4E IDR Vahw U5593150 


, i- Tn,s * 

J DM43 06 4521 
1DMMJ4 7122 ( 


Drqrfus Inter pnrtln ratal fag. Fd. 

HAV5ept4«a.U. -JS1028 10521 

Elders (Switzerland) Invest. 

EWen tad TrT 1*59025 ” 

□dm tear. Inr.To ISFrHBJB 
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Gluhoi BurelSrot 4. S1062.9CTU 

Sl^nSyM Sm4.Tj 5104$ 6299 


Enmtage Gnmp 

Erm. Mwugad FiteX. . $3X98 

Eibl Barrage Fd- OOM 

Erin Cadi rood £34.73 

ErerfUgeFS Prism-.. 512X7 

GAM Erattoqe Ltd S3IH 

Eraritaga Defter Fd..... $16 81 
EmHtaqe Jersey Fd. — EB 72 

Eire iMwFdSIOM $1*7-5* 

Em. EqnHita $1234 

EMH Eteoaeui Fd DM9439 

Europe 1992 

NAV I $10.46 

5.G. Europe OUtaaUons SA 
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POUND SPOT - FORWARD AGAINST THE POUND 
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STERLING FELL, interest 
rates rose, and sterling ££ 
cud futures weakened after 
John Major, the UK Ghana* 
Wieners to BBC BjSo 
on Friday that the pound 

5? ^ ecome a Ml mem- 

UK dearfBfl bank base lending rats 
15 per cant 
“Wi October 5 iggg 

Mr Major’s comments, coupled 
with action by the Bank of 
England on Thursday, seemed 
designed to prevent a sell off of 
sterling this morning on 
disappointment that the 
currency remains outside the 
exchange rate mechanism. 

The Bank of England's 
signal that interest rates 
should not be cut was 
surprisingly strong, but 
appeared to have a dual 
purpose. By forcing the 
discount houses to borrow 
money for seven days the 
authorities were not only 
underpinning the 15 per cent 

C IN NEW YORK 


interest rate structure but 
were also indicating that there 

^i no « chance of a cut in rates 
imtil after one of the market's 
favoured dates for ERM 
membership. 

Reading between the lines, 
the authorities seemed to be 
sending a strong hint that the 
pound would not be joining the 
system at the week-end. Mr 
Major merely took the 
opportunity to confirm this. 

Sterling lost about l’/s cents 
and % pfennig as ERM hopes 
were dashed, but the aim of 
preventing a heavy sell off 
««ay appeared to have been 
achieved. Interest rates seem 
committed to another period of 
stability and short sterling 
futures will have to adjust to 
renewed doubts that rates will 
be cut this year. 

December short sterling 
almost touched 86.00 on 
Wednesday, pointing to hopes 
that base rates w HI be M per 
cent at delivery. On Friday the 
contract tumbled to a low of 
85.65 and may be vulnerable to 
further falls this week in a 
move by the bulls to cover long 
positions. 
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tauenUna ... 

L18212 - 1190QI 

250.00-6290.00 

— 






23020- 23045 

U180 -L2190 


Snrlta^ 

- 

0.731295 

A696960 


134565-135840 

7120 -TIM 


US Dollar™ . 

7 

139458 

132178 

FiHtad .. 

59H0 - 6.9780 

56680-3 6910 


Canadians-.. 

12.92 

L 61423 

153882 


290.00-294.70 

15310-15560 


Austrian 5dk.. . 

tth 

L5S95 

245053 

Hong Kong. 

[4.6815 -14.695C 

7.7660 - 1.7tm 


Belgian Franc.. 

10V 

445289 

423863 


126.00* 

66.00* 


Danish Krone ... 

10*5 

829357 

737784 

KmaiStM. 

1358.75 - 136035 

71300 - 718.60 


Deutsche Mark 

6.00 

L16801 

£06198 


NfA 

M/A 


HeUttolMer 

700 

£44191 

232370 


60 85 - 60.95 

3£10 - 3220 


French Franc . 

10V 


6.90690 

Matada..- 

50720 -53840 

£6870 • £6890 


Kalla* Lira. ... 

12 «a 

1616.18 

153823 

Medea 

N6930- 549£M 

990.00 - 2900.00 


Japanese Yen... 

(, 

198.030 

185552 

nzatmd^ 

50265-323X5 

16010 - L6035 

- 

Stairway Krone _ 

8 

838910 

7.98688 

5wAAr._.. 

7X205 -7X260 

3.7500-37510 


Spanish Peseta. 

- 

BJ8910 

129X78 


33480-33595 

L7720 - 1.7750 


Siwaft* Krona. 

11 

7.98327 

758969 

SXIIto).... 

45360 - 48480 

25640-23660 


SutoF/aac,... 

600 

L80W 

171832 


72805- 7.4235 

58440- 39215 


Creek Drach.. 

20V 


204255 


5L70 -5L80 

2730- 2735 


Irish Punt 



0.768301 

UAE- 

6.9695-6.9795 

36720-36730 


Short 

lerm 

7 Days 
notice 

Ore 

MmUi 

Tine 

Months 

5b 

Months 

15-14% 

iKrlR, 

r-% 

flij-a 

uVii® 

9V-9 

8V -B 

15-14J 

8V - 0 

10 ig - 10 

?oV- 7 ft 

8V-8 

15 A -15 

fil 

BV-8 

h-*a 

8S-8V 
10? - 10V 
8iV - 7B 

m ■ 14% 

8,1 - 
B:| 

ioS - 10% 

9V -9% 

BH-ev 
lov - lov 

8,'. -7U 

14M - 14% 
8% -8 
12V • 12 
BV -8% 

8% -8% 
8U -88 
10.S - 101 
U% - 11% 
9% -9% 

BV -83 
iou - 
8ik-7ir 


One 

Year 



r Enemas Co nwirw on CatarUinm. 

° An SIR rata art for Sep.6 

CHICAGO 

US. TBEAStJHY BOUTS (C8T1 8% 

51P0J00 Mart * 1049. 

Close HUb " Low Pra*. 

Sep 89-26 90* B8-26 89-14 

Dec 89-12 89-21 B8-12 . 89-00 

Mar 88-31 89-08 BftOfl 88-81 

Jn 88-19 B8-26 87-24 8B-C8 

5ep SWB 88-14 87-21 B7-29 

On: 87-30 88-03 87-06 87-19 

Mar 87-20 - - 87-09 

Jon 87-11 - * 87-00 

Sep ... Bft-23 

Dec ... 86-14 

Mar .... 


Long tenn EwndoUm on rears 8&-8u per cert, tine yon 83-8 Q pr cent, lour yon 8 4-9 per cent: Ore ms 
94-9,4 per cent Mortal. Short term rate an call for US Dollars Bed Japanese Yor others, two d»r-' noth*. 


FT LONDON INTERBANK FIXING 


0100 cm. Sept 71 

3 months US dollars 

6 ninths US Dalian 

Wdla 1 

after 8(1 

Ud 7(1 | offer av 


’Selling Me 


JAPANESE VEM awn 
Y12Jm S per Y1M 


Low - PreT 


The flxftn rates are the rettftoctlc means rounded to the norast oree/xteendt, of the Wd and ottoed Met for Ilflnr 
■noted to tl* nnrketby the reference harts at U.00 a*, each working day. The banks are National Watmwte 
Bart, Bat* ol Tokyo. Dense!* Bank. Banqot Kattarcd dr Parts are) Menwn Guaranty TrasL 


MONEY RATES 

NEW YORK Treasury Bills and Bonds 

(Lunchtime! fe north.. 7J7 Urn tear --£ 79 

Two month.. ... 754 Fourycn ....83b 

Prttnerau 10 Threnwh . 7.63 Fheyear 8.45 

Broker loan rate. 9V Si momn 7.73 Sewn rear.. 8.70 

FW-ftnls 8, 1 , ft* year 7.75 lOw 8ffl 

Fedlordbailmraankjci.- 8,*. Twoytar £02 30-rear ...8.92 


& 

Uar 

0.7147 

0.7142 

0.713* 

07149 

0.7144 

0.7140 

07106 

0.7101 

0.7100 

OOO 

ill 

Sept 7 

Overnight 

One 

Morth 

Two 

Momhs 

Three 

Months 

Sis 

MortlB 

Lombard 

IrtByertlm 







7.95-8.05 

810825 

820-835 

8 JO-8.45 

£60-8.75 

800 






Parts 


w 

JD%-J0V 

lOV-10% 

10, -102 

950 

BEUT5CHE HARK tUUO 
MO2S680 S per OK 



An&unlim. 

9^-riU 

7V7S 

lOft-lOA 

/ %i“U 

B27-B33 


8*8*55, 

8A-8V 

10%-UV 




don 1 

rfldT 

0.64M 

06410 

0.6395 

Lire 

“P5T 

Mlta 

9^-10 

9V-9A 

loS-ioa 




Mar 

06376 

0.6367 

0 6352 

0.6370 

0.6360 

06366 

0.6429 

0.6419 

0.6405 

Brussels.... 

B.60 

XOV-10% 

11V-11% 

9%-9V 

U?-ll% 

11% : 11% 





u s. Tszjauxr sms mo 
Sint point gf 1N% 


SflJ 

Dec 

Mar 

Jim 

Sen 


Dcsr Low 

92.70 9175 92-66 

92% 93.04 9291 

9295 9298 9289 

9281 
9274 


Prw. 

9272 

9297 

92.94 
op m 
9274 


THREE-MHfTH EURODOLLAR (DBO 

Sint petal of 180% 


£ 

Mir 

J0 

s 

liar 

Jo* 


Close High Uw 

9202 9207 91.94 

9211 9219 9202 

9207 92.10 9L96 

9L92 9195 9183 

91.70 9171 91.63 

9L41 9143 9135 

9131 9132 9L26 

9L2D 9122 9115 


Pro. 

9203 

9£U 

9205 

9L89 

9167 

9138 

9128 

9117 


LONDON MONEY RATES 


Sep 7 


SWISS FRAME BUM 
5Fr 125,088 1 pd SFl 


STANDARD & HOB 5W MDEX 
SSM ttaes ioder 


Sep 

Dec 

Mar 

Jua 


a?«9 0.7787 


PVBl 

0.7W6 0.7717 
0.7653 0.7699 0.7637 0 7710 
0.7643 0 7677 0.7631 0.7700 
0.7631 - 0.7688 


2 

Uar 


Cfcse ffWr Ian 
>23.65 324 JS 319.71 
327 40 328.50 323.10 
330.40 331.20 326 ID 


Pyct. 

320.75 

324.40 

327.40 


PHILADELPHIA SE US 0PTTOHS 
£31250 (cent per £11 


Interbank Offer 

Interbank BW 

Sterling CDs. 

Local Authority Dens. .. 
Local AutnortH Bonds .. 
Discount Mkt Drps. ..... 

Company Deposits 

Finance House Deposits 

Treasury Bills vBwJ 

Bank Bills (Buy) 

Fine Trade Blits iBuyl .. 

Dollar CDs 

SDR Linked Oep. Offer . 
SDR Linked Dep. Bid ... 
ECU Linked Dep. Offer . 
ECU United Dep. Bid ... 


□iwraiaht ' *0* 0ne I Three I Sht [ One 
uvemigm i Month Months M unite Yew 


15V 
14 V 


15 

MU 


Strike 

Price Sep 

1775 11« 

1.800 8.90 

2B2S 640 

1350 4.03 

L875 2.06 

1.9W ft* 

1925 033 


Oct 

11.40 

8.90 

6.63 

469 

3.10 

205 

132 


Calls 


1140 

8.99 

691 

616 

3,73 

£72 

230 


Dec 

1140 

9.06 

7.05 

536 

£17 


Sep 

0.01 

0.02 

0.09 

0-27 

0.87 

230 

3.88 


Puls 

Da Nat 

624 0.97 

0.63 030 

103 £17 

175 3J< 

2.68 435 

4.06 5.84 

5.79 753 


Dec 

155 

£13 

3.01 

4.06 

539 

6.41 

8.62 


14!! 

Mi 

14J* 

14% 


14V 

14 V 
14V 
14V 


iSii 

i 

9V 
9 V 
10H 

iav 


%l S? « aSPivSSflf « « 5K W 


Treasury Bills IselD; one-month 14JJ per cent: three months 14JJ per cent; six months 13 Ji per 
cent: Bank Bills (sell): one-month 14J1 per cent; three months 14 £ per cent; Treasury Bills; 
AWrage lender rate Of discount 14.2984 p.C. ECGD Fixed Rate Sterling Export Finance. Make up 
day August 31 .1990 . Agjeed rates for period Sept 26.1990 in Oci 23. 1990, Scheme 1: 15.80 
p.c.. Sdiemn fl & III: 16.27 p c. Reference rate for period Aug 1,1990 to Aug 31 . 1990, Scheme 
IV&V: 15.021 p.c. Local Authority and Finance Houses seven days' notice, others seven days' 
fixed. Finance Houses Base Rate 15 from Sntember 1 , 1990: Bank Deposit Rates for sums at 
seven days notice 4 per cent Certificates of Tax Deposit <5erlcs 6); Deposit £100.000 and over 
heU under one munui 11 V per cent; one-three months 13 per cent; three-six months 13 per nsn,- 
six-nine months 13 per cent; nine-twelve months 13 per cent; Under £100.000 11V percent from 
Oct 9,1989 . Deposits withdrawn for cash 5 per cert. 


FT- ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


FRIDAY SEPTEMBER 7 1990 


THURSDAY SEPTEMBER 6 1990 


DOLLAR INDEX 


REGfONAL MARKETS 

Figures In pa ran theses 
show number of llnee 
of stock 

US % Cbfl 

Dollar IS) since 
Index 28/12788 

Round 

SWritan 

Index 

Yen 

Max 

DM 

Index 

Local Local % 
Currency ehg from 
Index 23/ 12/89 

Q*oM 

Dhr. 

Yield 

US 

DoRoi 

Index 

Pound 

Starling 

Index 

Yen 

Index 

DU 

index 

Local 

Currency 

Index 

1000 

High 

1990 

Law 

Year 

ago 

(approx) 


142.63 -5.8 

22QJS0 +21.1 

111.62 

172.63 

109.64 

126^7 

195.30 

116.09 

179.55 

f 15-59 —0.3 

179.22 +12.1 

1.82 

221.73 

17254 

127.97 

197.63 

11622 

179.49 

115.83 

179.44 

285.63 

1S&85 

193.15 

149.95 


140. It -9.4 














130.58 “ 14.2 

201.02 

94.19 

106.94 

9321 

97.45 

113.50 

69.44 

98.62 










277.62 
152.29 
16835 

144.63 
147.49 
198.57 

238.69 

120.36 

133.16 

117.75 

112214 

145,03 



256.87 +6.1 










13158 

131.21 

88.65 

110.51 

152.63 

91.84 

176.12 

199.79 

Finland (26} 

France (122) 

West Germany (92) 

12Q 36 -9-7 
136.65 -12.4 
119.11 -3-7 

124.53 +b.3 

120.97 

105.46 

110.24 

126.39 

78.55 

111^6 

11121 

96.94 

10158 

112-43 - 20.6 
96.94 -10.0 
124.18 +5X1 

119.16 -27.6 
77.42 — 17.0 
111.56 - 37.8 

3.64 

2.33 

5l24 

3.55 

3.06 

0.76 

2.61 

136.88 
119.50 
123.83 
146.81 

89.32 

124.77 

220.88 

106.33 

92.83 

96.20 

114.05 

69X» 

96.92 

171^9 

121.99 

106.52 

110.37 

130.85 

79.61 

111J20 

110.79 

96.73 

10024 

118.B4 

72.30 

101.01 

112.03 
96.73 

123 48 

120.03 
77.55 

111.20 


145.03 —20.1 
08.74 -9.8 

126.01 —36.2 

72.22 

102.58 

109.28 

197.26 

250.69 

87.35 

118.66 

195.23 

Malaysia (35) 

219.31 

511.17 +57.1 

400.03 

452.53 

416.04 

1817.98 + 89.0 
111.69 -11-0 

032 

5.10 

505.41 

132.23 

393-62 

108.16 

47.95 

450,46 

124.09 

409.12 

112.71 

1598.63 

111.49 

561.41 

149.03 

324.53 

130.43 

306.79 
127.83 
86 01 


138.73 - 36 




75.36 

59 57 

Neflwnana 

New 2ea|a™ iW 

61.01 -15.4 
270.76 + 35.5 

211.89 

230.70 

220.36 

136_27 

222.44 +24.3 
136.84 -11^ 

1 . 43 
3.05 

271.44 

171.01 

210.B0 

132.84 

241.83 

152.42 

219.73 

138.42 

222.53 

138.54 

276.79 

209.24 

20234 

156-96 

186.74 

16994 

Norway (23l^V 

187-44 -5| 



144.18 

120.54 

160.08 

150JS -1.1 

3.84 

176.71 

137.27 

157.49 

143.04 

151.52 

251.39 

170.00 

156.08 

Singapore 

South Africa (60)-- - 

Spain (42)..-..— 

Sweden (34).--- 

SwitzartefKi(65).----- 

United Kingdom (301) 

177.15 -9.9 
148.H 7^2 
10650 +2.4 

94.18 +0.1 

160.90 +1-4 
130.37 -5-9 

115.90 
153.92 
73.69 

125.91 
102.03 

108.06 

131.12 

174.12 
83J6 

142.42 

115.42 

12254 

110.07 -18.6 
167.49 - 4.9 

4.99 

2.40 

148.78 

19&94 

115.58 

152.99 

132.61 

175^3 

120.43 

159.42 

110.63 

167.27 

182^5 

234.93 

132^4 

173^9 

158.85 

180.74 

78.05 

130.B4 

106.12 

112.30 

1RD.60 

78.09 -15 4 
12591 -13.7 
130.37 -8.9 

110.29 -14.1 
159.52 - 2.1 

2.79 

5.47 

3.78 

4.19 

1.90 

95.30 

16Z06 

129.20 

138.86 

200.21 

74.03 

125.89 

100.37 

107.87 

155.53 

84.95 

144.43 

115.18 

123.75 

178.45 

77.16 

131.17 

104.59 

1T2.4T 

162.07 

76.75 

125.89 

129.20 

110.28 

159.48 

109.77 

176.18 

148.95 

157.65 

223-29 

88.75 

139.87 

123.62 

135.5? 

185.01 

89.76, 

-153.99 

141.88 

129.33 

165.73 


LONDON RECENT ISSUES 


EQUITIES 


637 
£21 
6J)6 
5.48 
336 
3.47 
A.07 
-12b 
0.13 
33 9 
4.0B 
433 
156 
632 
585 
b2B 
AM 


CanmerrtU rite lakw Umarts D« c«l cf Londcn irutag. S«-mortii fonort dollar 5,96-5.B9cpre l2Uoath 
10 45-10 JOpm . 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


— r kwST « , « r i «*u 176 BB 162-60 159.52 - 2-1 1.BU A AJ^ei 133 33 

wS^flttn - 943 M97 1?l!w 102.94 111.95 - 36.0 1.16 125,37 97^9 1V .™ — 

c£SE haSriUN _ «K ifl£94 116.44 107.06 112.01 -28-4 2.46 131.20 101.92 11653 106.20 111-83 174.1B 127.11 155.65 

Pacific MBln iewf 131^4 -a.B 10Z.» lie 10a07 l29 05 _9,2 3.77 129.29 100.44 11555 104.68 128.01 148.43 124.33 142.23 

K’iSSEfSSL 130 ^9 "H 109.31 100.49 100.79 -14.3 3.31 123.99 96.32 110.54 100.39 100.79 145.82 121.42 133.66 

■ Jtorth Amertaa 6MJ- 123 45 -5.8 jw. g7(J 131>6B m2g 117-38 1Dg0O 1134fl 146 .7 2 122.53 134.68 

1311 I SS 117,02 107.58 112.72 - 27.5 2.51 131.90 102.46 11757 106.77 112.58 173.77 128.14 155.53 

13Z « “SI Mfll 112.92 103.82 117.51 -22.6 2.64 126.79 98.49 113.01 102.64 116.09 162.00 121.96 149.18 

- I!' IK (2058) l27 ^ 10191 1^» 106.00 11B.10 -21.9 £94 12954 100.71 115.58 104.95 117.63 161.84 125J6 149^6 

wSid ix' s£ 130 S “- &5 104.97 11B .76 109-19 121,95 -10 8 4.01 133.89 1Q4.Q1 H9-3S 108.40 121.43 151-59 13a 40 137.39 

, 5KS eJ in? V Y1VM ~08JB 118.32 -218 2.95^ 129.92~100.93 115.80 105.18 117.86 162 05 125.57 149.59 

The World irate* <23SSf.~ l 3 °- nrtr y sam c iism7 <US £ Index). 90.791 (Pound Sterling! and 94.94 iLoeaH: Nordic: Dae 30. 1988 = 139.65 

S® 5 Li ^^M < ^wii^i^dKS9?-tSetkSi: < ^b2u N Sj^K5i9Lw2 t;i Siia rt ( i l2w)( 1 S[ 1 j ac ob3 Suchard (SwlMriand)(5*),BanK Leu 
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Price 

Ao'ffl 

Paid 

tp 

Last 

Rmn 

Dae 

« 

High 

KM 

Lnr 

Stock 

cwm 

Price 

■nr 

Kn 

Dir 

Thais 

Covd 

Gram 

YUM 

P/E 

tatlo 


FP 


111 

106 

ABtUfeareUp 

106 


R4.7 

33 

59 

69 

_ 

FP 

_ 

% 

4 

Barnett A Ftartxhi Wu. 



- 

- 

_ 



F P 

_ 

33 

ExeCoof LMsbre Wts .. 

45 


— 

— 

— 

_ 

2 

r.p. 

“ 

2 

\ 

Fftlaa Groupie 

FdherUUbMlWararti-. 



_ 

_ 




FJ>. 

_ 

75 

43 

GoHeoVatairlo 

4 


>4158% 

5X 

32 

84 




& 


8b 


— 

_ 




FP 

_ 

W 

78 

Do. Warrants 

28 


- 

_ 

_ 

_ 

UQ6 

FP 

- 

116 

106 

OLewrcreASo 

106 


H4.os 

£4 

5.1 

S3 


FP 

_ 

44 

18 

Ldkb tads. VYamxnt — 


*h 

— 

- 

— 


_ 

FP 

_ 

22 

20 

iHMIlp 

27 


LO 

£4 

VI 

93 

% 

f P 


100 

so 

Mahem UK tab* Tstlftp. 

97 

-1 

— 

— 




FP 

_ 

7 

4 

+OU*erSlH Warrants 

6 


- 

— 

— 



FP 

- 

17 

12 

«ParurtM2iiP 

Pates Fra* BUmts. 

12 J, 

-V 

- 

- 

— 

- 


F.P. 

_ 

31 

21 

K 


- 

— 

— 

- 

100 

FP 


SO 

87 

ShreriMcitSu.illerCo.. 

B9 

-1 

1075 

- 

5.6 

- 


FP 

_ 

26 

?1 

OrtWarntts. 

-e> 


— 

— 

— 

- 

130 

FP 


156 

143 

Setae HcahbcarelOp 

Stem Select. GnrethTsL.. 

146 


13.75 

22 

£4 

13.0 

9100 

FP 

- 

11C 

« 

% 


- 

- 




F.P. 

- 

38 

M 

Do. Warms 

J3 


— 

— 

— 

— 

100 

F.P. 

FP 


43 

101 

ZB 

W 

SorttendPraeWanarts... 
1R Euroeew Gnreth T* ... 

ZB 

101 


(OLD 

I 

13 

” 

40 

F.P. 


43 

40 

Do. ftjj- SrtL Ip 

41 


— 

— 

- 

— 


FP. 

- 

6 


j-Tnlhre Oil WanSHDS 

1^ 

-h 

- 

- 

- 
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FP. 

F.P. 

F.P. 

FP. 


208 

73 

ju 






45.0 

- 

- 

68 

ite llibrranc 

73 

+3 




♦2 
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«0*. WanartS 


- 

- 

- 
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FIXED INTEREST STOCKS 


hue 

Mce 

£ 


101.73 

100 


loop 

l^b 

100 

loop 


taw* 

Paid 

«p 


FP 


Latest 
Bb MK 
Date 


237J 


1M0 


High 


I03h 

UU 

B7p 

m 

US? 

102p 

<«s 

s 


Lm 


UU 

» 

66a 

J5V 

3 

flip 
107# 
101 V 
80p 

3S9 


Szodr 


Bdfta Water SVK MMk U 2006 ... 
isEcbml Toys lie o Urn. La. 2006... _ 
EtxnpemLebnreSM^UfeDCvBdPf — 

Eflf.Oi.ofUirtstaiSer. A&Pf 

Epwordi bp Fin. IL V pc Cv. Bdt 2005 . .. 

PerkiH Feeds 8p(1MC>taPf 

to* Ore. 8 _2Se 0VU Cr Cm fM Pf ZOp. 

Rcckhi3i0iilinan ( l3ecCk Bdt 2006 

[fceo CjpUU 9pc C m. C ap Bd 205. — 

|WMhsnGnxxi4j76pc QilH 

SflrtTneL85p«et)BtOr.PI20p 


Closing 

Price 

£ 


103V 

86 

■m 

I 

B3e 

flQmf 

56p 


RIGHTS OFFERS 


IBM 

Amouit 

Latest 

1990 

SlOCb 

CkBtng 

♦ or 

P 

W 

Date 

High 

Lov 

0 


20 

Nil 

13/9 

Vpm 

Vpm 


BDAHlfetlOp. - 



IB 

Nil 

11/9 





30 

Nil 

2/10 

w 

Viw 

4FUobx5p .. 

IS 

's 

Van 

I'p 

oo pitot e 


UO 

220 

2 

14 

iao 

16 

a AnntaH: 

Nil 

» 

HU 

m 

Nil 

MU 

lVm 

Vp« 

86 

Vpm 

Vm 

Vp« 

BTOBWtlB 

Gardlrer Group 5p 

KlnfRoaQll&bsSOo 

Ratnrrs 



-V 

aortal. 

d.bFtan 

tom 

tste^o. 

TeHos20p^ 

WexnBrtftteU.fiip.10B 

sUrats. d DMdred rate paid or aayabte 


Duktoxf m f yleM eKhMk spec la/ ■ FOnas U or esUauUd imnall set 

previous ear's eartngt. H DWdevd wd yield based m oraaenut ar odw eHIdal 
»ad yield hated eo BMtaaw nr other rffkfaleaiiiBtesinrrWMIl.LEstl^^B 


rate, cater 

forLWO. K 

tamertedpfr 


mfngs. M Drekfcufl and rWd hned ou prtngedps at other offfcW estfmnes for 1V90. « 
Dhldeod and yield based oo ptnpecus or other official eRlntto far IWrtO. 0 Grass. 8 Forecast aooaaUied 
dirtamUoier and fit ratio bud 01 ptmectas or ether official estimates. W Pm Forma ftam « bstxd hr tender. 
« Offend to hoMert of onlluiy thw* a * "rights-, t Intredactlan. I Placing price, it Mmnrtethn. * Unllsud 
tecurttlB nirkeL * TUrd MarfeeL 4 teued ta ennwiJoa utm rcotganlstUon. moger or ukmer. 


BANK OF ENGLAND TREASURY BILL TENDER 



Sttd-7 

AujJl 


SepL7 

ten 31 

Bills oo offer 

foul of gfplItaUesB. 

E50ba 

42437m 

ESOOn 

£96.430 

4% 

£500m 
£2883 m 
£5Q0m 
€96.435 

54% 

fop accepted ouofttsceort 

irengenteo/dlnM _ . 

W319234 

142948% 

14.8231% 

£500n 

03.436 

142992% 

14.2869% 

143146 

£500m 

£93260 

UtelmnmaixeoudbU 

AHouiMt at nUatonan met 

Kiwwrtoo offer at aert twder .... 
M Wares oompted bM 182 taw ■■ 


WEEKLY CHANGE IN WORLD INT E RE S T RATES 


londm 

Base rates 

7daylmertaik — 

3-monlbMartUDk 

Treaturj Bill Tender 

Basal Bills 

Baref2Bi1h 

Band 3 BH it .... 

Baadd Bills ..... 

JUUl Fraatwy 

1 Mtb. Bank Btlh 

3 Mtb. Bank Bilb 

TOKYO 

One month Bills 

Three modi Bills 

BRUSSELS 

One north 

Three month 

AMSTERDAM 

One month 

Three morth 


SIPL7 

chaagt 

IS 

u rail'd 

15 

M2^4 

■ioJfis 

at 

Uncfrd 

Uodi'd 


Unrt'd 

me 

Unit'd 

a 

a 

Vi 

-j. 

n 

+v 

8305 

+0310 

8315 

+0 035 


NEW YORK 
Prtrteraus.... — „. 
Federal Foods. 

JMtt TnraerBiUe... 
6Mth.TraasDnrBUb.. 

3 Mtb. CD 

FRANKFURT 

Limbaid 

Oat mb. trtfftnfif — 

Three raxrti 

PARS 

Interveotka Rate 

Ootath.lmertank._ 

Three nonUi _ — 

MILAN 

fta month 

Tine month 

DUBLIN 

0«t north. 

Three month — 


5e«.7 


10 

7 8 fe 

7.72 

£00 

8.00 

8-175 

8375 


chaqe 

UacVd 

-O.OL 

•020 

lincb'd 

+0.060 

+0.075 

a 

# 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Grass 


Net 




Chy 


Wfc 



CDmtsmc Bunk PLC 

30 SI W*wi Place, Glaswr Cl 2HL 
HI«tiO«MY.wT3S£ l.Kl 
ao.ow-tw W .1x341 10. Ml 

..lias 

KMOOD>_. . _ . 1X3.7 „ 

Co-operatiTe Bank Top Tier 


CAF Matter Uamgtenesrt C* Ltd 

aBMAanr 1 -« «sp!“ 

The COIF Charities Deposit Account 
Cent. Bd. of Fin. at Chord) at England# 

uxst^^m .# 0 -tWmm 


£10.a00-£4U.999 11 
c2.S00-n.vn 

- . .. 

Q00-E999 

Court* & Co 


13.7 10 75 

UA 105 

12.1 05 

U5 00, 

102 BO 


0800 
1A7 
14.4 
ISO 
LZJ 
10 0 


816162 


Gartmare I 


Mmge 


Ltd 


2-3 Mhf Hart Yaid. LgMooSElRlHX. 071-2 61425 

Call Fret 1407 1158 16 02 - 

7 -Oar Fuad 15.63 11.76 16.15 - 

SpcdalFiad 14 89 - 16 JJ - 

Doflar 687 S36 720 - 


Money Market 
Bank Accounts 


Attkcn Hnrac Bart pic 
SDCJtyfhMd. EC1V2AY. 
TnowyKL 1X350 

■u HOe a<M«i m~.( u J 

“ " ,MJli 

OrZUl 


tamcmaoourtni 

rtunmhutiioSh* 


1 3 


053 14 73 - 

8 92 13J1 - 

31 15 88 - 


6070 


Allied Trust Bank Ltd 

97-IDlCtamm 51. Loafs*. EC4M9AD ,071-6296802 

iiM-M IL2.0Q1 1) (14.05 115*1 if. 40 f - 

HICAI£2.:i5l+) 1 13.90 1054)153.9*1 - 

PMMMH29O.0UH _ 1 14.95 11661 1*40 1 - 

American Express Bank Ltd 

cjn Aoerina Express Ftmadrt Serekts UmlUd 
«ri» Mantel B«pe»HUi 
Wes Smsm. RH 13 9a W 0444 8700B8 

£1.0DO-€4.999_H_Ti£ 16 9J0j 1£B7| - 

£5<ffia~£4 999 ilZJO 9.60 LJ 01 - 

tlO.DOO-a<l 999. _ 1 12-H1 10.00 1369 1 - 
£25 000+.. _ ... .11338 10.60 1 14.4*1 - 

Bonk of Ireland High Interest Cheque Ace 
36 Queer SLEC4R 1BIL .0753516516 

£T.fKl'J-f9/990 .(13.78? Ifl. 750 tie 91211 - 

£10,000 +- .114.103 LLOOO 05.283 1 - 

Bank ef SutiMd 

387hreaf*redleSt,£C3P2EN ,071-601674* 

■WOalaCUnMWn-lU.e 10 45 14 62 [ - 
USOW...... J 13.55 lOMl 14.911 - 

Barclays Capital Advantage Account 
PO Box 170, W«r«iad BsPX. Oneotre 0203694242 
D0.000-O4 > 999..11ll4.00 lO.Wl X5.13[ - 

£25,000-149.999 14.25 U-20 1557 - 

£50.000+ 11450 11.401 15871 - 

Barclays Prime Account HJXJL 

P0Bo»125, nartfanpuin , 0604 252891 

0.000-£2.499_ ILL 80 4.20 12-7q(- 

O0-C9.999 J L720 630 13 J3 - 

.00O-£24.999 \ 12110 10.00 13J« - 

£25.000*-...-. ll3JO 1023 1 14^0 1 - 

Bea c famarti Bank PLC Premier Accaunt 
» Hemutn Street. W1P3LD. , 071-^313313 

SmUl DaotlU. — 110.30 - - - 

£2.50^00^00 1330 10331 1460 - 

UbLOOl-Qb. 000. .... 1 13. 73 10.73) 14 B9 - 

Bum 1 14 30 113X113.73 - 

B & C Merchant Bank PIC Portfolio Act 

14 MoteembSutct. lnodna5WlXBtB ,071-2456616 

,999. .7JU38 9.651 13£fc| - 

499... . 1 13.75 10.73 M.94I - 

11.121 15301 - 

Brown Shipley & Co Ltd 

FOunden Cam. Lnubary, Loadai EC2 , 071-0069833 

HICA... ...IT .1X4.00 10.921 13.l5| - 

Prof Danund Afc.. .. 1 13375 10.435 1 14.4*1 - 

Caledonian Bank Pic 


440 5ima. Loadoa wC 2R 00S 071-753 MOO 

• ■- - .113375 10 J 25 1 14.02) - 

£20,QOO-C44.999 13 25 1000 13 84) - 

0. 000^14.499 __J l4 75 . ..9.6 251 13 30 1 - 

CMOOT^0(^M il, |56§ le ia625( 14.741 - 

^S2:3SS:;:-:ld^ *Si?llssl : 

tem Ci m u l * k tr aa rt hi dbrt MM* 

27 Bnti Lanr Laadon EX4P OAA , 071*6233434 
BHHl*OoUrtltuOlo_. 314.625 113751 -J - 

Dartlogton & Co Ltd 

lOThiCrmcert. Pfymogtb PQ 3AB , 0752673873 
HmiUkUu ... .7TTU.7S 10 72114.441 

Eifiagton Pic 

IKlMStre*. Manchester IA2 6AW 0*18342535 

H" CAj OjCWH . .71143125 LL16I 15311 - 

la D00-CM9.949 .. 

C2S0 POOH 999. 994. 

u.ooo ooo 

117D115 60I - 
K5.WO.ffMn*.. _ I IS 375 LL441 15.991 - 
Ftauadal & General Bank pic 
13 LoirdHSutel. London. SWU9CX . 071-7350036 
UJ 04 H«munlu/« M.5«l w to? - 
H.I.D A £15.000+ ...1 13.67 10.70 1 15.0*1 - 

Gartmare Honey Management Ltd 
2-3 WWte Kart Vart. uMbu SEX MX 071-236X425 
Money Ungt- 4«rt — f 1435 11 Jll 13 451 - 

Glrebank pic High Interest Dwnie Ace 
10U>HSL.tAMliMEC2V8JH 077-600AOCO 


10.W ... 

1400 1092 1531 

14.4375 1X26 1531 
14*23 11.407 lb.03 
14X25 11 407 16.(0 


:3S£ 


930 12.67 - 

10 ool 1333 - 
1.00 - 


ab.000-E49.949 T 111 75 

£50.000 112.73 UHf 14.1 

Hmberclyde Finance Group 

^:.!^ffs.?r ,s 5S'7oi 

Lloyd* Bank — Investment Account 
71 Lombard SL LPoeon EC3P 3BS 071-3233643 

£25.000+ 7(145 U »f 15 bT - 

£10 000+. 14.10 1U 15ll - 

£5 0OO+ i 13 4 10.5 14.0 - 

irfar £5.000 J 7 7 sll 7j| - 

U & G/Kleinwort Benson 
MAG Hie.. Victoria Rd. Chefnof setf . 024526620* 

Hl.cjt02ja>t .31305 10JJ5I 14.47/77” 
Midland Bank pic 
PO Bex 2, SbeffWi. , 

{£« 

£»:000+. 13.46 



r *c a 0 . 0 tfr . 

NatWest Special Reserve Account 
41 Lmbtay. LSBdoe. Epp 2BP . 071-374 3574 
£25.000 ana alM. ..rp2S lD-Oa| uj 


£10,000 la £24.994. 


Provincial talk PLC 

Royal Bank of Scotland pic Premium Acc 
42 5t Andrew So. EdWurti EH2 2YE- . 031-2285*50 

S: 000*' iw.^rjuw 1D73 14^1 - 

tin 000-C24 999_.. L354 103 '* 1 

£2 4(K) -£9.999 ll2J0 9l__ 

Save & Pmsper/Robcrt Flemlnfl 
2a Wcun Rd. Ronfwtl RU 1 3L8 , 0708 766966 

H.1BJL _..J1£25 10-341 14.521 - 

Sterling Bank & Trust Ltd 

W SZ i* 2 ? 43 

TSB Bank pic (Eagluul & Waled 
IM.Lmer Thames SL l^dm ECM6RQ ( 0^623*000 



Tyndall t Co Ltd 
29-33 PHncenVIcur 
Donand Acc 

HIMA. 

HIMA 
CHem 


Cater Allen Ud 
25 Blrchtn Ljaa. Leortu 

GMmrl £5,006 ■Wb.T I i 


Bristol , 0272744720 
75 10.73 14jWl - 

10 62 14 741 - 
1082 15.02 - 

20.43(14.461 - 

United Dominiens Trust Ltd 


(901 . 071-623 2070 

1 1053^*7373 - 

3 U 0175 054551 - 


Chartertnmn Ban k Limited 
1 P atnnBwa f are. EOM 

Vga&iiM 

C50.000-CT9.992n 
£10i>,OOD+._.taM 



10 JM 
1053 
10.73 
109? 
5JJ7 
5£9 
5.46 
566 


071-2484000 


M7DH. 

13.23 
1350 
13.75 

14.00 
650 
675 

7.00 

. ... 7£5 

Hadr Mbwcwrcnrta are aoltMVc— far rata ntasv 
phoa* at 2168 


?s? 

7.74 


PQ Bax 135. Ahba SL Itadlog RG1 3EB 0734560411 

to 11J911&42I - 

J. Henry Schrader Wagg & Co Ltd 

Western Trust High Interest Cheque Acc 
ThrUoaacertn.Plyaigrth PU1SE .0752224141 



J 14.00 

VUtmfalerfan & South West Finance Ca Ltd 


Cirthank Savings 

StMantotUe. Kora merem tin Crete W6 081-7414941 wmiSJinm reie tei J a n unme t frencamemitaroaf 

■tenUMUnu uxWrtaeaal raw after rttactlim of CRT GrCiukrCAJt 

£2,090934.999 j ll.OO 850 j 11 79| - Gn».«M.lnftrt_tB bade Mt tarauea-anmuaiM 


£25.000 ... 


1 12611 - «ul rat* lm Cr frequny Inures crediird 


NEW HOMES 
ADVERTISING 

appears every Saturday in the Weekend FT. 

For further information please call 
Genevieve Marenghi 
on 071-873 4927 


LONDON SHARE SERVICE 


*r1 


BRITISH FUNDS 


9tuh 


Price |H%| Ladt I Interest , _ 
£ IdnqtJ xd I Du Filar 


"Shorts” (Lives up to Five Years) 


1.887 Treas. lOpcCv 1990.. . 

50( E«*2Vpcl990 

£2« Treas UV pc 1991 

4CK : iBxQ*a5Vpc'87-9Ut-.. 

400 Treas. 3k 1991 

616 rrea»10pcCv'9l».... 
L5M Exch. llpc 1991... 

1.3V Treas. 8pc 1991 

771 Trees lSipcl 992»... 
1.60< Treas lOpe 1992. .. 
1.5M Treas. 8nc 1992 «. 
1.281 Trees WkpcCrl 992xt . .. 
50C Trees. 3ecl99£... 
1.35C E*ch. 12V pc '92... 

1,757 Erch 13 >apcl99£ 

80C Trees 8 Vdc 1993 

135 1 Treas lOoc 1993tt 

l.ux Trent 12 ^oe 1993ft... 

60C Funding 6pc 1993tt..,. 
1,065 Treas 13V pc 1993»... 
LSOt Treas 8Vpe 1994...... 

55£ Treas L4 V pc 19?4tt 

1,100 Exch 13V PC 1994 

X.4QC [Yeas. IOecLn. 19948... 

1.24C Exch. 12 V pc 1994 

1.60C Trras 9pc I994JL 

2.3* IYeasI2pCl995- 

214 Exch 3pc Gas 90-95.... 
£10uExCfi. lOVpc 1995 


O.li 20.6 


h0.1 


25 ter 35 On 1285 
^l&Z2lta 1270 1 
lOJdMJa* 1292. 
50tt 5Apr 1275 
lUlhiUfij 1326 
mUuUM 1286 

PSA™ 250a i Tin 

jtltei TOOK 1335 
J22Jui22Jai 1207 
fm*Wtb 1283 
,130rtl3A|» 13371 
7 One 7 Uar, 1299 
nOrelLta 1328 
S Feb 25 4* 1265 
2ZMat22Sqi 1266 
IftLtglflSb H 
150cll5Aer 1279 
14Janl4Jn! 1296 
UHvl55(p 12761 
ZlHflZMbnraM 
3Aug3Frt Hrt 
li Seel Mar pW 
B?Ca27A0fp6/ 


3.9 

6.4 
20.6 

19.3 

4.5 

15.6 

16.7 

6.9 
£4 
BA 

19.7 

16.8 
1£7 
9J 
20.6 
9A 

17.4 

27.6 

26.7 

21.3 ... ,. K . 
35 (9Dec9Jt»n 1284 
I! .7 2ZFeb22Aaj 1263 

10.4 |17Mb 17Hoil345 

18.6 g5Jui 25 Jm 1294 
2b_3 QNorlUay 1271 

14.6 QUae 2UmlS4 


Five to 

640(rreas 12 V pc 1995ft.. 

770 Treas. 14pc '96 

750 Treas. 9 pc 1992-96tt.. 
I.15C Treas 15 Vpc 199644.. 
800 Exdi 13VPC 199^ ... 
1,10* >xrrer5iooJOpel996... 
1.290 Treas 13V pc 199744 . 

3,1« Exch 10«2PC 1997 

3.60C Treas 8V pc 199744.... 

830 Exch ISpc 1997 

£850 Exch. 9Vpe 199B..... 
1.Q0C Trtas b V pc 1995-984L. 
935 Treas. 13Vpc;9Bt4.... 

3.65* Exch.l2pcl9W. 

1.2SC Treas 9Vpc 199944-.. 
2.90C Exch. 1ZVPCMOT-.., 
1.252 Trees. lO^pc 1999.... 
1,541 taiera on lOVpc 1999. . 
1J0C Treas. 8>2pcLn 200044.. 

£60* Comers tan 9pe2000tt... 

1M7 Trees 13pc 2000 

1.050 Treas lOpc 2001 ...... 

756 Treas. lOpc 2001‘A".. 

97 £ Treas. 14pe '90-01 

L45( Treas 9 V pc 2002....... 

1,045 Tre*s9 Vpc 2002 ’B*. 
85 Exch. 9pc 2002....--., 

UU Treas 15V4CMOO-03. 

l.OOf Treat lOpe 2003...... _ 

1.620 Treas. H« 2 pc 2M1-04.. 
725 Treas lOnc 2004 


Fifteen Yeats 

182«f-£L5j 9.4 
106VI-Q.4 15.6 
|87firt(-0J 9.8 
m i.4 27 J 
MSB -0.4 9.4 
90V -0.6 9.4 
lOJfl -0.7 15.6 
92A -0.5 16.7 
84a -0.6 26.7 

mg -06 21 J 
. - -01 12.6 
754i -0.7 263 
TUAAt -05 24.B 
pWV-O-S 17.4 


44] Funding 3Vpe 9M4... 
1,362 ComershniViiOcaM... 
l^SlCmershai 9*iPe 200S... 


86V -0.7 20.6 
UHAfl -0J 28.8 
91V -0.6 12.4 
89J1 -0.6 17.4 
02 1 03 21.6 

®i ® 8:1 

88A-OJ 20.7 
90V 20.7 

J07d-0J 27.4 
86V -0.4 23.7 

§8 H 23.7 

*ltt OJ 12.4 
ZQ7H -0.4 18.6 

MV -0.2 2.8 
(*S%* -0.6 13.8 
WV -02 11.4 
49% -0.2 20.6 
U* -OJ 19J 
8541-0 12 3 


ZWbIMoi 1298 
22JulZ2Ju 13051 
l5Se»15Mj 1344 
3Nov3May L309 
158m 15tar 12*8 
15Mml5hai 1240 
Ste22J» 1302 
llAagZlFeii 1253 
IMar lSep 13411 
Z7Vr 270d 12691 
WJdWJra 1273 
lMovlMay 13311 
JMhrSaSep 1306 
ZQIfaj 2010)1259 
15j»l lSJae 1347 
2Kep2tH* 12641 
1W0)1W«12B8 
Z2U«Z2JVm 1242 
28Jan28Jd 1338 
3Sep3Mar 12441 
14Jaol4Jol 1299 
% tag 2* Feb 12801 
& Feb 26 ta| - 

228m 22MQ 130* 
!7F»27An 1349 
23 Jan 23 Jn 
imttmtti iz72 
25Jm25Jd 13031 
BMvSScp 1281 
19Sefl9Mn!290 
UHnUltar 1282 
!4Janl4Jtd 1274 
25tar 250a 1246 
18 Ikl IS Apr 0247 


Over Fifteen Yean 


l.OK Exch.10% PC WK-... 
2.20C Treai 

l.a« Treas BpcwOSriQtjtf.- 
3,150 Treas. 11 V pc 20W-07 
1.446 Treat 8i,pc 2007 n... 


Treas. 13 'OT-OR.miV^.^ 


2 2S£ 

£521 Treas. 9gq 2008 «. 

i.000 Treas 8nc 2009... 

223 2ofl«9pc L it 2011 tt... 

S°K 

l.OOOfexch l5£'13-'l7.... 


;92AU-0.^ 14^ 
1«% -0.2 17.4 

"WSffl 

.78% -Ol U.6 


|2«n -OJ 6^1 
74& -Oi 20.8 
824 -OJ 21.6 
544 -OJ 6.8 
71% -0.7 19A 
IMVHia £5 


208 



Undated 

359fConsols4pc 35% 0.d25.6 

IW WarUafl3%petf. .... 31h 0.2 25.4 

135CoitV.3%pc‘blAfL... 56V a -0.2 

56 Treas. 3Dc'66Aft „ 27n OJ 

276 Consols 2% pc Z2%n 0.6 

475ITreas. 2%pe «22fii 0« 


28.8 

3.9 


28.8 


aFehlAng 1239 
I/iuIDkUS? 

lAprlOct U43I 
SAprSOrt 1334 


3.9 pJaApJid 0(1238 


lAprlOct 11315 


v\ 


BRITISH FUNDS— Coiitd 

Merest tJty- 
bh riot. 


5tech 


iTsaw. 


Index-Linked 


65C 

40C 

l.OOf 

90C 

MC 

1.20C 

95C 

L35C 




Tr.Zpc'KttmM... 

Do.2'94O.0£9) 

Do 2pc '96(67.9) 

Oa 2hpc ‘01178 Jl- 
He. 2 *2 pc '03CT8M.. 

Do. 2pc' 06(695) 

Oo. 2% pc ’09(78.8}.. 
Do. 2% pc ' 11(74.6) . . 
Do. 2 %pe ’1399.21.. 
Do. 2 V pc '16C&1.6).. 
Do. 2 Vpe '20013.0).. 
DD.2%pc r 24t«97.71.. 



lbHmUH? 

UMreUSep 

3«tar26qi 

ZMw2Mld 
lOJtelflfl 
a»fcr»rf 
23FthZ3ltaS 
UFehMta 

lbOct lhJtprl 


J1312, 


1313 

13161 
20*br 1317 
rtSJv 1314| 
ISIS, 

1319 

1320 


D322 

U3Z3 


(h) Flgares In parenthesa show RPl base for Indexing, fie 8 

months prior to lane) and lure been adjusted to reflect refcaslng 

of RPl to 100 In January 1987. Ceimvsion tenor 3.945. RPf for 

December 1969; 118 8 and for July 1990: 1268. 


|4 Jaa4 Juq 


INT. BANK AND O'SEAS 

jDiftllVLalDlO... 

■ tattl0VBOji20in... 

, la Dw Hi 12 tpc2DDl_ 

175| Do. 9 VbcLhzo15 

79MMa 10 VpcLo 2009- 
^WuaxoiWxrZBB — 



AMERICANS -Contd 


Stock 


■ SUV- 


CORPORAnON LOANS 



, «% 
w 

25| 

89% 


17.4 
16.7 
12 3 
1.6 
1.8 
30.3 


ISMal5ihw 

IsSiiStei 

lAprlOct 

UaftvJvd 

IttarJaS 


BSOpr 250ctfi27S 


ii 6? 

wi 


Ocpll 

|ipl ; 


COMMONWEALTH & 
AFRICAN LOANS 

^5Rhod2%pcNm-tastd...l 206} J - llAprlOctl 

3TDo.4%pcB7-92Asstd — I 84%!.. —7 14.7 (7Feh7Apgf -| 

LOANS 


Building Societies 

60hhri*taeBi3%PcUM2L|2*3V} J 2£6 

50®o 4.25pelL-24 ll03Vl 1 19.2 123MS 

Public Board and but. 

25&W«, Wtr. 3pc '8' I S3i~3Si l.B ilMar ISeptaU 

FOREIGN BONDS & RAILS 


£m Steeh 
7 ;reek7pcAss_ 

- Do^U-^A^T! 54 

1 fug. *24 Ass.— ! Wi 

40iWBie*KlS(ieaU-JU4ff 


Wa 

a...... 




YM 




lf7D0p.ll 

Ja-oofui 


-o.7i blvkijM ntfar 


Mernt tHy- 
PaW fare 

lUarlNn Z763 
IFrtlAag 2762 
lAprlOa 2761 


wSfeji 




AMERICANS 



„ ML 

LStti BMcrsN.V. SL.. . 
4JSU BeUAUantleSL.... 

p BellSouth Cow 

4643 fBethWwn Steel S8. 

- fBto-RadLats.A... 

403.5 Bmwrerlot. 

434.E Snms*Ick7Sc.— . 

33173 axmtni.ac. 

76.fi 'Allt omUEagy. 

J^DJunipbril Soup uc.~ 



1884 

1989 

2263 


5«| 

74^.' Orel . 

UU 1 Dux Barth* 

L4Uj 3wyvteS6 . 

1^5 ^SrtCowSc., 

- KPpxik Oat) Sate. _J 
683.2 Etem Corn. SI.. . 

83-6 DauCeoeref 

4364J tel & BradareeiSl.. 
Eatno Core*. 5fc-_ 

3S2M Ecftlfnlae...— 

!«f PL Groupie- 

L584J Fluor Carp 62% pc. 

«»_; Font Motor SI. 

4w.« »«. Elect. 63c 

- IGemnl Hmt Cop SJ_, 

3.624-) ;niecuSl- 

Z3.fi it tamo* Bart ftXL 
540. C rfnhmnd S’alSIL 

400J fasfira Inc 50c 

23Ql< Hoaeyvrell $1% 

MBU faaston IndsJL 

JUJU BMCvpnSlV 

893.4 Lockheed Crpn- SI.. 
12£7Loae Star Inds SI- 
7852 JwlslaraUre L5c_. 

490.4 .tree's 50c. 

6392 HUfltf.HanwerU 

LU2.4 Merrill Lynch SL... 

253.7 Molex lac 

U59J Morgan UP) S2%_ 
B«< Morris (Philip)..-.. 
7.J4U 4YNEXSL. 

O.U (Twiae Legal Sen. |... 

213.7 PHD top. J... 

- {Pacific tap.|. 

II Pacific Telesli 10c.. 
fi Pall top. 25c., ... 

y44.< Pewzolfa31/3e-.. 

l.mj lu*ker0nsS5 

570l 7 R*j»HYCorpoS5 
3*73.4 tocfcweillBil.Sl.... 
4JO! iKK. Roehutk75c... 
7JD; tatk-a)mMSl_ 

W! Son Co. lac SL 

UOI TRW IK. 62 %c..... 

A«W remecoS5— 

£MfiJ Texaco 5625 

IM! rewslostr.Sl 

■s.m Tine Winter 51..... 
Z^C TMNOVACorp 

315.fi ptWiah— — ..7.7— 
S.4SW JU. Teduoiogks... 

- fU tilltedi loc 

3A3L7 US West! 

44817 Waste Maniprert SL. 

8592 Whirlpool SI 

8492reWootiorth S3%.. 




rnek 4MVnd|Urt DhHartttati- 
.jtort d w ll* 
L9U3 27.7 FIVMU. 2109 
11£4 1£6 Ap JyOcJ* 

9Jj 136 MarJrtSG 2135 
9.4 24.7 U«AaNF2141 
2J 20.7FMyAuN UB4 
93 313 Pc.ar.Tl5c 


12V "-1.9J 

a- 


283! 


M 


i a a 


12.9, 


Mr JiSeDe 


5J8133 Mr Jn SpDc 
432.2 - 2410 

AJf £7 MfrJMa 
8 8283 MrJflSoOK 
0.71 - JaApJrOc 2609 
_ . MarJrtSO 

L9 27.1 K*JaS 0(2695 
Ml 2810 FUkteJh. 

5.1 283 JaApJlOt 2778 
1.4 LB JaRotaMj~ 
£9 28.8 MuhrtSQ 2919 
95 10.U Ur jiSr® 
43(55 MjrJreS0Q9Bh 

3.0(173 HarJuSO 1979 
. 7.1 15.2 UarJraSII 
4136 388 lb, Sri tar 3216 
£128 8 Jure 3222 
£2 1L7 Jrtte-lbOe 
13.2 26.6 JrtteJhft: 3279 
5.0 3110 FrtbbAiR 3351 
OJ 266 JuteJblQ 3397 
5.6 20.6 Jreta8y0 3418 
3.gi£6 Oooter 5161 
27.6 F May A* N 4740 

. 5121 
50(4.4 JJataJyDct 

SJbZBSlFiHTtalia 
Jrtwalftihteiii 
1ZB.B|M4rJ»SB 363Q 
JhCfcJrtto 3738 
__ jlto)V»JhI 3814 
8.8 pto JiSeDe 
22.aLlmterhj0i 


Z306 


4.7 (nmrtaW 
■HUr JnSrDrF 




7BI 

1 7.8 MdJvSeDr 
73 MrJH5:0cH- 
63 MrJeSepjcQO 

mm££ 

10 B Me^SeDe 
133 September | 


HrJoSpDc 


Zb.lHr J«5e DeM54Q 


(4135 


5033 

1234 

TO 


4381 


CANADIANS 



M Gold top |. 

EqhbtCoq.. 

Bunch Rb.- 


_Jh. Montreal I ..... 

WflBCEl— - 

.Imp Bank| 

'.4Qn Padflcl.... .. 

5 Da 4pe Bd uOO... 
firtenlralCw'A'l. 
0 (ConSTVXMm..... 

-fConwCorp 

sat 

fe&s;: 

Inc. I— 


IP 

L?a 

% 

109.i 

34J 


664. 


883 Mailer SM 
240.4 pHudsoo’sBay . 
4.774J plnweria OIIJ. ...... 

' ~J K0| 

- fMuseffiS# Expln. . 
824 jjMaa top of Alhena. 

",*&TT 

■atac 

SoUtopl. 

^jaraPteeTecktopi. 
UBJJTwortHtaLBkl 

4603hTram Can PlK. . 

187.lJVarity Coral- 




"a- 

n? , 

5 ia; 

Si i ll 

J 

27 lp 

» 

702p 

271) 

152|f 
57| 

S3 

80S) 

V 


-0.71 

-M 

15J 

-43 


6.i 


-O 

-7.3 

lJ 

-5.1[ 


M -25.0 
33 tod 0.3 

ana -0.3 

74&I -£5I 
771d -O 

1133 0.3 


86 £8l 

83 30.61 
4.2 SJJZji 




3J| 


3.« 


jFeMytal* 

JutoJOki 


3.6 


26.3 


a* 

2.9 26.U, 


18 


59(34.7, 


511 

18.7 


-Ul'77l 


sir 


L037 

1038 

2051 


UrJiSeDe 

JweD« 


p 


' Jmtftc, 
irtr J«S#DeJ 


20,#MrtailiJ 


Bfflo 


c 


1207 


Conti mted on next page 
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LONDON SHARE SERVICE 


FINANCIAL TIMES MONDAY SEPTEMBER 10 1990 

► For Latest Share Price, on any JeJ**hane ' vS? 

(listed below). Calls charged at 33p per minute peaK ana zap on .nc vai 


BANKS, HP & LEASING 


Market 
C»La Stock 
I C8 : ABN Amro FI5 
AJIZSA1... 


Price Ntat ■ 




Drctaertds 

Paid 

Aug May 
Feb July 


rMUart 
ange|Gris| ad 
__ -I a B.| 4 9 

“I 2l30 Apr Oct b411 

871 MAllirt Irish Onl 3 1571 -3.51 5.7129 51 Dec July U354 

lM7 4ictaihotHU»...|i 7D -13 H « 

5 Baueauy CteFrI00..J £40* -8.H 3 

Banco BHbaoVte...] £16 S 3.il 4; 

527.6 Bad (Ireland Iril. .. «| 15B -6.9 a.. 

L34.4 Bank Lctnni 

24.7 Bank LhmiiUI.KJ 
342 b Bank Scotland.... _ 

45.0 Do. 9 1 *pc!rrdPf.. J 
1*0 Bank of Wales.... 

5.457* Barclays £0 _ 

6 97 Benchmark 20p ...3 

44.8 Brown Shloler £1 . 8 

80 6 Cater Allen £1. .. S 
16 5 Chancery 1 

395 1 Commereblr DM10. 

K THU Da! ldi'KBkY50... 

: 123 kffltutschfBk DM50 
163 i&oirl I d Santo ... 

303 1 First Baf. Ftn. 10p..d 
45 1 FHFCftJpcCr Pf.. * 

Fuji B^k Y50 „ 

LC8.2 brad & Mai mil .8 

73.9 Gmnros Mahon lOp 3 

359.6 Hambros 20p 3 

142310a 7 5pcCvPf.. .3 
227L2THrAOcng HICS20O 

21.7 Joseph iLeal £1 .. y, 

14.4 Khtg&Shanor>20p yj 
413 HCWnrartBeBeiiGip 8 
50105 Kyova Bank Y50...1 
3H31 Lloyds £1. 

29.2 Lon Scot. Bank 10a y| 
l Pu.4 u idiand Cl . . o; 

S lilt Mitsotasln Bart V50 . 

7j46t a-5«M7cfin«i . I 
•»»£ Mils* Tago Kobe T50 
5 <05 C Mitsui Tst & Bk YSC . 

j ]70 * Nat Aim. Blr ASI .1 ^ 

4 463 C Mat West £1 4 2771 -4.2| 

95 0 0"lnman Bank. 

14.1 Pea Bros. Group. . yl 
I 1X0 Royal Blr. Scotland a 
4.5C 45aiuma Bank Y50 . 

BW* Samara Bank Y50 .. 

353.1 Schraders El .. v. 

<54.4 Do.QN/V y| 

l.<?» J Sec Pacific 510 
Hb3.7 Standard Dand £1 c( 

£jai Sunoiomo Bank Y50 . 
bJiV.i itahriwTriaiyW . 

1577 7 TSB a 

1“ 4 753 Bart Or ad BT .p 
113^6 ratal Bank Y5Q. . 

4 7»7 1 Toyo 1st & Bk V50. 

103 5 Umcn Disccant £1.1 
1.00 J WarbargiS G I. . f 
53. b Do but Cn« Prf .. y 
2J6! 7 West cat SA1 
29 Ji .V im.rua 20p . . y 
e.2S8?faM!a7:iiiB» 750. 


BUILDING, TIMBER, ROADS 
Contd 


5rF7i 


Stick 

iffayfor Woodrow. 0 

Tom Hirefdn.. v 
TrwtstokWlOp. y 

Try Group V 

{■Tudor 20p 

. ..Turriff Curt... • 0 
33HVe«iirc Plan Grp Spy 

I.Srelbroplaftt Sp y 

HWard Group 5p . .y 

award Hldgs lOp . 0 
[Walls Blake- ... 0 

.. I Group lOp.y 

JweoflurylOp ■■ ■ P 
WetMoerScifkig iOpv 
...H iggins Group ... . 

. uwifsan Bowden lOp. f 
LlfwilsoniConnoliyi 0 
1 OWimpeylGeo' .... nl 


Price 

Hnk % 

rid. 

Last 

2211 

^7 

Gris 

5.4 

id 

304 

564 

-1.3 

76 

304 

41 

-1Z3 

6 7 

23 7 

17t 

-I.J 

6 2 

14 5 

5t 

-4.* 

151 

94 

34 


124 

304 

26* 

-3? 

7* 

763 

1* 

-ll.fi 

j 

77 I! 

106a 

-!.* 

45 

208 

16! 

-2.* 

5 fi 

304 

60s 


5 fi 

20.8 

40* 

-1.3 

2 fi 

14 5 

41 

-4.1 


94 

ISfi 

-42 

7 h 

295 

69 


100 

9 7 

38, 



31 7 

281 

-03 

3 6 

94 

147 

-1 1 

5? 

14 b 

173 

-16 0 

8.3 

26.3 


0 hr Mends 
Paid 
July DO 
June Oct 
Sep Mar 
Feta Jnl 
May DU 
June Dec 
Jan Jim 
Jul Ja> 
Mar Oct 
JunNov 
Mar. Oct. 
July Nor. 
Jan Jul 
Jan July 
Sent Mar 
Feb Sept 
May M0« 
Oct. July 
Oct May 


City- 
I tael 
4177 
4230 
72371 
42971 
42b5 
432S 
1329 
14671 
1377 
4427 
443 
4447 
1399 
4466| 
49731 
45021 
4516 
451B 
1*519 


CHEMICALS, PLASTICS 

■■a 


LSAtau FI 20 

_iied Col foWs IDs 

1.6 rAmrr Plastic Ttck It 
Amersham lull... 

1.8 Astra Hldgs 

I BASF AG DM50. .. 
lBTFlOp ... I 
1 Bayer AG DM50... 


55 

297 

13 

“3 

£78 1 , 


.Sent Mar 

ftsart 

Oct May 

May?ci 
6 4)14 5| Mar Jul . 
0.7129.bl Seiner Jon | 
00(11 la Jane Dec 


■» 


Sen Mar H5Z4 
Set Her JbB347 


Hire Purchase. 

lB.OjOF Yeoman 50o..yi 45] 

31.0CanSindceGrnlr5p . 

5 10 itapJlrtu^lrJIb 
40 9 Cattle's (Hdgs) 10s.. f 
194.6 Prtn Financial... 0 
72 . 1 iReflftrlirw Jr5p . 

30.9 Seem t rust Gni lav 
197 Or.VoMciiestcr HBCb . 


, - J Nov Jane 

iZ7J2l Jul Jan 


1162 
p356 I 
Gwi 


May Oct 2062 
Nov Aur 3731 
July Dec 4940 
JunNot 1472 
- U487 


BEERS, WINES & SPIRITS 


BoddingUn 

iBulmertH.P.i 5o 
rlBurtimwood Brewery: 

’Jart lUauhrwl. . 

kUAISp... 

1 Dot 5pcCi2ndPf. 

*£Mr idgt Pope ■A'SOp. 

If >F oiler. S TJl. 31 - y 
I Mrtrop SOp 0 
Gteenall Wnl'.ley . B 
Da STSccCyPfa y 

‘ f King 0 

Guinness. a 

I Da 5^pcCnPrf...y 
OoBltPcGtLn . y £2271; 
Kighlard Dos. 20e. p 187| 

'Hnkini 3rewry50r . 

. eDMIknUbl 
.Sinn Brewery Y50 
jUacallai-Glailiw. y 
jjastaaWrriA'MiL., 
gllansfield Brewery y 
"Marstm Thongnon . ( 
rMreredown Wine...0 
L|Morland 0 

Smu i New 20p a 

$ram| 

9 'Jam Group 10a . t 2091 

Whitbread A' _ c 423 

illsMrfBreerrjStL v 651 

volv & Dudley. 0 39U 

Young Brew A' bOp. y 445) 

Do. Non. V 50p..yf 359 


-2 8 4.1 


829. 


4j295, 


BUILDING, TIMBER, ROADS 


AMEC50P fd 19d -1.8 

iocl»JjpCmC»Pf...iH 9M -ifl 

>»!— if Ml ...cd 

Uhngmon y| 115J- -BOj 

.Alien 5p 

* Amen Corn.. 

Anglu Sec lOp 

■ cliffelOo.. — . 

-j.- JneadGnnolDp vj 20ftd( 

374.8|Auwood; 5p H 

9.WBMSS10P 3 

688 HBPfllnds. 50p . 0 


lfl 


33 2 Baggerldge Brick, ij 
3 66 Bailey IBenllOp yl 
13 2 Baldnln lOp yj 

3 b4 FBalllA H.)5p y 

2 40 JBamer Nooks 10p y 
141.6 Barton Grp 10o. ok 

243.1 Bateau Dev. 10p. . 3 

362 5 Bearer lOp d 

438 Bell way 1 

4 28 BellwIiKh lOp 

81.7 Berkeley Group. ... 

18.0 Bell Bros 20p yj 

99.3 BlrceGnwplDp .. t 

23.4 Blackleys alp y 

Lli2i Blue Circle 50p. . . a 
127 1 Do 7 Vpt Ca WPf_.y 

24 6 Boot (Kenry 1 50p. . 0 

27 9 Breedon y 

4 30BB4EA 

20 E BrfiKh Dredging ,.| 

166 0 Bryant Group ....B 

8.97 tbuckaall Austin lp y 

29 2 GALA 5p V 

h 2b >CCS Group 20p... y 

64S.SCRH B 

3.M lAtabreadfWfey K.\ 

103 Colroy 10n y 

72.1 Cooder Group bn., y 
4.81 XuBrOuUbg lOk-y 

3 41 Copson(F.)5p.... .y 
335 2 Coslain Group... f 

40 7 Coattryslde Praps....! 

80 J Crest N Ichor I0p...p 
213 7o5bpc.Ci.CnRU.Pf.y 

2.94 Cretan I Op y 

6.69 CrodiT (James) lOp. y 

16.5 Doreion Tyson lOp ..y 
49 6 Douglas llfobt. ML.( 

3 i; HJenlnnGrMipSn.. .y 
14.7EBC50P y 

16.9 Edmond HldgslOp—l „ 
lB.lKmrin Group 10p-.y llSnj 

21JSE«Gnran. y 

280.2 Evered 0 

305 KxptmraUV 5p....| 

131 FalrtolarlOp y 

1 23 Flnlan Group lOp. g 

14.5 FFreemanGrnuplOpy 

54 7 iallrfonlSp 0 

2.09 Hl*sA Dandy lOp.. y 

I. 76 Do ”A"10p y 

69 J Gteeson (MJ110p..y 

30.8 Grafton Grp. y 

4.71 Graham Wood.. ..v 

10.5 Narrfson Inds lOp. y 

136.2 ll eml ai- Du ari lOp. E ... 

7 11 PKeweuon lOp y 103d 

3 09 Do. 7pcCirC*Pf..y 9M 
339 Wey & CWft 25p y 

114.2 Heymood Wllllans f 

18.1 Do.Cmr.Prf y 

105 1 Higgs & Hill | 

19.3 How Group lOp y 

6.2 S Hosaid HtaSge. ulp..y 
204 C IbstockJohnsen....! 

2.97 Do. Warrants y 

21.0 Jackson Group 10p_ y 

II. 1 Jarvis 5g y 

102 5 pJennbigs AS 50 

21.1 iKtngpanGpiriOp... 

1.755J Lafarge Cap. FFr25... 

112.2 Lalng Uohn) | 

107.2 Do- A" N/Vu i 

>? SB Latham fJ )£l.. : . y 

23.7 LawrencetWJ p 

2.2 2 DaB3pcQiTBdPf £1... 

073 Lllley 12*30 H 

10.6 Ron. AU|destde....M 

71 5 Lovell (Y. J.). a 

101 2 M cAW nr (Alfred)- _B 

20.0 BcCarttrS Star 2Qp.0 
7.64 McLaughlin & H.. 
64.5Manden(Hhta7. . 

igiZ Mvtey... 

80.2 Marshalls - 

42.9 Do OjapOi W.... 

17.0 Maunders U.EOp.... 

348 B Merer bn. 


13 -B.7 

8g 2.4 
35 119 
B2 15.5 
132 

19 5 6. 

10On -o.a__ 

131 -11 7)13.1 


0.5\ 


91 -2 5i 


1 l«MlsktaGrp20p...a 

242.4Wlo«lem «Jl 1 

193ifNSM lOp 

15 9H Needier Group |. 
142.1 Neyyman-Tonks. . 

127 J5 Persimmon 10p.... 

10.4 Fhoenlx Tllitlxr. . 

11.4 ’oehlns 

77A *utyplpe lOp 

65 1 Prowling 20p ... 
125 Wulllgot0 5p 

a lARMC. .... 

.1 ftaine lads. lOp.... „ 

231 f Ramos yj 

L«21J Redland e 

56 4 Da. Cs 7t)pcb.'02- 

15.4 StoiellOp v, 

361 9 Rugby Group fl 

327 (SWP Group 5n . -yl 
2.05 Kandell Group Up .yj 
7 62 jSssrlWd-Reaeiap y 

17.6 Sharpe & Fisher....* 
28 2 GMfkfd lkilis.LDp.,y 
834 (Sheriff Hldgs.5p...y 

4.97 SShcrnj Gro yl 

13.2 5indall(Wm)Sp...yj 

16.4 Smart U.llOp J 

583.2 Swell® 0| 

15»J 7amuc50p 
20.9tTay Htanes . ... 


1M,8 


Dec. July 
May Not 

OaAug 
Jan Joly 


1589 

5087 

1353 

32Z3 

4846 


1610 

lb53 

166b| 


I7Z3 
|l 726 


5930.10 

7 ( 263 
8.6143 
» 18.9 
3.0 9.7 
b.2 293 
3.2 23.7 
7 C 30.4 
7 4 30.4, 
9 4 143, 

6 0 143 
5 t 9.4 
0.9 203 

7 8 9.4 
7.9 26.2 
5.7 9.7 
5 3 123 

4.6 30.4 
- 3.2 123, 

5.i b.O 295 
.. 9.4 

-35| 7.E 9.4 
-13 9.2 6 8 
-4.0111 1 27.1L 

8.7 30.4 

J 4.7 23 7 
9.7 20.8 
14.4 20.8 
15.1 123, 
8 2 208 
33 25.6 
.... 4.4 63 
-5.9U012J 
-1.8 9.9 94 
7.4 9.4 
-43 70 20.8 
-1 9|10 C 30.4 
.. ... 5 0 6.8 
-6.ll6.8 304 
-5.| -5.10 

-«.0| - 29 J 


FebJiy 
MaySem 

AprOa 

Aug Jan 11693 
Rnrohr Jr b!31 
Jan. Aug. 

Feta Aug 

Jan May, 

Apr Not (1735 
Jan Aug M790 
Apr Not |l7 “ 
October 
May Hot. 

Jan May 
Jan. July 
May Nn 
Feb. Aug. 

Feb July 
Mar Oct 
Jim Not 
N ovJly 
Jan July 
Jim Not 
O ct May 
Jan Oct 
May Dec 
Not. May 
Oct, Feb 
Not Apr 
August 


UU 

1788 

1799 

1000 

1813 

18221 

1406 

1053 

IH55I 

4670 

18741 

1941 

1900 

1906 

1992 

5145 

2034 

7989 

13921 

2033 

50901 

2212 


l4Apr 


-l.« 


-3-rt 


21 

218a -4.4 
91a -1.3 
312 -4.3 

44 2.3 

KB -2.8 

% ■« 
61 -6.2J 
66 ... _ 

81 

£33 h -13.d 
253 -59 
253 -5.9 
191 Z.7, 

54 -3 jtl 


571 


m 

124 -63 
2«g 4.0 

Ja sa 

lS -2.3 
87d -Z2 
6M -43 

3^ -l2| 


-33 


- 27 I4 

4.8 20.8 
7 b 12-3 
22 94 
95 9.4 

1.8 30.4 

3.2 27 J2 

8.9 9.7 
j 25.6, 

40 LLb 
, 5.E 203 
10.4 29.5. 

1 12JH 
7 6 20 8 

9.9 20.8 
8.5 30 4 

9.8 30.4, 
at 20 a 

70 30.4 

4 4 293 
35 14.5 
65 3J 
2.7 30.4 

2.713.2 
69 263 

6.9 26 J 

. 7.9 9.7 j 
183 145 


Jan Jul 
Dec Jun 

Not May , 

Apr Oct (5295 
pr0ctFeM2Z3B 
July Nov ^46 

S3? 

Apr Da. (2276 
Apr Oct [2275 
Not Apr Bill 
. Apr Oct 12282 
September! 

Sept Feb 

Oct Mar 

May On 2411 
Not May 2427 
JunOci 2486 
Not May 2493 
Apr Son 2508 
N« July 2509 
- 6518 

Feb Aug 

Oct Apr 
Apr. Not. 

Oct May 
On May 
Jan June. 

Sept Apr 
Feb Aug 
MarAag 
Dec Jun 
Mar On 
Jan Jly 

April Oct 
Apr Oct 
Dec. June 
Nov. June 
Da. Apr. 

Dec Jul 


63 145 
7.2 25.6 
9.4 253 

7.6 123 
.114 

9.7 9.4 
4 ‘ 263 
B.2 9A 

, 7.7 20-8 
[12.7 20.8 
9.C 26.3 
.6.12501 
1 24 14' 


-*jaI6330-4 


30 20 _ 

50 123 

8.9 9.7 
54 123 
3.1 25.6 
23 263 
35 123 
4.-S 295 
60 23.7 

4 304 

7.4 123 
9.4 

6X 14.! 

7.7 30.1 
.5 6 304. 

-8.3 6.8 26 J, 

"l 5.1 2JO 
3.8I7.S 9 7 
7 J 30.4 

6.4 9.4 , 

3.7 263 
30 254 

-9.4)4.2 263 
4J 29 5 
53 11 6 

4.9 9.4 

6.9 30.4 
5.426J 


Rot Jly 
Jul 

Mar Oct 
May 
July 
Nn June 
Km June 
Feb. Am. 
Jan. Ju& 

Am Oct 
Oct Jun 
July Feb 

July Fd) 
May On 
Nov. May 
Oct Jun 
Oct Apr. 
Oct Apr 
Apr Not 
F eb. Sept. 

June 
Dec. Jirty 
Oct Jan 

Mar Aug 
April On 
Jan Aug. 

Dec. 
Apr Rot 
J ul Dec 
Frb Sep 
Jim Dec 
Nov May. 
May Jan 
Jul Not 
J anuary 
Jn Not 
N ov May 
flrMher 
Aug Apr 
May Oct 

Oct Mar 
May 

Augllar 
Oa May 
July Dec 
Dec. July 
Not Jun 
July Not. 
May Not 


5107 

3030 

3033 

4767 

1127 

3122 

3121 

3136 

3138 

4993 

>166 

3196 

3224 

3310 

3318 

3322 

32781 

3294 

33001 

5099 

1307 

3364 

tS34 

3431 

4934 

5105 

3493 

3641 

3655 

3683 

3690 

>067 

3610 

nsa 

3760 

3763 

3793 


3802 

5320 

1697 

5126 

3999 

4640 

1612 

4027 

4042 

4108 

4170 

14176 


13.9 Blagden Inds .. .. 0 167n 

11.6 Brem Chems 10p.. 0 15Z 

16.4 Calrd Group lOp . \ 65 

3.8Do. 7pCrPfj0091ft> v 67 

..54 KantWiWfisBtapf Icy 12 

17 4 Canning IW.) D 169 

H E Croda InL LOp .. ..0 151 

i ll Doeflex lOp v 73 

19 5 Ellis & Eyerant .. 0 177 

B.7 Engelhard USS1 995 

LB5 European CnlPw5p..v 15 1; 

U 5 EvoS? Group .... 0 114 

!7.6 Do 7pRd.Pf y 61 

'8.6 Foseco..- 0 209 

73 Kavnar GraBO 10p.. y 33 

15 J Halstead Ul.)10p..y 172 

5 J Hercules loci .. . £156 

0 5 Hickson Iml 0 121 

&}■ HnecAst AG DM50. £77i 
775 IQ £1 n 871 

1 D FJeyes Group 5p. .. y 221 

7 7 Uporte 50p . ..a 464 

4.9 Lrtgh Interests 5p...0 294e 
5 2 Do. 6 kC*. Red. Prt... 245 

5 4MTM5g 0 19l 

31 4 UcrTCanJUM LUDII 619 

0 2 Mtovaul 5p. . . -y 101 
9 J P-rstarp AS "B'SJrlO- £18 V 

4 2 Plysu 0 107 

J5fftnvair2p v 71 

.89 Ransom iWm I LOp. y 38 

8 6 Rrctem Em Sens 2p p 522 

O.lRrmokll^i 0 191 

257 5cherlngAGDH50.... I206N 
3-3 iouJiffeSaeakman..y 60 

.00 Ifwgar Barter lOp. v 24 

2.9 Ward It Storeys 10p..f 251 

76 Wentworth lOp. . y 14o 

B.C WolsunlHlineRlnk..y 278 

9 3 Yorkshire Chems.. .ffl 319 

lobule Catu I0p.. ..yl 109< 


-id I . 

.. 2.4 

-2-S 5 J 

-3.g 5.7 
-OJ| 6.5 


3l27.' 


k 


=M 0 < 


U 




3 5) 

"-1.1 

4 y 
-9.3 
-3.3 

-4.0 

i.ju 

-ire 

-6.4i 

~2.a 

-l.q 

14 

-4.71 

IJi 


U3 7i 
8 


-Zd 

-i.a 

-5.8 

-10 

-4.0 

-oa 
- 21 3 
-1.8 
-3.3 

-171 


3120.1 


'.4 

9.7 
,143 
'25 6 
14.B 

4.7 
25 6 

30.6 

-.1.8 

9.4 

26.3 

11.6 
14 U 

«36J 
3 30.4 
9.4 

6.8 
11, 
I '^1 

23.71 
,25.61 
L4, 
6 
9.4 
513051 
5| 26.3 1 
3.6 
65 
.14.5 
7]26J 
320 81 
•27 21 
9.4 
I8 7| 


325.1 


6j30.‘ 
ql9 1 


■ Not Apr 
Aug Feb 
June 
Jan Aug 
Apr Oct 

Feb Aug 
Jure 
Apr Oct 
May 
Not Apr 
June Dec 
November 
Dec July 
Dec July 
May Not 
M ar Oct 
MrJuftOe 
July Jan 
Mar Sept 
Jaa July 
Jan July 
Feb July 
June Dec 
UrJeSeOe 
May Not 
J une 
October 
Jun Dec 


f.8l 


if 

4., . 
SA 

2 a 

1021 

4h1 

13.| 

9 I 

5.0 

5.5 


IZ.li 

116 

.13| 

b.B 

29J| 

9.4 

:o.6 

.8.9 

,9.4 

30.4 
!l8.9 
'263 

68 , 

130.41 


Jan Oct 
Mar Sept 

July 

February 
Jan July 
AprOct 
Apr. Sept. 
Jul Dec 
May Not. 
June Dec 
October 
Jun NOT 
Jly Jan 
OaNov 
May Not 
A prOa 
JolNOT 


1542 

15511 

15% 
1600 
1684 
1770 
19961 
1776 
13491 
1943 
3032 
1433 1 
2043 
2053 
22781 
2359 
2451 

2244 
25 III 
4696 
2623 
2663 
2807 

2885 

29031 

29671 

1405 

3135 

3150 

*9941 

3250 


3681 

nail 

3778 

50501 

3812 

4142 

*2251 

44311 

4461 

4529 

45611 

14567 


DRAPERY AND STORES 


4392 

4488 

3677 

4530 

4563 

14564 


L6 tALui Paul 50 . 

L6 Alnon lOp . .. 

'.7 Amber Day 2 bp. -j 

1.4 Argos lOg 1 

I E Ashley (Laurat 5p.. | 

1 6 FAsorey 

izlflustln Reed I 

... A N/V „ 

19 FAutomagic 10p...y 

1.8 Beamed) 'A 

J BentalbiOp - 

'.2 Beoenvare Cbm 10 b y 
Slacks Leisure 50p. .0 
Lb Body Shop lot 5p.. 
Brown A Jackson . [ 
Brown INI IOd. .0 

.2 Bonai Group 50p 0 

Cantors 20o y 

Do A 20g Y 

.7 Casket lOp y 

I 3 tCheHea Man5fl.. y 

1.9 Qrurch y 

: 4dlntaiCardsl0p_..y 
' 7 Coats VlyefU 20p. o 

Coles Uyer A50c..„. 
1.4 Kulonlslon 5o ... y 
19 Coread Corel. lOp... y 
1.0 Courts 0 

DewUistlOp I 

Diions Group 10p....« 
- Do.ffleODiGrPfSpy 
I (qOunMIl HMgc. 10p...g 
\ Group 5p... .f 


I.60IERA c 




— iFnrtiUF* 

1.2 LtamlOp ' 

15 Euro Home Prods 5p. 

>1 iFWds(Mrs)5e.. 

>.2 Fine 4rt Den. 5p.. P 
41 FhdEatk Tile Ida- y, 
1.4Fortnlnsta-10p....w 
35 Ifrnii Correction 5a y 

B1 WablcciSp Yl 

1.9 lmt(S R.IIOP Yl 

S.4GohfemlthsUp.l0p{ 

1.5 Great Universal. .. 0 1350 

•1 SUSA. o 9B0 

.1 Htanjew Hawnare Iflp y 41 
!.E HartstoneGrolOp...y 1721 
'3 Helene lOp 0 19M 

KSffis:'! 4 

Hollas Group 5 p ,.y 17 

osadtieGrplpy 20 
— „ — eol LtrWt... y 12* 

).30n Shops 5p V 99 

1 WJacaue Vert lOp... y 215 b 

” "Kingfisher n 307 

J Da flijcc Ln 2000. y £1364 

-3jLanca 2*jp. y II. 

i.gLolleWlse20p.. .y 
■ TJbwty y 

[Do Noo-Vlg y 

-j)Jmitedlnc50c 

. 7&yds Chemists 5p . 0 
■9&.7.5oCDiPf5p- y 

RMallett 5p ..y 

Marks A 


3521M, 


larcin (A.)20p _.yj 

1 J -a - 


-i.n 


-za 


-Lrt 


3Jq ' 

z3l2J 

53 26 J 
Z4 12.3 
Li 12.6 14 5 
52 293 
3.E 9.7 
111.1 30.10 
0 20.8 
2 0 26.3 
3.7 30.4 
63 30.4 
5 7 237 
1ZJ 9.7 
1.5 11.6 
89 Uil 
0.2 20^ 
j 9.6 26.2 
-1.1U0.2 295 

Tb.c 9.4 
688 
5 8 29.5 
6 126 3 
40 6 8 
9 C 14.5 
. . 13.0 26.3 
-12 4t 12.3 


3fli 


-4.1 4 8112.2 
-2.4 6.3 9.4 
-3.4 


b(MetuleslJ.. 

Moss Bros Grp 5p..y 

..-jNert lOp e 

I SO liter Group y 

: Tffio.-A- - y 

Owen & Robinson lp.y 

WML - . y 

--jPanflda Group. y 

15 *ortileor Far Aril 10p--l 

1.1 PtJttlKlOp 0 102ra 

10 ftPeoe Group 10p..y 90d 

fPropellerlp y lfl 

7 ttS Holdings lCp...y 12« 

2J23 Tamar Texts 5u .. y 17W 

1.7 tauten lOp 0 224 

I 0 Do. blip O Cm. Pf.. y ^ 

Do. Cm Can PI El. y 14M 

Hiejea Shop5c....y 451 

Design Cro 5p._ y 1011 

5AU Sturts 12tap - y 8fi| 

a , OaSlfereM liigp 

r _B4 Kfaani Grain 10p . y 
.1 EShenrooduplOp-y 
1 Smith ( W. H.) A 50p 0 
_2fSpec(aleyes20....y „ 

i.9 Stirling &thb20p.. y 42j 

5.6 Storehouse 100.. ..o 2Z6f 

' "16SSiueSi>....y 143l 

Tie Rack Sp 0 

I TI — D rods lOp 1371 

. Southern-, y 17 

IFtank)5p...y Of, 

Idgs y 451 

um 5p y 591 

f 136a 

I Off. 10p.. y 7«. 
dLMUerjflo.y s| 

CMGreJfo— 329 


7|14J 


-14 


I.IORUH 

l.02pSfl 


3412! 

4.8 145 
2.9(17.* 295 

4.1 9.4 
b.7 9.4 

, 1.6 9.7 
-7 4(26.7 5 89 
190 2702 

5.2 9.7 
Z9 20.8 

9.6 20 8 
6.0 3 4 

, 4C 

13 J 2.10 
,5.7 295 
2 5jUJ 27J2 , 
3.71 5 6 25.6 
-6 J( 9J 25.6 
55 11.6 
95 295 
142 28.12 
85 Z95 

9.7 295 
3.4 9.4 

4.7 12.21 
i 49 

4.9LL12 
55 25.6 

3.7 30.4 
3.7 11.6, 
60 U.6 

S- 5 

13.9125 
J235 
7.4(145 

3.420.8 

b q 9.7 

5.1(265 
Z212JI 


-35l 


July Jan 
Jul Nov 3893 
Jan July 3894 
Dec. July 397D 
Jan Jul 5032 
IkNUsy *762 
Apr Ho* *047 
AprOa 5287 
Jan Oct 4118 
August (4125 
JunNov 


ELECTRICALS 


L4taBI 


19 

211 

2S5J 


. JEleeirooie ....0 
!.7 ACT Group lOp. ..0 
BO AMSIflds5p ■ 

1.0 Meal 5p — v 

96 Meant 6nptrl0p...y 

1.1 Admiral Sp y 

1.3 Alba lOpL. y 

3.1T Alptu meric 5o.. ..y 
55C MmbasDdorSec 5p.y 

\ * Amstrad Sp a 

L2MflfdH'gn|HaSp.y 
2JS kralectrtc'A'NVSp-, 

01 Arhsi20p y 

!■£ *SEAAB.'A'Sk50_. 162 

Do '8' 9(50 £•* 

Artec (BSR}10p...( ’ 

>Mudit&Gnreal..v ibI 
>4 HstnAtdS(c.lOo....t 233 

17 kCaFKU.TtacZDa, 901,1 
,5 Beales U >20p ...y 1B4M 

Lt |nn A Plain 20p.( 

Bftacora 20 b, « 2lJ 

j.7 f Bortaid Inti km lc. y MS 




6*h 


tlglo'A' So.—. , y| IB 

dteureiHefiHOp ^ 1*3 

IfiB WBg*- .- .4 uS 

y y?* 1 *fuifl|utnaM IW 
' ' CaoiButen 5p. yi 2® 

AWlrehSJuoj 459 
JDo 7pc Car Ln 2006. w Obw3 
7jCarofirldqe Elec.... B 15J 
‘ ilarlde&p 0 28b 

U uM t h wwm 

Jlrcaprtnt 10p. ,.y 

4narke(T.)10n y 

SCantrel Tech lOp- v 
yroOTEkctSpy 
J^uwkclOO -j 

ilJlteleElectUi)!-" v 

[Delta. P 

trontml.5p.y 
1 Elect.... y 
'A'lOP-V 

,Prwai.Sa..y 

JngAM.lOp-0) 

[(DruckHMssSli.. ? 


I.BWCPUt 



■a 

l * 3 . 

249 

15§ 






-3S 

■-iiji 




1 34 


21 

'10.91 

I 

1 

82 

25 

6 .a 

6 .! 


,9.4 
111 6 
8125 
125.6 
1TW, 

9.4, 

,145 
31.7 
9.4 

26 2 [April Dec. 


Not May 
Jan Aug 

Mot Da 
Jul Oa Jan 


330 


50. 

5.0 

4t 

-0.7 


9.4 

23.7 
,1.4 

30.4 
,26.3 
30.4 

j»i| 

r> [ 


-42.7 

-1J 

'Iz'i 

-2.4 

-L9 

-17 




3.7 

5.6 

2.7 
3.G 

7.0 

2.0 

3.0 
29 

5.7 
8.9 

4 

*« 

3.1 


IU.7I 

3 

3 
231 


-3 3 

471 

1J 

-34 


304 

126 

23 

12m 

1451 

23.7 

23.71 
[295] 
19-41 
[25 6] 

19.71 
|250>1 

20.8 
265 
LL12I 
26.81 

hi 

pb 
6.8 
1 9.4 
&0-4 
168 
[23.7 
23.7 
[30.4 
19.4 


Hay not 

Not June 
Dec May 
Drcmber 
July Jan 
Jan July 
Feb. Oct. 

May Oct 
ItaJeSeDei 
AprSep 

Dec July 
FetaSeiK 
August 

OaUay 
AaguA 
August 
FebOa. 
Oct Apr 
May Nov 

Jaa. Sept. 
January 
May On 
FebAng 

April Nov. 
Jan. July 
April On. 
June Dec 
May Dee 
FebAng 
AprOct 
Apr Sept 
Nov May 
May No*. 


14911 

1632 

1603 
5069 
15171 
1521 
1544 
1573 
*960 

1604 
1630 
1640 
1647 
1661 
1662 
1994 
2934 
1708 


fegi 


ELECTRICALS -Contd 


Price 


-1^ 


W -6.21 


-ZZj 


-85 


Hartal 

CmlIw Stuck 

415 1 Elect'comps lOp.. 0 

9.64 Dectran House lOp .y 
65C Eke DaUProcg.5pt 

61.9 Em ess. i 

38.6 Do.6Z5ocPrtJ.5o-, 

35387 !ncsapQ-i|.)5K50 0021. 

1055 iaouerm Ira I U^..f 244 

238.6 : KI lOp a 

211 1 Famell Elec. 5p. j 

Z79 f Feedback lOp y 

182.4 Ferranti Inf I lOa -a 

9.68 iFenwi Hldgs... . p 

45. NFlrsl Technology 10py 
Z60 tFarwartfiro^Sply 
8 84 Furwart Tech y 

7.7*1! Fujitsu Y50 

t.BBL? GtC 50. c 

42.0 larttaer Group 5p...f 
16 2 Goring Kerr lOp... c 

1010 ftarland Simon Kto . y 
4.35 7 Hevriett-Packart SI. ui„i 

7.09 Hnlns Praiert. 1c.. 0 10?, 

* 619 1 Hong Kong Trkcum- . 42 

299 3 Hoskyns Group 5p..y 350) 

4.05WNSTEM 10p yl 

Far hopad r 

138.6 IJofinson Elea. 

35 1 JunesStroud y 

21.4 tKewill Systems... y 
755 HO^k-TcteW 5p ..y 

7.6C lode Im. y 

3.8* RPA bHhstrtes lOp. y 

6.69 Raser-Scan5u ... y 
8.75 Hareaa&8BdatlDy_i 

18.1 Lee Refrigeration., y 

112.6 (LEICA 5p 0 

0.80 Lexicon Inc lc 

129.9 LHeSden-s tat-lOp i 

99.7 Luglca lOp 0 

lb.SLogltekSp V 

11.0 MnKT CempL 5p. . y 
23.6 ?MTL brers Grp JOpy 

57 7Macro4 5p. y 

7.67 tUayrek Naurtih Ilk 1 

45.9 Memre lOp 0 

256 !4*emyCwreL lOp . 

460 Wentter-SwataSat 
2Z9 ‘M Icre let Group 5p..y 

86.3 Mlcrorilm Rep.... .y 
975 MltniFoauTDp.. y 

44.9 M lcrogen Hldre. 5p_y 

5.64 tMkTuvHecpp ... 0 
lUHi Ullllcomlneric .... 

36.1 {MlsysSp y 

U34H iltsKWd Elect Y50.... 

89E Molyrn 20p y 

5017: Motorola S3. I 

105 Mul litmie Elect... v 
4.0915 NEC Corpn Y50 

34.4 NeotroUcs Tetfi. 5p y 

1.87 *esco. latests . . y 
3.41 Newnurk ILout.' ... 

5b 3 Nokia CHp Pf FM2D. 

1 94 Hfortam Elec. &».... y 
76i tank Data A* M 1-20. 
lb.C NortlDflibiv 5o.... 0 

3.0201 *th Telecom if .. i 

11 J Dceonlcs2>]p 0 

4.6B ZOitkldTrdi. |..„ v 
125 0 latent Inst 5p 0 

138.7 P4P10p._ 0 

38J *-Elntl lOp . . .. v 

58.8 *eek9p f 

14.5 iftgasus Grow Spu.y 

23.0 Perry & Giles tool.... y 2451 

7. ML Philips Fin. 5 VS... £75*2 -Z tl 

im fi Phi I las Lp. no ... E7.il 4.4] 

11. Q *lfni Hwk. 20p... y 240a - 

7.22 Do. A-ap y 207rf 

3.27 fPtasmec lOp y 

6. 87 (Pula Elednuacs 10p.y 

12.8 Pressac 5p y 

7.25 Prestwick 5p . .. y 
2.11 la.71(eCrCdtMi>f 1 
Z96 htMasSydesahrc-.y 

19.8 JPsluu5p y 

1.22 6R&VlufuSyls5c..y 
2078* Racal Eleamfcs-a 

90 7 Da fob Lj 2009-14. y £127 hi 
27201 fatal Telecom 5a.... u 272| 

3.32 tadamet Grp 5p y 

ll.f Htadlus5a y 

Zbbfftal Time Core Sp., 

106 J Henhhaw 20p 8 

7.20 Mil va Group lOp . y 
9^5Rodime5p_ 

18.1 Htoss Group 10p...y 

80i SD-Sdcun 0 

L3©2 STC of 

332 Sage Group 5p W _- =1 . 

20.8 Sanderson Eta5py| 240( -zfl 

38.1 ScamranlclOp.-.yi 
485 icMesGraoplOp... yf 

14.6 ^mTp ..°*.;'3 

b- Ob b O w read C—r lOeyl - 

Siemens AG DM50. J £2B3( -3.b| 
ilntrom IOo yf 

E*ZZ«oitjGD.Y50 : £2Ml -3.61 

3.40H , Saundtracs 5p.... yj 


(Week %(YTd[ Last 

CtaBMtGrisI Mi 


5.a 


L57|SarCwaW&wpl(kl 
HMlrigh 


9.97 KStmleig 

3.11 fSfnapwCbinp'rSp.y 
570 MemtRlbity 10p y 
2329 1 FOK Corpn. Y50. 
0.72jTDSarairt55p..y 

21-9 TGI Ip _..y 

1.46 iTeiecompreiMiqiv 
3.8*61 refetauhaPtSOO . 
15C JTelfwd Grp. 2*:p _yi 

22.4 frienietriv 5p 0 

UM1 THORN EMI c 

953 Du. 7pcCePf92-99 y 
9-35 Dune (F.W.l lOp... y 
MJSBJ TorJilba Curpa. Y50.. . 

14 J raudnzane Sp y 

957 Trace Computer: 5p. y 
19.8 ructall Group Sp y 

25.4 Jpldare 

2160 United] lOp 

31.5 Uld. Scientific 

10 J iVlstcc lp. 

425 Volet GrtKip—-....yf 
3.93 Wstn. Select 20p..y| 
32S bWlwfedale I0p..yf 
44 .OuVMesale FHg 10p-yl 


-lJi 


-LJl 


-1^ 


HvidaMfe citr- 
Ptatf Doe 
Jan Sep 2439 
AprOct 2441 
Aug Apr 2443 
Mar Hot 245B 
June Dec *780 
MOT 2492 
Aur Oct 2505 
Jan Aug 2588 
July Dec 2542 
Feb Aug 2548 
2556 
2139 

Jul Sep Feb 2575 
Dec July 2621 
May Noe 2622 
June Dee 1086 
Alar Oct 2676 
Oct Apr *897 
AprSep 2728 
, Feb Aug 2832 

12,1 “!WJ a SS 

Dec Sept *823 
MarAag 2926 
JunNov 0982 


Ott. Apr. 3057 
September 3085 
Dec June 3095 
May Sep 3107 
Fib Aug 3230 
2972 

Feb Sep 3143 
May Oct 3144 
September 2042 
January 3161 
May 0a 3650 
Apr Hot 3179 
Mar Sept 3180 
Jaa July 3249 
MayOn 1091 
May Nov 3261 
Oct May 3266 
JuaNbv 3337 
1457 
AprOa 3338 
Feb Aug 4948 
May Dec 3370 
3369 
Aug Apr 3371 
Da Apr »74 
2249 
Oa Apr 3395 
Sept Mar 5368 
, JulyQet 3399 
1J lZfaLaApJuDc jas 
1.9j23. /(September 3434 
Dec Jun 3467 
Feb Aug 3472 
Jan Aug 3473 
Mar.OO. 3494 
3024 

October 3505 
Mar 3513 
October S515 
HrJeSpfc 

3549 

November 3565 
On Mar 9575 
May Oct 4942 
Ore May 3576 
Jan July 3622 
LFeb Aug 4739 
Jaa. Oa. 3629 
June Dec 3652 
3653 

Apr. OcL 3661 
Apr Oa. 3660 
July Nov 3672 
Aug Feb 5023 
May Dec 3715 
June Dec 371 
Jan Jul 3136 
3725 

May Oct *861 
3780 

FebAng 3752 
AprOa 3751 
FefcAug 5555 
Jun Mov 3753 
Sep May 3757 
October 3787 
Mm Apr 3608 
Apr Dec 5312 
3849 

Feb San. 3860 
MOT Nn. 4158 
May Oct w>4 
Jun Feb 2419 
Jan Jul 5038 
Aug Jin 3934 
May Nov 3937 
3987 

Nov Jul 2058 
May Not 4400 
OaJun 4008 
March - 
Mot Not 4029 
Jan June 4056 
Apr Sept 4058 
4099 

Jul Dec 4141 
November 4157 
Jul Not 4159 
June 4178 
4179 

Aug Jan 4675 
4182 

January Z201 
3336 
July 4183 
Mar. Oct. *213 
Dec June 4212 
May Not 4217 
June Dec <259 
1314 

AprOct 4879 
Feb. July <326 
Sep May M80 
Are Ott. 058 
AprOa 4377 
2522 

Feb. OcL 440B 
Mot Jul 4481 
Jan July 1694 
AprOct 14497 


61 6.8 
1.1 
5.0 20.81 


0329.6' 

, 21325.6 

[U.33;7 9 

3% 4.9 
37|20sl 

1.3 b.b , 

8 '85 
0.4 2.10 
ZG 20.8 
312081 
3.1 9.4 

7.9 29.5 
6J IL61 
2 2 23.7 

7.6 29.5 
B.( 11.41 
4 C 20 8 

4.7 20.8 

9.6 14 5i 

6.9 25.6 
3J 2bJ| 

5.6 30.4 
[130 250i 

1086] 
40 9.4 

- 2-2 16.13 

-7.0) 3.C 25.61 
5i 2b J 
-6.2} L39.7 
85 
b.Sjb^ 
3.920.81 
. Zq2bJ 
jio.qmi 


ENGINEERING— Contd 


fUrtri 

bu.Cn Stack 

5.65 W8 tadwtries 10p- 1 

104 4 Wagon Imhistr'I.. 

179 5 Weir Group 

BJ4 WeHum$] 

S3aS£*r*S 
SSfefiBbd 


Price 




3^ 



Dividends aiy- 
Paid Bne 
4450 
October 4418 
Not Jun 445i3 
Jul Feb 4457 
July Feb. *468 
Jan. July 4484 
AprOa 4465 
FebOa U533 


FOOD, GROCERIES, ETC 


L27S{ ASDA Group . iggl 

40 4 toto & BdJ*'a50T .« 12* 

Z17 Alpine Grow lOp.. y u] 

200 MreeriaBDISLte-y 53|... 

U0 MRMrWwani^.j z3... 

13 6 Appletree HUgs. lOpy 771... 

Z.1B76 Argyll Group o 23ll -3 8} 

139J IiHotgSv* ” 0 ^ 

63C DosHspUktlCkPf.y 13M 

LflKT teBrtt. Foods 5p-c 4^ -3.bf 

18.8 Ass. Fisheries.... . _ V l5S 

30J taeaaereFdataAliSpy 7<l 

4.B01 BSHFrlO E77V) -4.61 

11a Banks (S(dnOTCJ-y 1554 -191 

300 Barr (A.G j!/. y 475 ........ 

7.69 ieemren Crisps lOp.y 102s 

197.C Bertsferd Inti 10s_..a 41 

5.97 H3io-botates lOp. y 31 

674 i Booker _LT... fl 39* 2jj 

21 7 Sortbvicks 10p.... 0 37% 1 

130 9 Broke Bros LOp. ..y 284 l.« 

537fBrewmakerlp....y 1 

43.6 Budgens lOp 0 51 

SSBfc; fS - 3J| 

lo aoifford F00E ....v 45! 

23-5 Do. "A" H-V. — y 145 

4.83 Kranwlcfc Mill lOpy 71 

9jJl ChIIot's Hldgs lOp... y 36 

LMJ4 Dairy Farm lntJ5c.. 61 

13-1 Calepak Foods Sp.— y U7s 

Tm.SDalwlytl ..j 353 

5 99 lanWIs (5.1 5p y 72 

15! England IJJSp y 26 

7.0C Knrert FanhUp-y 70 

а. 9jFOTepak20p y 237 

670.7 Fls6er(A.)5p 0 U4 

273.lFrtchLowll20p_.fi 270 

463 -oodlndi ..., 123 

3C * Fjffes lr5p — y 81 

1680 Geest 5p 0 243 

29.9 KlobalGro lDp..v 25 

688.7 G'dvupFIblnaKc 55 

47 6 Greggs 2Dg._ y 43 De 

302-4 Hazlewaod 10p.... 0 14* 

L338J Klllsdoin NidgslOpc 251 
901 Hiughes Food 5p. B 13 

167 Hwrter Sapfilr 0 61 

5JE lAWSGrp'A" 45V -3.4b.bl 

2bQ.7 ceUsdFrweniOo.. f joa I 3 
10 J MU Group 20p. .. 0 5C -L« 

24J Jacob 1W.&RJ.....Y 180 -26) 

639.7 Kwik Save IQs 0 409 

4.2* Lee (John JllOp. y 60 

13Z1 Low (WmJ 20p.. .. p 337 

ll.fi M & WIDp y 77 

93 2 Matthewi IBI 5 74 

350.6Uams-n(WU0p....| 1B6 

56.CDo.5Vpcn.Pf.ay 120c 

3J9U UesOfSAffirKFUM-. £3001 
7.4121 Da. (Reg)SFlQ0.._. £2953 

35.2 Mldiots CVImul.... y 220ri 
732 Normans Group UpL t 35 

74Z8 lorthen Foods..- « 335 

936Mortttr'nFdi5p-.y 44 

179.8 Uunlin P*k lDo.-B 148 

190 Park Food 1 Op. _..y 192 

113.7 Perkins Foods y US 

2JE Ptarmigan 12 >2 p..y 25 -13.4 

984J1HM...„. 0 278 -5.3 

136 Hbgina Hearth 2p...y 2s -33 3 

4.4*48 SalnsbunrCJ.I o 293 -Zd 

421.6 SHveren (Christian), f 151 -O H 

160 ShoprtteSp y 141 -4.8| 

37.9 151ms Food Gro5p..y 190 

16.5 tSutfieriand Hkfgs _ y 31 34 

789Z fate & Lyle u 247 -4.6( 

253.4 Do. 7.25p&.W.Pf-Y US -24 

188 r arenas 20fl 65 

35730 TeseoSp o 227 -Z6( 

77.4 Thorntons lOp.. . B 123 -04 

б. 4C JTreatt lDp y 68c -24 

659 J Unlgate... o ZB5 -5 Q 

1.429 J United Biscuits.... e 322 -O.61 

17 9Do.Wtt«s.('911.. 88 

170 (Jsborne IOd y 2k -3 7] 

17.2 ‘Warden RctaralrlOp BO 

31.G Waaea & PTilp lQoj 199 

3014Wasuai fKmJ DFB.-0 £20 V 


-34 5.9 63 
104 I U.b 
- 686 
73 143 

5.0 29.5 
71 9.7 

42 23.7 
1.7 143 
8 5 20.B 
3.6 9.7 
73 9.« 

3 2 9.4 
U 50 

6.9 20 8 

3.6 23.7 

2.9 208, 
J 2702) 

6.7 9.4 

4 7 25 61 
ZC 293, 

3 3 11.6 
140 293 
4.5123 

7.0 25 6 
Z* 9.4 

9.2 9 4 
104 9.7 

33 - , 

4.6 20.81 

6.2 26 Ji 

43 304 

- 4 83 
[10 i 263 
33 9.7 

3.9 145 
b 2 23.7 
5-5 9.4 
10 9.7 

3.2 145 

- 14 111 

8.6 145 

3.7 20.8 

4.6 25.6 

3.9 14.5 
Z.b 2702 

9.9 11.6 

3.6 - 
Z 7 9.4 
90 23.7 

4.9 9.4 

3.4 145 

4.4 9.7 
Z6 30.4 
38 

5.4 260 
0.9 263 

5.8 205 

17 5 6 
1G 5 6 
60 20.8 

8.8 65 

5 0 9.7 

4.5 25.6 
4.1 145 

4.4 6 8 

4 4 265 
17145 

6.1 295 

18 29 51 
53 25.6. 

3 4 26 2 

6 9 23.7 
65 65, 

4 9 145! 

8.2 9.4 
3.1 265 
15 30 4. 
17 123 

6.4 20 8, 
73 25.6 

5.7 265 


a 


=!.i 

3.0 

-3B 

-5.2 

'6.7 
-3 5 


-5S 


4.2 

05 

1.7 

-3.2 

-17 

0.9 

"47 

48 

ni'j 


-Zfl 6 
-8^3 


7.7 145 
43 25 61 
6.C 255, 
7130.81 


AprOa 
[April Jnly 

July Nov 
Jan Jul 
Aug Mar 
Feb Aug 
Jaa June 
Mar Sen 
Mar Sep 
Mot Nov 
June Dec 
Jan July 
Apr. Oa. 
tog.Apr. 
Are 0<x 
Apr. Da. 

Jan July 
Aug Feb 
Dec Jly 
Dec Jul 
Ja& July 
May Nov 
Jul Jan 
May Nov. 
May Nov. 
Jar July 


Are Oa 
Jan. July 
Jane 

May Dec 
Oct Feb 
July 
Mar Ott 

Apr July 
Jul Dee 
Apr Dec 
June Dec 
May Or. 
Oct Aug 
Dec July 
Feb Ott 
August 
August 
Nov May 
SepiFeB 
MayOr. 
Jly Jar 
Jan Aug 
jun Jan. 
Feb Aug 
Ott May 
May Kev 
Mar Sept 
May 
Uav 

On May 
Ott Mar 
Aug. Feb 
FebOa 
July Or. 
Mar Sett 
Oct May 
Jan Jnl 
Jan. July 
December 
Jan. Jly 
Feb Aug 
April 
Feb Oa 
Sep Mar 
Jan Jury 
May Nov 
April 
NOTJfy 
Apr Nov 
OttApr. 
Jan. July 
Jaa July 


1659 
1513 
1574 
4912 
5096 
1620 
1643 
1649 
4814 1 
1674 1 
■1678 
]l601l 
1018 
1747 
1765 
10071 
1B09 
1832 
1872 
18801 
1936 
1946 
17581 
2030 
20751 
71/,^ 
21641 
ZZ70 
2291 
•V,7fl 

2303 
230*1 
2310 
2478 
5049 
3080 
2581 1 
2593 


Jan. July 
JanJd 

Aug. Feb. (4445 
May Sett. 


1458 

1425 

5. l*S 

27® 

*622 

277* 

2859 

2898 

2932 

2937 

2956 

3008 

K50 

3112 

3148 

3E6 

3Z07 

3306 

3422 

3421 

5239 

3500 

3512 

3536 

3517 

3540 

3593 

3638 

3734 

3777 

3802 

3904 

39C8 

2952 

*024 

W146 

>41^ 

*972 

*175 

<297 

50*1 

*853 

84* 

4570 

*372 

Z550 

1*84 


HOTELS AND CATERERS 


5J2 5Aberdeen5lk5p..c 
802 City Centre Rsl . 0 
103 Koretyart Iris. 5p..y 
27.6 Friere^HotrislOp. 0 
7.45 tfiarouay Lrisrebp y 

3 03 Jons Hotel y 

2082-1 Lad broke 10p ..._.o 
208-6 nhatofu (Maul ral_ 
520.1 ML QarioUelOp_ | 
15 * rtireipal Hotels SpT.y 
7530 JaeensMoat5p....p 
490 Do.7peCvPfO- y 
8.02 (Regal HotriGro2p.u 
3Z6 teswi Hotels 10p— y 
S.4 Ryan Hotels Ir5p..y 

258.0 Sami "A" lOp ! 

1690 StakBlDp 0 

1910 Orirusthtiose Forte- j: 



14092 
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INDUSTRIALS (Miscel.) 


ENGINEERING 


276.C APVlOp 0 

1490 ASW Hldgs. 5g.....| 

0.9* AT Trent 30p y 

57.{ Adwest Group 0 

20.4 Rerotpact Eng y 

- FAIrsnlp bids. 

26.2 Art] A Lacy 5p y 

51 .7 Wtias Com Ego 5p..y 
154 7 BM Group IOo..... | 

193.2 Babcock UJ. 10p..| 

30C Bailey (C.H.) y 

200 BsauKoni IQs y 

19.6 00 7pOfaPf.10p.-y 

8.74 Bhihbghain WBL- A 

280 Blackwood Hodge. -I 
3.16 Booth Industrie... v 

110 Staswar lOp. _y 

3.59 B ristol dh^ lpiqp-y 
3Z6 Bromsgrovr mas 5 b..\ 

903 Brooke Tool 5p B 

1090 BuHough 20p _f 

28 J HI. lap. j 

48.C ^rtfoEng. 5p j 

285 Castlngi lop y 

7.82 OamberihiAHIII-.y 

16.0 Starring Gram 5p.y 

7.05 DO Cny.Rd.Pf5p .. 

3.76 Clayton Soo50p... y 185( -9 8| 

9.74 Doben (A) 20p y 

580 Imeecaric ISd y 

38.* Cook (Wi».l 20p... y 
Z3.* Cooper (Fr)lOp....0 

6.82 btnrte Group y 

10.6 Davies & Met 10p...y 
18Z* Davy Cora..- 0 

Z7I MJlckteUamo) V 
5.42 Downtebror lOp... y 

5.14 pErelie...- y 

Z55Edbro- V 

за. 8EtnottlBJ y 

76. 1 FaiiOT Group 5p y 

20.7 SfertwtW^S 50p.. J 

854 Fife IndntOT y 

13.5 Firth IG. M l lOp. y 

15.1 Folks N/VSp- 

43.6 ® lntw.20p ■ 

KN£L 

EM. lOp 

ri InL 

Man20p. 

& Smith 

4.26 iKobton 5o_ - 
435 tapMoHS Group.... 

121ZHatvden Group 

fceiz Ml d 

70.1 Johnson & Firth lDpS 51b 

8.88 Nwes & SMpman.. 

188.1 Lalrt6roup.... 

51.7 Lee (Arthre) l2»jjL..y 

3 2C Locker m5p.....t..v| 

7.50 Do. 'A' 5a. 

551 ML Hldgs 5p. 

18.* MS Internl lOp 

зб. 4 MaauMse Bronze.-^ 

17Z9 McKechnle..- 

1050 Meggftl5p 

53.4 UetAlrwSp 

78.6 Uaflas. „ 

5.15 Wonts Ashfej 10p-.y| 

8.66 Neepsend. — ...fl 

1180 PrerencrentatllOpq 

41.5 Priest tBen! 

3.94 Praspea Inds. 5p. v 

65 S fansomes- 0 

4Z! Do.avpPf. y 

54 3 tanld g 

6.95 Rtdtards'Groiv'ijDp.'.y 

174*1 tolMtawe20p...a 

480 totretiOp. 0 

424.4 SKF A8 stl21j ...„ 

32.6 SariUeGodoa 10p_ I 

Jf.5 Senior Eng-glOp-.L 
294 • StmonEng'g. f 

430 4)0 Group.. f 

160.7 Jplnre-SOTM 0 

1390 itneieylnds 0 

16 fi TACElok ..a 

678 2 T) Growp50p « 

46J TetfosSlp..:.. y 

7.44 revHMttUta y 

7.88 (Thurman BLWJ Soy 

465.7 Tliyssta DnlO.. 

160 rortar&CarWeSp.y, 

49.7 TrlplezUiiyd..- .. ffl 112j 2.d 

4.87 (UM ECO— 3 

» ' Utd. InhDtrtes Ife 3 
124 J WSEL CoroortlmliS 34fl| 0.6( 

45.0 ITersw Ml Up 8 

562.6 Yh*m50p. 

83-SVJffiSulre. yl 

670mxpernnniycrufi_.yi 


[29.6 


111.6 


1143. 




6.1 260| 
6.7 1L6, 
80 23.71 
b£ 30.4j 
0C 9.7 
50 260 

6.7 25.6 
80 250 
42 25.6 
8.2 9.7 
40 120 

9.1 30.4 
6.* 3&4j 
6J 260 

5.4 MM 

8.7 Z3.7 

5.6 20.8 
40 1X.6 
60 23.7 

6.7 60 

7.1 120! 
-3014.7 9.4 

5.9 25.6 

6.4 30.4 

7.9 20 8 
200 

5 J 260 

6.4 9.4 

3.7 Z7.4 

9.7 12.2 

9.4 9.4 
I 60 9.4 

-2.4(100 11.6 
-lj5J 9.4 
^.9| 60 25.61 
. 80 23.7 

-30 3.4 60 

-23 70 1*0, 
__Z4lZi 9.7 


-1 ai 


-301: 


24.1 AAFInri.7igp y 

216.9 AAH t 

3.07 (ADGGre5p. y 

U9U ADT 50.01 a 

£7B.* AGAABK2S J 

17.1 AIM lOp „.... y 

1.71 (ASfl Barnett 2p..y 

2Z4 JASD y 

8.42 (Oo.^lCOTPrt....y 

28.9 Aarooson Bros. lOp-e 

36.9 Abbacrest lOp y 

8.01Atony(eHldgL8e..y 

10.6 Mbrorei ftroan In y 

68.4 Ue'dn Vkm lb*. | 

6303 lfrIanlABTSUlS_ £28V 

200 Allied Part. 5p | 271 

24.4 Atamax. y 1911 

13J Amber Ind.lOp. -.y M 

690 WTO^Bc-SysLSp.I 1 
5Z9Arare Group FreeA. SUM 

1063 AngfoUtd A 414 

130 Mpeflo Metals lOpy 
604 M** Wiki Pit* JM 

1.85 Artey y 

8.42 knrvnr Tnat >&, 5 

lafeteoc Bril Cette 1484 
806 Amc. Br. Eng. Ul. y 3»a: 

201 )o. SpcCmCnlnn.- 17« 

424 2 Assoc Brit Ports-. | 22C 

102 (Abdc. Energy 5pL_.y 5^ 

Z09 {Associated FarnerL. 67 

9.65 MBKlWMSemiaiLi 177 

j 595-£ WrjABBSilZlj— £49b 

305.7JBElAGrouB | 135a 

)o.6JKQ>HClFf.i M 

SET a 

* Group 10p...y 

DC Group a 

) Ha. lOp | 

i Group 20p.....y 

BTR. c 

. Warrants 92/93 f 
.Warrants 93/9* | 
BTRIWhAUJO.. 

^n^tj'SipV.'J 

(Baris Hldgs. 3 

... Bario Group IrlOp..J 

6D.fi bntti(Herey)iap-y 

92.1 lreryW m m%5g-| 

4.UL1 Barirebif I tac. BSSL_ uuri 

38.0 Baynes (CbreksllOpf 37 

3.06 (BOTerco5p y 3S 

SBSfflEE 

40J lenoeGrMeillle__v 

1290 BftStJJ&p.'.'.'.'.'.y 

4.0C leUdDn&B'snlOpy 
1.7* BIHamUJlOp.... y 
3hnec lndj_5p. — y 
Utopian HUgs 1»-.T 
Slack Arrow Sip... y 
" UPlHhta-.v 
VrdTmsi'p-y 

oteletnl y 

dGrpAlOp. 

-’"rSLl'ZTa 

t.7.7596 Or. Pf-..3 UMri 

aanoreMi I ..yj 122 

alUmltett yf 

r20p B 

iHfrtlOp.. y 
GTOMlOp 


-00, 
- 10 . 7 | 


-1801 


- 22_2}286 





-fl! 


Apr- On. 

Not. Jim 
July Jm 
J an Ju< 

Jon Dec 
AagJao , 

Aw. Sett. |*1M 


14312 


1412 

1975 

098 


K20P.-V 
>laB(C5O0_ 

_ AcfnsiHcc 30o. c 

..■iSoSptv ■ 

3.76MrfL Btaottdock.„y 
25. wcttFttUags 20p.. y inT 
353 SriLPofyOaebdi.y 
P 14.7Do-7tapcCv.Rd.Pf-y 
25*10 Brit Steel 50p a 

291.9 British Vlu. f I 

I BJ5»J a. H. Prop. SAL.... 

15.4 ftampteu HWpi2fa-i 

■ 13.2 Brooks Service. — V 

33 7 Brown & Tame - y 
403 Suiters. c 

11.4 SuradeseSp- V 

19.5 BedeoiTecb Gre lOpy 
I 2a J Oi Indostis lOp.... v 

990.7 2*aPadori«FM0( 

I 44.2 KT Group lap — v 

L«7.^RAS1 0 

I 14jg*W Hre MtekWe-ifl 

■ 1 n ifriii it faOTtaJ 

81WW 

51.! 

I 99J|C5p «l. — -TLvi 

■UKaApeCetOiPf-.. 

Mha Group. — v 

T.gg^Sl Sreroi 12%n 

I 2 21 fCmldyBraslOp v 

L5*IJ fCathaj Pacific. — 

13.9 -redden Grasp 5p—f 

1904 Uestion20p y 

11.7 >m.Shmwwdls.y 
I 10.7 I B lewtfEnci&ylfci 

420.7 atartertas2p....dHIV 

■490 Qnawtiall Sp J fM, 

- fOarcaHoereSOc...! M. 
1.65MChabenpteGn>.5pvl IB I 



0.4100(30.4 


May Del 1495 
Mar Oa. 1496 
October 4715 
July 2851 
June 1528 
Oct Apr 1537 
July 5022 
May Not 1656 
Jan July *123 
Ott Apr 1498 
Nov May 1502 
1511 

Jan July 1539 
May Nov 1564 
May Nn 1566 
Jan June 1557 
AprOa 1575 
Jan Aug 1584 
October 3996 
Jan Aug 1593 
December 1590 
Mar Da 1615 
JanJaij 1460 
July 1377 
Not Jly 1648 
1651 

AprOa 3591 
, October 1673 
Mot. Sept. 1672 
May Not 1675 
- 1677 

1455 

Oct Feb (4884 
Jan May 
Mar Aug 4796 
July Feb 1713 
Nov May 1778 
Nov May 5U4 
Feb Aug 1820 
Jun Nov 1871 
Jan. aim. I860 
Dec. July 1720 
Jan July 1995 
May Nov. 1997 
139* 
1923 
Not Mot <857 
Ott Feb 1998 
Jan July 1733 
July Dec 1980 
MOT Noe 5270 
Feb July 1767 
, Dec Mot 1768 
JaApJrOc 1775 
Mot No* 1777 
1786 

Aug Mar *858 
Dec July 1803 
Jammer 805 
FebOa 1818 
JuQr Jan 1823 
May Nov 1829 
Dec Jn 1828 
August 1833 
MM 
Jan Ott 1842 
AprOa 1844 
MOT 1856 
JufyDec 1865 
FebSep 1866 
Feb. Aeg. 1876 
Nw May 1886 

October >307 
Not. Mot *511 
Feb Sept 1935 
JufyOa 1938 
AprOa 1294 

Dec Mot r 
Dee Jun 1949 
Hot Jaa. 1950 
AprSep 1951 
NorJont 
Jul Nov 
Mar Oa 1901 
June not 1910 
Jan Not 3966 
Jun Dec *791 
Aug Jaa 3311 
HOT Hot. 1927 
Nov Jin 1973 

A is 

Feb Aug 1979 
Ott Hay M03 
SMFtt Are 2015 
Mot. OcL 3589 
Fa Sept 2025 
June 4380 
_ “ *041 

Aug Dec 2290 
JuoeJua 2533 

Jm Aug 

OcL Jm 2054 
NOTjan 2059 
Jaa Aug 2061 
OcLtai. 2062 
Not May 4348 
May Not 5027 
July 3022 
August 3078 


17.7, 
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INDUSTRIALS (Miscel.) -Contd 


Idonae 


-3-2 

-140 -|25.4 

-30 3.4 260 
-7 1 1 23.7 

-1.9 3.0 30.4 
95 25.6 
U.7 145 
90 120 
7.4 260 
6 4 260 

3.7 11 b, 
80 9.7 

4.8 295 
195120 


Hariri 

Cukin Stock 

9 72FCiWtaloGru5o. . 
i PM * yOilna Light HKS5. .. 

407.1 Out sl/es int'l 5p...( 

24.9 Payhitbe y 

10 £ yOrarmarkSo y 

I. U Kclorsoi I*. SO.OLy 
154 fCotnacGroopbp v 
43 fi Lamrajnrty Hoipltal 1 
4.51 Ko of Designers 5p.y 

34.8 Computer Ptcpfe Sp. y 

9 65 Cam- Station's lOp-y 

385.6 Cooksou 50s a 

II. 2 Cooper(AUnJ10p..-Y 

4.50 Kuoymere 5p y 

39 B imreeli P*to’A’5p y 
10. 1 FCorUh 6each top. . y 
18.0 Cosalt. y 

1027 k CourtauldL o 

6.96 Catatney Pope 50u- y 
3.94 Coen well Grow 5p._ 

Z61 Ccwaa de Gn. 10p... y 
168.7 CreanU 1 Units., .y 
4.88 KroiXoafaunl.'y&p. 1 

19.6 Cresa Hldgs. lOp. v 

16 2 FOartyGro. Sp.... v 

20.4 0aiudiin5p 

4 97 FDavies (D.YJ 5p „ 

94.8 Davis (Godfrey) B 

30 0 ‘ Dean & Bcwes 5o_ B 

370.4 De La Hue a 

Z80 Delaney lOp yj 

200 DlDkie Her! 5p. ... 

99.6 Diploma 5o 

77 fe DoBunParklOp.. 

43.6 Doans 5p yl 

190 HJaiphin Pack 5p - ri 

LM^DoverCrep.USSl.. 

Z26 'Tyson ul & J ) .. 1 

9.1SDO 'A' 

739 7 ECO i 

8 29SEFG...... t 

79.* EJ5 1 

137 7 Eag)e Trust 2 lap.... 

1555 -Gan Carp IR0.04. > 

Z66 DbieflOo ri 

1 776 b Elders IXLSA1 

19 7 Eleca lOp J 

! ro.2 Elearolux B 1025... I 

7 99 Elga Group 5p yf 

465.9 Elkem AS NK50.. . 

20.6 Eiswick 5c yj 

4 90 jEroor Hldgs lOo. Y 1 , 

34 . SEnkfer Hrese Group a 

10 6Do.7VoeCvPf.._ri 
990 Esseiu AB 5Krl2lj 

110.8 Eunxapy5p 

260 Excalisur Group- y 

I0Z4 Exparcet hit' I f 

54 1 Fenner— I 

835 5ferrer«Grolii - y 

U23. 3 Tacns. o 

5Z6 n^wilun _y 

La£33r^=e-O^t2505_ 

3.57IrTe*eHo C. & W....y 
33 UFIogas IR£0. 10 .... y 
206 Fonei Inti IOd . y 
j.44^FonmlIGrp 10p..v 
7.29(FSwdirThosJ10p...y 
4.72 KC Far irsrefiiOj.y 

Z13jfe!ruer_ | 

20.2GievesGro.20o - 

■ l lU23GIaxo50o— « 

fal.AGoace Doran 5c . . I 
For Grafton Group 
95. tGrara-ian Hldgs.. ‘ 

540.2GraradA 

91.4(00. 7>jpcTt M 10p 
ZS.TM'.SctthernlOa. < 

14 0£reeo'E3&. Par. 5a. 

70aGrt»ewOOd Secs.... 

16.1Wn:ei£’J2.fc3.B:.y 223 

725 IrrsKfOT*- U54, 

208.7feo.-3- ... .. .. £15jy -1.M 0.7l 

6 47»U:5H-taAGdas^-i 55| -375| d 9.4 

158.2JHalma 10c | 

Z3'flH3racsor mes. 5e..y 
6.10IDC. Vi pJvtPrf 91,03.., 

10.WHaffllev-Wal»er 5py 

vSSljHaEsofi a 

69 HDo. Warrants a 

5.05fetoSad Grow lOa.y 
B.84|HairntPh ! 20s. ...y 
935.9(Hrertora & CnsfieM c 
30.1}Hartms5p y 

5 IQf Oo 7csPf £L 

21 jlPjatrcrt £raa l(b. t 
11.7Hauui Wlutirg 5a_ y 

17 iWtawjom LesTie 3p ( 

9 24fHawtln5o y 

7.50iHay:rtormasilOs_.y 

363. Lkot* lo 

4a3.7IHecwcrJt 8 

7J7(Kereitt'JJ y 

14.2lHisft-PoLU IOo. „y 
HoiMrsTeritlOsL y 

sSSiS:: 

Hutting. — — 

"a.SVccCvPf yl 

irLnaccB IOJ. 5s..vi 
HeeUe^1Wi%.«I 
, feiriiKtel«2Sc-. 
hSAIntaTtaiiOMlSo.^ 

*“■ LSffi *B"SOB. 


Prieu h»ert *UYTd]La*t 


OlvMeedi City- 
Pald line 
, AprOa 5327 
Me Ju no 2130 
Not mot 2132 
Feb July 2160 
2S53 
2188 
2194 

May H« *736 
Aug Apr 220* 
Nov Jun 2209 
Aug Feb 2223 
Nov Jul 2233 
AprOct 2234 
Nov June 4760 
Apr Nov. 3fc®i 
August 2243 
Jan Aug 2245 
JauJnT 2250 
mot_not 2^ 

FebOtt 2258 
June Feb 1390 
F eh Sett 2773 
2277 

July Jan 1278 
Not May 5092 
Apr Ott 2315 
June Ott 2318 
Oct May 2326 
Jan. Jut 2324 
MOT NOT 2331 
Dec July 2353 
joly Jan 2354 
AugMar 2357 
Apr Aug 2358 
, May Nov 2360 
MaJnSeDe 2367 
Apr Oa 2392 
AprOa 2391 
Sett Apr 2474 
Feb Aug 2415 
Dec. July 2430 
2404 
5206 

Apr. Ott. 2433 
M» Dec 2434 
JaF May 2436 
Jure 2440 
Fob. Jly. 2447 

Aug Jan 2455 
FebAng 4907 
FebAng 2494 
Ma-Ocl Aorf5141 
MOT 
Apr. Sept. 3103 
OaApr 2514 
NOT Mot 2517 
J 30 J11I 2552 
2165 

Jan July 2582 
July 1431 
Seo Ac* 2602 
Joly Feb 2606 
Sep Feb 1432 
Jm Oct 2b M3 
MOT Ott 5016 
Mar Aug 2632 
Are May Jan 2666 
Apr. Sen. 2688 
Jly Dec 2694 
JunNov 2701 
FebSep &722 
& ROADS 
Jue Nov B751 


INDUSTRIALS (Miscel.) - Contd. 

ta* %|ri4 La* 


ffC- 


124WU 


Marked I Price 

bell Stack 
6830 5 letv ... ..j. .... 

39.2 sllenurtghtlOp.- 
200 SllvermliH2i]p...' 

35 2 UiretalrlWmJ . . 

6ZC Sketchley... ...™ 

963.2 Smith & NesifLJOp.., 

7JJ80 1 SndthklbeSeKkrevA, 

3.253.1 Do. Equity UnHs._, 

560.7 Smiths Inds. 25p- 

L02 Sonne _ 

130.1 JoifrtrvBriptaOKsA 

75.4 fSthn BicGro 10p- . 

24 1 ffipandei lOp... .yl 

14.4 Spear U.W.) y( 

1.74 pspeetnim 5p. 

1810 Spring Ram lOp .. 

6.79 Slag Furoliurr yf 

205 SSubileB Metal. -yj 

36.1 Stat-Plus 5p y\ 

390 Sterling Ms.2>3P 

120 Stock iake_ yl 

5.20 SlonriilllHMs ri 

3030 Store B Frte5k»J 05 

illowfirid5p..yj Hi 
Pac A 60c.. , 
L T^^^tore rtl d g s.^. j 


7.45 FTLS Range 5p y 

88.6 IT Group y 

103.1 Takare V 

1 6E Tenaris lOp y 

0.96 Jo8lipePri2003. y 
19.2 *TamsUoba}10p.-.« 

Z76 Tlrird Mile Inv y 

5.U FTlusley tEllta)5p...y 

7.05 6TKou 10p._ y 

245ioiigate 

295.4 romkJm 5p f 

67.C DeSApcCnCffaPrf.y 
75.6Do6VpcCmPr....y 

4.66 foothill DLWJ. y 

4.5C Toye y 

UUiTrafataffee.ZOa 
Z41 ffrihlHeHanB SO O 
6.85 FT (tartar Edg'd* 5, , 
67.0 UDO HMgllOp..,..y( 

406 Jolgroup 15p yj 

5.0833 Unilever 5p . 

68372 JnlleverNV! 


181 -90 93 23.7 Apr. OtL 2753 
73 -3.913 7 256 Jan July 4636 
225 9.8 4.7 30.4 JpiwNov 2738 

171 4.7 120 NovApr 2764 

67c -13.0 6.8 20 8 - 3455 

222 -09 36256 Jan Aug 4789 
0.71 - May 4765 

May 4766 
. Dec Juf 2804 

160 3 2 1.5 9.7 Feb Ang. 2806 

45 -Z2 7 0 23.7 Mar Ott 2917 

86c 10.1 20.8 Oct Apr 5183 

150 -30 7J 9.4 Oa May 4942 
197 -6 < 7 C U.6 Feb. July R825 
43«a -7.4 - - 

30 -3.2 120 290 
1« -Z7 7.123.7 Feb5est 2837 
1371 -1X0 8 £ 9.4 July Dec ZS40 
-2Jf 0.6 30 4 Jul Oct 2843 
10.* 290 Jan July 2844 

3.6 290 Jan Jnl 284B 
30 25 6 August 2B53 

9.6 140 Feb Jul 2854 

6.9 26.2 - 2856 

(200 Sep July 2857 
40120 Mar Nov 5377 
7.4 60 NOT Jut 2872 
ZO 260 May Not 2878 
3.1260 Jan Apr (2887 
9.1 60 
40 30.4, 

4.7 25.6 
7.6 30.4 
01 9.4 


-M 


12J IWf»ltt - l yi 

7.43 £fbei Hides y| 

8 77 5tMBtarcGrp.2iee.ri 
6.31 Irtereuropr i«520pv) 

1SJ I pecs Hldgs 10p....y| 

29.6 I. S PaJadogvlOp. yf 
1-34BJ JanilneH*25c... 

733.0 FJanfine Strategic 

85.5 Johnson Cleaners., yl 
4270 Jofamao Matthre £1 f 

31 9 Johnston Gro0*3p. - y 

11.5 iocrlan rT.i 10p...y 
309 Kalaraaeaa 10p... 8 19* a J 
38.4 Kalon Group 15p..p 32hA 

15 1 Kelsey lids. .y 49fl 

7.70 KemhreySp y 

173 £ Kershaw (A J 5o.... y 
9.96 Klngsgrangc 10p...y 
30* HOttyUureGro5o.y 
6.19KieeD-E-fcWdgs.-.y 

Z83 Lawler y 

31-1 5Le Criusel FFO J5. y 

176 JlleslafflOp y 1 2h4 

Uaj Lilly (E7D £3>H 

5 J4 fiUncat Group 10p_ 

0.97 ILlncoln House.. . 

0.09 50o. Wirtitt 

350 LhitoaPark50p... 

20.9 Jonhiart20p.. — , 

725 London FutwueA Ires. 

281 £ Lsadoa Intnl 10p.. 

1240 LovABocr50p...... 

2.03 Ham HoUlngs5p . ri 

643Z MB Group. ul 

160.2 7c.7Z5pC*Ff 15p.y{ 

16.2 fMY Hldgs 10p....yj 
470 McLeod Russef... 

43.7 Macarthy 20p. — 

78.2 MacfarianeGp ._ 

5.45 KagmllaGroop lOp 

377.0 Manpower Sp 

355 Marling Ind-lOp.. . 

0.96 FMar I print lp ri 

5.45 Hfavtaom Croup 5p. 

9.27 Mayflower Cip. 20p 

62.1 MedenlOp 

37 J UrivineGrtoplOp.. 

25.4 WetseclOp... 

109 BsAMMSfpfeUbP 
9.21 MmE Grot® 50p.. 

373.1 Morgan Crucible... 

29.1 )o.75pcCif MPrf. 

480 Mosaic Invs. lOp... 

29.6 IMCGrel2\p....L, 
ZL4Do.7.75peWC»Wy( 

403 NMWComputen..yf 
670 fmor-BNA 10p...ri 

13.4 tobo Group lOp.... 

169.6 Norcros I 

% C torfttk Home 5p..ri 
301 tarton Eroep« ri 

863.4 low Mdi-r krZB... 

199.7 ta-Swfftsb;;.- ..ri 
L6MU KE 9pe to iSBT-K... 

X9t SfffcvA Elect ri 

3.6C fOmnltcch lp yi 

374 hUcalAAM-Sp.-vf 
0.9C Wptor«rla Cup. It- fl 

75 .gOrif laurel _...y( 

S.^jpCTCrplOP. ri 

bzmtmainKmllbf 

W.OX...5 
UUj Periftc DcnWp 100 " 

20J >agr(MlriaeilGro2p.n 
2010 PemJaud Group. 

120 Petracon lJfjp.... yf 
149.9 rtmto-MeZbo.... w 

U62J rtlUngtnn 50p o' 

17. ( Do. Warrants 

601 M*fasHsnal5p. yl 

70f PfaUgnmi 5p yj 

505 IftatoulBL- 
32£ ^jlymart 10 
05fi Do. C01PIA 

1570 touts.- _....yj 

45.9 tour Ckadbren 5p.. ■ 

' ‘ as& i 

SBEH 

foot .—...I 

rt5p y 

F%opUp~v 

"SSteS 

gOUSero.!Cb.« 

Ora < 

Report FM10_ 

A Coman. 


. F14 

880 NWamdaABFMEtL- 
2 92 Uid Guarantee 5p..y 
34 2 Hd IWfwa Surtees my 
54.2 Vhrten Grp. 20p....y 

906 WSP Hldgs 5p y 

440 Walker Greoriank... | 
38.1 Warner Howard 5p-y 
70.7 Wassail 5p -8 

107.5 Wjtofttl wrnmd 5*. 1 
lO0NaamP«t5fi»Urt_i 

40261 Wrifcome c 

Z62JWetpac7p y 

3.05 WestMurtries5p_y 

306 Westerly lOp y 

7Z5 Whatman 5p y 

78.9 Wlrttecroft- a 

15.9 WMtrgaKLeUBc2fa.y 

0.20 Do. WmttL. y 

7.04 Whittington 5p ... y 

4.4C WMney4p | 

29.6 Wilkes U.) y 

200 INI lialre Grngt 2D.—V 
4. 99 Da O. Cm. Rd. Prf- y 

6582 Williams HMff-.. a 

2640 Do. 80 CvPf_ y 

38.1 Da 5^pc CvRdPf..y 

3.67 Williams (JJ y 

0.9S Wills Group y 

5.89 WHstrewSp- y 

587.5 Wobeley i 

Z90 Wood (Artfnr) Sp..y 

2Z1 Worcester IQp y 

231 MtattMgiaeU Jllfa y 

170 Wyka Group f 

8.8* Wrriham Grp 15p_.y 

u- r„i Si? 2660 Yafe&VaJor. j 

Nov Jul 15054 ( 7.(jiyYoangUi.).. 


hsan - 


3 5.6 20 ^ 

70 290 
7.9 140 
. „ 3J 123 
l.« 8.1 27X1 
-30} 5.9 140 
- Z7 200 
_ - 20.8 
-3 .a 59 30.4 
-fl-3 60 25.61 
-5J 4.9 2Z8(Seo 
-4I330 9.7 
Z9 290 
3.6 2901 


- 12.6 


& riU 


uil -14 


-1.211 


-l.q 00 30.4 

Ull.t 9.4, 

30 120[ 

4. * 9.4 

4.7 9.7 
8.1 9.7 

7.86' 
441001 

7 -B 9 7 , 

9^2001 

4^UN( 
J70M 
90 9.4 

5. G 250 

9.7 9.4 

3.6 260! 
4* 9.4 
00)20.8^ 

, 7 89! 

5.t4290[ 

6. U25.&J 
5426.3^ 
992D0 

. 5.91140 
2411-3 9.4 
-545^23 7 
7^290i 
9229.5 

117.7 
5J30.4, 
1OL11A0 
I19.7| 11.6 
6.7IZ7X1 
Z0j9.4 
J8 86 
30(9.4 
30*30 
IjS 

40 

4.6 140 
30 30.4, 
70 290 
30 290 
L6 9.4 

- 10. 

[14.: 120 
1.* 140 
73 23.7 

, * 3 - 7 , 
100 140^ 
Z5 30.4 
8.* 9.7. 
3.C 12-21 


-3 

25.01 1 


2^ -4.S; 


._.iii3jui0i 


at> 

Prid Bn 

MarOa <018 
jm juft : :: 
JaB.JukrP.476 
NovApr 
JanAag (4033 


July. Dec. 4043 
Jan Jly Ott 4836 
April 4840 
June Jars 4050 
Aug Feb 4053 
en Jure Da »13 
FebAng W60 
JaoJvly 1069 
Juft 4071 
1072 

Dec Jam 40B2 
Nov May M90 
Jan Apr 4091 
Ott June <100 
Feb Aug UU 
Dec Sep <U9 
' — <122 
1437 

Del Frb 4126 
NOT June 4144 
May Nov 5298 
J tree Nov 4152 
<153 

Nov May <154 
Jan Ott life 
Juft 4161 
Oct May 4734' 
M ay 0c* <333 
Ott A(r *647 
>208 
5209 

Jan Aug 304 
May Dec <288 
Feb Oct 4236 
Juft Feb 1801 

Karla Sep Jilt 

AprOct 844 
Dec. June <245 
Jan Joi 5173 
Jan Aug 4252 
June 4266 
Feta Jul T23? 
Dec Jon 4301 
January <323 
June Dec <338 
<346 

Dec May 4347 
Mot Dec - 
4437 
074 
1591 

FebJiy 4404 
Oct Jua 1545 
Jul Dec 4422 
Jan July 4432 
May Bio* 4438 
Dec Jwi *744 
OaApr KM4 
Feb. June (455 
Awst 4459 
AprSep *463 
Jul Dee 2095 
June Nov 4483 
Jan. Ang. 4494 . 
April 1105 
1116 
JunNov 4496 
MarAeg <499 
Jul Not 4504 
NOT Jul 5505 
Jirty Jan 1325 
, Oct MOT *506 
(September 4500 
re Dec. 4508 
Mot <509 
M» *514 
Ott Feb 4515 
Jul Jan <528 
April *532 
, Hot. May *5(1 
September <543 
Alir-0«- <547 
AprOct 4548 
MarOa <566 
October 1551 
Jan Jul (4565 


INSURANCES 



S Dec May 2947 
Not May 3003 
April 5259 
Jan Sep 1449 
Nov May <30* 


-3-d J - 


{3328 

70 9.4 Mot Nov 

-4 6 9.4 May Not _ 

-7Jj -Z80 - 3391 

0.8 20.8 October 2889 
7.2 30.4 Jan. July 3416 
-3.0(100 25.6 Jan Jly 4673 
3 t 23 7 AreOtt *819 
60 20 8 Jan Ott 3451 
1 150 20.8 Sett Mar 5140 
1.6 9.4 May 3453 
4.4 140 OtaJpn <595 

.6.9 20 B Ott Mar J504 

-L6J17J U.6 Feb. Aug. 3506 

3.1 6.8 Sea* Mar 4793 
25 6.8 Aug Ott 3393 
1 J 24 4 April 3520 
4.< 140 Not July 3539 

8.2 9.4 May Not 3544 

0.4U3.U - 3550 

»l 

80^60 Mar OcL 3562 


8 .' 


23. t 





lr 4 Haw top. v 

u — —» . 

'A* y l» 

JllAJ10p„.y 88 
P.MLHldiLSev S 

i5p y 171 

_ilit FFrlQO.. £K 

"n^SdtaSpL.ri 

M0i:|£34^ 
— Jdlfa.jl 
.-.—-Heritable Ttt_.fi 

27.4 S«surtcor Group.... v 

4710 Do. 'A'N-V y 

49.4 ie m rfa na rd Srp 5p- y 

10.6 SsaHrWttaMSTOry 
515.1 reewfty Services — y 
3.Z3 MmMMtareiaSfi-i 

£ ls» 

S-KSferettitlreflOp-.y 
404 KhaMan Joses.... v 

4.5S *JWL . y 

38. 6BU law Group v 


449.* Uenaltr&AJenider.. DOS 
154 C Do. lipc Ott. S100- Ci 
IZDDfi Allianz AG 0M50-. £828 
lZ: lAIIM Iol Bria._ y U 

2.933- American Gen Corn- £22 b 
UN8J taska»taCIGigS25&.. £35 ", 

L2B2L Aon Coro. SI £181, 

2LC Archer lAJ »lp..-( 9! 

4.4t fiEerry, Blrck I0p..-y 7 

50.0 BradstockGraqiSp- ( 

Feb Jnl &9<5 4190 Britannic 5p..-Z:i 

Jul Ott D946 I 1.926 1 Comm. Union. ■ 

34.1 Wewey W a rren 10p.fi 

22.4 fOtxn.& Gen 10p..v 
706fDufBM(D.CJlOp8 

155.0 ■AlkanKBSNLlS.- 

29.4 IFBD Hides U50p...y 

1.9*41 Jen. Acddem. o 

L575A ;RE5p 

19Z4 9eatblCEJ20p .„ 

59. nHIbernlan Group 

84 -jHogg Group M 

ITMLfaegal & General— 3 
IBMlApocoln Nat Cpo ... 

W.&JJoyd Ttanpson 5d.. fl 


7.M120 Apr Not g«3 
60(9.4 Not Jun pool 
JZHIZjj May Nov 5)07 
-L0 3.3 9.7 Jan Aug ^ 

2.91 1-L " 

'7.7 208 Oct May. 3050, . t .. 

itSKSttKS 

JU.* 6.8 Oct May- 3061 

,■3100 - 3070 

4.9 20.8 Oa May 3072 
! 60 290 Mre. July 3076 

12 W - 2174 

[ 6.E 6 .8 Sep Apr 3083 
189 March 3089 

20 2.10 Not Jun <971 
- 28.12 - 3097 

3.9 IZ3 Apr Jan 3140 

3.0 30 4 - 5014 

4.0 208 Nov Jun 3165 
20 10.8 JprJhOartl 5310 
81260 Apr Jan 5132 

15.9 - 4990 

*992 

— 6».4| 6 C 290 July Zm 

. ..._ 26.6 - 4080 

-3-S 6.C 140 July 3200 

. 50 25.6 Oa April 3201 

-OM6.fi 20 8 May Ott (3225 

-0^1 60 30.4 Oct May P355 
10.9 30.4 June Pec 1579 
Zfi 30.4 Jun Dec. 3251 

7.0 290 JanJol 3323 
10J 23.7 Are Sept 3255 
3 2 4.4 Oa. May 3259 
7.7 9 4 Ott. Jin 3267 

-1.9{ t 14.8 Am. 5<PL 1854 
5.C 9.7 Jaa. Ott 3296 
- 15.2 - 3306 

118.1 9.4 OcL MOT P3U 


17.4 Lmalon UnltedZOp 
| 20923 Marsh McLett'nSl. 
ZL7 »WS HoMtnjs 10p_ rf 

17120 ftudeatialSp 3 

306.* Muge 5p. ..._2 

LV580 ftoval W Hldgs.... d 
100 Saltire In lnvs....al 
654.C Sedgwick Group lte.d 
80.fi Sieri Burrill J.lOp.. B 
101* SturoeHWgs20p..H 
2J99.fi Son Alliance Grp-. a 
737.* Sun Life 5p a 

S BTJ FTaisho Ai £OR_ . 

lit Torch mart 51.00... , 
120.1 Trade Indesntft Grp- J 
, 1,368.* Trav*l«sS105. ... ” 
915.1 USF &G Carp 1200.. 
326 E JSUFECorp SL0.._ 
212.1 KIU Friendly B lOp y 
534.6 WIIHt Faber 12 >ip..ri 
S.OaWIndSOr lOp yj 



0 


LEISURE 


80 20.8 Frif.Sep. 3566 

6.6 25.6 Aug Nov 3614 

l.C 260 April 5292 

6.8 9.4 June D«c 3584 
3.* 9.4 NovApr 3587 
70 9.4 Hot May 5029 
L414.5 Nov Jui 1817 

7 14.5 Oec Jly 3646 
10 26.2 Apr Dec. 3656 
C 110 Feb Aug 3662 

- - - 3663 

4.8 30.4 July 4779 

S'82 3673 

3674 

- 9.81 - 3689 

I1L6 U.b Dec Jua 3688 

60 30.4 Dec July 3693 
3.« 23.7 Apr Ott 3694 
20.fi 9.4 Dee May *150 

3.7 20 8 Octuay 1094 
9.1 U.b Jn Aug 3703 

2551 

1JS 401140 Oct Jnl 
-Mi 3324 Mot Ott Q086 
4.420 8 AprOa PW4 
1601 9.4 Nov May pS37 
Z 11260 Oa May 

(JJJ »fa 1?754 

6.8j 6.8 Sep. Apr- (3771 
50JU.4 ntfll 
3.4 9.4 Jaa. Joly (3789 
5^ 9.4 Ott Hay 13791 
*3200 FebOa am 
, 6M23.7 AwOaJattinU 
11.11252 Jan Apr 
s yai.e OcL Mot 


20.8iAirtaiirs lOp y 

160 Milled Lels.5p....y 

97 fi Anglia TV fi 

25.fi Aresralp fi 

4.4C MCE Hite 5p y 

140 Ban&WA.T. A'...s 
17 9 Boosey & Hawks, y 

304 FBorore T.V. y »n 

72 1 Brett Walker lOp... .f 143 
50.t DotacXV.CniRiPl.-i " 
84 * Jwwqton toYL 10y , 

19.4 Campari Int 20p . v 
98.0 Mai Radio 2>yp . | 

624 6 larhMiCnius5p..c 

910 Da 6.5pPrf y 

21 7 Kastlf Qmdh.5o,. y 

167.fi Central l TV p 

£0-2 Radio lOp. y 

25-: trysails v 

U1.4 CUyvision 5p. fi 

3-73 tosrefttattWJM.y 5‘e 

SK SB!SCTSli:| IS 

aiasrar::; s 

MZ Expedler 20p y 45 

BlSaSiSrlS 

1Z6 Grampian TvA llW- 
0.7C (GneawicUCnBLla 

60.* HTV OnL 

25j7 Hi-Tee Snarls 

3M Htt'l Media Corns. 5c. 

8.81 MavkuSotadlOp. 


U8 -4.1 7 B 9.7 
94 -31 2J263 

222 -2.6 54 9.7 

46 -9.8 40 6.8 
16 0.S 1 30. 

143 B.3 30 

4 5* 3.6140 

S3* 80 20.8 

-24.5 140 1401 


0 -25.5 U.lJU 
1.4 3.B 9.7 
-1.1 7zl23. 


3-3| 


3.7(11-6 


-2.4'. 


Kunlek lOp. a 

Dd.Mocft 3 


315 OMecca Lriswr 

14.1 Mldlaab RMo Up 

59.C Midsummer Lets lfe„ 

20 fi table Rwakni5p..v 

KOMlI its C 

3;^ IPriiM -Letare lOp . y U| 

if^*52too*Lnadon y TO 

s sa:© I n 

ei &e$M Mm 

49 J Stanley Letame ri 17H 1.2 

KlormGroup lp.. yf 9 * 

78* ff^yGroupS:. 

35.2 TVS Entertain lOp. .3 

74 l*f rf W 


uhse 

4.1120.8 Jaa Oct 3841 
4fX40l Ju£ (SW 

8-314.5 On Juft fi™* ' ?Z gWembievBn 
3J9.4 Ja May Sep 


July Apr 3896 

I - wife 

3.9 28.7 Juft zaSI 
-260 Ott Apr 3906 

14.6 11.6 Ju July 3914 
Ul 26.3 Dec May >9211 
|50 H & Jan Aug »35 

J-9 3.9 JyOeJaAp 39361 
■H3.fi 23 7 August 5062 
-i2 Bi2 3* 9.4 May Ott 1951 1 
M AprilSept 3979 
0.2 6.8 AprSepi 

5.6 23.7 Feo Aug 3961 
■■5 125.6 Aug Feb 3983 

g¥« 50 t AreSep 1986 
-flg.qi 7J 25.6 Jta Aug 39901 
S?:**' SOW 

2.v 25.6 Dee Jnl *877 
7 4 S.6 Aug Jan 5076 
7.4 120 A>»Sep uoil 
■P5.3M0 DecJi Mill 
l^8.HU.6 Jan Jul Ml 7 


»'i®sr«i5ata 

14 0 utto 


ujKSSKfca---- 

U.5 SYvkddre RaM§p."| 

J 8 ,- Ywk shire TV | 

8.52IZeUerc Crp So. 


120 ) 
60 U.6 

4.4 25.6 
, 9.7 30.4 

-L6JI50 Z4 
* 3.2 290 
5.£ 25J>; 
50 290 

63J 0.1 120 

—1-21 5-6 200 
12-^20.8 
_29.1 
Z1 1201 
7.* 23 71 
3.£ Z62W' 
5.1 29.5, 
40 2901 
40 29 5, 
30 2.10' 

7.330.4 


23 

205 -4.7, 

% 

3t 


-43^ 


381 

97 

171 

21 

26! 

134 

I 

72 

U 

143 

228 

135. 


-5.71 

-i.« 

-2.7) 

3-9 

-3.g 

-7.J 

-6 6 


4.216.8 


L( 2601 
3 2 23.7; 
70 260 
7.2 9.4 
-90^23.1 140 
126X 1L6 

5.7 9.4 
6.* 9.4, 
9.C 30.4 
20 122 , 
9.9 260 
6.1 140. 

- 6 88 

3.7 9.4 
61 14.5 
3.7 25.6 
66 290 
7.323.7: 


Feb July 15*0 
<596 . 
UnFMMot 16U 
1 Ott Apr 1710 
Sept Mar 1719 
Oct July 1764 
Jun Dee 1873 
OctFeb 1878 
July Jan 1945 
, Jan Juft 19*4 
pan Apr Sep 3152 
Sep Apr 2048 
Jan Juft 2068 
Are Aug 2073 
, Jan Juft *876 
.1000) Apr Dec 2079 

NovApr 2M1 

Juft Feb 2541 
Apr Aug 2134 
Jim No* 2150 
1383 

JaMIbr 1687 
5372 
1413 
2513 
3932 

Jan. Juft 2534 
Nov Are 2569 
Ott Apr (952 
Jan June 2752 
2772 

Nov. May. 2797 
Jure Dec 5112 
2483 

SepFeb 5035 
Mar. Jnl. 4686 
Are Sept 5241 
July Dec 
OttMar KS6 
Jnl Jan 3326 
Mre Sep 1373 
Jnl Jan 1405 
Aug Feb 
Jaa June 3384 
5361 

April 2713 
Ott May >574 
April Oa 1937 
Jan May 1611 
SatApr 5658 
Mre Sen 3724 
lid AreJan 3177 
Jan Juft 1737 
Jan Juf 3755 
Feb Juft 3756 
AprNov 3768 
Dec Jun 3965 
3991 

Feb. Sept 1097 
— 2290 

Ott Apr 5303 
JanSep 2372 
(322 

Nov May (162 
May Ott *186 
Jn Juft 5184 
Jan. Jan (204 
Jun 42b0 
Dec Jul 3394 
MarAag *306 
Oct May 4331 
Dec Juf 1339 
2723 

Ott Huy 4784 
August *590 
Jan Jly 5152 
Mar Juft (562 
Feb. Oct M570 






9- ^1, 
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MOTORS, AIRCRAFT TRADES 



lattco. .. Cofflnwrrial Vehicles 

"fed “Si 


i.'v •- • • 





































SrwwIot T rewuwBlII R«e 1 •ftM 1 HSSl C 
flock, e Cents, t Redemption yield f Flat yWd. k Kenya. c 

Canadian. E Minimum tender price. 

Abbreviations: a) n dividend; b ex scrip Is*. k ex rtgtits, » ex 
a II ; d ex capital dhtrilwtion. 


REGIONAL & IRISH STOCKS 

The following is a MeOtoP tf RDt * S ' “* 

I Alter being quoted In Irish euntocf. 


SSLWP-d “r?!- ] CanollPJ.) yl llSf — J 

iSMA-l 13M. -- J Hall CR. & NJ. 1 IA5< J 

Tsrcu Heltoe Hides yl 52d -l.d 

IK1S " , , ibg I 15d-23Jl 

j 553 ?Sfejnfl'^ UM ° m - ■' "*- J 

Aroom. — i ian-i«Ji 


TRADITIONAL OPTIONS 

3-month call rates 


Ratal Elect 

RHU 

Ra«k Org (ML. — 

Industrials p 

AlllBHjfom - «• gjL - “*1“- 

JSfcr::.r. j p.— . « ■— 

••••• s 

S5bs== fj SS?Sfc= 

Blue Circle.. - — t&M - 

Brittojwact « J^ome. - 

BrWSi Sled 13 

BrtiTctecam 22 

Cadbuiys- J* 

OufttrCoov 3? nmurtii 

Ceram Union 37 Property 

Coortflnl^ » Brit Laid. - 

FKJ “A LaedSenritJes.- 

Gen Accident *A Moontl'fc* - 

GEC . - — ” 

Glaxo...- - 57 

Grand MeL fj 

8wdla«.... — is nils 

5 km.—. — ;; UM * 

Hanson- J* ArwaPeilm...- 

Hanker SI dd 39 am Pandean.— 

IQ — J* BunnaO Castrol 

Ladkrefee— 22 Conroy Petlm 

Leqal&Gen 29*» Gaelic Res-. , 

Let Series. « Premier. 

UoydsBank- ...... » SMI 

Lucas Inds }3 Tusker fes — 

Maria & Spencer JJ Ultramar- - 

U Id lead Bk- ?S 

Nat West Bk.— • JJ 

PAODfd. «f 

Polly Peck « Mine, 

Lonitw — 

RTZ. - - 


Cadbury*— 

OufterCoos. ... 

Coram Unloo — 


Property 


2 ? Oils 

Aiwa Pell m...— 

39 Brit Petratoan— 

7J BuraiaO Castrol 

22 Conroy Petlm 




Errireaoes tt nnm l wt the lifted K . Ul g?*^ t - 
■unn for nca seamy. 


FT Share Service 

The following changes have been made 
to the Share Information Service: 

Additions: BICC Capital finance 10.75% 
Conv. Cap. Bond 2020 (Section: 

Electricals). „ . . 

ECU Trust (Ord. & Warrants) 
(Investment Trusts). 

Latin American Inv. Trust Warrants 
(Investment Trusts). 

Deletions: Beatrix Mines (Mines - 

OJ.S.). . . 

Enicnre Inds. (Engineering). 
Hewden-Stuart 10% Cnv. Ln. '0&O8 
(BuiMings). 

Runciman (W.) (Transport). 

United Plantations Africa (Overseas 
Traders). 
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FINANCIAL TIMES MONDAY SEPTEMBER 30 1990 -J 


4pm prices September 7 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


U Mount 
MBh Low Stock 


PI I 


eft's* 


DtnYM.C H BUH li Low QuMChM 

- A-A-A - 

AAH A0 3. 1 H 383 19% 15 16% - I* 

13. 247 a U a a 

1£ 867 9% 9% Bit - >1 

13. 2SQ 7% 7* 71j 

13. 266 12 II* 12 + % 

13. BOB 9% 9% OH 

iz. 482 ait a 8% + i, 


37% IS 

** 7% ACM n 1.01 

•l* 9* ACMIn IX 

9* 7 ACMMnlJDI 
12*1 TO ACIIMU 1 JO 

■i% ay acm sous 

J* 7% ACttSp UI 
W* 14% al Lab IB 
ay i* am ina 
23*8 7 AM tap! 2 

107% 4»*AMR 
«* ?y ahx 
72% 4\% ASA 3a 
«* aoy AWLan aw 
«% 11 AMAH g JO 

•1* a AcmaC 40 

ay achke ja 
BJ U\taMKi 
16% 14>» AdaEc £06e 
Hi IQ Adobe 
Hit 17% Adob pi 1J4 
>1% 4% AMD 

32% 23% AMO pt 3 
8% 3% AdvraJ 16 

Bay 42% AetnU 2.70 

13% 8% Aim 24 

29 TO* Ahmana JBO 
3*i 1% Ajtoan 

61 43 AlrPrd 1.44 

27 toy Airfrt • jo 
24% 73* Alikas 
20% 10% Atrtaaao £52 

10% S AlaP dpfJ7 
01 04% AJoP pi 6X 

29 10 AbkAir 20 

22% 11% Albnyki J6 
77% 20 An>«na ax 
22% 1$% AlCdA ■ 30 
37% M* Affnen B AS 
24% 14% Alcan 1.12 
37% 27% AKoSM M 
34 10% AlazAb 1 


4 17 67 19% 19% 19%+ % 
390 1% 1% 1%+ % 

24. 40 8% 0% 0% — % 

■0 4003 44% 43% 44%+ % 

9 42 3 2% 2%- % 

61 002 49% 40% 48 -1 

2.120 9048 40% 39% 40% + l% 

91 13% 13% 13% - % 
SB 7 148 0 03% 3%- % 

4.7 9 1 8% 6% 8% 

26 290 29% 20% 29% 

13. 70 13% 13% 13% 

900 12% 11% 12%+ % 

10. 3 18% 18% 18%+ % 

26 2797 9% 5% 9% + % 

12. 24 23 % 25 25%+ % 

4.7 42 116 3% 3% 3% + % 

8.4 72791 43% 43 43%+ * 

23 7964 

s_a 7 am 

7 20 2%' 2% 2%' 

33 12 415 4S% 44% 45% + % 

1311 183 20% 19% 30%+ % 

28 28 15% 15% 13%+ % 

14. 8 5 17% 17% 17%+ % 

94 14 9% 9% 9% 

93 220 08 88 08 + % 

U 8 387 18% 16% 18% 

2411 26 12% 19% 12%-% 

.918 60 23% 22% 23 + % 

MM 73 17% 17% 17% 

13 21 1236 33% 32% 32% + % 

92 04199 21% 21% 21%-% 

2J 12 214 31% 31% 31%+ % 

5.1 tt 373 20% 19% 


9% B% 0% + 
10% 10% 16% 


07% 70%MlagCp 1721 23 8 38 79% 79 


7-32 v|AJglnt 
1% 532v(Algl p r 
2% 7-101*11 p(C 
34% 23* A^jJd v80 
42% 34% AOgPw 3.16 
20 8 AflanG 

21% 11% ABmi pfl.75 
25% 12% AJargn 28a 
17% 12% AtaCap 1.70a 
17 8% MN3JE o 

12% 8% AIKu n 

2S% J0*ANaftdZJ7 
13% 4% AMPd 

40% 20 AkTOgol 130 
10% 9% AM IT JBa 

10% 9% AMIT2 B.73a 

10 8% AMTT3 nJ4 

11% 9% AM M3 44a 
10% ■% AM 102 .72 

10% 9% AM103 n .48 

9% 6% AMP) nBh 

41% 24% ALTQ 130 
79% 99% Alcoa 1301 
20% 12% AroaxG 00 
29% 20% Amaz 40 
16% 1% AmSaU .iq 
12% 71, Amcaai .49 

14% % vfAmdur 

24% % v (Ante pt 

55% 38% AmHBB 00 
■0% 9% AmAdJ n32 
24% 10 7-10ABan* 4.10 
79% 81% AinBmd 2.72 
30% 20% ABrd pB.75 
41% 31% ABMM 32 
25% 19% ABnoP 3 49 
2T% 15% ACopBd 2.09a ML 
22% 17% ACapC* 2A4# 14. 


IB 9-10 _ 

« A A 

3.7 7 419 23% 22% 
04 10 4002 37 36% 

12 10 14% M% 

ia 5 17% 17% 
17 21 410 16% 14% 
13. 13 


t»%- % 

V 

a;* 

14% - % 

17% - % 

403 if 9% 9% 

137 20% 33% 20%+ % 

29 6% 5% S%- % 

1409 31% 30% 30%+ % 

211 10 % 10 % 10 % - % 

09 9% 9% 9% 

24 8% 8% H%— % 

212 10% 10% n% 

111 0% 0 9% 

263 9% d 9% 9% - % 

04 0% 0% 0% 

51 11 034 25% 23% 25% - % 

£4 9 3519 00 % 65% 86% + % 

3 42 195 15% IS 15%- % 

32 71382 25 24% 24%+ % 

652 2% 2% 2% 

ton i i a a 

348 % 5-18 % +1-32 

4 1% 1% 1% 

1.1 40 1478 56 64% 54% 

9.4 Z7 9% 9% 9% 

3 522584 21% 21% 2I%- % 
40 10 1533 68% 67% 08% + 1 
94 6 29% 29% 29% 


9% 6 ACffpfti M 
12 0% ACMR 90 

61% 46% ACyan 135 
33% 26 AEiPw 2.40 
39% 22 AnExp .92 
22% 13% AFamly 32 
50% 26% AOnCp 330 
8% 6% AmGvi 44a 

10 8% AGIP 1481 

10% 9% AGTT 06 
24% 19% AHHPr 2.40 
24% 20 AHartt si.02 


99% 02% AlMGr a 44 
10% B*A0IFnJeo 
3*% IS* APraad .60 
14% 8% AHEM 2 

0% 2% AraRU B38| 

16 1% ASS 30) 

17% 2%ASBpf 41) 
3% 2 ASMp 
71% 51%AmStor 1.12 
47 30% AT6T 132 

19% 14% AdiWP 40 
15% 13% AWat prl35 
7% 4% AmHoB 

W if Amrseb 

62% 37 Amaran UB 
18% l % KlAmsaO 4S 
15% 9% AmeMk .64 

II 9% AmavSc 1.0S 
80% 45% Amoco 2.04 
55 % 36 AMP 148 
15% 7% Ampco 30 
9% 3% Ann .12 

8% 5* Ann op 

29 18% AmSOi 1.40 

9% 2% Anacmp 

38% 30% Anadrk 30 
10% 5% Analog 
33% 25% Anomic JB 
45% 34 AlrimiB I 
i Anthem 


23 13 20 31% d31% 31% - % 
44 10 S 19% 10% 19%+ % 
74 16% d15% 15% - % 

a 17% 17*^ T7% 


Ml >01 0% 6% 0% 

53 14 5 11% 11% 11% 

24 17 2543 32% 51% 51% - % 

88 9 1754 ZT% 26% 26%+ % 

34399249 24 23 % 24 + % 

2.1 12 460 15% 15% 15%-% 

74 II 3353 43% +2% 43 + % 

12 112 7% 6% 8% - % 

12. 103 0% 8% B% 

10. 43 9% 9% 9% - % 

11.12 200 21% 21% 21%+ % 

_ , _ 49 9 3 20% 20% 20% - % 

55% 43 AHome 02.15 43 13 3043 40% 47 *8 + % 

68% 52% Amrtdl 316 5.7 12 1921 56 54% 55% + % 

.7103437 67% 66% 67%+ % 

11. 69 9 8% 8% 

34 3*7 15% 15% 15%+ % 

22. 6 43 0% B% 9%- % 

5 187 3 3 3 + % 

107 2% 2% “ 

48 2% 2% 

199 2 2 

1J 16 749 64% 63% B4%- % 
4312 20751 31% 31 31%-% 

54 W 40 13% 14% 14% - % 

64 2340 14% M% 14%+ ' 

5 5% 5% 5% + 

47 15 6% 6% 6% ♦ . 

3313 12 40% 40 40%+ % 

297 1%_ 1%. 1%_ 

6312 142 9% 9% 9% 

12 33 0 0% 6% 

33 20 4731 58% 57% S7%+ % 

34 10 790 40% 40 40%+% 

4.1 7 M 7% 7% 7%- % 

2213 70 5% 5% S%+ % 

7.0 a 84 19% ioi 
5 954 2% 2 

3 521SZ7 37% 36'. 

27 52 0% 6. _ 

21 13 63 28% 28% 28%+ % 

25 M 3818 40% 39% 40 + % 

11-857 21 . 20% 20%+ % 


2 % 

3 %+ % 
2 - % 


«i+ % 
2 %+ % 
37%+ % 


39 % 12 % 

17% I ' AnSai) a.440 43 7 164 0 .. ■% 9 + 


43% 31% Aon cp 132 
18% 13% ApadM 29 
12% 10% Aom 35 
83% 76% ApPn p!7.40 
45% 28 AppIBc 1.05l 
15 7% AppMg 

25 13-1817% AftftD ■ .10 
44% 33 AreoCtl 230 
13% 6% ArcM* 

70% 83% AtIP pH. 65a 
23% 16 AriiEx nlOe 
27% 18% Arida 1.08 
51 30% Aikla pi 3 

13% 5% Armen .40 

24% 17% Ame pD.10 
47% 38% Amc pMJO 
47% 29% ArmWI 1.18 
7 8% ArnwE 

18% 9% AraE 07134 

22% 5% Am 
20% UfcArvM 38 
49 »% Arvln pO .15 

38% 23% Asarto 1.60 
27% 13% AsCoil 40 
42 30% AMlOfl 1 

22% 9% AaMPc 34a 


43 10-279 35% 34% 35%+% 
1.6 23 630 17% 17% 17% 

83 3 248 11% 11% 11% - % 

9.4 z5000 79% 70% 79%+ % 

84 7 81 31% 31 31 - % 

307 0% 7% 7% — % 

.4 155230 24% 24% 24%+ % 
JJ 9 271 33% <532% 32% -1 
11 537 7% 7% 7% 

93 z20 70 70 70 

3119 394 20% 19% 20% +1 
53 5214 29 % 20 20%+ % 

25 41% 41 41%+ % 

- 9% + % 


1621 


3% 


22% 9% 

10 % 6 % 


AsaUnv 1.75a 22. 6 654 6 


17% «H7 17% - % 

12. 2 37% 37% 37% - % 

U 71832 30 »% 29% 

174 4% 4% 4% — % 
18 7 13% 13% 13% 

88 8% 0% 6%- % 

4.1 24 514 18% 16% 16%+ % 

63 200 42% 42% 42% + % 

80 6 343 27 26% 26%+ % 

1.714 32 23% 23% 23%+% 

3022 641 33% 33% 33%- % 

" ‘ » ♦.% 


63 


139 M 


12 % 

7%_ 7%+ %_ 


23% 14 AWING .12 3 48 34 23% 22% 23% + % 

8% 2% AMBoa 30a " " 

32% 35% ADGas 108 
39% 32 APEnifl 236 
141% 9S%AtiRicti 5 
330 234 All Re prZBO 

18 M% A Dus 
10% 15% ATMOS 1.16 
4% 2% AodVU 

15% 11 Amm .40 
24% 10% Austr n ,07a 
60% 43% AutoOl .70 
30% 20% AVMCO .44 
33% 16% Awry 34 
33% 22% AvnsT 30 
38% 26% Am 1 
29% 23% Avon pi 2 
21% 11% Aytfln 1* 


93 7 1 3% 9% 3% 

93 12 193 29 29% 28% + % 

111 n 33% 33% 33%+ % 
3314 1823 139% 138% 138%- % 
3 2 334 334 334 -1 

19 79 10% 13% 13% 

03 12 275 17% 16% 16% - % 

irr 29 3% J% 3% 

3A13 10 12 11% ll%- % 

.6 67 11% 11 11%+ % 

1.4 16 1025 51 % 50 51 + % 

13 17 IS 23% 28% 23%+% 
33 n 215 19% 18% 19%+ % 
23 16 914 24% 24 24% - % 

33 13 1121 30 29 % 29%+ % 

7.4 834 27 29% 28%+ % 

83 7 12 11% d1>% 11% - % 

- B-B-B - 

31% BCE g 2.52 4H 31% d31% 31% - % 

... 8310 0 17 17 17 - % 

802 u27% 26% 27 + % 

7 130 6% a 8 

0 A 722 34 % 32% 34%+ % 

(13 7 15 28% 25% 28% 

2842Z3 5% S% B%-% 

43 124 3 4% 9 

20. 21 17% 17 IT + % 

1.432 1791 32 31% 31%-% 

2.7 12 204 17% 17% f7%- % 
3318 139 30 3% 30 + % 

4.1 4172 7% 3% 7%+ % 

63 8 305 10 8% ID 

83 W 620 25 % 25% 29% 

93 *50 50 BO 50+1 

33% 23% BncOna 1Mb 42 9003 25% 25 29 

12 3% BneFta 22 3% 3% 3% + % 

25% 10% BncCVI A3 35 9 5 23% 23% 23%+ % 

56% 31 BnSan) 1.448 33 fl I 43% 43% 43% - % 

% % BanTwc 100 15«4 1644 1M4 

91 71% Banoag 1 13 16 1090 7B% 79% 76% + % 

29% 0% BkSoM 134 IS. 5012 6% 6% 0%- % 

■" ~ -■ 12. 15 26% 28% 28% — % 

13. 1 26 26 25 - % 

14. ISO 43 43 43 

1774 1% 1% 1% 

93 7349 33 % 22% 23%- % 


40 

19% 13% BET 1.130 
28% 19% BJS 9* n 
11% 6% BMC 

34% 25% BP Pm 3300 
31 25% BRE 2A0 

15% 4% HHT 1.460 

17% 4% Batanco 30 

24% 16% BPkif *3M* 
34% 19% BokrHu .46 
24% H%BMdori.4> 
34% 27% BOH 1.18 
25% 6 BaHyilf 30 

16% 7% BaHBcp 30 

34% 34% BaMGE 210 
48 BoR pl84.S0 


is 


25% BkB p(A32O0 

»%r- . 

41% M| 

1 BONE 
22% BtNY 2.12 
29 BNY a»A3310 11. 

M% 


13 


67% BhA pi 
58% 34 BankTr 233 
14% 8% BnrAa n 

17% 7% Bannar ■ 

25% 22% BarS priLTB 
28% 22% BorB pC.72 
28% 23%BwBpKL49a 
23% 12% Bard M 
38% 24% BvnOp 1.40 
40 23% Borman 132 

14% T% Har ol d 30 
20% M%Basan2.Ma 
19 10 Ban Ml .10 

79 6?% Sanacfi 73? 

27% 20% Barter 34 
30% 35% Bax pCA3.«4« 
81% 62% Bax pBMD 
s‘i % vjBayFm 
22% 18 BoySGs 138 
16% 0% SoarS 36b 

32% 17% Boarng .64 
12% 8% Baaatr 31a 

21 13% BcMna JBo 

74 05 BadOk 130 

67% aWjBnllAd 8238 

ib% «%bom«kj ah 
69% 40% Conan 236 
— SI % BoloAH 32 
7 Ban la J2 

2% 1% I _ 

18% 11% Banaw 97a 


93 


« 43450 22% 22% 22% + % 

27 86% 34% 36% + % 

18 80% 80 60%+ % 

62 30% 37% 33%+ % 

78 10% 10% 10% 

114 9% 9 ■%+ % 


12 . 

12 . 

Z1 

3.1 16! 


ISJSSS-. 


3% 23% 
13% M 


M% 13% 

17 14 106 24% 34% 34% + % 
&4 8 832 24% 24% 24% 

7 9 28 979 12% 11% 12% + % 
12 11 TOO T8% 16% 19% - % 

3341090 10% 10% 10%+ % 

£1 » 488 «% 83% 84%+ % 

2J 5221 23% 23% 23%+% 

93 91 37% 87% 37%- % 

10 1007 70% 56% 70%+ % 

10 % % % 

83 18 117 18% 18% W%+ % 

18 W 2822 10% w% my- % 

14 11 158 18% U% 18%+ % 

8.1 5 164 10 9% 10. - % 

23 11 0380 14% 13% 14%+% 

1318 824 68% 05% «»% + .% 

58 18 3080 43% 41% 42% +1% 

23 11 34 18% 13% 15% 

14 M - - - - 


1.529 14 33% 33% 

14 tfi 50 30% 30% 
5.4 8 122 44% 43% 


23% 13 Bad IB n 30 
17% 12% BnryP a35a 
12% 5% BOMT 

H%BoM 
40% BUS pi 5 
19%BB8plB28D 
3% Bniffy 
11% Blocfl .100 
12% BkSn 30 
... 10% BiaekO 40 
29% 25% BlkHCp 1 64 
10% 9% EMiAd* iU» 
9% 7% BMP! 1.W 

11 9 BOnTT .35 

43% 39 BtefcHRUO 
13% BtockE 
5% SMCbp JOB 
35% Bo*tnp s I 


A 


*9% + % 
33 %+ % 
30 %+ % 
.. . 44%+ % 
34% 25. 

11 02 1% 1% 1% 

13 17 16% IS «%+ % 

11891*120 8376 6300 0879 + 76 
33 29 2 15% 15% 15% 

12 29 84 77% 17% 17% 

12 7 8% ay B%- % 

.40 13 81120 w 11% 12. + % 

5 12. Z2 40 % 40% 40% - % 

iS58 a 5%^%“5C - 

390 K 11% 11% 11% 

13 11 67 18% 14% IS + % 
11 2048 1Z% 12% «%+ % 

53 11 08 27% 27% »%+% 
U 52 9% 9% 9%+ % 

13. 832 8% 8% 8% 

93 1194 9% 8% 9% 

43 17 659 39 39% 39% + % 

28 2354 20 19 % 20 t % 

II 74 8% 3% 0%+ %. 

2.1 16 12200 47% 48% 47 - % 


ai*B> 

12 lloath P I Om Ooa# Prar. 

Moh LOW Stack DPr-VM-B IDOMHeP Law OnNOn 
• % 25% BolaaC 1JS2 S3 71209 30% 29% 30% + % 

8% 3% BnHBar 38 10 73 8% 8% 5% - % 

11 4% Band 863 8% 6% 8% - % 

18% 7% BordC prl.TSa 17. 11 891 10% 9% 10% + 1 

“ “l 1.75a 11 10 381 9% 9% 9%+ % 

I 1138 S 2 2038 33% 32% 33 * % 

11 8 43 14% 14% 14% - % 

17 508 17% T7% 17% 

12 230 89% 89% 88% - % 


3d 


19% 13%BC«lta 230a 
22% 16% BoalEd 132 


16% 14% BnaE prl.48 
30% 19% BoaraP 130 
14% 0% Bnun 119a 

34 24 BrtgS 130 

a 49 B(My8q £12 
28% BrHAlt 2300 


11 0 14% 14% 14% - % 

7 518 21% 20% 21 + % 


8% 


31 40 8% 8% B%+ % 

63 10 56 26% 25% 29%-% 
3336 728060% 60 00%+ % 

17 6 808 31% 31% 31%+ % 


28% BfdGaa 233a 15 12 211 42% 42% 42% - % 

% 84% BrflPI 434a 6.1 14 696 B3% 03 m%-l% 

m% 5% Brttp pt sas »% u.% ay- y 

20% 16%8rttS6 1390 


38% BrllTol £810 
12% 8% Brood hi 20 
37% 28% BW 1.13a 
12% 9% front* 36 

32% 25 BMyUG 134 
17% 11% BmSft 32 
35% 22% BrwnGp 1.00 
49% 32% BrwnFr 34 
T7% 6% Brink .44 

29% U BrohWI .72 
29% 23% Buchapt 230 
17% 12 BunkrH 134 
15 12 BKJirr 1.72a 

16% 11% Buna a 

36% 34% BurWdt 120 
9% 7% BrfflO pi M 

53% 38% BrtRac .ID 
20% 13% BurnPP 136 
13% 3 Buabild 


14 61465 23% 23% 23% + % 
43 13 580 83% a S1%- % 
14 9 408 9% 7% »%+ % 

11 IS 65 36 3S% 35%+ % 

11 S 1 10% 16% W%- % 

63 10 93 28% 26 28% + % 

23 12 6 13 12% *2% + .% 

16 13 M0 24% 24% 24% + % 

1.7 19 21* 37% 38% 36%+ % 
43 1973 9% 8 9% 

33 25 19 »% (8% W% + % 

11 8 117 25% 2S% 25%+ % 
12. 14 14 13% 14 

11 11 IIS 13 12% 12% 

0 20 11% 11% 1l%- % 

4.1 81294 29% 28% 29 - % 

17 I 8% B% 8% 

13 42 2845 47% 48% 47% + 1 
9.4 32 8 14% U% 14% — % 

329 2% 2% 2%+ % 


- C-C-C - 

10% US S0W136 12 __ 2« 19% 19 
39% 3 


IA 


36 

44% 27%CSim 30 
215 M4% CBS 4.40 

16% 7% as 
7% 2% CF biCO 1 

66% 41%C)ONA104 
8% 5% CtGHI 138 

25% 16 CML 
39% 27% CMS EngAO 
13% 3% CMS Enh 
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12% 


14 

9% 

9 

0% 


40 

19% 

WV 

18 V- V 

b 

17 

22V 

22% 

22%- % 

• s 
154 

-S ■ 
15 

ioV 

10% 

WV- % 


96 

16% 

1SV 

tt% + V 


52 

2V 

ll 2V 

2V- % 

29 

104 

S% 

5 

9 - % 


1 

7-18 

7-18 

7-16 


481 

2% 

1% 

2 

5 

37 

BV 

av 

ev 

■ T- 

-T - 
567 

9-1B 

% 

9-18- MB 


2 

V 

V 

V 4 % 

13 

24 

12k 

12% 

12% - V 

10 

48 

19% 

15 

I5V+ V 

<3 

<2 

2BV 

20V 

28% — % 

13 

347 

3% 

sV 

3% 

56 

93 

9% 

BV 

0 - % 

19 

36 

14% 

14 

14%+ % 

Sfl 

158 

24 

23V 

14 - % 


JSa 


OCA a 

OMI 
OikrtA 
Otauna J4 
OOUatt t JOe 
PallCp 56 
PoflOU .We 
PaopBc M 
ParWC JO 
PlHaat 1.T0 
PMLO -14a 
PQwey n50a 
Piiwy A 70 
PryGem .1? 
head A .10 


a 

39 

29% 


a 

Ail 

7 


15 

1 

4k 

4V 

11 

182 

12% 

12% 

3 

39 

PV 

*v 

17 

338 

30% 

29 

31 

216 

ui 

«% 

8 

18 

w% 

n% 

10 

13 

15k 

15V 


13 

12 

12 

5 

153 

10% 

*4 

13 

17 

30V 

100% 


59 

2 

21% 


115 

S 

fi 

25 

8V 

84 


8% - % 

2BV+ % 
7 

4k 

12% - % 
B%+ % 

29%+ % 

a+% 

15k 

12 

10 - % 
9 

8%+ % 


a M 4% 4 

535 b>2 *V 

- U-U - 

UoValy 4 % % 

UFoodA J3e 6 sa r% 2% 

UFoodB JOB e 12 2% 2% 

US Call 75 MV 10 

UrrvPal 40 6% 6 

- v-w - 

WangB 834 3% 3% 

WMrri 106 9% 9% 

webco 26 1 18 11% 10% 

WeilAm GB % T-t* 

WAmSc .44 11 28 19% 18% 

WOigttt 11 423 9 8% 

WWET 1.49 13 134 14% 14% 

Worilin 9 17 11% 11% 

-X-Y-Z. 

XyW«i 208 17% 18% 


♦ % 
a%+ h 

%- «a 
2% 

2%+ % 
16 - % 
B%+ % 

9%- % 
9% 

Il% + 1 
7-16 

19% - % 
0V+ % 
14 V + % 
11%- % 

iflV+ % 


Travelling on business with Luxair? 
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NASDAQ NATIONAL MARKET 


4pm prices September 7 


Malm 

AcmeSt 

AclAfb 
AdBdJb Ml 
Adapt 

Adlngt ■ 

AdlaSlf .16 



DaktC 52 
DUOQa JO 
DeWvri j 40 
OedCer 
DcpGty 156 
Parana JO 
Dtapnat 


Slock Ohr. 100a Mflb Lop MB pg Mock Mr. 
A&WDd 23 34 29% 26% 29%+ % . MM? 20 
ACC Cp .18 13 M 7% 7 7 - % 

ADC 11 2M 16% 17% M%+ % 

ACT I 0 2*5* 28% 28k 20 + 

ASK 22 1386 8% 7% 8 + 

AST 83358 18% 17 17% - 

13 395 8% B 

12 31 1S% 15 
508 3% 3 

3 8611 1 

8 588 13% 12’ 

10 1100 14% 18’ 

11 84 17% 17 

Adobes J4 184987 29 28V 27%-1% 

AdvCIra 5 9 8% 8% 8%+ % 

AdMkSv 10 25 S _ . _ 

AdWPoiy 10* 4% 4% 4%+ % 

AddTcl 12 139 18% 13% M%+ % 

Adventu I3e 11 170 9% 9% 9%+ % 

AdwSy 12 SB 10% K»% 10%+ % 

Aarovk 2M 3% 3% 3% 

AMNC 14 40 10 9% 10 + % 

Agncyfl 581 is 291 II 10% M% - % 


t«8 Mgb Lew LaatCtag Stock fflfy. 


Apnlee g JO 2U 8% 8% 8% < 

AMM 78 145 4% 4% 4% 

Alrtflac 120 72 B% a a%+ % 

Aklran .18 10 48 5% 8% 8% 

Akro 1.79a 5 166 27 % 27 27% 

AMua 22U0G 28 27k 27%- % 

Ataxflr J8 8 48* 10% BV 10%+ % 

AJcxBU 58 10 330 28% 25 25V + % 

AlagW 8 SO 7% 7 7%+ % 

AHonPb MM a% 7V 8%+ % 

AlHam 22 1850 2% 2% 2% 

AlfdCap 1 J3e U 282 18 ' 

AldCali 58a 
Altaata 
AtoMIe 32 
AieKUd JBe 

Altars 

Alfeu 

AFFF 150 
AFTxE I 
AWAM 
AOokr 50 
An Can 


M 1MB 9% 
9 218 11k 


B d15% 15%- % 
18 15% 15%-% 

9% aV b - % 


11% iiV 

12 1012 26-16 tt? 7-16 2% -1-76 
18 38 11 W% 11 

17 8% 8% 8% 

130 17 18% 17 

17 6k Bk Bk+ % 

27 MW e% d8% Oh- % 

8 121 7% 7% 7% 

17 259 10% 0% 10%- % 

AQreel .88 12 1100 26% 27% 29%+ i 

AmMg 8 316 5% 4% S%+ V 

18 70 M% M% 14% 

10 2 33V 35k 33V + 1 

5 56 10 % 9 % 10 - % 

19 252 40% 38 30% 

11 1145 9% D 9% + % 

31 651 29% 29 29% + % 

12 314 14% 13% 14 + % 

93 % 3-W % + 1-lS 

25 937 14V 14% 14%+ V 

586958 45% 43% 44% + V 

i4S rv i% i% 

507 11 M% 10% - % 

MB 3% 3% 3%- % 

•m% 10 % 10 ^ 

79 

10 158 18 
16 502 17% 

9 6194 39V 
31 145 II 

19 674 29 

20 527 8 V 


AMS 

ANdne 150 
AmPec 
APwCv 
ASon ■ 2* 

XTvCm 
ATrav a 
AmFtBk 
Amerttr IJB 
Amgen a 
AmxLSk 
AmKCp 
Aimmot JO 
Aiiongei IJSa 4 370 
AndvBc M 
Andrew 
ApoflEn 24 
ApploC 


31«- 


ABIsed 
ApUBM 
ApMUl 
ApWPw .12 
Archive 


17% 

II 17%+ V 

35% 36% + % 

10V 11 + V 

Z7% 29 +1 
.8 0%+ V 

11 901 28% 29% 29% +1% 

12 10 17% d16% 16V- V 

0 70 8 7% 8 + % 

Arbor .18 15 42 17% 16k 17% 

ArgoQp 180 6 23 69 88 89 

Armor 54 M 13 11% Ilk Ilk 

Aisold 1 11 22 31% 31 31 

Art si 30 18 3% 3 3 

Arison TUB 8% 7% 7V 

Arianr I 4 488 3% 3 3% 

Assbt 15 132 4V 4% 4% 

AsdBnc .72 8 26 18% 18% 18%+ % 

AsdCaiB 83 425 18V 18% 18%-1 
Atktam JO 3 14% 14% 14% 

AtiSaAr JO 8 1G6 13% 13% 13%- % 

Atwood JOB 22 100 41 40% 40% + 1 % 

AlODdk JOB 23 1404 48% 47% 4S% + 1% 

Ataoinf 19 283 4% 4% 4%+ % 

Avncsk 24220-10 2% 2% 

Avndia J2 77 6% 8% B%+ % 

Aztsr 2 3413 3% 3% 3%- % 

- b-b - 

BB&T a 50 7 1023 18V 18% 15% - % 

7 5 7 7 T 

24 14 18 18 18 

8 6 29% 29% 29% + % 

281777 24V 34 24% - % 

8 14 12 11% 12 - % 


BBS 50 
BHAB 
BMA L208 
BMC Si a 
BSD Sep JO 
BT Shp 

BBtMOE 

BakarJ 58 
EHdLyB 50 
Befaud .» 27 356 

BcpKw *154 9 229 42 
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9 % 8 % 8 %+ . 

3 810 8% 8% B%+ % 

9 81 8% 8% 3%- % 

7 a ^ ss si: ? 

. 41% 41% - % 

9 117 15% IS 15%+ % 
0 120 7% 7% 7% 

101 12 % 12 % 12 %+ % 

14 Xl 45% 45% 45%-% 
11 1006 22% 22% 22% - % 
BamF la 290 48 32% 6*1% 3l%- % 
- is + % 


Bonclac 
BkSau 52 
BkWarc J9 
Banltac 1.60 
Bants 58 


Baytfw JSa 
BayBta ijo 
B ssuCtf 20 
Daridoy .44 
BaBLbalJB 
OgB .16 
BUKanc 
Btogan 
Btapa pB.12 
Btotnet 
SizUrt 
atocov 
BoriSn Z12 
BobEvn J8b 
Bohema JOb 
Bonv8> 

BootaB 
Boitad 
BoMSc .60 
HMIlFB .121 
BostTc a 
BradyW .40 
Pud ■ 

Branco JO 21 25 8V 

Brttav II a i 

BrTant 3» SV 

Brunos .18 20 518 IS 

Bud« 23 300 17% 

BaUOT 8197 8 

BurnpS 99 86« 8V 

Bwrtt -32 3 SEB 

BUttric 16 114 

Bytax 11 330 

- C-C - 
COOfl 8 107 7% 

CEM a 13 148 7% 

OS Tell 158 4% 

CTEC 94 18% 

CdbyS 2J2* 13 06 50% 

Cadenca 


5 2325 18 ' I4*| .. 

1250 13% 13 13% - % 
15 574 76% " " ‘ 

8 86 34% 

20 571 33% ... __ 

750 7% 8V 7 - % 

45 887 25% 24% 25 + % 


5ft SiJ 


550 599 22 71% 22 

223 38% 37% 38% + 
29 405 30 29% 29V + 

BBS 11% 10% 11% + 
38 665 6% 5V 

7 108 28% 


,6 3* 14% tt ■** 


"5 


7 285 .11. .10%. II 
12 93 4% 4% 4% 

11 30 14% 13% 13% — % 

20 1419 18 10V 17 V + V 

5 10 12% 12V 12% 

380 2% 2% 2V+ % 

49 297 3% 5% 3 7-16- V18 

10 2 27V 22% 22% 

19 652 13 12% 13 + % 

6 8 
4% 


3 S%+ 4 

» + % 

17 - % 

7 7% + % 

7 v BV+ V 

6 d 3% s%- % 

11% 11% ll%- % 

8 7% 7% — % 


7% 7% 

7 7 

S 4 0-18+ 1-W 

»%- V 

80 80% - % 

192054 21k 21 21% + % 

23 IS 22% 22% 22k + % 

182 6k 8% 6 - % 
20*1719 37% 35% 37%+ % 

609 8k 8% ak + V 
9 87 7 % 7% 7% - % 

13 81 8 3% 6%+ % 

149 5V 3% 3k 

30 874 21 20 V 20%+ % 

Canonl Me 33 2 58% 59% a%+1% 

CrdMD a .08 20 38 29% 25% 29% + % 

CaraPIg 35 482 18% 17% 18%+ % 

CariCa Me 9 653 1Z% 12% 12%-% 

Csrnrik 7 61 6% 9% 8% + % 

Csrintpn 298 10% 9% 10% 

Caacde aJOs 9 40 15% 15% 15% - % 

CaacM I 7 1584 2% 2% 2% +3-W 

Caseys 55a 10 108 7% 7 7 


Cataana 
Cslgan 52 
canio 
Colli lc 
Cambrx 20s 
CsmBS 


Cotgane 
Cotan a 
Caacm 
Cabin 
Centrt* 
ComxTI 
Cenicar 
CnBsh 50 
CFldSk IJO 
Catus 
ChanJn 
Chnm8h .12 
CMOne 56 
d*Pt 
ChtnOtg 
Chemtx 
CWsb 
Chmpwr 
OildWld 
ChlpaTc 
CMran 
OmiFo 2-44 
Onus 23 
CJrnia 
Ctaeo 

ClZScp 158 
CBBkg 1J0 
CBUt A I 
Ceuta .777 
Oarer a .78 
CtaanH 
CSTDr 
Ckmi 

CocaBO 58 

CodaEn 

CodaAl 

Cognex 

Coherm 

CWagan 

ColBep 20 


rh 


B%+ % 
1%+3-ie 
25% + % 

tt*% 


8% 7 . 

72 1% 1% 

25 395 25% 24% 

191 10V 9% 

458 3V 3% 

29 1007 26% 24% 25 + % 
358 501 37 35% 38*1+ % 

7 1 13% 13% 13% + % 

7 529 2*4 24 24% 

2048 7% 7% 7%— % 

S » 8% 8% 6%+ % 

12 1757 8% 7% 8% 

5 T20 12% 11% 1*V - % 
IS 144 9% 0% 0%- % 

10 8 0% 8 9 - % 

37 105 7% 7*| 7% 

113 8 18% 18 18 -1 

7 «3 9% B% 8% — % 

35 45 II 10% 10V- % 

8 219 11% II 11%+ % 

1500 37% 36 37%+ % 

12 344 88% 84% 88% + 1% 
12 142 41 38% 41 +1% 

10 404 Mk 1t% >1% 

25 668 26 24% 28 ♦ % 

4 15% 15% 15% - % 

7 10 21 21 21 

» 69 27 20% 28% — % 

12 39 2S 24% 26 + % 

28 33 22 21% 22 + % 

50 30 5% 5 5 

985 13 12% 12%+ % 

514 3 11-16 27-16 ^ + J 


182 20% »V 
950 3% 2% 3%+ % 

11 167 M% W% 10% - % 

21 137 28% 26 28% - % 

23 1773 9% BSa 8% + % 

43 160 10% 10% 10%+ V 

_ b 413 6% a a%- % 

CtaOaa 1.78 12 42 22% 21% 21k 

CalCea J4 8 16 »% 15% 18% 

CoUM .18 31 408 12% d11% 12% 

CMom a 385 SV 5% 5%+ % 

Corns* M B 419 15k 15% 15%+ % 

Conical ■ .12 500 11% 10k 11 + % 

Cmc ap s .12 729 ii 10% ii + % 

Comartc Z50 B 132 88k 38 38k + % 

Cta Bcah -72 7 789 22% 22 22% 

CfnCtr 1JD 24 055 48% 48 48 - % 

CWrieX .88 18 33 16% 13% 18 - % 

CmprsL 88 434 12k «% 12% - % 

Cmpch 13 202 5% S% S% - % 

CmpPr 11 95 2 7-19 2% 2 7-W+ VT8 

Coraahr a 16 M 18% 17% 18% * % 

92 92 S 1-18 5 1-185 1-18-1-16 


Cmstfl a 
CoisPr 
Canaitar 
Camp 1 JS 
CM0BC1A4 
CantiCI 
CQUed 
Cookar 
Caere B JB 
Copytin 
CordW 

Comte 122 
CorpSh 
Custab 

CouePr -60a W 20 12 
ClDBrlc JB 21 323 


14 7159 22k 2? V 22% - *i 


crayCm 
O eater 1J2 
CrgaTr 
CremHa 
CtauFt 
Cyiogn 


25 11 18V 18% 18% 

10 215 35% 34% 35%+ % 

6 150 10% 6% «%+ % 

IBS 13% 13 13% 

K 194 13% 13 U% 

18 301 3 2% *V , 

s, s ii % nr i 

24 863 18 17% 18 - % 

7 on 33% 33% 33%+ h 

17 52 12 H% 11%+ % 
31 889 38 33% 3S% + ! 

12 12 

a 

3% 

1 


134 
8 B5S 
738 5% 

144 8% 

37 m 10% «V 
554 8% 9 

- D-D - 

DF Sou ,10a 3 3 8% B% 

6 148 8% 7V 

215 4% 

8 95 H 
12 1366 10% I0 


tt-' 


» + % 
4%- ‘ 


DH Teh 
DNA PI 
OBBne 1J0 
DSC 
DaMxrg 
DanGp .13 
Detscp 
Dautuai 142 


•ft 

9% - % 


6% 

. _ » 

4% 4% — % 

9% 0%- W 

10% - % 


14 4 14% 14% 14% 

ll 9 74 078 72 -3 

15 1389 28V 34% 28% +1 

I 300 28% 28% 28% + % 


9 16 8% 8% ih~ H 

11 10 26% 26% 29% 

14 10 33% 33% 33% +1 

12 27 24 23% 24 * % 

18 3734 12% Ilk t?%* V 

7 3 22% 22% 22%+ ^ 

7 2 18% 18% 16% 

.... 37 2288 16% 14 U +1 

Dtarall JO 16 10 16% 18% 16V + % 

Dtoeon 1 8% 3% 3%+ % 

Dlgl Int M 41 M U%M+% 

DWMIC 13 067 14% 13k 13V - % 

DiglSd 238 3 2V 3 + % 

annex 13 482 10 18% »%- ’ 

DKM JO 11 648 8 7% 8 + . 

DomBk J8 6 729 n% diO% 10% - % 

DresS 10 547 7% 7 7 - % 

Drwdr 44 2k 2% 2% 

prayGr 23 371 38 36% 37%+1 

DrugE ,10s 13 234 8% ?V 8 

Ouramd 
Ourira a JO 
OwFil JO 

Os^rFe - 

ChlKbC 11 M 18% 16 15% 

- E-6 - , 

SO Tel IS 114 23k 

B4CN a 82 38 19% 

EBCEn 18 20 10% 

EgW 84 7% 

EaatFn .10} 73 IBS 8% 

EgghaM 047 10% 

BFas 139 8 

Bcfba T 20 4% 

BcSd 0 01 8" 

BacAn 14 1905 

DruJ an 203 21 

Emutaa W4 S 

EngVM a 57 17D 20 

Engpti a .12 U 104 7 

EnabD J8 1029 1% 

Envaro M 3% 

227 6% 

BOB IJB 
EqtOII .Mb 
E rtcTI lJ7a 
EvnSut 


13 224 8% 7V 8% 

31 2% 2% 2% 

10 290 IBV 14% 14k- % 
15 30 S% 23% 23% - % 

18 221 19% » 19% + V 



Exabyte 
Bca tB c M 
EXTON 
Exids 


FHP a 

Fair JO 
Fastni a 
FaraB a 
Fibrose 
FUhTa J8 
HgtaA x JO 
Ftatal 
FIsNtm 
FAlaSk J2 
FlATn J3I 
FBOh 1J0 

Fiona J2 
FCalBti .44 
FCemC 1J0 
ncrmai .ii) 
FEain 1.12 
FIEcac 
FEx p8EZ13a 
FExfdF2JB 
FEx ptQIJG 
FEx per 2 
RFdMtc JO 


FtfnCp J4 
RF1BX M 
FfHxw a JO 
FUnCp .44 
FMmra JO 
RWdBc J2 


FPeoFn 
FSecC IJB 
FTann 1J0 
HWFn J8 


21$+ h 
5%+ % 
19V »% 

8% 6V 
1% 1% 
av 3V 

3% 8% ♦ V 

» 2 29% 20V av 

108 215 8% BV 8V+ V 

45 195 200% 198% 189% +3 V 
34 181 23% 23 23%+ % 

6 1130 6% 8% B%- % 

16 508 11% 11 1>%- 

52 244 3%dZV 3% 

032 1 3-18 1 1-16 1 3-18 
9 20 9% 9% BV + % 

11 184 U 18 16V 

- F-F - 

« 45 13 14V 14% 

W 89 12% 11% 12% + 

S 168 20% 20% 20% + 

27 0 BV 0 

» 51 0% 8V 8% 

10 02 28% 28 28 - % 
181 17% 16% W%-1% 

29 548 U 12 12% — k 

27 241 7 8% 7 + % 

8 388 18% 18% 16% — % 
824 8% 7% 8% 

8 20 23 22 % 22 %+ % 

8 111 14% 14% 14% + k 
8 108 11 d10% 10% - % 

8 65 17 MV 17 + % 

820 IV d 1% IV - V 

7 26 18% MV 18V +% 

3480 1 6-161 1-161 3-18+1-16 
2307 

21 
3240 

' 1 13-18 

5 81 13% 13% . . 

B 1 16 d15 13 - V 

5 14 11V »% 11%-% 

0 52 17% 17% 1T% 

10 189 19% 18 18 — V 

0 279 8% 8% B%+ % 

6 54 6% 5% 5% 

9 SO 18 415% 15% - % 

888 888 6V 8% 6% + % 

4 364 17% dieV 16% - % 

7 35 25 24% 24%- % 


307 2V 2% 2% 

21 S% 3% 5% 

240 1% 1% 1%- % 

13 V + % 


7 73 22 21% 22 + % 

M 196 6% 8% 6% + % 

800 445 6% 8 6 - % 

8 20 34 33% 33% 

15 104 23 22% 22% 

13 2000 2% 2 6-16 2«-16+5-Wi 
13 281 7% 6% 7%- % 

FdLloA .13 27 S20 13% 12% TSV 


Firmer IJO 

Flaw 

Ftourlnt 


FtBJoB .13 
For Am IJB 
ForaatO I 
FnnO pdZ12 
ForinF 30 
FithF a J8 
Fn*Fw J2 
Framna JO 
F+ndsr 
FulrHH JO 
Fiibon JOb 
Fume 24 

a-n 

GV Med 
GalHao 
Genua 
Gamut 

Osta ry FB jjj 

GaU .12a 


28 286 14% «% 13V- % 

139 19% 18 V 19%+ % 

296 10V U% 18% — V 

» 28% 23 23% 

51 229 10% 10 10%+ % 

15 70 22% 21% 21% 

6 IS 6 % 8 % 8 %+ % 

4 28 16V 15 13%+ % 

33 13% 3% 3%- V 

14 BOB 34% 23 2«V+1% 

7 10 14% 14% 14% 

6 400 M% 13% 13V + % 

- Q-G - 


610 7 
130 2 
40 4% 
15 02 8V 
550 B 
W0 
B 184 


1 


a%- % 

i* h 

ev- S 


GnSod 28 15 40 


*9% *?V 2 oV+\ 
W% 17V *»% + ..% 


31V- IV 
54 


11917 32% 31 
38 64 G3 .. 

6 881 6% 5% 6%+l% 

28 lfl 6% 8% 8% , 

17 108 2% 2% 2% + % 


Qanotin 
Genet) pi 4 
Benfyta 
Gantax 
Gama 
Oonxyn 
GantF* 
GrmSv . 
Ganna 54 
Gkttaw .18 


GMMBI * 

Qoilfiv 
G^al .04 

GaodOy 13 4 W 29V M% 20V+ % 

Qoodmk a 32 HV wV W% 

Goody SBt 45 13% 13% 13%+ % 
QoukJP 28 1883524 18% 18% 18%-% 

Grades 670 3% 5% 5% 

Grpnae 135 5% 3% 5% 

QAQn J2a 
OtMVSv A0 
Groan JO 
GmwPti 
Griat 
Graomn 
Qrdwtr 
Quests 



473 

20% 

10% 

20 + 

19 

161 

11% 

iov 

ll% + 

■ 6 

45 

BV 

0% 

0V.+ 

a 

380 

a 

21% 

21% + 

9 

400 

w% 

15% 

18% + 

19 

22 

23% 

22V 

23% + 

Z7 

050 

14% 

13% 

14 + 

22 

17 

11V 

11% 

«V- 

11 

m 

7 J* 

3 

7J» 


4224 3% d 2% 3%+ % 

3 498 4% 4% 4%- £ 

9 1 23V 73% 23% . 


HBO 

MdO 

HadEn 


18 372 5? 

6 818 3% 

17 140 18% 

33 4% 
- H-H - 
0 2131 

7 93 
84 


8% 6%+ V 
3% 5%+ % 

3 3%-T-18 

18% 18% 

4% 4% + % 


s a 

i lov 


7 

8% 

IOV 19 


7V- % 


S%+ V 
mV + % 


HomOU .10 05 732 43% «% 43% + 1% 

19 211 18% 18% 18% - % 

7 0 23V 25 23 - V 

17 112 16 V 18% 16%+ % 

0 6 18% MV 16%+ V 


Hamm A4 
HidgAa 
Hartaya J4b 
HortABc JO 
HwpGp 22 


+ % 


HbCnp 
Himes .07 
HU mg J2a 


HWWyn 

ware 

HantiFd A0 
HchgA .18 
HsianT 
HMyGp 
HnfWk 


160 7% 7% 7% 

11 12 18% 18% 18% 

4 79 6V 8% 8% 

42 716 u23% 23 23 - % 

20 2104 18% IBk 19 + % 

» 123 9V 8% 9% 

17 381 17V 17% 17% - % 

34 2184 WV W% WV + V 

9 IT 12% 12% 12% 

11 2 18% 1B% 18% + V 

10 717 8% 9% B%— % 

8 298 BV 9% BV- % 

SB39 W% 19 19%+ % 

200 4% 4% 4% 

40 2 11% 11% 11%- % 

17 49 13 12% 12 V- V 

58 74 3% 2% 2%- % 

88 41 31% 31 01%- % 

84 430 21 V ttV 21% 
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MON DA Y INTERVIEW 

Modernist 
tuned in to 
the past 

The composer and conductor 
Pierre Boulez talks to 
Andrew Clements 





ppii 


T hroughout the 19T0s 
Pierre Boulez was a 
familiar figure in Lon- 
don's concert halls. As chief 
conductor of the BBC Sym- 
phony and the New York Phil- 
harmonic. he had set about 
refashioning musical life on 
both sides of the Atlantic with 
a crusader's zeal, attempting to 
transform the “museum cul- 
ture" of the concert ball and 
drag it kicking and screaming 
into the late 20th century. 

For more than a decade com- 
position seemed to take second 
place to conducting in his 
career, but the kind of trans- 
formation he sought was much 
harder to achieve than he 
envisaged, and when he 
reduced the scale of his activi- 
ties his lasting impact on pro- 
gramming seemed to have 
been negligible. Yet now that 
his appearances are strictly 
rationed, each becomes a pre- 
cious event - a reminder of 
the way orchestral concerts 
might be jolted out of their 
blandness and routine. 

Last night in the Festival 
Hall he conducted the Junge 
Deutsche Philharmonic in a 
concert for the South Bank’s 
current celebration of postwar 
music, art and literature, 
Brave New Worlds. It was a 
typical Boulez programme: a 
work of his own juxtaposed 
with 20th-century classics by 
his teacher Messiaen, Debussy 
and Varese. To understand the 
music of the present, he has 
always maintained, one must 
know and absorb the immedi- 
ate past. 

The focus of Boulez's activi- 
ties as composer and conductor 
nowadays is the Institut de 
recherche et de co-ordination 
acoustique/muslque (Ircam), 
the computer-based research 
institute buried away in the 
basement of the Pompidou 
Centre in Paris. He directs the 
institute's activities and those 
of its internationally renowned 
chamber orchestra, the Ensem- 
ble Intercontemporain, from a 
modest, functional office just 
around the corner from the 
teeming tourists of the Centre 
itself. After periods of disaffec- 
tion and exile from his native 
culture, his leading position in 
French musical life is secured; 
the monument to his endea- 
vour is all around him. 

In conversation he is genial, 
relaxed, wittily tolerant; the 
fierce polemicist of the 1950s 
and 1960s, who rewrote musi- 
cal history to his own aesthetic 
prescription, and called for the 
opera houses of the world to be 
blown up, appears to have 
been supplanted by a much 
more open-minded though just 
as highly motivated and influ- 
ential animateur. 

For Boulez the composer’s 
role has always been insepara- 
ble from that of the educator. 
What he organises at Ircam 


mirrors on a far more lavish, 
institutional scale what he was 
doing 35 years ago in the 
Domaine Musical concerts in 
Paris, when the theatre direc- 
tor Jean-Louis Barrault pro- 
vided the funding and Boulez 
planned the programmes and 
hired the musicians. 

The function of those modest 
concerts was precisely the 
same as that of the lavish the- 
matic series regularly mounted 
by Ircam, to present the music 
of the present day in the con- 
text of the past. *Tf you wish to 
know what the young compos- 
ers of today are doing you 
must go to their models.” That 
holds in the 1990s as well as it 
did in the 1950s. 

In post-war France there was 
much more to do. Each 
Domaine season could only 
support four or six pro- 
grammes, Boulez recalls, a 
maximum of 25 works a year 
everything bad to be “as sharp 
as a knife.” The composers 
who are now accepted as the 
pioneers of modernism - Stra- 
vinsky, Bartok, Var&se, the 
Second Viennese School - 
were still imperfectly known; it 
was not until 1957, for 
instance, that Berg’s Three 
Orchestral Pieces, composed in 
1912, received their French pre- 
miere at a Domaine concert 
Alongside such composers 
Boulez programmed the works 
of his contemporaries, the 
young Stockhausen, Nono and 
Berio, occasionally too his own 
pieces. 

Thirty years on one could 
have expected audiences to 
have moved on too, but the 
early modernists still feature 
prominently in the Ircam pro- 
grammes. That might be con- 
strued as a failure of 20th-cen- 
tury composers to engage with 
their public, in the way that 
previous generations had 
remained in touch with, the 
late romantics. Boulez rejects 
that charge: there are always 
young people to be educated, 
who are hearing Barttik or 
Webern for the first time, and 
it is no use expecting the sym- 
phony orchestras to take on 
that responsibility while their 
repertoire remains so firmly 
rooted in the 19th century* 
Theirs has become a world 
“not of culture but of enter- 
tainment,” playing only music 
written between 1780 and 1900. 
“If museums were organised as 
narrowly as most concerts are 
today the entire collection of 
the Amsterdam Rjjksmusenm 
would be contained in a single 
room." 

Some aspects of concert-giv- 
ing have changed for the bet- 
ter. It is a good thing, he says, 
that the old-fashioned gran- 
deur and absolute rule of con- 
ductors has all but disap- 
peared, and with them the 
petty rivalries of a Toscanini 
and a Furtwdngier, each des- 



The Gulf, the Budget 
and the real crisis 
M 


‘Help yourself and heaven will help you 9 


perate to ensure that the one is 
not cosseted more than the 
other. But until the priorities 
of mnftiral life rfiang n then the 
motivation is commercial 
rather than aesthetic, with 

parVaging anil fashion taking 

priority. 

Boulez’s view of what he 
calls “authenticism,” the per- 
formance of baroque and clas- 
sical music in a style that con- 
forms as far as possible to that 
of the time in which it was 
written, is that it is just 
another commercially-driven 


PERSONAL FILE 

1925 Born In Montbrison, S. 
France. 

1942-45 Studied at Paris 
Conservatoire with 
Olivier Messiaen, 
privately with Rend 
Leibowitz. 

1954 Began Domaine Musical 
concerts in Paris. 

1955 Established international 
reputation as composer 
with premiere of La 
marteau sans maitre. 

1969 Conducted Debussy’s 
Pellds et Mdlisande at 
Covent Garden. 

1970 Asked by Georges 
Pompidou to plan and 
direct the Institut de 
recherche et de 
co-ordination 
acoustique/musique 
(Ircam) in Paris. 

1971-74 Chief Conductor of 
BBC Symphony 
Orchestra. 

1971-78 Chief Conductor of 
New York Philharmonic. 
1981 Performance of first 
version of Rdpons, 
utilising the technology 
developed at Ircam. 

fashion. It is cosmetic packag- 
ing that deals with only one 
aspect of the performance, the 
sound itself. 

We cannot possibly know, he 
says, how 18th-century musi- 
cians treated all the other 
aspects of a performance - 
rhythm, intonation and ensem- 
ble - and just what standards 
they regarded as acceptable. 
Even comparing recordings 
from the 1920s with those of 
1990s are enough to show how 
expectations have changed, 
and how the precision of 


recording, with its potential to 
retake passages until every 
detail is immaculate, has 
raised standards in the concert 
hall. Boulez's own fastidious 
rehearsing has speeded that 
evolution significantly, and he 
admits to hearing imprecisions 
in his own early records that 
he would never tolerate today. 

The fashionable modes of 
composition, too, receive short 
shrift. While he is happy to 
concede that the constructivist 
style which he pioneered in the 
1950s, in which all the aspects 
of a work were planned accord- 
ing to a rigorous set of rules, 
has passed by - “Everyone 
was structurally orientated 
then, you find it in the paint- 
ing and literature of the time 
as well” - and that each gen- 
eration has its own preoccupa- 
tions. he is sceptical about cur- 
rent trends. 

The French, he declares, 
have never been interested in 
repetitive music, though he 
has included the minimalist 
music of Steve Reich and 
Philip Glass in Ircam pro- 
grammes, while the neo-roman- 
tics, returning to old-fashioned 
tonality, are dismiss ed as “just 
another Les Six,” the French 
composers who emerged in the 
1920s under the influence of 
Jean Cocteau with the inten- 
tion of under mining the high- 
art pretensions of romanticism. 
But even such Boulezian here- 
tics get their chance at Ircam, 
to work with the technology 
and to receive performances; 
the open house that Boulez 
keeps to the world's composers 
crosses almost all 'stylistic 
boundaries. 

In such trenchant dismissals, 
however wittily and irrever- 
ently expressed, Boulez’s intel- 
lectual steel seems as sharply 
honed as ever, and in defend- 
ing Ircam's privileged position 
in French musical life the 
fierce intellectual certainty 
asserts itself too. While Ircam 
attracts money and resources 
from private sponsors, particu- 
larly to underwrite special pro- 
jects or to supply its 
up-to-the-minute computer 
hardware - “Help yourself 
and heaven will help you” - 
the pressure for mixed funding 
is nothing like as intense as it 
would be in Britain. 

It draws heavily upon state 


Western governments should 
release strategic reserves 


N obody doubts who is 
morally to blame for 
the Gulf crisis. But as 
an economic phenomenon, the 
third Middle Eastern oil shock 
brings to mind the dictum that 
history repeats itself, first as 
tragedy and then as farce. The 
West's military and political 
strategy has been brilliantly 
handled; but the guardians of 
energy policy in Europe, Japan 
and America have acted with 
the strategic vision of the Key- 
stone cops. 

Contrast the courage and 
far-sightedness displayed by 
Opec oil ministers in their 
agreement to maximis e oil out- 
put with the inaction of the 
indust rialis ed countries. None 
of them even bothered to send 
an energy or finan ce minister 
to the International Energy 
Agency’s Governing Board 
meeting on August 31. 

As the oil price hovered 
around 530 a barrel, the cheery 
group of relatively low-ranking 
civil servants came up with the 
following reassuring conclu- 
sion : “the oil market at present 
is generally well supplied. ” 
The trifling matter of a 60 per 
cent price increase in three 
weeks was merely the conse- 
quence of uncertainty and 
speculation, the communique 
implied, it then went on to 
reassure the speculators: gov- 
ernments would not start to 
sell their immense strategic oil 
stocks unless the supply situa- 
tion got much worse. And. just 
in case this was not enough to 
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Anatole Kaletsky 
on the oil market 

encourage oil hoarding, the 
IEA added its coup de gr&ce: 
“the market could get progres- 
sively tighter daring the win- 
ter when demand is seasonally 
highest" The communiqud did 
not even hint that this addi- 
tional turn of the screw might 
finally bring out government 


ly are the governments of 
the industrialised world being 
so passive? 

First it is argued that gov- 
ernment stocks are simply not 
big enough to have any impact 
on a market gripped by war-fe- 
ver. This is nonsense. Given 
the increases in production 
already announced by Saudi 
Arabia, the UAE and Vene- 
zuela, the shortfall in world oil 
production due to the Gulf cri- 
sis amounts to lm barrels a 
day at most Government oil 
reserves stand at LOfibn bar- 
rels, enough to make up for the 
lost production for three years. 

Second, it is claimed that the 
strategic oil reserves are so 
badly run that they cannot 
physically get oil to market. 
The US reserves, in particular. 


contain the wrong grades of 
oil, stored in the wrong places. 
US nffirials deny this, main- 
taining that they could pump 
oil without difficulty at a rate 
of at least lm barrels a day. 
The oil might be too heavy fin* 
some refineries, but this prob- 
lem should be reflected in a 
broader spread of prices 
between different grades of 
crude, rather than in the aver- 
age price. Furthermore, the 
alleged problems of US strate- 
gic reserves do not extend to 
the stocks held by the West 
German and Japanese govern- 
ments. These amount to 412m 
barrels between them. This oil 
is mostly stored in steel tanks 
readily accessible from oil refi- 
neries, not in remote caverns. 

The third explanation of gov- 
ernment inaction is the most 
plausible. Western govern- 
ments see their strategic oil 
reserves as a last resort, not be 
used until an actual war 
breaks out and threatens 10m 
barrels a day of Saudi and UAE 
output. This argument obvi- 
ously contradicts the excuse 
that strategic oil reserves can- 
not be mobilised in a hurry: if 
oil from the Louisiana salt 
domes wDl take weeks to reach 
the market, surely the time to 
start pumping is now. But even 
letting this inconsistency pass, 
there is a flaw in the argument 
for waiting. 

Let us assume that war does 
break out within the next three 
to six months. The volume of 
oil pumped from the reserves 


between now and then would 
be small in comparison with 
the size of the stocks currently 
available. Suppose, for exam- 
ple. that governments sold lm 
barrels a day from their strate- 
gic stocks for the three winter 
months when supply pressure 
will be most intense. This 
would reduce strategic 
reserves from LOfibn to 967m 
barrels after three months. If 
war broke out then, the 9 per 
cent reserve reduction would 
have no noticeable impact on 
western governments' ability 
to meet further shortfalls. This 
would be dictated not by the 
absolute volume of reserves, 
but by the governments’ abil- 
ity to mobilise them. 

Yet if the pre-war reserve 
sales had any success in bring- 
ing down the price of oil, as 
they probably would in current 
market conditions, then the 
economic damage done by the 
inevitable wartime price spike 
would be significantly less. Not 
only would prices jump less 
high if they started from 520 a 
barrel rather than $30 a barrel; 
the total duration of the war- 
time price -shock would also be 
much shorter. 

Of course, if war never broke 
out. the world would be far bet- 
ter off if governments took 
Immediate steps to push down 
oil prices. So if the third Mid- 
dle East oil shock precipitates 
the world’s third stagflationary 
recession, don’t just blame Sad- 
dam Hussein. Blame western 
governments and the IEA. 


funding, and while Boulez 
maintains the costs are compa- 
rable to those Of r unnin g a 
standard symphony orchestra, 
there has been consistent criti- 
cism of the amount of subsidy 
the institute has absorbed, and 
of what the artistic return on 
that investment has been. 

Boulez’s own Repons, which 
has appeared in ever-expand- 
ing versions since 1981, was 
designed as Ir cam 's stan- 
dard-bearer, the work in which 
the full potential of its comput- 
erised future was to be 
revealed, but the artistic 
results are at best ambiguous. 
Boulez’s faith in the fruitful- 
ness of this elaborate hardware 
has, in the past five years, 
come to seem more and more 
peripheral, and to his domestic 
rivals, bidding for a greater 
share of the public purse, more 
and more extravagant. He sees 
that as inevitable, not his con- 
cern, and certainly beyond his 
control. He likens it to the 
guilty relationship of the West 
to the Third World - “while 
we get richer, they get poorer”. 
But in the next breath he 
quotes a French saying: “It is 
better to be envied than to be 
pitied.” 


r Leon Panetta, who 
is chairman of the 
House budget com- 
mittee, lent his weight last 
week to a Democratic proposal 
to impose an escalating tax on 
energy. The idea, of course, is 
to wean Americans off waste 
and off a bit of the deficit 
gently: an almost painless first 
step (there is an election in 
November, after all), with a 
warning of worse to come. The 
US faces a fiscal crisis and an 
energy crisis, he says, and 
must tackle them both. 

This is one of the few sensi- 
ble ideas to have emerged so 
far from the so-called Budget 
Summit: but an escalating 
energy tax, on any scale which 
would conceivably pass in Con- 
gress. will hardly live op to Mr 
Panetta’s aims. The kind of 
energy tax he proposes will not 
change American habits, 
except in the very long run. 

Meanwhile, the US is send- 
ing an army to the Golf to pre- 
vent Iraq from imposing 
energy prices which might 
act ually make a difference. As 
a result, the energy profession- 
als are forecasting only a tem- 
porary run-up in oil prices, 
which will have little economic 
impact. This ensures that there 
will be a real energy crisis - 
but some years from now. 

The escalating tax will not 
balance the budget, either, and 
nor will any other idea likely 
to be adopted at the summit 
This quarrelsome group of 
opponents is now quarantined 
at Andrews Air Force base in 
an effort to make its negotia- 
tions leak-proof, but there is no 
secret about what it is likely to 
achieve. Its real purpose is to 
produce a fig leaf to cover an 
agreement to amend the 
Gramm-Rudman deficit redac- 
tion law again. This is simply 
1987 all over again, except that 
last time the process was given 
a more honest name - the 

Gr amm -Rudman “fix”. 

All the same, the summit 
will ensure that the deficit will 
be a little smaller than it 
would otherwise have been, 
and this will be called reduc- 
tion. In truth, as the markets 
have recognised for some time, 
the deficit is going up. not 
down. This looks like a dis- 
graceful evasion, but in fact it 
is built in to the Gramm-Rud- 
man law. This was decribed by 
Senator Ernest Hollings, one of 



By Anthony Harris 
in Washington 

its original sponsors, as “a bad 
idea whose time has come”; he 
has subsequently had the good 
taste to disown it. 

It is bad in several ways. The 
two most important are that it 
tries to lay down a path for the 
cash deficit regardless of the 
economic circumstances, and 
that its operation is triggered 
not by the size of the deficit, 
but by a forecast of what It is 

S ing to be. The results have 
en just what ought to have 
been expected: dishonest fore- 
casts all the time, and periodic 
“crises” when as a result the 
deficit is not actually reduced. 
They are periodic because in 
years of rapid growth the reve- 
nue is buoyant, and the deficit 
does appear to be shrinking; 
when the economy slows 
down, as this year, there is a 
nasty awakening. 

The timing is deadly, 
because it means that the 
worst figures appear just when 
Congress is convinced that the 
economy is too weak to with- 
stand a fiscal squeeze. The law 
is a formula for failure, and It 
works. Does this failure 
amount to a crisis, though? In 
economic terms, surely not 
La the current year it seems 
likely that the deficit will be 
about $l80bn instead of the tar- 
get of SlOObu, which looks like 
a crisis; bnt this would 
increase the national debt by 
Just 6 per cent. This means 
that it could actually be 
smaller in relation to national 
income that it was in the previ- 
ous year. 

The national debt is too big 


for political comfort, it is true; 
but since the main result is to 
ensure that the retired have 
better incomes than they 
would otherwise enjoy, it is not 
all bad. In any case, the situa- 
tion has been improving in real 
terms, taking one year with 
another, since the problem was 
recognised. A- situation which 
is improving is not a crisis. 

In any case, the joys of fiscal 
rectitude are not all they are 
cracked up to be. The Presi- 
dent should ask his current 
favourite statesperson whether 
a budget surplus ensures a 
strong balance of payments, 
low inflation, or even low 
interest rates. She would give 
him a disappointing answer. 
And interest rates are his real 
concern: the President has 
woken up to the real US eco- 
nomic crisis, which is one of 
private rather than public 
debt, because his business 
friends tell him about it 

Mr Bush now regards getting 
interest rates down as more 
important that keeping taxes 
down. He imagines be can 
achieve this through a- far from - 
secret pact with the Fed; but 
Mr Alan Greenspan knows that 
central banks have pretty lim- 
ited power to control interest 
rates. It is all a matter of what 
the markets will swallow; and 
what the markets are looking 
for, in vain, is not a cut of 
$50bn in the deficit, but for 
some assurance that the politi- 
cians are in control of official 
policy. At the moment, they 
see nothing to convince than. 

This is a true political crisis;, 
and it seem likely to persist as 
long as US voters like to elect 
Republican administrations 
with Democratic Congresses. 

In any case, there is no 
magic In the kind of interest 
rates cuts which could be 
achieved even by an ideal US 
government The economy is 
suffering from a severe debt 
hangover; and as the blunt Mr 
William Seidman (wearing his 
bank deposit insurance hat 
rather than his thrift clean-up 
overalls) warned last week, it 
is going to get a lot worse 
before it gets better. The local 
bankruptcy score on Friday - 
was two sizeable property 
developers and a regional 
retail chain Just one of those 
days; Mr Bush, as an adoptive 
Texan, should know the feet 
mg. 


JOTTER PAD 


CROSSWORD 


No.7,337 Set by DANTE 



ACROSS 

I Out of the office, but ready 
to receive calls? (24) 

4 It s up p o r t s a light sleeper 

<M) 

8 Members of Kalian society 
breaking the rules (7) 

9 Return journeys to the Aus- 
tralian bush? (7) 

11 Get together to enlist (4,6) 

12 Placed a cover outside (4) 

13 Everybody’s playtime? (5) 

14 Changes course wben the 

vessel’s caught in the swell 

Cv3) 

16 Yet they don’t look down in 
the mouth (3-5) 

18 A girt in distress sought by 
Lohengrin (5) 

20 Said to be some form of test 
(4) 

21 Knotty garlk problem? (5,5) 

23 lib meat minced and eaten 

24 Affected to have worked 
hard in school (7) 

25 Bound to procure a release 
from jail (6) 

28 The coming Of the Christian 
faith (6) 


DOWN 

1 A doctor goes round the 
French scene of massacre 

( S> 

2 Lock-keeper comes out of 
the rain (4-3) 

3 Russian capitalist (9) 

5 A torn stub joins at the 
sides (5) 

6 Fraudulent schemes in soap 
by-products? (7) 

7 Deft due I made irristeadin g 
(9) 

10 A shield cut In chosen form 
(9) 

13 As playthings they have 
their points but can go off 

the rails (349 

15 Expressed sorrow about 
abstainer caught in cupidity 

(S> 

17 Ring bell on oounter where 
haveners have to pay (43) 
19 Daughter of Minos gives 
song with uplifting finale 
(7) 

21 Stop or pass on (5) 

22 Spiteful woman traps the 
man with deception (5) 


The solution to last Saturday's prize puzzle will bo published 
with names of winners on Saturday September 22. 


FINANCIAL TIMES CONFERENCES 

The following conferences are amoung those to be 
arranged by the Financial Times during the 
remainder of this year: 

WORLD MOBILE COMMUNICATIONS 
24 & 25 September - London 

POLLUTION MANAGEMENT 

2 & 3 October - Birmingham 

FT-CITY COURSE 

8 October - 28 November - London 

INVESTMENT OPPORTUNITIES IN 
BRITISH BROADCASTING 

9 & 10 October - London 

PRODUCT STRATEGIES FOR THE 90s 

15 & 16 October - London 

FINANCIAL TIMES/PRICE 
WATERHOUSE CAPITAL MARKETS 
WORKSHOPS 

17. 18 & 19 October. 21 22 & 23 November 
5, 6 & 7 December - London 

BUY OUTS - THEIR FUTURE 
23 & 24 October - London 

CITY REGULATION REAPPRAISED 

5 November - London 

WORLD ELECTRICITY CONFERENCE 

12 & 13 November - London 

BUSINESS WITH SPAIN 
19 & 20 November - Madrid 

EUROPEAN BUSINESS FORUM - 
BUSINESS IN CENTRAL AND 
EASTERN EUROPE 
26 & 27 November - Rome 

PETROCHEMICALS IN EUROPE 
28 & 29 November - London 

S f ? f 5^2? LECOMMU>,,CAT,C >NS 

3. & 4 December - London 

P^!^ 1 ^ T ^ C k OMMU ^AT,ONS 

5 December - London 

™tu£?p° AND DR,NK ,NDUSTnY 

11 & 12 December - London 

shou,d addressed to: 

770103 Conference Organisation, 

Tel- 071 Lo,x,on SW1Y 4UJ 

Tel * (24-hour answering service) 

Telex: 27347 FT CONF G Fax: 071-925 2125 
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•New pollution laws 
could lead to larger 
claims. Page 3 
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reinsurers gather in' 

Monte Carlo today~ 

; tor the annual 

Reinsurance Rendezvous de 
Septembre* to discuss trends and 
ratings prior to the opening of the 
renewal season. Richa rd Lapper 
assesses the state of the marketT" 
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Underlying 

uncertainty 


IS REINSURANCE about to 
become more expensive or will 
fierce price competition con- 
tinue into next year ? 

Reinsurers, who meet today 
for the annual pre-renewal sea- 
son get-together in Monte 
Carlo, are keeping their cards 
close to their chests. Underly- 
ing the uncertainty is the fact 
that a long term change in the 
nature of their industry is com- 
plicating the relatively simple 
market-based dynamics of the 
industry's pricing cycle. 

On the one hand, the 
long-term demand for propor- 
tional reinsurance - in which 
insurer and reinsurer share 
premiums and claims in agreed 
proportion ~ is declining. 
Insurance companies, espe- 
cially in Europe where sub- 
stantial progress has been 
made towards a genuine free 
market, are becoming bigger 
and have the financial muscle 
to carry more risk without sup- 
port from reinsurers, rnu tearf, 
insurers are looking for more 
protection against so-called 
catastrophe risks. These are 
traditionally reinsured on a 
non-proportional basis, with 
insurers retaining losses up to 
an agreed limit and then rein- 
suring above that limit, divid- 
ing the total exposure into hor- 
izontal layers. 


While slack demand for pro- 
portional reinsurance is aggra- 
vating problems of surplus 
capacity and depressing rates, 
increasing demand for catas- 
trophe cover is tending to firm 
up rates. Moreover, the likeli- 
hood of sharp rate increases 
has been increased by recent 
loses. Increasingly, says Mr 
Ron Res. chairman of Alexan- 
der Howden Reinsurance Bro- 
kers, "there is a separation 
between catastrophe business 
and conventional reinsurance.’* 
In the last three years, rein- 
surers have been hit by two 
catastrophic Caribbean hurri- 
canes (Gilbert in 1988 and 
Hugo in 1989), four European 
windstorms (the October 
storms of 1987, and three 
storms in January and Febru- 
ary 1990), the San Francisco 
earthquake of November 1969 
and finally a succession of hO» 
lion dollar property and busi- 
ness i nter r uption losses in the 
chemical , petrochemical and 
oil industries. Occidental 
(Piper Alpha in July 1988), 
Bayer (Uerdmgen, Bavaria in 
February 1989) and BASF (in 
Antwerp in March 1988) and 
Philips Petroleum (Pasadena, 
Texas in October 1989) suffered 
from massive property damage 
and interrupted production 
after explosions and fires. 
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•Europe’s reinsurers 
jockey for position as 
1992 approaches, Page 7 



Earlier this year Swiss Re 
published figures indicating 
that insured losses from catas- 
trophes (both natural and 
man-made) had nearly doubled 
in real terms between 1970 and 
1969. In 1989, insured damage 
from catastrophes amounted to 
more than $13bn. 

The string of recent lasses 
has wreaked a savage impact 
on the specialist catastrophe 

rgtrarflfigian market In T-nnrtrm, 

the so-called London market 
excess or excess of loss market, 
where reinsurers buy their 
own reinsurance or retroces- 
sion protections. The number 
of losses, together with the 
increased speed with which 
claims are processed as a 
result of the introduction of 
new technology, has shattered 
the "spiral’*, an intricate net- 
work of reinsurance and retro- 
cession arrangements by 
which LMX writers help pro- 
tect rar.h other’s accounts and 
dilute the impact of big losses 


over time. Hurricane Alicia of 
1963 caused losses of $L2bn but 
reinsurance claims stemming 
from Alicia were still percolat- 
ing through the spiral aarifc r 
this year. 

By contrast, reinsurers and 
retro insurers are paying 
on more recent losses much 
more quickly. Hurricane Hugo 
is said to have penetrated the 
top layers of some LMX on 
LMX writers within less than a 
year. A number of Lloyd’s syn- 
dicates, specialising in the 
LMX business, have got into 
difficulties as a result. Ms 
Yvette Bavin, of Citicorp's 
insurance markets business 
development, says: “Claims are 
going through the market 
much faster. Most outstanding 
claims from Hurricane Hugo 
listed at the end of 1989 have 
now been paid and settled.” 

In the non-marine area, LMX 
protection h as become steadily 
more expensive since 1987. 
Inst autumn, the market was 


hit by Hurricane Hugo, San 
Francisco and Philips Pasa- 
dena within the space of a few 
weeks, throwing LMX writers 
into despair. Lower layers of 
LMX cover became prohibi- 
tively expensive, with those 
underwriters prepared to offer 
the cover char gin g clients up 
to “45 to SO on line” (4M0 per 
cent of the sum insured). 

Following this winter's 
storms, capacity on the market 
dried up almost completely. 
According to Mr lies, as much 
as half the LMX’s market’s 
capacit y has fallen away dur- 
ing in the past year. These 
developments are important 
for smaller players who lay off 
a substantial percentage of 
their own exposure in the LMX 
market. Some reinsurers are 
going into the renewal season 
without having their own “out- 
ward protections” in place. 
Underwriters are essentially 
risking their own capital when 
they do business, making than 


much less likely to offer rates 
that are too low . Other under- 
writers who are covered will 
pay much more for their retro- 
cession covers and unless they 
can charge more, the reinsur- 
ance cover they sell will find 
their margins squeezed and 
their p mn t a hinty undermined. 

Australian insurers who cus- 
tomarily renew thujr reinsur- 
ance covers on 1 July paid a 
basic increase of between 10-20 
per cent, but considerably 
more than thiR where they had 
any exposure to either of Aus- 
tralia’s two recent catastrophic 
losses, the earthquake of 
December 1989 and the Sydney 
hailstorm of March 1990. Some 
reinsurers believe that this pat- 
tern could be repeated when 
the main inter nati o nal renewal 
season opens, with insurers 
who have had heavy exposure 
to ratag tmpliPR paying mo re. 
Others suggest that the rate 
increases will be across the 
board for certain risks. 


But the definition of what- 
constitutes a catastrophe is 
widening. Mr Graham Dim- 
mock, manager of non- mar ina 
at Swiss Re (UK), says that the 
January and February storms 
in Europe have changed his 
company's attitude to the way 
in which It manages European 
windstorm peril. European 
windstorms are becoming more 
frequent and this, he says, 
“will have a substantial impact 
on the pricing of lower levels 
of reinsurance.” 

Mr Jeremy Hindi e. who 
underwrites for Swiss Re (UK), 
says that reinsurers are likely 
to increase the lower limit . 
above which they offer cover. 
Last year, for example, some 
UK insurers bought reinsur- 
ance above a limit of £15m. 
They may be hard pressed to 
get the same protection this 
year, irrespective of the price 
they pay. According to one 
underwriter, “for the reinsur- 
ance of direct writers we are 
talking of retentions increasing 
by two or three times.” 

However, in other areas of 
the reinsurance market - pro- 
portional reinsurance, non-pro- 
portional per risk cover where 
reinsureds have a good loss 
record, as well as the faculta- 
tive reinsurance of European 
industrial risks, for example - 
soft market conditions seem 
set to continue. 

Reinsurers must fight harder 
and price more competitively 
to win business. As reinsur- 
ance becomes more catastro- 
phe oriented, it will become a 
more volatile business and 
reinsurers will need to grow if 
they are to withstand the ups 
and downs. 

Already there has been 
something of a shake-out, espe- 
cially in London, where the 
bulk of smaller and medium 
sized reinsurers are concen- 
trated, either at Lloyd’s or in 
the company market. Many 
Insurers who had really only 
dabbled in reinsurance quit. 
“We’ve seen the departure 
from the market of the inno- 
cent capacity of the late 1970s 
and 1960s - the sort of under- 
writers who had open cheque 
books, bags of capacity and 
very little underwriting experi- 
ence,” says Mr Nigel Harley, 
managing director of Sorema, 
the London-based reinsurance 
subsidiary of the French 
mutual company, Groupama. 

More recently, some big 
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insurers have opted to sen off 
or close their reinsurance 
operations. Britain's Legal and 
General sold its Victory Re 
subsidiary to the Amstenhun- 
based Netherlands Reinsur- 
ance Group in July. Explaining 
the sale, L&G’b chief executive 
Mr Joe Palmer said that with- 
out more capital, “Victory was 
condemned to a steady decline. 
It needed to be larger.” 

Mr Harley predicts that the 
number of truly International 
reinsurers Is certain to foil and 
suggests that a “first division" 
of between 20 and 30 genuinely 
international reinsurers will 
emerge. To Join the first divi- 
sion reinsurers need size and 
premium income. “Those 
insurers with ffmmrfal muscle 
are quite prepared to follow 
the market down knowing that 
the results will be bad. But 
they know that they can with- 
stand Hie shock and that some 
of their competitors can't," 
says Mr Harley. 



Global 

Reinsurance 

Services 


The 1990s are bringing new challenges and un- 
precedented opportunities to the business of reinsurance. 
Our integrated organization, with its strengthened team- 
work and communication, enables us to respond to our 
clients’ increasing needs for specialization, innovation 
and efficiency. 


This new structure ensures that all of our global 
and local expertise and resources are available to 
existing and prospective clients everywhere in the world. 


Guy Carpenter & Company, Inc. 

Two World Trade Center 
New York, NY 10048 


C.T. Bowring Reinsurance Ltd. 

The Bowring Building, P.O. Box 145 
Tower Place, London EC3P 3BE 
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IN THE wake of last winter’s 
catastrophic storms in 
- north-west Europe, reinsurers 
are anxiously reviewing the 
traditional ways in which they 
■ reinsured storm Hamagp Nine 
low pressure weather systems 
hit Europe between the 24 Jan- 
uary and 26 February this 
year, leaving the Insurance 
community with a bill in the 

■ rejpon of at least £4£bn. more 
than twice as much as the £2bn 
plus caused by the storm of 
October 1987, the worst storm 
in the UK for nearly 300 years. 

The Lloyd’s Underwriters 
Non-Marine Claims Office 

■ (LUNCO), which monitors 

■ insurance catastrophes at 
-Lloyd's of London, divided this 

month of storms into four sepa- 
. rate events. Storm 90A affected 
France. Belgium, the Nether- 
lands, Denmark and Germ any 
between January 24-26 ; 90C hit 
"the UK on January 27 ; and 
90D affected France and other 
areas of continental Europe 
between February 3-4. Storms 
classified as 90G swept over 
north-west Europe again on 
February 26. 

In the UK the winds did not 
quite reach the speeds 
recorded during October 1987. 
But insured losses were 
greater, with winds in both 
January and February affect- 
ing a much wider area of the 
country than three years ago. 
In parts of the west of Britain 
the storms were accompanied 
by floods. 

The storms had a particu- 
larly devastating impact on the 
London excess of loss market 
(LMX), in which reinsurers and 
retro insurers lay off part of 
their own exposures. LMX 
underwriters were reeling from 
the combined impact of hurri- 
cane Hugo (losses of $7bn 


> 




plus), the San Francisco earth- 
quake ($lbn plus) and the Phil- 
ips Pasadena petrochemical 
plant (Slbn plus), with capacity 
shrinking and prices, espe- 
cially for lower layer LMX cov- 
ers, at all-time highs. 

In the wake of the storms, 
capacity on the LMX market 
shrunk even further, with 
many smaller players abandon- 
ing the market. When avail- 
able. retrocession covers are 
much more expensive. In the 
LMX market top level covers 
are now costing between 7% 
and 10 on line (7% and 10 per 
cent of insured values). Lower 
level covers are costing as 
much as 50 on line (50 per 
oent). 

Reinsurers,, too, were harder 
hit this time than in 1987, 
because insurers had ceded 
more business to them. The 
UK’s two biggest domestic 
property insurers. Sun Alliance 
and Royal Insurance, which 
bought virtually no reinsur- 
ance in 1987 and therefore car- 
ried substantial losses on then- 
own books, both had reinsur- 
ance protections in place this 
year, limi ting their own net 
losses to £110m and £35m 
respectively from 90A. In 1987, 
by comparison. Royal's net 
losses amounted to £325m and 
Sun Alliance, £150m. 

With less help from the ret- 
rocession market in 1991, rein- 
surers are likely to offer much 
tougher terms to their clients. 
Many smaller London-based 
reinsurers, who depend heavily 
on the retrocession market, 
will experience some difficulty 
in assembling the c a pa c ity to 
write the same volume of busi- 
ness as last year. 

Although the bigger Euro- 
pean reinsurers have the finan- 
cial muscle to compensate for 


Damage In the City id London (left) and Windsor (below) Just part of the destruction which saw staff at Sun Alliance (right) working 
flat out to dear the back log of Insurance claims and encouraged companies to review the way storm damage was reinsured 





DISASTERS 


Taking another look at 
how to weather the storm 


reduced capacity at higher lev- 
els, they are also likely to 
change their approach to wind- 
storm risk. 

Mr Graham Dlmmock, man - 
ager of non-marine at Swiss Re 
(UK) says: "Our capacity has 
not necessarily been reduced. 
But the winter storms have 


changed our attitudes to the 
way we manage the risk.” 

In the 1991 renewals, reinsur- 
ers are likely to increase the 
lower limits above which they 
make reinsurance available. 
“We will limit the amount we 
write at lower levels, but write 
much more at higher levels of 


the progr amm e," says Mr Dim- 
mock. With reinsurers taking 
bigger net lines themselves, 
they are likely to demand that 
direct writers also carry more 
risk on their own books. 

Prices for direct reinsurance 
will increase. Swiss Re esti- 
mate that upper end of reinsur- 


ance programmes layers will at 
least double in price in 1991 
(from an average of between 
0.7 and one on line at January 
1 1990). *Td be surprised if any- 
one was offering below two on 
line for European windstorm 
business,” says Swiss Re (UK)’s 
underwriter. Mr Jeremy 






Hindle. For lower layers, 
increases are likely to be much 
greater, with prices rising by 
as much as 300 per cent. These 
increases follow substantial 
rises over the past three years. 
Rates increased by up to 600 
per cent between 1987 and 1990. 

These changes, however, are 
more than just a market reac- 
tion, based on short-term 
trends in capacity, an 87J was 
regarded as a one in 300 year 
event and rated accordingly. 
“They are joking in the rein- 
surance market that 87J was 
the end of one 300 year cycle. 
90A was the beginning of the 
next," says Mr Tony Dodd, 
treaty underwriter with the 
Commercial Union subsidiary, 
British and European. 

However, reinsurers now 
regard catastrophic windstorm 
as a potential one in three year 
event and must begin to rate it 
accordingly. There is a grow- 
ing feeling that weather pat- 
terns in north-west Europe are 
changing. 

Some climatologists suggest 
that over the past 10 years the 
weather in north-west Europe 
has become Increasingly unsta- 
ble and that this is linked to 
the greenhouse effect, with 
sharp changes in the difference 
between the temperature of 
land and sea leading to greater 
instability. “There is no doubt 
that the weather is taking 
some extreme forms,” says Mr 
Dodd. 

In response, reinsurers are 
beginning to examine their 
aggregate windstorm expo- 
sures in the same way as for 
earthquake risks. According to 
Mr Dodd, the movement to 
actively seek windstorm accu- 
mulation figures for insurance 
companies, in both the UK and 
elsewhere in Europe, “is gain- 


ing momentum.” By eariy lssi JS 
it is expected that direct tnsnr^ 
ers will be asked to provide^ 
information detailing _ the~T 

storm exposures of their own 
clients to their reinsurers. vgj£ 
Another issue worrying rein-v-i . 
surers is the way in which peo- ' fa 
pie are more likely to claim raw? 
their insurance policies, a £a*> 4 
tor which one underwriter '! 
describes as “consumer inSa-/, 
tdon." Reinsurers were partkn- >•; 
larly disturbed by certain;.^ 
aspects of the claims handling! ’. 
process and believe that insor- i; . 
ers may have actively encamp 
aged insurance claims by theirj;'; 
post-storm advertising cam- '■>. 
paigns. Reinsurers ha?*;:., 
appointed two firms of loss.T 
adjusters to investigate the j 
claims handling process after ,’ 
9GA. This hints at a possIWe-y 
divergence of interest between;.^ 
insurers, whose post-storing 
advertising was designed to^ 
demonstrate the quality ,of^ 
after sales service and lift thetr p ] 

share of a highly competitive--.- 

market, and reinsurers, whb‘4 
are striving to limit claims'! 
costs. This divergence is partied 
ularly important bearing frfcv 
min d the way windstorm ia-r 
reinsured on a non-propor-T; 
tional excess of loss basis 
opposed to a proportionate 
basis, in which insurer andV. 
r eins urer share premiums and '. . . 
costs In proportion. ; . 

Whereas proportional buid~t. 
□ess is written on a “follow that 
fortunes" basis, with remsuf^l 
ers contractually obliged. Un- 
meet all claims, non-prbporf v 
tional reinsurers are oeIW 
obliged to make payments oflEL 

nlahns that the original Ins urapj 

had to make according to ’thel? 
terms of the original policy. ^ 

Richard Lappwl 



International Insurance Brokers 

Bain Clarkson Limited 
are pleased to announce the formation of 

Bain Clarkson Reinsurance Brokers Limited 

Specialists in all classes of Reinsurance 


Should you require further information 
please contact Jay Cogswell at Loews Hotel 
or in London on 071 481 3232 

Bain Clarkson Limited 
• 

15 Meyories 
London ec3N inj 

AND AT LLOYD’S 
TELEPHONE: 071 481 3232 
TELEX: 8813411 : FAX: 071 480 6137 

With offices throughout the UK and worldwide 

REGISTERED OFFICE: 15 MEMORIES, LONDON EC3N INJ. A MEMBER OF THE INCHCAPE CROUP 


THE BANK WHICH 
IS CLOSE TO THE 
INSURANCE MARKET. 


At Barclays Insurance Banking Business Centre there are 
committed people with a wide knowledge of all areas of the 
banking world, but a specific interest in one. 

We concentrate on offering a broad range of banking 
services specially designed for the insurance industry. And the 
understanding to back them up. 

Our executives have worked extensively in the insurance 
industry and have a full appreciation of the market’s needs. 
(They work closely with you to gain a full appreciation of your 
business needs.) 

Whether you’re an insurance or reinsurance company, 
an underwriting agency or broker, we have the services and 
expertise to handle all your business under one roof. 

And we’re literally closer to the insurance market than 
any other bank. Barclays Insurance Banking Business Centre is 
situated at the very heart of it, right opposite the Lloyd’s 
building, and within easy walking distance of all the major 
players. 

For a closer look at what we do, 
contact Terry Hebden, Business Centre 
Manager on 071-623 7788. 


BARCLAYS INSURANCE BANKING BUSINESS CENTRE, 
122 LEADENHALL STREET, LONDON EC3V 4QD. 
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SEW^JjP*®. claims up to 
US51.6 million are covered by 
JJe individual clubs. From 
»l.6m to ii2m, they are pooled 
amwig the totemational Group 
Ass °ciatlons. Above 
512m, the International Group 
. reinsures claims up to SL25 bil- 
lion with market excess of loss 
underwriters on an interna- 


tional contract led in the Lon- 
don market 

Within that excess of loss 
cover, claims for oil pollution 
liabilities are limited to SSOOm, 
raised from $ 400m in February 
this year, when a farther 
$200m of supplementary pollu- 
tion cover was made available 
to individual dobs on a market 
arrangement. Around 60 per 
cent of Group tanker tonnage 
is covered by this supplement 

Above the $L25 billion limit, 
non-oil pollution claims would 
theoretically revert to the 
clubs’ pooling arrangement, 
though that limit has not yet 
been reached. Individual clubs 
would contribute to the excess 
on a proportional basis. Clubs 
representing around 80 per 
cent of Group tonnage have 
taken out further excess of loss 
market cover for SSOOm to pro- 
tect their individual share of 
any such claims. 

Some of the clubs, particu- 
larly smaller ones, also pur- 
chase treaty reinsurance to 
protect their share of pool 
claims between $i.6m and 
SI2m. and even their own 
retentions below $i.6m. 


Chris Clarke assesses the impact of rising marine liability claims 

P & I clubs under pressure 


On the oil pollution side, the 
grounding of the Exxon Valdez 
in Prince William Sound pro- 
duced the largest ever marine 
pollution liability, with Exxon 
paying out more than $2 billion 
in the first season on dean up 
and compensation, with con- 
siderably more to come as civil 
and criminal lawsuits grind on. 

At the time of the incident, 
oil pollution cover was limited 
to $400m, but even that was 
three times larger than the pre- 
vious highest claim, for the 
explosion of the Betelgeuse in 
Ban try Bay in 1978. 

Since the Exxon Valdez inci- 
dent, there has been a succes- 
sion of major oil spills, includ- 
ing the American Trader, off 
prime beach property just 
south of Los Angeles, the Mega 
Borg, off the coast of Texas, 
and the Khark V and the Ara- 


gdn. off the coast of north 
Africa. 

There have also been innu- 
merable smaller spills in New 
York harbour, right under the 
noses of the world's media. 

This has led to “a very sub- 


dards expected of clean np 
operations have both hard- 
ened. Consequently, costs are 
very much higher than two 
years ago.” 

The political response has 
been equally severe, with the 


Reinsurance rates are certain to rise 
when the clubs start to discuss renewals 
with reinsurers 


stands! Increase in exposure" 
since the Exxon Valdez spill, 
according to Mr John Riley of 
Tindall, Riley & Co, London, 
managers of the Britannia 
Club, and a member of the 
International Group's reinsur- 
ance sub-committee. "Attitudes 
in the US have hardened con- 
siderably. The standards expec- 
ted of the owner and the stan- 


US shortly to approve a new oil 
spill liability and compensation 
law which greatly increases 
federal liability limits and does 
nothing to curb more draco- 
nian regimes in individual 
states, some involving unlim- 
ited liability. 

There are parallels with US 
onshore pollution legislation, 
with the introduction for oil 


spills of strict, and joint and 
several liability, with limited 
defences and continuing confu- 
sion about who counts as a 
“responsible owner”. However, 
much remains to be deter- 
mined by detailed regulations, 
which have not yet appeared. 

Mr Riley does not see the 
new law greatly changing the 
situation on exposure and lia- 
bility, because it is already dif- 
ficult for an owner in a major 
spill to avoid charges of negli- 
gence. “In practical terms, it 
has been virtually impossible 
for an owner to limit liability, 
because the courts would not 
allow it." However, he points 
to the question of how to put 
monetary figures on damage to 
natural resources. "The whole 
concept of damage will be wid- 
ened," he says. 

If oil spills have been the 


spectacular part of the dubs’ 
c laims experience, an accumu- 
lation of smaller claims has 
squeezed their premium 
income just as much. Pool 
claims in the $l.6m*Jl2m 
region have risen from $G0m In 
1966 to an expected figure in 
excess of $200m in 1988. Most 
club managers and agents 
agree that the root cause Is the 
revival in shipping activity 
since 1986. Beyond that, opin- 
ions differ on the specific fac- 
tors at work. 

Last autumn, Mr John Rowe 
of Charles Taylor, managers of 
Standard Club, listed the poor 
condition of ships being 
brought out of lay-up; sub-stan- 
dard crews; Increased asset 
values in cargoes and dock 
facilities; faster rflaims settle- 
ment procedures; rising legal 
costs, leading to more oat of 
court settlements; and the fail- 
ure of rating on vessels' past 
records to adjust sufficiently 
quickly to the increased level 
of activity. 

Others have pointed to 
reduced crew numbers, faster 
sailing, higher repair costs and 
higher court awards. Mr Luke 


Headman, of agents Thomas 
Miller P & I, associated with 
the UK Club, emphasises that 
the claims increase did not 
stem from a single factor. “It is 
sot true that all ships are sub- 
standard and not true that all 
crews are poorer. Three big oil 
spills, the BP Nautilns, the 
American Trader and the Mega 
Borg, all occurred in six 
months in the US, but had no 
common factor." 

Mr Headman points to the 
accidental factor in rising ship- 
ping activity as a key to the 
claim trend. As for the future, 
he feels that "there is no rea- 
son to see logically why elm'Tns 
should revert to their mid- 
1980s level." 

In that context, reinsurance 
rates are certain to rise when 
the clubs start to discuss 
renewals with reinsurers. The 
reinsurance has to be sewn up 
before the clubs discuss their 
own 1991 rates with members 
of the end of the year. Mr Riley 
expects to see “a significant 
hardening**, with underwriters 
hit by a number of liability 
losses this year and “very wary 
of the risk". 



• ENVIRONMENTAL liabilities 
are like a huge tidal wave ris- 

' mg above the insurance indus- 
try and several others, threat- 
-• ening to cause considerable 

- damage. 

An increasing number of 
countries, led by the US, want 

- to undo the harm caused by 
■ ' pollution over the years and 

they need someone to pay for 
it, some institution or institu- 

• tions with a “deep packet”. 

* By historical accident, thin 
new-found desire to elApn np 

- the environment has arisen 
just as governments through- 
out the world have committed 
themselves politically to reduc- 

- ing taxes. Two slogans, “No 
new taxes” and “The polluter 
pays", have come together like 
the proverbial rock and a hard 

- place. 

The greatest concern of the 
- insurance market, and of other 
; - likely targets, such as the 
chemical industry, is to avoid 
- ' being caught in the middle. 

This has resulted in a legal 

- war with very high stakes, 
with insurers and their law- 

' yers fighting to hold the hue 
against policy coverage inter- 
pretations that would land 
1 them with a large proportion of 
the clean-up 

The most critical battles are 
taking place in the US state 
courts, throughout the 50 
states, since insurance law in 
the US is state law. However, it 
is too earfy to say who is win- 
.. ning. 



the door to large claims 


Court battles 
over the costs 
of cleaning up 

The insurance market in is now at risk. 

London and continental Liability under the 1980 
Europe is holding its breath, “Superfund" Act (CERCLA) 
hoping that pollution law will and its 1986 reauthorisation 
not open the door to claims on (SARA) is strict, joint and sev- 
the scale of those related to eral, and retroactive, 
asbestos. Innocent party defences have 

Policy holders, meanwhile, proved notably ineffective and 
are equally aghast at the scale anyone with even the most ten- 
of clean-up costs and at the uous connection with a con- 
infinitely expansive scope of laminated site may be liable 
liability in US courts. for 100 per cent of the clean-up 

They see little choice but to costs, 
try the insurance route to pro- Policyholders have sought 

tect themselves from massive insurance under their general 
losses or even bankruptcy. liability policies. Insurers have 
They are even employing a argued, among other things, 
new professional, the ins nr- that contamination that 
ance archivist or archaeologist, occurred gradually, over many 
to dig up old policies that years, can not be covered and 
might protect them after an that Government-ordered 
unwise acquisition. dean-up costs do not consti- 

As for as the policyholders’ tote “damages" under the poli- 
liabi Titles are concerned, virtu- des. 

ally any commercial enterprise From the early 1970s, policy 


wordings were introduced that 
limited cover to “sudden and 
accidental" pollution, in the 
hope of excluding "gradual” 
effects. 

The courts, however, often 
chose to interpret “sudden and 
accidental” to mean simply 
“unintended and unexpected", 
without any reference to 
abrupt accidents. 

In 1986, the US direct insur- 
ers therefore introduced abso- 
lute pollution exclusions, 
which have so for been upheld 
in court 

A few cases on the prindple 
of cover under pre-1986 word- 
ings have reached as far as 
state Supreme Courts, the 
highest courts that can rule on 
insurance coverage, with half a 
dozen such verdicts going 
either way and both insurer 
and policyholder attorneys 
claiming favourable outcomes 
as setting the pattern for the 
future. 

The clean-up costs in the 
underlying cases run to tens 
and hundreds of millions of 
dollars per site. 

At the smaller end, the US 
Environmental Protection 
Agency estimated in 1988 that 
around 400,000 underground 
storage tanks, containing rela- 
tively harmless substances, 
like gasoline, were leaking in 
the US. These might cost on 
average SI million per tank to 
clean up. Hazardous waste 
sites can be much more expen- 
sive. 



Mopping up begins after the Ei 

So far, a few cases have 
arrived at the stage where 
insurers have to pay out. If the 
court decides that they must 
pay, the reinsurance markets 
will face claims running into 
billions of dollars. 

Despite different legal 
systems, it would be foolish to 
underestimate the speed at 
which Europe is moving 
towards the US model The 
draft EC directive on civil lia- 
bility for waste, expected to 
emerge as law next year, will 
bring ma ny of the liability fea- 
tures of CERCLA to Europe. 
Parliamentary committees 
have proposed compulsory 


mi Valdez spill in Alaska 

insurance to cover these liabili- 
ties and a wider directive on 
civil liability for the environ- 
ment in general is set to fol- 
low. 

The asbestos analogy is 
instructive in two ways. First, 
insurers did not predict the 
colossal scale of asbestos 
awards. A decade or so later, 
with perhaps up to $4 billion 
worth of bodily injury awards 
already in. the number of 
claims is still growing. 

Second, the hapless direct 
insurers, particularly in the 
London market, have had a 
hard job convincing some rein- 
surers that they have to hand 


over the vast sums they are 
being asked for. 

Mr Sebastian Salama, a con- 
sultant to London brokers 
Alexander Howden who is 
assisting the London market’s 
Asbestos Working Party to 
accelerate recoveries from 
overseas reinsurers, believes 
that because continental rein- 
surers have been less exposed 
than their British counterparts 
to US law, they find it difficult 
to comprehend the enormous 
awards being made. 

“When they keep getting 
claims with a lot of noughts at 
the end, they want to know 
what this is about," Mr Salama 


says, adding that French rein- 
surers describe such rulings as 
“ces decisions fantaisistes". 

But if the direct insurers and 
reinsurers think the asbestos 
bodily injury claims are bad, 
they have still got asbestos 
property damage to look for- 
ward to. It is planned to 
remove asbestos containing 
material from 35.000 public 
schools in the USA and consid- 
eration Is being given to taking 
it out of some 700,000 public 
buildings. 

If US courts adopt the same 
philosophy cm these, says Mr 
Salama, they will dwarf what 
is being paid on bodily Injury. 
“Talking about property dam- 
age reminds me very much of 
the early days of bodily injury. 
No-one imagined we would be 
dealing with so many cases. 
People kept saying it had 
reached a peak, that it would 
go down. It never did." 

As for as future environmen- 
tal claims are concerned, Mr 
Sabmafeftis that market atti- 
tudes have hardened consider- 
ably in the light of the asbestos 
experience. 

Insurers are fi ghting much 
harder to resist liability. But if 
key US judgements go against 
them, “the market will be 
much better organised than it 
was for asbestos. There will be 
better dialogue between the 
London and European reinsur- 
ers.” 

Chris Clarke 
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THE 1987 underwriting year 
may have marked a turning 
point tor London market rein- 
surers. 

The October storms in 
Northern Europe, known in 
the market as catastrophe 873, 
represented the largest «ringia 
weather loss in insurance his- 
tory and a vapour cloud explo- 
sion at the Hoechst Celanese 
factory in Pampa, Texas, one of 
the largest single Ore losses. 

Despite these incidents, how- 
ev er/’ Lloyd's of London 
repotted an overall profit for 
the year of $880.8m compared 
with $1 ,013.3m in 1986. 

It is unlikely to do so well 
for some years to come, for 
much worse was on the way. 
The marine market suffered its 
largest ever loss, the destruc- 
tion of the Piper Alpha oil rig 
in' 'the 1 North Sea, in October 
1938.- Hurricanes Gilbert and 
Joan -in that year were merely 
a foretaste of the S4bn cost of 
Hurricane Hugo in 1989. 

In the same year, underwrit- 
ers also paid out for earth- 
quakes in San Francisco and 
Newcastle, Australia. Follow- 
ing hard on the heels of a fire 
at the Norco refinery in the DS 
in- 1988 came major fires at 


Philips Petroleum's refinery in 
Texas, a BASF factory in Ant- 
werp - and a Bay or plant in Ger- 
many in 1989. For the marine 
market, there was the Exxon 
Valdez oil spill, while aviation 
losses totalled 81.3 bn. By the 
end of the year Lloyd's catas- 
trophe classification had 
reached 89AF. 

As if all this was not bad 
enough, 1990 began with two 
storms in Europe, catastrophes 
9QA and 90D, each of which 
was at least comparable with 
87J. which was supposed to be 


Writers of direct 
business relied on 
cheap reinsurance 


a "once in 20 years" event 

The impact of this string of 
disasters on the market has 
been unprecedented. Piper 
Alpha penetrated the succes- 
sive levels of reinsurance pro- 
tections extremely quickly, not 
least due to centralised and 
automated claims handling. 

As some underwriters spe- 
cialising in reinsuring other 


A sharp contraction in capacity is predicted, says Trevor Petch 

Turning point for London 


reinsurers - the XOL on XOL 
or reinsurance spiral under- 
writers - found themselves 
paying for the same loss in dif- 
ferent directions, the limita of 
their own protection were 
exhausted by May 1990, o nly is 
months after the event, com- 
pared with 5 years for the 1985 
Hurricane Alicia. Piper Alpha 
is only the first of a series of 
nine catastrophes which 
entered the spiral between 
October 1988 and the 90D 
storms of February 1990. 

The implications are pro- 
found. Writers of direct busi- 
ness, especially in the crowded 
marine and aviation markets, 
have increasingly relied on the 
availability of cheap reinsur- 
ance to cover the business 
which they know they are writ- 
ing at prices that are unjustifi- 
ably cheap. 

Excess underwriters in 
Lloyd's and the London com- 


pany market have found them- 
selves simultaneously funding 
claims as never before while 
reinstatement of their own 
reinsurance protection has 
become unobtainable or pro- 
hibitively expensive. Mr Rich- 
ard Outhwaite, underwriter of 
Lloyd’s syndicate 317/661, 
remains one of the sharpest 
observers of the marine insur- 
ance scene despite his well 
publicised and extremely 
expensive involvement with 
writing run-off contracts for 
other syndicates In 1981-82. 
This year he reported: "It is 
not uncommon to see excess 
catastrophe reinsurance con- 
tracts being placed at premi- 
ums ten times those which 
were paid two years ago and, 
even so, proving difficult to 
place at that price." 

A sharp contraction in 
capacity is almost universally 
predicted for 1991, but there is 


no certainty that this will have 
a trickle down effect on pri- 
mary insurance rates. Reinsur- 
ance is a global industry and 
tow events (if any) have an 
equally severe impact on all 
sections of the market, even at 
the highest levels of retroces- 
sion. Thus there was no gen- 
eral hardening of rates after 
87J because it had little com- 
mercial effect in the DS. Hurri- 
cane Hugo partly evened up 
the transatlantic divide, but 
some US companies escaped 
signifi c a nt exposure to that as 
well A lot of competitive pres- 
sure needs to be squeezed out 
before contraction at the top of 
the spiral has an effect on pre- 
miums at the direct level, and 
even then the effect may only 
be short lived. 

Nowhere is this more appar- 
ent than in the aviation mar- 
ket The last good underwrit- 
ing year was 1988. Thereafter, 


insurance buyers were able to 
demand — and obtain — cover 
at a much cheaper rate. From 
1987 to 1989, lasses exceeded 
premium income far the mar- 
ket as a whole, but rates con- 
tinued to £aIL Reinsurers bore 
the cost but the Lloyd’s avia- 
tion market returned only 
slightly reduced profits in 1987 
that it bad in 1986, $246-2m as 
opposed to 8266.3m, but is 
u n li k ely to do so for 1988 and 
1989. One direct syndicate, 
which had cover for 859. 6m 
excess of $400,000 for any one 
loss in 1986-87, succeeded in 
buying S 104.99m excess of 
810.000 for relatively little more 
premium In 1989-90- 
Global aviation premium for 
1990 is in the region of 8300m, 
less than a quarter of the 1986 
leveL Annual claims in the 
interim have been in the 
region of Slbn. Even this cash 
figure conceals a further effec- 


tive price cut: m early 1989 
many buyers successfully 
pressed for the insured period 
to be extended from one year 
to 18 months, contracts which 
are due for renewal next 
month. ... 

Some underwriters see this 
as a window of opportunity for 
a rate increase. Their aim will 
not be assisted by the fact that 
by the end of August there had 
been no major losses involving 
Western-built aircraft in the 


Global aviation 
premium for 1990 
is around $300m 


term overcapacity and cheap 
reinsurance appears to have 
combined to produ ce a qualita- 
tive change in the structure of 
the business which will be dif- 
ficult to overcome and leaves 
only losers among reinsurers. 

Aviation insurance buyers 
increasingly intervene in the 
reinsurance market directly 
through captive insurance 


ffl ffi njmiei or airtin e mutuals. 
This has further exacerbated 
competition at a tim e when 
potential losses are continuing 
to increase. , „ 

Many of the worlds a irlin ers 
are becoming old and frail The 
US represents a permanent 
high risk area because of its 

legal liabilfty system. Although 

many risks are ex cluded in avi- 
ation policies, underwriters are 
forced to assume the costs of 
the clauses against, 
actions designed to remove- 
this protection. Further litiga- 
tion over pollution looms., 
while the risks of terrorism, 
show no sign of abating. 

London company market avi- 
ation underwriter s are curi. 
rently discussing aggregating, 
capacity into an aviation pod 
on DS or continental European 
liwpq , but a reduction In capacr, 
ity does not appear to be a.' 
feature of the plan. 

London already boasts two.' 
aviation consortia: Aviation &, 
General Insurance Co Ltd and - 
British Aviation Insurance Co 
Ltd, founded in the 1930s. Both? 
are jointly owned by composite- 
insurers, who compete against 
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Trevor Petch profiles Lloyd’s 

Adapting to change 
and competition 


Aahiey Aaliwood 

Lloyd's: not only Increasingly dependent on reinsurance, but 
also Increasingly seen as a reinsurance market 


DURING the late 1980s the 
changing structure of demand 
for industrial insurance, sharp 
competition for marine and 
aviation accounts and an 
equally aggressive quest for 
market share in UK personal 
lines and motor business, left 
Lloyd’s not only increasingly 
dependent upon reinsurance 
but also inc reasing ly seen as a 
reinsurance market 
Underwriters found it diffi- 
cult to fill their syndicates' 
capacity while maintaining a 
premium rate likely to yield an 
underwriting profit 
All syndicates were also 
faced with the loss of one of 
their main advantages in for- 
mer times: a low cost base. 
Increasing costs of regulation 

- the legacy of the scandals of 
the late 1970s and early 1980s 

- as well as heavy investment 
in new technology increased 
expenses. Competition, too, 
had a knock-on effect, as 
insureds demanded improved 


service, particularly in speed of 
claims payment 

The cost of US liability busi- 
ness escalated as US court 
awards became increasingly 
punitive and all-embracing. As 
losses on old years already 
closed under Lloyd's three-year 
accounting system increased, 
new rules in 1984 prevented 
underwriters from taking an 
overcautious attitude to the 
level of reserves that should be 
provided when closing their 
accounts. Those unwilling to 
make a precise estimate on the 
basis of the information avail- 
able often chose instead to 
leave the account year open. In 
1989, 92 syndicate years were 
in that state, a reduction of 115 
a year before, at least partly as 
a result of measures intro- 
duced. by Lloyd's. 

Despite all these difficulties, 
a series of years relatively free 
from natural catastrophes and 
other major losses gave Lloyd’s 
a good run for its names’ 
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money, even if the US liability 
problem tended to be some- 
what disguised by the concen- 
tration of the oldest risks in a 
few hands by the notorious 
“run off” contracts placed in 
1981-82 with Mr Richard Outh- 
waite 's syndicate 317/661 and 
others, which have given rise 
to some of the worst disputes 
between underwriters, and 
between underwriters and 
names, and which seem likely 
to continue to damage Lloyd's 
reputation for years to come. 
Current profits were also bol- 
stered by the controversial use 
of so-called time and distance 
policies to enable benefits to be 
taken by, in effect, discounting 
reserves against anticipated 
future losses. 

The syndicates yielding the 
highest returns in those lucky 
years were the specialist 
excess of loss (XOL) and Lon- 
don Market excess of loss 
(LMX) syndicates. Even more 
rarified was the atmosphere 
breathed by the XOL on XOL 
writers, syndicates who rein- 
sure syndicates much of whose 
business is reinsuring other 
syndicates. 

The writing began to appear 
on the wall in 1987. with the 
October storms in Europe and 
the explosion at Hoechst Cela- 
nese in Texas, and was fol- 
lowed by a succession of natu- 
ral catastrophes, major 
industrial fires, oil rig losses, 
air crashes, and shipping disas- 
ters. 

Some XOL writers were 
already feeling the effect of the 
1988 loss of the Piper Alpha 
drilling rig in their 1990 
accounts, a disturbing sign of 
the implications of a rapidly 
accelerated payment system. 

Piper Alpha losses were said 
to be penetrating the top of 
some XOL writers own reinsur- 
ance protection after only a fit- 
tie over a year, roughly at the 
same time as Hurricane Alicia 
losses were, but Hurricane Ali- 
cia was in 1983. 

Other XOL specialists still 
featured among the best per- 
forming syndicates for the 1987 
year, but none are likely to do 
so for 1988. 

The market has begun to 
contract with a vengeance. 
Gooda 298, a 100 per cent XOL 
syndicate which had its whole 
account, rig and XOL on XOL 
accounts all hit by Piper 
Alpha, withdrew from the mar- 
ket at the beginning of 1990 
following a massive .defection 
of names. Merrett 418/417 with- 
drew from marine XOL on 
XOL, and 421 from all non-ma- 
rine XOL on a considered 



Piper Alpha losses penetrated some XOL protection after only one year 


rather than enforced basis at 
the same time. 

By May, when the 1990 
storms were into the XOL on 
XOL spiral, the eighth event to 
hit it within two years, the 
non-marine LMX market was 
being described as “virtually 
dead", and there were fears 
that cash flow problems were 
so great that some writers 
were accepting more business 
in reinstatements than they 
could find retrocession cover 
for themselves. 

One underwriter has pre- 
dicted that the number of XOL 
specialists would halve to 20 by 
199 L 

Among a group of marine 
syndicate amalgamations 
announced in the middle of the 
year were a number which 
wrote significant proportions 
of XOL business. 

At Lloyd's AGM, the chair- 
men of the non-marine and avi- 
ation underwriters’ committees 
were united in their expecta- 
tion of an imminent reduction 
In reinsurance capacity. 

Lloyd's has taken a number 
of measures to attempt to 
attract a new flow of hat direct 
business. This year it permit- 
ted personal lines business to 
be written under certain condi- 
tions through non-Lloyd’s bro- 
kers or directly through syndi- 
cate-related sendee companies. 
Similar measures adopted for 
the motor market appear to 
have been effective in halting 
the decline in its share of the 
UK motor market, which 
recovered to 20 per cent in 1989 
after falling from 16 per cent in 
1987 to 14 per cent in 1988. 


A proposal to remove the 
distinction between marine, 
non-marine and aviation busi- 
ness was primarily designed to 
increase the flexibility of 
Lloyd’s underwriters to offer 
package policies to multina- 
tional corporations. Another 
priority is business from 
non-UK European sources, at 
present only 8 per cent of 
Lloyd's premium Income. His- 
torically, the outlook of both 
underwriters and Lloyd's bro- 
kers has been predominantly 
Anglophone. 

Consideration is to be given 


in future to accreditation of • 
foreign brokers. The large 
Lloyd’s brokers set up a line- 
slip facility for Italian direct 
business in 1989, and this year 
a representative office was 
opened in Germany, although 
it has encountered teething 
troubles, while in June 35 syn- 
dicates formed a joint venture 
with Sun Alliance to offer a 
market of European industrial 
risks, the first such co-opera- 
tion with a composite insurer. 
Trevor Petch is Editor of the 
Financial Times newsletter 
World Insurance Report 
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Lynn MacRitchie looks at brokers 

Premium base eroded 
by a wave of mergers 


INSURANCE brokers have 
operated freely across thl 
European Community since 

^termediaries 
Directive of 1975 permitted 
those with certified experi- 
ence at stated levels" toTJk 
throughout the Community 

JSSSK*”* 1 ? been freely 
tr^ed in the EC since 1964. 

The run up to 1992 has 
changed things, however. The 
wave of European insurance 
mergers over the last two 
years has faced reinsurers and 
reinsurance brokers with the 
prospect of a rapidly diminish- 
ing reinsurance premium base 
as' the number of buyers 
shrinks and more business is 
retained by the larger entities. 

Reinsurance brokers operat- 
ing in Europe face a challeng- 
ing environment which will 
test their ability to develop 
products and services to main- 
tain and build on their existing 
client base in a contracting 
market 

“The nature of reinsurance 
is changing and therefore the 
role of the broker must neces- 
sarily change." notes Mr Jay 
Cogswell, of Bain Clarkson, 
London. 

As rating competition 
increases as groups attempt to 
achieve larger shares of a 
shrinking market, "a very seri- 
ous situation indeed" is emerg- 
ing. The “never ending appe- 
tite for companies" of groups 
such as Skandia, AXA or 
Allianz has reduced the oppor- 
tunities for reinsurers and bro- 
kers alike. 

However, if existing good 
relations can be maintained 
and developed with the Swiss 
and West German professional 
reinsurers, for example, the 
changes could be viewed not so 
much as a problem but as a 
challenge. Quality of service, 
Mr Cogswell helieves, will 
increasingly define brokers' 
ability to survive. 

Bain Clarkson formed its 
new European division offering 
general brokerage, financial 
services and credit insurance 
in April this year, deputy 
chairman, Mr David Beriiand 
explained. It already had 
offices in Greece, Switzerland, 
France. Sweden, Ireland and 
Belgium. 

Although this initiative was 


largely retail driven. Europe 
represented a “tremendous 
challenge" for reinsurance bro- 
kers, he said. 

While their priority in 
Europe was to look after their 
retail clients, Bain Clarkson 
was also actively seeking rein- 
surance business opportuni- 


ment, vital to present profit- 
ability margins. 

The removal of barriers in 
the EC will have no large 
effects on its reinsurance brok- 
ing activities there, com- 
mented Mr John Pelly, director 
of Willis. Faber & Dumas, Lon- 
don. the international whole- 


The nature of reinsurance is changing 
and therefore the role of the broker 
must necessarily change’ 


ties. Europe is a large business 
development area, the second 
largest source of premium 
income in the world, with four 
countries - West Germany, 
Italy. France and the UK - 
accounting for GO per cent of 
that total. 

Bain Clarkson would also be 
following its clients into east- 
ern Europe, where it already 
handled a certain amount of 
business. Developments in Ger- 
many offered a great opportu- 
nity, although this would be 
over the long term. Bain Clark- 
son's strategy was to support 
European markets and to 
attract reinsurance business 
through reciprocal trading, he 
said. 

European reinsurance bro- 
kers had tended in the past not 
to be as proactive with their 
clients as North American 
reinsurance brokers. Mr Cog- 


sale. reinsurance and specialist 
broking division of Willis 
Faber. Willis was already very 
strongly established in the 
European markets, with access 
to clients in every country, be 
said. 

Their policy in Europe had 
been to support local markets, 
improving their ability to per- 
form by providing reinsurance 
capacity. 

They would expect to con- 
tinue to do this as the thrust of 
direct retail operations grew 
stronger. They also made use 
of the “very fine European 
reinsurance markets" to place 
UK and international reinsur- 
ance through London or Willis’ 
European insurance offices. 

Mr Robert Gayner. managing 
director of the European Rein- 
surance Division of Willis, 
Faber & Dumas, commented 
that the waxing and waning of 


Bain Clarkson’s strategy is to support 
European markets and attract business 
through reciprocal trading 


swell said, as the European 
market was much more stable. 
Now, however, “you have to be 
on your toes all the time," he 
commented, as competition 
increases. 

A broker must develop new 
products and find ways to fine 
tune them to meet the specific 
needs of clients. Part of the 
reinsurance broker’s value 
added to clients is their ability 
to get claims paid more 
quickly. One UK composite, 
going against what has been a 
trend to deal direct, is now pla- 
cing all Its reinsurance 
through brokers because of the 
increased speed of claims pay- 


insurers' market shares would 
have an impact on the distribu- 
tion of reinsurance. 

As the demand for reinsur- 
ance contracted, the reinsur- 
ance broker's task would be to 
maintain and develop their 
own market share as their cli- 
ents' businesses develop and 
change. 

This means having good 
relations with the leading 
insurers and reinsurers in each 
European country. Established 
reinsurance brokers’ existing 
accounts would be their main 
source of new business in the 
developing markets of Europe: 
growth would come from provi- 


sion of enhanced services. Cus- 
tomers were finding the bene- 
fits of a connection with a lead- 
ing London broking house with 
the full range or skills needed 
to service industrial clients 
domestically, offshore and on a 
multinational basis. Banks, 
professional and finance risks 
captive management and rein- 
surance were further areas of 
particular interest to clients 
planning to gear up to a more 
competitive business climate 

As underwriters and reinsur- 
ers define and concentrate on 
their core business and re-eval- 
uate the people with whom 
they wish to be trading into 
the next century, reinsurance 
brokers must be seen as com- 
petitive partners in that pro- 
cess. 

The big test immediately fac- 
ing brokers and reinsurers is 
how to combine continuity of 
coverage for clients with a fair 
adjustment of pricing and ade- 
quate capacity. Direct writing 
and reinsurance clients have 
been hit by the consequences 
of the increasing frequency 
and magnitude of natural 
catastrophe losses, which have 
brought about a ret recessional 
capacity crunch. This was test- 
ing cl ienf /reinsurer relations in 
a climate of uncertainty and 
change. 

European clients are sophis- 
ticated. Mr Gayner said, and 
generally know their risks, 
reinsurance strategies and 
requirements. The broker acts 
as a confidential adviser, and 
having completed placement, is 
responsible for after sales ser- 
vice such as the collection of 
claims. 

Continental insurers had 
been critical of London's ser- 
vice in this area, and not with- 
out reason, he said. The recent 
introduction of weekly settle- 
ments by Lloyd's, the Institute 
of London Underwriters (ILU) 
and the Policy Signing and 
Accounting Centre (PISAC) 
together with the London 
Insurance Market Network 
OJMNET) and the BLASS sys- 
tem had already improved the 
speed and accuracy of much 
claims advice and settlement 
work. Greater efficiency means 
lower costs for insurers and 
brokers with improved service 
leveles for their clients. 


INTERVIEW: Jim Payne, E W Payne Companies 

Integrity of the business 
is essential to its future 


THE REINSURANCE market is 
undergoing a process of subtle 
but profound ebange. In the 
opinion of Mr Jim Payne, 
chairman of the E W Payne 
Companies, the reinsurance 
broking arm of the Sedgwick 
Group, London. 

In Europe, for example, 
where historically the demand 
for reinsurance has been 
greater than in the US and 
Japan, the market is going 
through its largest process of 
restructuring through acquisi- 
tion and merger. The larger 
units which are being formed, 
with their more homogenised 
portfolios and increased capac- 
ity for retention, have reduced 
the demand for reinsurance 
products. 

In the US. there is excess 
reinsurance capacity: recent 
studies have shown than only 
70 per cent of the surplus avail- 
able is utilised. 

This has created pressure to 
grasp market share and a pre- 
diction that the soft market is 
the normal condition and that 
the hard market is the occa- 
sional exception. The trend 
towards non- proportional cov- 
ers away from pro-rata distri- 
bution will continue and this 
will further reduce the pre- 
mium base around which the 
industry is built 
Reinsurance brokers have a 
role to play in this process of 
change. With their simple plac- 
ing function in a low technol- 
ogy business substantially 
reduced, they must be pre- 
pared to add additional tran- 
sactional value to the buyer/ 
seller relationship, using then- 
wide network of contracts to 
act as the conduit for a range 
of ideas to find the best fit for a 
client's needs. 

An insurer dependent on 
just one reinsurer could begin 
to feel uncomfortable, Mr 
Payne says. 

A reinsurance broker works 
on a client's behalf, designing 
programmes and advising on 
the state of the market as well 
as collecting and distributing 
premium and claims payments. 
A reinsurance broker sells 
comfort, not products, Mr 
Payne believes. 

The reinsurance broking 
community may follow the ten- 
dency of the direct market and 



Jim Payne: sees profound and subtle changes 


polarise into very large general 
brokers and small specialist 
operators, with the middle 
ground falling away. 

Mr Payne is a supporter of 
niche operators: “The small, 
nimble and efficient broker is a 
worthy competitor to the large 
broker." 

Larger hroking units can 
take full advantage of the 
opportunities offered by new 
technology in networking and 
systems including statistical 
and actuarial modelling, risk 
management and research. The 
old-style broker who got the 
order after a 23 martini lunch 
is gone; the emphasis is on risk 
evaluation, product develop- 
ment and service, discussed in 
detail with client representa- 
tives often at board leveL 

The single most significant 
factor driving the changes in 


the reinsurance industry, how- 
ever, has been the effect of the 
series of catastrophe losses 
starting with Hurricane Hugo 
last September. 

That was “a battering that 
few if any could have contem- 
plated," he says. 

“This year-end will be a time 
when every component of the 
industry has to examine itself 
and plan for its future, the 
only year 1 can recall, going 
back to 19©, when no-one can 
make any assumptions about 
anything," Mr Payne says. 

The fact that the market was 
“fluid in the extreme" would 
give a number of people “a lot 
of opportunity." In spite of the 
battering, with more claims, 
many of “astronomical size," 
paid in a shorter period of time 
than ever before by a system 
which had neither anticipated 


nor been designed for such an 
onslaught, the market was not 
Calling apart, nor was there a 
problem with capacity. 

Mr Payne Is sympathetic to 
the argument that the problem 
was with price. 

He points out that it was too 
simple to say that rates should 
go up. Rather, it should be 
recognised that reinsurance 
buyers will buy in a different 
way, sellers sell in a different 
way and brokers broke in a 
different way. 

“People with business vision 
will have an enthralling year- 
end . . . people who have 
spent half their lives saying 
the same thing, pursuing pre- 
dictable business paths, will 
have trouble." 

The London market and 
Lloyd’s provision of retroces- 
sion capacity is in the process 
of structural change: the retro 
chain has been to some degree 
found wanting. Reinsurance 
buyers will be buying differ- 
ently and the process of risk 
transfer adjusted. 

“Good buyers" will always 
be able to purchase reinsur- 
ance if they can pay, as price 
creates capacity. Reinsurance 
may be considered a source of 
capital, Mr Payne argues, with 
tbe retrocession market and 
the LMX spiral functioning as 
a banking process. 

Nothing could turn a $2bn 
claim into a $I0bn claim, Mr 
Payne points out, no matter 
bow intricate the lacework of 
the retrocessions became. Spi- 
ral business, however, is being 
written at prices that will not 
support the banking function 
the system was expected to 
perform, he says. 

At present, the price of the 
reinsurance product at the 
higher levels of the spiral is 
too low, and the value of the 
service eroded. Pricing needs 
to he reassessed throughout 
the industry, all the way 
through from direct insurance 
to reinsurance. Insurance is a 
business with powerful social 
implications and responsibili- 
ties, Mr Payne says, and 
should be performance sensi- 
tive, while the integrity of the 
business is essential to its 
future. 

Lynn MacRitchie 
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& the Insurer's insurer 

S A Group is one of the world's leading professional reinsurers. Irs representatives or subsidiaries are on hand wherever its 

^ worldwide strategy. SCOR owes Its success to the expertise and conviction of its staff. 

hJmnfidence of its panne* - insurers and brokers alike. 

' m Petition is necessary and useful. Bui SCOR is looking beyond that, seeking access ro new markets by 
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STOCKHOLM RE (BERMUDA) LTD. 


Stockholm Reinsurance Company Limited of Stockholm, 
Sweden takes pleasure in announcing the acquisition of National 
Underwriters (Reinsurance) LtcL, Bermuda, which as a wholly- 
owned subsidiary will be re-named Stockholm Re (Bermuda) 
Ltd. In connection with the acquisition, the share capital of the 
Bermudian company will be increased to US dollars 20 million. 

The President of the company will remain Mr James G. 
Parkinson, assisted by Mr Peter Woolf, Vice President- Property 
Underwriting and Mrs Marilyn Feldman, Vice President— Mar- 
ine Underwriting. The company will continue to concentrate 
its portfolio in all classes of Property, Marine and Aviation 
accounts, worldwide. 

Stockholm Management Ltd.— formerly Regatta Manage- 
ment Ltd.— a wholly-owned subsidiary of Stockholm Re (Ber- 
muda) Ltd. specializes in performing a wide range of services. 
Such services include the management of captive insurance 
companies— hom assisting with incorporation through to the 
co-ordination of audit, legal and government requirements— 
consulting and asssisting with respect to ail reinsurance needs 
for captives under management through their access to first 
class reinsurance markets worldwide. 

Stockholm Management Ltd’s personnel offer experienced, 
professional, customised and confidential services. The President 
of Stockholm Management Ltd. is Mr Alain F.A. Watriez, 
who has 17 years of insurance and reinsurance experience in 
Europe and North America. The Vice President is Mrs Beryl 
Pearson, who has been involved in the insurance and captive 
management business in excess of 20 years. 

Both Stockholm Re (Bermuda) Ltd-, and Stockholm 
Management Ltd, are located at Windsor Place, 18 Queen 
Street, Hamilton, Bermuda. Mailing address, P.O. Box 
HM2092, Hamilton HM HX, Bermuda, Tel: (809) 295-2169, 
Fax: (809) 295-0459, and Stockholm Management Ltd ., 

Tel: (809) 295-7574. 



ARIG. EXPERTISE AT EVERY LEVEL 


Reinsured with ARIG, you’re secure in the 
knowledge that your claim, is totally 
covered worldwide. Not just because ARIG 
has a-substantial capital base, but because 
ARIG selects only the most highly qualified 
underwriters in the insurance industry. 
Because ARIG has the kind of worldwide 
resources that enable it to participate in 


business ventures, in virtually every part of 
the globe. Because ARIG has a proven 
track-record of absolute dependability. 
And expertise at every level. 

For a completely professional approach 
to all aspects of insuremce and reinsurance, 
diversify into the worldwide resources and 
expertise of ARIG. 
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ARAB MSURANCE GROUP (BSCJ 


SOLID PROTECTION AROUND THE GLOBE. 


Head Office; ARIG House, Dfptometic Area. P.O. Box 26992. Manama. Bahrain. Telex; 9395, 9396 ARIG BN. Telephone. (0973) 531 HO. Telefax: 531155. 530389- 

IM 3DX. United Kingdom. Telex: 8932B1 ARIG G. 
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The London headquarters of Alexander Howden Reinsurance Brokers 

Trevor Petch looks at financial reinsurance 

More than witchcraft 


THERE ARE few things 
financial reinsurers like less 
than being referred to as finan- 
cial reinsurers. While most 
companies active in the area - 
such as the Bermuda-based 
Centre Re. Forum Re. Pinnacle 
Re and Scandanavian Re - 
stress innovation as an impor- 
tant element in their approach, 
they reject the notion that they 
are practising some form of 
arcane financial witchcraft 

What makes them different 
from traditional reinsurers, 
they argue, is the sophistica- 
tion which they bring to the 
management of the money ele- 
ment of the business they 
write. 

Mr W Allen Taft of Pinnacle 
Re, the specialist subsidiary of 
CE Heath, the Lloyd’s broker, 
defines financial reinsurance 
as a transaction where asset, 
credit and timing risks are 
transferred by the ceding com- 
pany with the reinsurer’s lia- 
bility subject to an aggregate 
limit. The restriction in 
advance of the assuming com- 
pany's ultimate exposure is 
what has led another market 
leader, Centre Re, to prefer to 
define itself as a “finite risk 
reinsurer." 

Hie liabilities to be covered 
may be losses which occur in 
the future (prospective aggre- 
gate covers, PACs), or the 
development of those which 
have already occurred (loss 
portfolio transfers, LPTs). 

In either case, an essential 
component is a long tail of 
rlaiTTK development, since the 
financial reinsurer will rely on 
the interval between receipt of 
the premium and payment of 
claims to exploit the time 
value of money to fund losses 
incurred. 

Where a ceding company 
wishes to withdraw from a par- 
ticular area (the London Mar- 
ket for example, or a captive 
insurer from unrelated busi- 
ness), an LPT will enable a cur- 
rent credit to be taken for the 
transfer liabilities while it 
manages to nm-off itself, if it 
wishes. The PAC purchase, on 
the other hand, receives the 
same benefit to its profit and 
loss account while stabilising 
future income flows, the spe- 
cific aim of another financial 
reinsurance product, spread 
loss covers. 


These types of contract have 
been criticised, particularly by 
the US authorities, for involv- 
ing no real risk transfer, but 
this view is mistaken, accord- 
ing to Mrs Maralyn Fichte, 
managing director of Centre 
Re’s London representative 
office. 

“There is a finite risk, which 
declines from day one because 
it is a function of investment 
income ?nd the rate of dawns 
payment," says Mrs Fichte. 

The assumption of the tim- 
ing risk is what differentiates a 
financial reinsurance from 
so-called Time & Distance poli- 


ditch solution, a mechanism 
for smoothing out profits or 
the balance sheet, but it need 
not be," Mrs Fichte says. 

Nor has the reputation of 
LPTs been enhanced by court 
actions in the US. For example, 
the parent company of Transit 
Casualty and the liquidator of 
Mission insurance both alleged 
that reinsurers who assumed 
LPTs contributed to the delay 
in discovering that the ceding 
insurers were financially 
impaired. 

Financial reinsurance can 
also be used in a more pro-ac- 
tive way by clients who are 


The distinction between financial 
insurance and reinsurance Es becoming 
increasingly blurred 


ties (T&Ds), which provide a 
structured payments pro- 
gramme in return for a cash 
deposit 

“With a finite risk reinsur- 
ance. the premium is higher, 
but there is no restriction on 
c laims payment." Mrs Fichte 
explains. T&Ds may be bought 
by the «nip kind of client for 
the same kind of reason, for 
example to relieve pressure on 
company firanriai statements 
of a book of outstanding 
claims, so called “surplus 
relict" 

However. Mrs Fichte says 
the method of some prospec- 
tive clients whose approach is 
based on the cost of securing a 
current credit of a certain size 
regardless of the liabilities 
involved is “bad use" of finan- 
cial reinsurance. 

One motive force behind the 
development in the 1980s of 
LPTs, one of the earliest and 
simplest financial reinsurance 
products, was new taxation 
regulations, especially in the 
US, according to Mr Jens Juul, 
president of Scandanavian Re. 

The usefulnes s of such 
instruments for insurers who 
are having difficulty meeting 
performance targets demanded 
by shareholders or regulatory 
authorities, or for those 
responsible for rehabilitating 
companies with severe sol- 
vency problems, has tended to 
give financial reinsurance a 
reputation of being "a last 


looking for a cost-effective 
method of establishing a stabi- 
lisation fund. Potential pur- 
chasers include parents of new- 
ly-acquired subsidiaries 
looking for a steady stream on 
income. 

“A whole account stop loss 
policy excess of a given loss 
ratio will enable the reinsur- 
er’s balance sheet to be used 
from day one. with losses paid 
as paid, and will provide a sta- 
bilisation fund if the excess 
limit is . not reached.”. Mrs 
Fichte says. 

There will also be the bene- 
fits of another universal fea- 
ture of financial reinsurance 
products, profit sharing In the 
event of better-that-expected 
results. 

This may take the form of a 
return of part of the premium, 
but the reinsurers in general 
prefer other forms of rebate. 
“Flexibility develops as time 
goes on,” according to Ms 
Fichte. “Deductibles, limits 
and coverage may all be 
changed. We prefer to share 
profit by increasing cover.” 

The principle of cedants' par- 
ticipation in the upside makes 
pricing for one obvious target 
market, open years of Lloyd’s 
syndicates, very difficult, since 
there is no entity with which 
profit can be shared. 

For syndicates which have 
no successor, cover is impossi- 
ble because of the Lloyd’s 
requirement for unlimited lia- 


bility. “No financial reinsurer 
, writes an unlimited policy, 
ever," Ms Fichte says. 

The profit-sharing mecha- 
nism, along with the tafloiing 
of each contract, form an inte- 
gral part of the intense compe- 
tition between financial rein- 
surers, whose profitability 
depends ultimately on their 
ability to judge the timing risk. 
Changes in legal procedure, 
such as recent attempts to join 
asbestosis claims in the US 
into a class action, can have a 
profound effect on the rate of 
claims payment by the reinsur- 
ers and therefore thatr profit- 
ability. 

There is also competition 
from more traditional reinsur- 
ers who, aided, by brokers, are 
increasingly offering qnasi-fi- 
nandal reinsurance products. 

Ms Fichte identifies in .par- 
ticular “the bandwagon of 
funded catastrophe reinsur- 
ance.” Buyers win fill gaps in 
coverage using it on an oppor- 
tunistic basis, she suggests, 
but reinsurers' adoption of 
credit risk, sometimes with 
automatic reinstatements dou- 
bling the exposure, “could lead 
to a disaster." 

Another trend, according to 
Mr David Thompson, special 
risks manager of Zurich Inter- 
national UK, is an increasing 
blurring of the distinction 
between financial insurance 
and reinsurance, particularly 
from the viewpoint of foe risk 
manager operating a captive. 

For multinationals which are 
involved in contingency plan- 
ning to deal with uninsurahle 
or uninsured risks such as 
computer risks, product con- 
tamination and tamper, extor- 
tion, or some pollution risks, it 
is a small step to consideration 
of how to finance these occur- 
rences via creation of a fund 
using financial engineering 
techniques. 

Although, particularly in. the 
US, foe authorities are reluc- 
tant to accept insurance for 
highly improbable events as 
genuine covers, according to 
Mr Thompson these represent 
an attempt to “anticipate thcgp 
inevitable, which wQl happen 
to someone, somewhere, some- 
time." 

Trevor Petek is Editor of the 
Financial Times newsletter 
World Insurance Report 
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>r risk managers for large mufti 

cteg]f!^® )s . to look for a 

* ’3ELk bMb market Tax con- 
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feO?? msurers, which them- 
.-^“selves encouraged new 

SBST? 6 ? J® self-finan?kS 

methods, initially for lower 

ITS? ?° rc easfl y Predicted 

- . risks, but Increasingly for cate- 
' -..atrophic or unquantiQable 

such as product contami- 
nation or computer tamper. 

As a result, major insurance 
purchasers are demanding 
. more sophisticated pro- 
'grammes hacked by an array 
of Loss control and financial 
services. 

These, so the conventional 
wisdom goes, can be supplied 
2?^ & Am largest insurers. 
Simultaneously, increased use 
of alternative markets has 
reduced the flow of ‘bread and 
butter’ business to direct insur- 
ers, while the trend towards 
concentration of elements of a 
global Industrial production 
-■ .process in single plants has led 
> to a rise in insured vales and 
exposure for loss of profits and 
' . business interruption covers. 
-■--This has tended not be 

- "reflected in technical premium 
■*. adjustments, despite the warn- 
ings provided by the fires at 

1 Bayer's plant at Oerdingen and 
• BASF’s Antwerp factory in 
■ 0989. 

The single European market 
-...gave a further impetus to 
insurance concentration, ush- 
ering in a wave of merger and 
acquisition activity as compa- 
nies strove to protect their 
i •; domestic markets, gain a foot- 
hold in new ones, or pursue a 
perceived imperative to 
- achieve ‘global mass’. A trend 
towards larger direct insurers, 

T . better able to retain a larger 
- proportion of their risk, 

. demanding less of the tradi- 


Trevor Petch looks at how Munich Re and Swiss Re are preparing for increased competition in the run-up to 1992 

Europe’s reinsurers jockey for top position 


tional proportional reinsurance 
covers and seeking more pro- 
tection for catastrophic and 
aggregate losses, Ztas obvious 
Implications for reinsurers, 
despite the fact that in Europe, 
there has been freedom of ser- 
vices in reinsurance since 1964. 

At the simplest level, the 
effect is likely to be an intensi- 
fication of the peaks and 
troughs of the reinsurance 
cycle. Reinsurers, too, may 
find that a critical mass is 
required for long term pres- 
ence, especially as there are 
signs that retrocession capac- 
ity is be ginning to shr ink 

■pie stimulus that this jock- 
eying for position gave to com- 
petition added to downward 
pressure on premium rates, 
particularly for industrial cov- 
ers. This trend is particularly 
apparent in Europe, where 
Swiss Re’s board of directors 
noted as long ago as 1985 that, 
with regard to natural catas- 
trophe, “it is obvious that 
these risks are being underesti- 
mated.” By 1987, the board 
commented that 1992 was 
beginning to affect industrial 
business, “precisely (that) 
which has repeatedly brought 
unsatisfactory results for years 
in both Property and Casualty 
insurance, " and hoped this 
would not lead to a further ero- 
sion of premium levels. 

Munich Re was warning of 
“exaggerated and unjustified" 
competition in the German fire 
and fire loss of profits sector as 


long ago as 1984. M unich Re 
has also bemoaned a surfeit of 
reinsurance capacity which 
has lasted over a decade "put 
up indiscriminately and with 
insufficient knowledge, this sit- 
uation further aggravated by 
the activities of international 
firms of brokers." 

Despite believing that rein- 
surers have few methods at 
their disposal other than 
increased selectivity to achieve 
a speedy improvement in 
results if the direct market 
itself is making heavy losses, 
Munich Re is committed to 
maintaining itself as a pure 
reinsurer aninvolved in direct 
business. It bas, however, 
expanded its provision of ser- 
vices in such fields as risk 
management, marketing and 
training and staff or ganisatio n, 
and data processing. Interna- 
tional Insurance Consultants 
in Munich, and the Munich 
American Service and Interme- 
diary Corporations in the US 
offer clients advice on placing 
facultative and compulsory 
business and other rfafais and 
consultancy services. In 1988 it 
established a joint venture in 
London with SG Warburg. 
Munich London Investment 
Management Ltd, to advise on 
global financial placement. 
Risk spreading has tended to 
be through geographical 
expansion, most recently with 
the opening of new offices in 
South Korea, Greece and Tur- 
key in 1989. It has also taken 
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Dr Walter Diehl, Chairman of Swiss Re; right, the head 
Munich Reinsurance 


steps to provide reinsurance 
cover for captives and other 
alternative markets. Its most 
recent annual report said that 
it did not share a pessimistic 
view of the future. 

Like Munich Re, Swiss Re 
has also progressively pruned 
its portfolio, particularly with 
regard to US liability exposure. 
Its chair man. Dr Walter Diehl, 
said in 1988: "Our traditional 
product, reinsurance, is pro- 
gressively being expanded into 
a varied and client oriented 
package that covers reinsur- 
ance and diverse services.” 
During 1967 and 1988. Swiss Re 
bought or set up 12 service 
companies, including one of 
the world’s largest captive 
management groups, the Ber- 
muda-based Reiss Organisa- 
tion, loss adjusters Thomas 
Howell Selfe and five computer 
services companies. In 1969 ser- 
vices turnover had reached 
SFrlSSm (£78. 6m), but the com- 
pany reported that its informa- 
tion services subsidiaries had 
yet to achieve their goals. 

Where Europe's two largest 
reinsurers differ radically is in 
their strategic approach to 
involvement in direct business, 
which Munich Re continues to 
eschew, but Swiss Re is 


expanding. In 1985, its direct 
business represented one third 
of consolidated worldwide pre- 
mium income, 85 per cent of it 
drawn from West Germany. In 
1967 it bought two direct writ- 
ers in Spain and one in Austra- 
lia, followed in 1988 by Lloyd 
Adriatico, which had 1988 pre- 
mium income of L8l4bn 
(£268m) making it the seventh 
largest insurer in Italy. By 
1988, direct business repre- 
sented 48 per cent of total pre- 
mium income, just short of 
Swiss Re’s aim of 50 per cent 
With reinsurance results 
expected to become more vola- 
tile in response to nhang na in 
the underlying structure of the 
industry, and little scope for 
enforcing increases in pre- 
mium to compensate, an 
increased proportion of direct 
business in theory might offer 
a more stable stream of 
income. Experience so far, 
however, indicates that Swiss 
Re continues to do better at its 
core business. Between 1984 
and 1988 inclusive, direct pre- 
mium income rose by 53 per 
cent while reinsurance pre- 
mium fell by 16 per cent Con- 
solidated profits from reinsur- 
ance subsidiaries almost 
doubled over the same period 


to SG169m (£68m). By compari- 
son, profits from direct insur- 
ance subsidiaries increased by 
only 38 per cent representing 
19 per cent total profits in 1988 
as opposed to 25 per cent in 
1985 despite the 58 per cent 
increase in premium volume. 


Nor has Munich Re per- 
formed at all badly: from an 
increase in reinsurance pre- 
mium income of 13 per cent 
over the five years to June 
1969, it generated a 33 per cent 
increase in pre-tax unadjusted 
profit. Munich Re said last 


year that it was confident of its 
ability “not only to adjust to 
profound and far-reaching 
changes in markets but also to 
make these changes the source 
of innovative developments.” 
Swiss Re would doubtless say 
much the same. 
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A Scandinavian 
landmark. 


Stability and financial strength arc the corner- 
stones of an international reinsurance com- 
pany. 

Technical ability For making competent risk 
assessment, experienced underwriting, and 
effective administration arc essential. Another 
vital requirement for stability and endurance is 
a successful investment operation. 

In our business, financial capacity is a pre- 
requisite for staying on (op. 

Skandia Internationa) is a subsidiary of the 
Skandia Group, the largest insurance group in 
Scandinavia. As reinsurers, Skandia Inter- 
national ranks among the world leaders, but 
we are also eng^gpd in non-life insurance, life- 
assurance and financial services. Our yearly 
gross premium income exceeds USD 1.8 
biU/on. We employ 3600 people in 18 
countries, and do business in a further 80. 
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Richard Lapper on a sophisticated insurance alternative 



Growing appeal of captives 


Dublin's financial services centre alms to attract European captive subskSartos of Japanese and US companies 


AS MANY companies in 
various industrial and service 
sectors begin to create their 
own ‘captive’ insurance subsid- 
iaries, a sophisticated alterna- 
tive Insurance market along 
US lines is beginning to 
emerge in Europe. 

The development is increas- 
ing competition in the market 
lor co mm er cial and industrial 
insurance and is adding a new 
dimension to the strategic 
choices faced by Europe's 
insurers, reinsurers and bro- 
kers in the 1990s. 

In the US, single parent cap- 
tives (formed by one company) 
or group captives (formed by 
several companies in the same 
industrial sector) and other 
alternative risk financing 
vehicles (such as pools formed 
by hospitals to insure medical 
malpractice risks) w rite more 
than 30 per cent of insurance 
premiums. 

That market share could 
increase by 50 per cent by the 
end of the decade. 

Tax breaks originally 
spurred US corporations to 
form captives in significant 
numbers in the 1950s. 

Companies could deduct 
their premiums paid to their 
own captive insurer against 
their tax liabilities as well as 
benefit from a number of 
attractive tax environments 
provided by offshore centres 


CAPTIVE DOMICILES OFFSHORE 


Location 


CfCR estimate 


Bermuda 

1.275 

Cayman 

325 

Barbados 

175 

Bahamas 

35 

Guernsey 

180 

Luxembourg 

110 

Isle of Man 

80 

Singapore 

45 

Vermont 

151 

Colorado 

25 

Other US domiciles’ 

45 

Other US stales^ 

150 

AJJ other non-US 

179 

US public entity pools 

225 

TOTAL 

3JU0 


Ha wn. US Wight Wan da. Obtota. Ddamn and Gaoiflla 
eaedira lastalntfcMu 

Soane nafngftaa* Cay*hv laaurnnca Company ftaports, January two 


such as Bermuda and the Cay- 
man Islands. 

Although many of these 
advantages have been eroded 
by the US tax authorities, com- 
panies have continued to form 
captives for a variety of rea- 
sons. 

During the last upturn in the 
US market, insurance became 
either unavailable or so expen- 
sive for some of liability risks 
that buyers were left with no 
option but to self-insure. 

The notable success of some 
captives, especially the chemi- 
cal industry ACE and XL cap- 





Sue Ingham. Vice President and Alan Blake, Vice President talking with Roman Kadron (centre), Vice President and Heed of Citibank's Transaction Processing Division 


When handling your Payments Processing 

we get very personal 


Citibank has a sound reputation for sophisticated 
and innovative funds transfer technology. 


We have the resources to process your payments, 
in any size, volume and currency, throughout the 
UK and the rest of the world with speed and 
accuracy. 


As in the past we will continue to be in the fore- 
front of payment transaction processing and 
electronic banking technology. 


Unique Service 


But what really distinguishes our service is the 
high level of personal attention we give to each 
and every customer. 


From the flexible choice of how you access the 
service, to the quality, commitment and continuity 
of the Customer Service team which supports 
your account, you will find Citibank always put 
your needs first and foremost. 

Industry Role 

Our approach is rooted in an understanding of 
the industry. Today, we have active contacts with 
every principal insurance organisation, support 
key industry initiatives such as LIMNET and RINET 
as well as act as bankers for a large segment 
of the insurance industry in Europe. 

In short, you will not find a better professional 
partner to help make your processing faster and 
more efficient. . i 


To find out how our payment processing services can benefit you personally ; please contact Andrew Williams, Insurance Relationship 
Banking, Financial Institutions Group, Citibank NJL. Cottons Centre, Hay's Lane, London SE1 2QT. Tel: 071-234 5091. 


Committed to banking the insurance Industry 
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their 


tives, strengthened 
appeal. 

Management consultants, 
insurance brokers and risk 
managers who make their liv- 
ing by advising businesses on 
how to self-insure suggest that 
captives allows Insurance to 
smooth out the cyclical ups 
and downs in premium rates 
which characterises the insur- 
ance market 

"Many companies view cap- 
tives as a way to prepare for 
changed market conditions," 
says Mr Brady Young, a con- 
sultant with the Tillingbast 
company which advises compa- 
nies on ways in which they can 
finance risks inside and oui- 


Many smaller andLinadtaml . 
sized European companies afe 
also showing interest in selffo. ’*■- 
surance. 

Tax advantages, long si doe 
eroded in the - US, . are tiffi - • 
largely intact Mr Richard - 
L a t h am , formerly an execu ti ve - 
with European Risk. Manage 
meat, set up itis company* 
Richmond Insurance Sendees, 
specific ally to advise smaller 
Emiipdn companies 
. According to Mr Laffum£~ 
whose company operates 
across Europe, "the captive 
idea has suddenly become' 
accep tab le to French and Get--' 
man companies. It is begmnfog 
to generate interest in Spain; : ‘ ' 
and Saly.” vt:../-. . 

Captives are becoming' pajp- ' - 
ticulariy popular in. Europe as 
a means of insuring risks thid •, 7 
the market is fighting shy qL-- ' , I 

Insurers are unenttmsaasfc w 
about covering pollution Baba-. .. 
tries, especially in the cbhfexF 
of a move towards a European 
wide strict liability regime for 
pollution risks, and prodctt| 
liabilities, especially where - 


exposures. 

Mr Latham says captives are 
also a good way of ftwawfajg 
credit risks. He says tbatrates. 
on the direct maiket arehig§. 
They are very much cheaper 
if you are part of a captive and 
can buy excess of loss cover da 


tririg the insurance market. 

"When things are very 
tough, some companies pull 
their captives off the shelf and 
insure more risk through them 
by funding higher retentions. 
When the market becomes 
more competitive, they go back 
to the direct market." 

Because companies insure 
more risks themselves when 
they opt to form a captive, it 
can encourage th e "* to ma ke 
more efforts to control every- 
day losses fay devoting more 
resources to safety and train- 
ing. 

In many US companies, risk 
managers have corporate 
responsibility for insurance 
buying and the operation of a 
c ap tive as well as supervising 
management programmes to 
encourage safety conscious- 
ness or introduce working 
methods to limit minor losses. 

London-based international 
insurance brokers such as 
Sedgwick started the self-insur- 
ance ball rolling in Europe 
when they began to market 
many US self-insurance prac- 
tices and techniq ues in the late 
1970s. 

Since the early 1980s 
Britain's own offshore centres, 
the lisle of Man and Guernsey, 
have offered an attractive tax 
regime to UK companies want- 
ing to form captives. 

Overall there is a more 
sophisticated market in the 
UK. People are more tuned in 
and more competitive," says 
Mr Young, whose company *H1- 
li n ghast recently produced fig- 
ures indicating that more than 
half of Europe's 600 or so cap- 
tives are from Britain. 

Insurance buyers elsewhere 
in Europe are catching on. The 
prospect erf an mid to the cur- 
rent soft market, increasing 
corporate interest in financial 
engineering techniques and 
high interest rates are all par- 
tially responsible. 

Many European companies 
are now becoming bigger, par- 
tially as a result of the drive 
towards the single European 
market, and, as a result, are 
becoming more sophisticated 
in their insurance buying. 

Mr Tony Benson, risk man- 
ager of Guinness, the UK based 
brewing group, told a recent 
conference that the UK com- 
posite insurers were sim pl y not 
big enough to meet his com- 
pany's global insurance needs. 
Mr Benson estimated that be 
could probably buy only about 
£400m in global product liabil- 
ity indemnity from the UK 
composite companies, a cover 
that would not be big enough 
to protect his company from 
catastrophe. 


Many European ;? 
companies are > 
showing Interest fir: 
self-insurance 


the reinsurance market.’* ;V- 

In fhe UK, the lack of profes- 
sional Indemnity cover 
prompted a number of profit 
qfnrial organisations bringing .. 
together architects, accoun- 
tants, solicitors and, ironically, . 
insurance brokers to form 
group captives. 

The opening in Dublin of the 
first offshore cratre actually 
within the EEC him also given 
a fillip to the movement in 
Europe. 

Unlike the Isle of Man and - 
Guernsey, Dublin has foil EEC 
status, allowing captives based ' 
there to operate on a Europe- _ 
an- wide basis. 

Fifteen have been estab- 
fished in Dublin so far, says an -• 
official at the centre, which 7 : 
hopes to establish a Anther 
this year and aims eventually, 
perhaps optimistically, to host I 
as many as 500 capti ve s . 

"We have been told that we 
have the right combination of 
EC legislation and the tax 
structure," says the official, 
adding that Dublin is aiming to 
attract the European captive- 
subsidiaries of Japanese and 
US companies as well as Euro- 
pean multinationals. 

For reinsurers the develop- 
ment of captives can present 
problems since it could under- 
mine the position of the tradi- 
tional partners in the direct 
Insurance field. 

This could be a particularly 
acute difficulty for those rein- 
surers who have traditionally 
enjoyed very dose links with,*, 
direct writers. ^ 

Many reinsurers, however, 
accept that the the best way to 
win corporate business is to 
follow the trend and advise 
their corporate clients on how 
to form captives. 

Companies like Skandia In 
Europe and General Re in the 
US have already gone down 
this road, while Swiss Re, one 
of the world’s biggest reinsur- 
ers, diversified into the area by 
taking over one of fhe pioneers 
of the risk management indus- 
try, the Reiss Organisation. 

Munich Re, the world's big- 
gest reinsurer, has been more 
reluctant to enter the captive 
management and services field. 

However, this alti t u d e may M 
be changing. One of Munich w 
Re’s leading executives 
recently claimed that "insurras 
and reinsurers might need to 
widen the scope of the services 
they could sell for a fee.” 
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Thww^wvofttwchomkaii industry ACE and XL schemes 
helped strengthen the appeal of captives. 








